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Oxy and under shadow of 

shamrock ‘star wars’ wrangle 


iopia in talks 


BY ROBERT MAUTHNER AND PATRICK COCKBURN IN GENEVA 


. UUqiin Jem ahfified to Israel 
daring the part taro months ex- 
irased fowrsfor flw safety of rda- 

jfe p ^a^i mr in PrfiW n . . ’ ; 

- An estimated 8,000' to 10;000 
Ethiopian Jews remained when the; 
'secret mission, code-named “Opexa- 
tioh Moses," ended afterworlawide' 
publicity last week. 

‘ The Israeli Gbnnca far Ethiopian. 
Jewry attackedihe Israeli Govexn- 
■ Hwait. vfty. pnh Bcirtng tfw BiBarnm . 
and expressedgiave concern about 
Tpossibto reprisal? agamstthbse re 1 . 
mailing. 

; Weapons tor Jordan 

Jordan is -to receive sophisticated 
Soviet ground and . air defence 
weapons early -thii year following, 
an agremeot concluded between 
the two countries last year. Page 2 

Turk minister quits 

Fonner Thrki5& Minirter of State 
Ismail Oadaglar, who resigned on 
Satmday , was asked to quit after he- 
a. corruption charge. -The 
. mrrit - pffirial ftnnfeilinn news agen- 
cy-quoted Primes Minister Turgot 
OeebI assaying he had personally 
asked-Osdaglar to-quit. Itege 2 


OCCIDENTAL PETROLEUM, 10th 
largetf U.SL oil company, and Dia- 
mond Shamrock, another big U.S. 
"estergy group with, substantial oil 
and gas holdings, confirmed that 
they are discussing a “possible busi- 
ness combination" and said an an- 
nouncement would be made after a 
joint board meeting today. Page 14 

CURRENCIES showed a mixed 
trend within the European Mone- 
tary System last week. While im- 
proving slightly in relation to Ecu 


2%- Grid — zssrsn 


Khmer vM : ■ 

SonSaxm^leadertif iheKhmerPeo- 
. pie's , National tSberatkm Front, 
made a surprise weekend, visit to 
his key base of Ajnpal^cuErenfly be-. 
'• ing attacked by fee Vietnamese tap 
^ oecopying EBnq>Qd>iea. FBge2 •- 

Iran catolnilN 

Iran asked the Seated Nations to 
send 

-ari whathe 
.nafictes-"- *T7>" ' 

• t - — * - - - - • • • ■ l. _ 

Kennedy V 

Ui& Senator Edward Kmmedy 
-toured -tito ibtaflt Booth, African 
township Sowetoaod Jatet told re- 
porters it ws$ one.otthfi xnort.dto 
tressingvisitshe had'ever made, 
ifegei . 



DISAGREEMENT over Moscow’s 
d emand tb 3 * the U.S. ■etimiid sus- 
pend its research and development 
of anti-ballistic missile space weap- 
ons - the so-called "star wars” tech- 
nology - is Hkely to overshadow the 
two-day meeting starting in Geneva 
today between Mr George Shultz, 
US. Secretary of State, and Mr An- 
drei Gromyko, his Soviet counter- 
part 

The talks are aimed at re-launch- 
ing aims control negotiations be- 
tween Moscow and Washington. 
These were suspended at the end of 
1983 when the Soviet Union walked 
out of the two main sets of negotia- 
tions because of the deployment of 
cruise Pershing II mimrflfts in 
Western Europe. 

- Mr Gromyko said on arrival in 
Geneva yesterday that he and Mr 
Shultz would try to reach a "com- 
mon understanding on the subject 
and objectives" of further arms con- 
trol negotiations. Mr Shultz would 
say only that be hoped for "negotia- 
tions cm equitable and verifiable 
agreements. 1 * 

Soviet President Konstantin 
Gh prupnltn accused the US. over 
fhn w eekend of trying to rfiang a fee 
strategic balance between the su- 
perpowers by working towards an 
anti-ballistic mignte system. Mos- 


cow has been particularly firm in 
rejecting any agreement on offen- 
sive weapons unless it goes hand- 
in-hand with a limitation of defen- 
sive weapons in outer space. 

The US. position, reached at a 
New Tear’s Day meeting between 
President Ronald Reagan and Mr 
Shultz as well as Mr Caspar Wein- 
berger, the Defence Secretary, and 
Mr Robert McFarlane, the Presi- 
dent’s National Security Adviser, is 
understood to consist of a two- 
pronged approach. 

This involves division of arms 
control negotiations into two sepa- 
rate forums - one' for offensive mid 
the other for defensive weapons - 
wife, the link between the two pro- 
vided by “umbrella" meetings of se- 
nior political officials. 

When it comes to spelling out this 
proposal in detail, Mr Shultz may 
well find that he faces Soviet oppo- 
sition. For what the U.S. is basically 
looking for is a resumption of the 
suspended negotiations on a reduc- 
tion in medium 'and long-range of- 
fensive nuclear weapons coupled 
with only very general talks on fu- 
ture anti-missile defensive systems. 

UJ3. officials have it very 
dear that President Reagan’s 
Strategic Defence Initiative (SDI), 
tiie official iwme for “star wars" 


technology, would not be a “bar- 
gaining chin” in the forthcoming 
talks. The U.S. would not bow to So- 
viet demands that research into fu- 
ture space-based defence weapons 
should be halted, particularly be- 
cause these weapons would not be 
ready for deployment until the 
1990s at the earliest. 

The Soviet Union, on the other 
hand, fears that the development of 
space weapons technology will up- 
set the military balance between 
the two superpowers as it has exist- 
ed since the late 1960’s. Soviet offi- 
cials have stressed that the 1972 an- 
ti- ballistic mi«wiip agreement 
opened the way for successful nego- 
tiations on minion r arms limita- 
tions. 

Over the past week, the UfL Ad- 
ministration's press and informa- 
tion services have concentrated on 
persuading wo rid public opinion 
that Mr Reagan's star wars technol- 
ogy is highly preferable, not least 
for morel reasons, to the concept of 
strategic deterrents through a “bal- 
ance of terror,'’ represented by ar- 
senals of intercontinental VmTii<tHn 

miccilog 

Moreover, Washington rlalms 

Continued on Page 10 
Editorial comment; Page 8; Risks 
and rewards for Reagan, Phge 9 


Indfangasfeak 

Rirtytwo workers ware recovering 
overthe weekexicL afber inhaling 
.chtarine which baked from Marion 
tS&to factory at Thortu in Kerala 
state, southern India. Tourist cam- 
paipvftp*2 - ;: i 

Bogota dmtttloll 

More . &an 200 Cb tom lua n police 
and nuEtary' personnel were MDed 

tedasheswithteftwing guerrillas 

.in 1984r according to the Defence 
: MShistry in Bogota.. 

Ferry protest 

British Ferries, owner, of Swtttnfc 
(UK), protested! to France, that 
while its competitors Townsend 
Thoresen and P&OFerries are nrn- 
' nmg normally to Calais- and Bou- 
logne during tbe French. seamens' 
dispute, its asm ships are being 
kept out . . l: - 

Egyptian inaso 

Egypt's Coptic Christians Celebrat- 
ed their Christinas at*- midnight 
mass in Cairo said by PopeShenou- 
da HI foOnwihglt&relMse ; 

Surrogate With 

UK Social Sendees Secretary Nor; 
man Ebsder -pSans-tirgoot legtsla- 
tkm .to outlaw , commercial sum* 
gate motheihood- Bolice are prepar- 
ing a report into titft circumstances 
of tbebirtoofabrtay'guJatnLott- 

dan hospital to a woman who says 
she has agreed to sefi her to a 

childless coupte for tS.500 _{S7,475) 
Jttstinikfti PUgo 20 

■^siceai stays In 

Princws Maigaret, sister of Queen 
Ettzabath, ■jspent a second nijght in 
Bronq>toaffiB^tal Loodoo, where . 
she' is httyipg* health check. . 


central rates, the Belgian franc*, 
Danish krone imd Irish punt aQ suf- 
fered.heavily against the dollar. Re- 
Tnwrning TriPTniW currencies also 
■ fell sharply in terms of the dniiar 
but were also down in Ecu terms. 
This category included- the D-Mark, 
giving rise- to renewed confidence 
that the system .wiU continue using 
current central rates and without 
attracting unbearable pressures on 
tradttftHMd weak currencies This 
.was imderimed by the position of 
the franc winch remained 

-above the bottom^laced Dutch gtolr 
-der, having previously been the 
weakest member throughout 1981 

Currencies, Page 3; 

She chart shorn the two co ns t rain ts 
m European. Monetary System ex- 
jehanpe rates. The upper grid, based 
on ibk weakest currency -in the sys- 
tem, defines the crow rates firm 
which no currency (except the Hra) 
_ may move more than 2% per cent 
The lower chart gives each curren- 
cy* divergence from its "central 
rate” against the European Curve 
cy Unit (ECU), itself a basket 0/ -Eu- 
ropean currencies. 

GOLD spot price fell below $300 an 
.btmee in New Yoric on Friday for 
- the first time since June 1982. 
PagelO 

US, DOLLAR bonds outstrqiped BH 
other major international capital 
market instruments in terms of to- 
tal return last year, according to a 
Salomon Bros study. Page U 

TOKYO blue chips lost ground on 
Saturday, taking the Mkkei-Dow 
market average .1250 lower to 
11545J8, but financial issues were 
among tfujse still in demand. Lead- 
ing prices, Page 24 

DANISH Industry Minister lb Stet- 
ter agreed to allow Flexplan, a dril 
engineering and construction com- 
pany, to retrieve DKr 25m (S15m) 

' from a deposit made agamst an ex- 
port credit guarantee. Plage 14 

NESTLfi takeover of Carnation, 
US. prepared food company, was 
approved byfoiu-toone vote of US. 
Federal Trade C ommission . No con- 
. di twins were attached to the S2L9bn 
acquisitjon by the Swiss food group. 
Page 10 

FEKST CTTY PROPERTIES, con- 
trolled by" Canada’s Belzberg fami- 
ly; increased its offer for ScoviH, 
Chnnecticut-based diversified man- 
ufacturer, from 835 a share to 
$4150, valuing the company at 
$522xn. Page 14 

ATARI, troubled US. computer 
group, unveiled a new product line 
with whitf* it hopes to make a “billi- 
on dollar comeback.” Page 10 

SAIJJE MAE, US. quart-govern- 
ment agency,’ launched a novel 
-Y25bn Euroyen issue in the Euro- 
bond market. Page 11 . 


EEC steel groups fined 
for exceeding quotas 


BY PAUL CHEE5ERK5HT IN BRUSSELS 


*rHR EUROPEAN Commission tm* 
fined EEC steel makers a total of 
.Ecu ISm (513.4m) for exceeding pro- 
duction quotas is 1982-83, a period 
when demand was slack and com- 
panies were trying to keep output 
levels as high as posable by dis- 
counting heavily. »** 

■Die single largest fine, erf Ecu 
9.7m, was imposed on the state- 
owned British Steel Corporation. 
SacQor and Urinor of France were 
fined Ecu 2Am each and Salzgitter 
of West Germany Ecu Lflm. 

Fines of less than Ecu lm were 
imposed on Man c hester Steel in the 
UK, CockeriQ Sambre of Belgium, 
Hoogovens of the Netherlands and 
small companies in Italy and West 
Germany. 

. Senior Commission pffiriaig said 
that the fines were imposed just be- 


fore CHrfgtmaa in order to dear the 
decks for the a r riva l of a new Com- 
mission. 

M Jacques Defers aid his team 
take over in Brussels today. The 

mmmiwin nw ehargad with rp^pnn- 

sibffity for the steel industry, in suc- 
cession to Viscount Etienne Davig- 
non of Belgium, is Herr Karl Heinz 
Narjes of Germany. 

Decisions on the fines were 
among the last acts of the outgoing 
Commission. They are routine, offi- 
cials stressed. Between four and six 
times a year the Commission an- 
nounces fines on companies which 
have transgressed quarterly output 
quota regulations. 

BSC, for example, is accused of 
outstripping some of its quarterly 
quotas by 78,000 tonnes. 

. Production limitation has been 


one of tiie key means used by the 
Commission, in line with policy laid 
down by the Ten for helping the 
steel industry, to bring stability to 
the steel market At the start of 
1984. compulsory minimum prices 
for heavily traded products were in- 
troduced alongside stricter supervi- 
sion. of trade flow. 

Herr Narjes will be responsible 
for administering the phase- out of 
such controls when, at the end of 
this year, the Ten reach their dead- 
line far reverting to a free market 
in which subsidies to steel compa- 
nies will again be outlawed. 

Despite higher demand the Com- 
mission has continued to keep a 
tight lid on quotas. 

West Germany co mpany pays 
$4JLm U.S. fine. Page 3 


India to 
reform 
trade 
policy 

By John Elliott in New DeM 

FAR-REACHING changes in In- 
dia's trade policy, which will re- 
move many protectionist controls, 
are expected to be introduced with- 
in the next few weeks. They will be 
followed by major reforms in the 1 
organisation and management of 
pnblicy owned industry and by oth- 
er relaxation of industrial controls; ' 
These and other administrative 
ch ang es were forecast at the week- : 
end by Mr Rajiv Gandhi, the Prime 

Minister, in hie fir gfr national Km twi - I 

cast since his landslide general > 
election victory. The changes pro- 
mise the most wide-ranging «**»<*• 
for many years on the basic prob- 
lems inhibiting India's economic de- 
velopment 

In an attempt to heal breaches 
between Sikhs and Hindus which 
have grown wider in recent months. 
Mr Gandhi also said he was giving 
the “utmost priority” to finding a so- 
lution to the problems of the Pun- 
jab, the Sikhs’ state. A minis- 
terial committee is expected to pro- 
duce settlement proposals quickly. 

Mr Gandhi announce d that the 
Government was developing a new 
education policy and reviewing 
procedures to speed up official deci- 
sion making, reduce public griev- 
ances and improve public sector 
morale. 

The turn would be to make “re- 
sults take precedence over proce- 
dures,” he said. 

In a reference to his attack on 
corruption, Mr Gandhi said: “We 
shall prevent extraneous interfer- 
ence in the functioning of public 
services.” 

All the announcements in the 
weekend broadcast are in line with 
Mr Gandhi's earlier pronounce- 
ments bat the speed and range of 
his proposals has surprised many 
observers in a country not used to 
rapid change. 

The trade reforms, aimed at 
boosting India's flagging export 
growth, wiU be based, on a. report 
delivered to the Prime Minister last 
week by a group beaded by Mr Abid 
Hussein, Commerce Secretary. 
Significantly, Mr Hussein has been 
asked to stay in his job even though 
he has reached the Civil Service re- 
tiring age of 58 and was also ap- 
pointed at the weekend to the Plan- 
ning Commission. 

His group has recommended 
abolis h i n g many physical controls, 
which limit the number of products 
and components a company can 
produce or import, and replacing 
them with fiscal-based import and 
other duties. 

Taxation would be drastically re- 
duced for export earners. 

India battles to resume tourist 
industry. Page 2 


Britain set to 
review oil 
price policy 


BY IAN HARGREAVES IN LONDON 


BRITISH GOVERNMENT minis- 
ters ore expected to meet later this 
week to HiaMM the UK's future 
method of setting North Sea oil 
prices, in spite of the fact that cold 
weekend weather across most of 
Europe should help to stabilise fall- 
ing spot prices when markets re- 
open today. 

The ministers must decide 
whether to continue to allow the 
British National Oil Corporation 
(BNOC) to set official prices higher 
than the free market price - as the 
Organisation of Petroleum Export- 
ing Countries wants - or to switch 
to a free market price and incur the 
risk of a price war with Opec. 

The first severely cold weather of 
the winter will raise oil demand in 
Europe and, if it lasts, could put 
pressure on low levels of stockhold- 
ing. It seems unlikely, however, 
that the weather alone will be suffi- 
cient to bring spot prices close to 
the official price set by BNOC in the 
final quarter of last year. 

The cold snap has not yet spread 
to North America, which enjoyed 
unseasonably warm weather over 
Christmas. UE. temperatures yes- 
terday were close to or slightly 
above normal and the forecasts sug- 
gested there would be little immedi- 
ate change. 

On Friday Brent Blend, the main 
North Sea crude, closed at 826.05 a 
barrel in the New York market - 


$2.60 below the official BNOC price 
in the final quarter of 1964. Domes- 
tic U.S. crude prices were also weak 
and West Texas Intermediate, the 
main U.S. crude, closed at a five 
year low at S25.18 for January deliv- 
ery. 

British ministers had hoped that, 
by the time they returned to their 
desks this week, the effects of 
Opec's new measures for policing 
its oil output, combined with a hard- 
ening of the winter, would reduce 
pressure for a further cut in oil 
prices. 

So far BNOC has refused to set a 
price for its January purchases of 
crude from the North Sea, although 
in order to comply with normal pay- 
ment practices it will have to do so 
by the end of this month at the lat- 
est 

BNOC is selling its January oil at 
spot-related prices, probably at an 
average of between $27 and S2720 a 
barrel If it continues to pay for oil 
at its official price it will make 
heavy losses on each of the 800,000 
barrels of oil it trades each day. 

Ministers must decide shortly 
whether to permit this situation to 
continue, which will mean a further 
request to parliament for funds to 
cover BNOCs trading losses. Minis- 
ters are keen to avoid the political 
embarrassment of such a request, 

Continued on Page 10 


UK interest rates 
face crucial week 


BY MAX WILKINSON IN LONDON 


THE BRITISH Government's hopes 
of heading off a rise to interest 
rates this week are hanging fo the 
balance amid renewed uncertainty 
about oil prices and the underlying 
strength of sterling. 

The key decisions are likely to be 
taken tomorrow or on Wednesday 
after the December money supply 
figures have been published. 

Although these figures are ex- 
pected to be distorted by the con- 
tinuing ripples from the sale of Brit- 
ish Telecom in November, London 
financial markets have heroine un- 
easy about recent monetary trends. 
This anxiety centres on whether 
the Conservative Government will 
be forced to step up its funding ef- 
forts with consequent pressure on 
medium and long-tenn interest 
rates. 

Throughout last week the Bank 
of England attempted to damp 
down pressure on short-term inter- 


est rates by prompt and liberal as- 
sistance to the money markets at 

Trarhawgtx? Amling rates. 

Nevertheless the three-month In- 
terbank rate, the most important 
deter minant of the clearing banks' 
base lending rates, rose through 
most of the week, mainly to re- 
sponse to a weakening of sterling 
on the foreign exchanges. In spite 
of some easing of interest rates on 
Friday, when the pressure came off 
sterling and the equity market re- 
covered, the three-month rate end- 
ed the week at just under 10% per 
cent, well above base rates which 
are currently between 9% and 9% 
percent 

As trading opens today the au- 
thorities will be confronted with 
some uncomfortable parallels with 
the situation in July when interest 

Continued on Page 10 
Money markets, Page 30 
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R inlop’s minority shareholders 
ibay oppose restructuring plan 


. CHARLES BATCHELOR IN LONDON 


Dli 'CLOP HOLDINGS, the debt-rid- 
des-- lyres and rubber products 
grr. ip, may still face determined op- 
pof tion from sm fr fk rt UK and Ui5. 
shi . ehoLders to its capital xestruc- 
tuf ig plan despite . agreement with 
its . jigest shareholder, Fegi Malay- 
sia. 

Pegi, a bolding company with a 
26 per cent stake in Dunlop, 
reached agreement at the end of 
last week with the new Dunlop 
board headed by Sir Michael £d- 
wardes on the broad form the res- 
tructuring will take. The Dunlop 
board hopes finally to approve the 
long-delayed plan on Friday. 

The reorganisation is expected to 
lead to Dunlop's 47 banks - owed 
more than £350m ($399m) by the 
company - converting about £70m 
worth of debt into preference 
shares with a similar sum to be 
raised by means of a rights issue. 

Dtulop is not expected to make 
further asset sides immediately 
despite widespread speculation that 
its US. and South African lyre op- 
erations would be sold off as part of 
the reconstruction deal However, it 
already has an agreement to dis- 
cuss the sale of National Tyre Ser- 
vice, its UK tyre sales business, to 
Sumitomo Rubber Industries. 

The restructuring plan will lead 


to a considerable dilution of exist- 
ing shareholders' interests in Dun- 
lop and may provoke a revolt by the 
Dunlop Shareholders' Association, 
representing smaller UK share- 
holders and some U.S. investors. 

Professor Robert Pritchard, 
spokesman for the association, said 
yesterday: “On the face of it the pro- 
posals seem grossly inequitable to 
the owners of the company. 

If that is true, we shall muster as 
much support as we can and will 
have no hesitation to voting ag a i n st 
them." 

The association claims to have 
proxies from the owners of 2m Dun- 
lop shares, support from the owners 
of a further 500,000 and the backing 
of a UJS. investment adviser, Mr 
Ronald Haave, whose clients have 
7 Jim shares. These shares amount 
to 6.8 per cent of Dunlop's equity. 

Despite Fegfs decision to swing 
its 26 per cent holding behind the 
Dunlop board, Professor Pritchard 
believes his association can get the 
support of enough votes to block 
any resolutions put to an extraordi- 
nary shareholders' meeting. Reso- 
lutions would require a 75 per cent 
vote in favour to be approved. 

With 28 per cent of Dunlop's equi- 
ty held in American Depositary 
Shares by US. shareholders - 


many of whom may not hnthw to 
vote - and with the UK institutions 
holding a relatively small combined 
stake of around 10 per cent, the as- 
sociation believes it could thwart 
the company's plans. 

The association plans to canvass 
other shareholders and adopt a 
more fonnal structure if it decides 

to oppose the latest proposals. The 
aim was not to force Dunlop into re- 
ceivership but to secure a fairer 
deal for its long-suffering 
shareholders, Professor Pritchard 
said. 

Sir Michael Edwardes is expected 
to meet representatives of the asso- 
ciation before next Friday's board 
meeting to explain the proposals. 

Explaining Pegfs decision to 
back the Dunlop plan, Samuel Mon- 
tagu, its merchant bank adviser, 
said: “At the end of some very pro- 
longed and complicated negotia- 
tions they reached the view that the 
package was the best that rould be 
worked out in this situation. Pegi 
was keen to minimise the dilution 
of the interests of existing 
shareholders.” 

Dunlop’s shares have been sus- 
pended from trading on the London 
Stock Exchange for the past month. 
At 25p the market valuation of the 
company is just E3Bm. 



in the interests of business. 
And not without its 
dangers. "If Momma 
found out, she would kill 
me? confides Roberta 


Roberto has his own special ideas on 
what makes a conference successful. 
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Wc must say that his concern for the 
atmosphere at conferences is shared by the rest 
of us here at Mclropolc Hotels. 

Last year, for example, our facilities for 
business meetings, seminars and conferences 
attracted representatives from many of the 
world's major international companies. 

Small wonder then that our sta/Thavc a 
deeper than average understanding of the 
altitudes, pressures and needs of business people. 


As a group of hotels, Mctropole offers 
four prime locations: London, Btrmingitam, 
Brighton and Blac kpool. 

Each hold is four-star rated, serving fine 
food and carefully chosen wines. Each hedroom 
has a private luthruom. colour television, radio 
and direct dial telephone. 

And our rates arc extremely reasonable. 
ifyouVe planning a conference or 
business meeting, send lor the facts- 


METROPOLE HOTELS Still person to person 

Conference Group Sales Manager, London Metropok Hotel, Edgwwe Road, London W2 1JIL 01-402 4141. 
BRIGHTON (Mctropole) 0273 77S«2. (Bedford Hole!) 0373 29744. BIRMINGI (AM U3I-780 4341 BLACKPOOL 0353 23434. 
Solihull Conference Jnd Banqueting Centre 021-780 4526. 

MerviUe Hotel, Mauritius. Barrel Mctropole, Coiro-Tlic Metropole foiexiiaijonal Aloantiru.'The Isis Meiropole, Lnxoe 
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OVERSEAS NEWS 


Airlifted Ethiopian 
Jews fear for 
safety of relatives 


BY DAVID LENNON IN TEL AVIV 

ETHIOPIAN JEWS airlifted to Is- 
rael in a rescue operation in the 
past two months have expressed 
fears for the safety of their rela- 
tives in Ethiopia, after worldwide 
publicity about the operation. 

The Israeli Cabinet held a leng- 
thy debate yesterday on how to res- 
cue the Jews remaining in Ethiopia 
ftnri the Sudan, about how to se- 
cure their successful integration in- 
to Israeli society. 

The Cabinet discussion was held 
in the framework of a ministerial 
defence committee, which prohibits 
the publication of any details of 
that debate. 

Hie Israeli Council for Ethiopian 
Jewry attacked the Israeli Govern- 
ment for having publicised the se- 
cret mission, code-named ‘Ope ra- 
tion Moses," which has airlifted al- 
most 7,000 Jews to Israel since the 
be ginning of November. 

The council expressed concern 
about reprisals against the estimat- 
ed 8,000 to 10,000 Jens still left in 
Ethiopia or in Sudanese refugee 
camps, where they are waiting for 
flights. 

About 7,000 Jews had been secret- 
ly transferred to Israel during the 
past three years. This project was 
stepped up at the beginning of No- 


i 

I 

v ember when the extent of the fam- 
ine was known. 

The rescue mission has been 
stopped, at least temporarily, by the 
decision of Trans European Air- 
ways, the Belgian charter company 
carrying out the airlift to suspend 
the operation. The last TEA flight 
carrying immigrants from Ethiopia 
arrived in Israel on Saturday. 

An official of the Jewish Agency, 
the body which deals with immigra- 
tion, said yesterday that other air- 
lines had expressed willingness to 
tafcg over the airlift, but pointed out 
that was not the key problem. Su- 
dan had apparently refused to be 
used as a pick-up point 

The airline said the widespread 
publicity about what had been a 
secret operation had made it impos- 
sible to continue. 

The Cabinet, and especially Mr 
Shimon Peres, the Prime Minister, 
has been sharply criticised in many 
quarters for having publicly con- 
firmed the existence of the airlift 
and thereby having created the sit- 
uation which led to its suspension. 

The right-wing opposition party, 
Tehiya, has tabled a motion of no- 
confidence in the Government be- 
cause of the publicity which it gave 
to the airlift to rescue Ethiopian 
Jews. 


Warsaw outlines plans for 
Increases in food prices 


THE POLISH Government out- 
lined plans over the weekend 
to raise the prices of most foods 
in March, but called for a 
month-long period of consulta- 
tions on the increases to curb 
worker unrest. 

The Government gave no ad- 
vance notice of food price in- 
creases in 1970 and 1976, spark- 
ing protests in Gdansk and 
other cities, or in 1980 when 
nationwide strikes led to the 
birth of the now-outlawed Soli- 
darity free trade union. 

A Government communique 
published in ail major news- 
papers said price increases were 
necessary “to make up for the 
general growth In the costs of 
food production,” but said the 
rises could eliminate the 
rationing of same basic foods. 

The Government outlined 
three sets of proposed price 
rises for “social consultations" 
that would raise prices for meat 
by as much as 15 per cent and 
for other basic foodstuffs from 
3 per cent to 80 per cent 

The three proposals ranged 
from large price increases and 
an end to most rationing except 
for meat to smaller price rises 
with most rationing continued. 

At the same time, the Govern- 
ment announced that prices for 
coal, electricity and gas would 
increase 20-30 per cent in AprlL 

The Government said that 
under the 1985 central plan, 
retail prices overall would in- 
crease 12*13 per cent and would 


be offset by similar wage in- 
creases. 

Last January the Government 
introduced food price Increase* 
averaging 10 per. cent without 
.riggering serious unrest follow, 
ing unprecedented public con- 
sultations conducted by new 
official trade unions, the stale- 
run media and the government's 
office for prices. 

Solidarity underground 
leaders urged workers to resist 
the price Increases last year 
but never called for demon- 
strations. 

In another development, 
Polish newspapers published the 
Government's draft proposals 
on voting regulations for par- 
liamentary elections in the 
autumn. The elections were post 
poned last year. 

Under the proposals, there 
are to be two candidates for 
most of the 460 seats in parlia- 
ment. but only the Communist 
Party and other official organ- 
isations have the right to select 
candidates. 

The proposed voting regula- 
tions are similar to those for 
last June's local council elec- 
tions in which the Government 
said turnout averaged 75 per 
cent 

In announcing the consulta- 
tions on food price rises, the 
Government said it would hold 
a meeting ou Thursday with 
leaders of the official national 
trade union organisation. 


Charter 77 members freed 


SEVEN prominent members of 
the Charter 77 human rights 
group, detained in Prague on 
Thursday four days before the 
eighth anniversary of the 
charter’s publication, have been 
released. Reuter reports from 
Vienna. 

The five men and two women 
/Included dissident author Mr 
Vaclav Havel, charter officials 
Mr Vaclav Benda. Mr Jlri RumI 
and Ms Jana Stemova, and ex- 
journalist Mr Jiri Dienstbier. 

Mr Benda, Mr RumL and 
Mr Havel and Mr Dienstbier 
were released after police 
questioning. The other were 
allowed to go home on the 


day of their detention, emigre 
sources said. There was no 
official continent on the action. 

Signatories have been picked 
up for questioning frequently 
in the past The group issues 
statements on human rights 
and other issues, which are sent 
to the Czechoslovak authorities 
and made available to Western 
reporters. 

its latest statement issued 
last month, accused the official 
Czechoslovak media of not tell- 
ing the truth and keeping 
people In ignorance of 
important information. 

The group's manifesto 
appeared in Western news- 
papers on January 7 1977. 


An important 
message 
to shareholders 
from 

Settnist Holdings 
Limited. 

(INCORPORATED IN WESTERN AUSTRALIA) 

By now, you should have received a booklet outlining the 
terms of a proposed Scheme of Arrangement between Seltmst 
Holdings Limited and its members. 

Members are reminded of the meetings to consider this 
Scheme and a related reduction of capital of the Company to 
be held on 22 January 1985 at the Sheraton- Perth Hotel. 
207 Adelaide Terrace, Perth, Western Australia commencing at 
10.00 am local time. If members wish to appoint a proxy to 
to attend the meetings, proxy forms and any power of attorney 
under which ihey are executed must be lodged at the registered 
office of the Company; 200 Adelaide Terrace, Perth. Western 
Australia, 6000, not less than 48 hours before the relevant 
meeting. 

If you have not received a copy, please contact the Company 
Secretary at the registered office, telephone ftrth, Australia 
325 4511 or telex AA93788. who will then arrange to have 
a further copy despatched urgently to you. 

Cupies of the document are alsoavailable Cram the Company 
Secretary; BP Minerals International Limited. Selection trust 
Building. Masons Avenue. Coleman Street, London EC2V 5BU, 
telephone 01 - 606 6000 telex 886852. 


U.S. car 
makers 
raise sales 
by 17% 

By Paul Taylor in New York 

U.S. CAB MAKERS sold more 
than 7.95m domestically pro- 
duced vehicles last year, a 17 pear 
cent increase aver 1983. 

The late December sales fig- 
ures, however, showed a small 
and slightly disappointing 2 per 
cent decline on the previ o us 
year. The seasonally adjusted an- 
imal sales rate in the final days 
of the year was 8m, compared 
with 83m units in the 1983 peri- 
od. 

The decline did not detract 
from what has been a bumper 
selling year for most of the six 
ilwniKflr U-S. car makers. It 
been their second consecutive 
growth year after the recession. 

The biggest gains last year 
were made by Chrysler, which 
saw sales of domestically pro- 
duced cars increase by 36 per 
cent to 849,796 units and by Hon- 
da's US. operations which sold 
133301 cars comp a red with 
50,402 in 1883. 

Among the leading motor 
ma nuf ac tur ers, General Motors 
posted a 115 per cent year-on- 
year gain, selling 4300,512 cars 
last year compared with 4353,561 
in 1983 and hnMing on to a com- 
manding 56 per cent market 
share, compared with 593 per 
cent In 1983. Ford reported a 26 
per cent increase in 1984 sates to 
1379,317 cars. 

Of the six domestic manufac- 
turers, only American Motors 
and VW showed slight declines in 
the number of domestically pro- 
duced cars they sold. 

Last year also proved a good 
one for the importers. BMW 
posted a 19.7 per cent gain in 
sales to 50,243, while Jaguar's 
sales grew 14.1 per cent to 18344. 

Amnnp tlm Japanese car man- 
ufacturers the impact of U-S. Im- 
port quotas was, however, begin- 
ning to be felt Toyota, tor exam- 
ple, reported that sales in the 
ILSL, limited by import restric- 
tions, grew by a nominal 03 per 
cent to 557381 units last year. 

• The United Auto Workers’ 
COtmcil Of delegates rep resen ting 
Chrysler members have voted 
against insisting on early con- 
tract talks. The UAWs contract 
with Chrysler is dne to expire in 
October. » 


Swiss airforce 
to exercise 
in Sardinia 

By Anthony McDermott in Berne 

THE SWISS airforce begins 
11 days of exercises In 
Sardinia today — the first by 
Switzerland outside the ter- 
ritories of such neural part- 
ners as Austria and Sweden. 

The fact that it takes place 
in a Nato country has evoked 
criticism from those who fear 
that Switzerland's armed 
forces are gradually being 
integrated into - Nato’s mili- 
tary system. West German, 
Italian, French, British and 
American .pilots have also 
trained at the Decimomannu 
base on the Island, where 
strict security Is in force for 
the Swiss visit 
Colonel Ernst Wyler, the 
airforce commander, however 
insists that this exercise 
involving six Mirage Ills, 
six F-5 Tigers and 33 pilots 
not In military uniform— -is a 
purely commercial bilateral 
deal with the Italian Govern- 
ment, costing about SwFr lm 
(£333,000), and with the 
Coble Corporation <CC) of 
the U.S. The company runs 
sophisticated facilities for 
ground attack and dogfight 
exercises at the base which 
can be recorded, replayed 
and analysed. 

One additional reason for 
moving to Sardinia is the 
number of restrictions Im- 
posed on air force flying in 
Switzerland. 


Turkish minister to 
face corruption probe 

By David Bardwrd tn Ankara 

ONE OF Mr Tnrgnt Ozai's 
"Inner Cabinet," Mr Ismail 

Qzdagiar. Minister of State, 
has resigned and Is being 
Investigated on corruption 
charges, the Prime Minister's 
office announced at the week- 
end. 

Mr Ozdaglar. 34, was the 
youngest member of Turkey’s 
Ozal government and was 
used by (be Prime Minister 
as a trouble shooter In 
energy problems. 

This is the second set of 
Government resignations In 
less than four months 
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India battles to rescue tourist industry 


BY LARRY KLINGER IN NEW DELHI 


INDIA IS launching a post-elec- 
tion campaign to rescue its eco- 
nomically vital tourist industry. 

The hope is that, with politi- 
cal continuity demonstrated by 
last month’s general elections — 
the most conclusive and peace- 
ful ol the eight held since inde- 
pendence in 1947 — the country 
can reverse the slump in tourist 
arrivals. They have declined 
bv a quarter since Mrs Indira 
Gandhi’s assassination in 
October. 

If the campaign proves un- 
successful. not only will much 
important foreign currency have 
been lost, but the industry will 
have to face nearly a year of 
uncertainty before the high 
season resumes next October. 
Tourism, with an annual income 
of £950m, is India's single 
largest net earner of foreign ex- 
change. 

Dr Nitish Sengupta, Director 
General for Tourism at the 
Ministry for Tourism and Civil 
Aviation, said in an interview at 
the weekend that the Govern- 
ment was making a major effort 
to counter the “adverse pub- 
lid ty” arising from the assas- 
sination, the subsequent Hindu- 
Sikh violence and the Bhopal 
gas leak tragedy. 

The Government is to expand 
its first-ever foreign television 
advertising campaign, send high 
level delegations abroad and 
brings groups of journalists and 
tour operators to India to see 


DR MANMOHAX SINGH. 
Governor of the Reserve Bank 
of India, has been appointed 
Deputy Chairman in charge 
of the Planning Commission 
as part of a revamping of the 
commission carried out by Mr 
Rajiv Gandhi at the weekend, 
John Elliott writes from New 
Delhi. 

Dr Singh is to be succeeded 
as bank governor by Mr 8. N. 
Halhotra, India's executive 
director at the World Bank 
in Washington. 

The changes, which include 
the appointment of three new 
members, are aimed at 
strengthening the expertise 
of the Planning Commission 


whose reputation as an effec- 
tive arm of the Government 
has slipped in the past few 
years. The Commission will 
soon finalise India's new 
seventh five year plan 

The Prime Minister is the 
chairman of the commission 
and the planning minister is 
often the deputy chairman. 
The appointment of Dr Singh, 
a highly respected former 
finance secretary, should 
bring new authority to the 
organisation. 

Dr Arjun K. Sengupta, 
special secretary in the Prime 
Minister’s office will succeed 
Mr Halhotra at the World 
Bank. 


for themselves that “ everything 
has returned to normal." 

About £45,000 has already 
been set aside for the television 
campaign, initially aimed at 
Britain, and another £60,000 
has been approved, half of 
which is to come from the 
Government with the rest being 
provided by tour operators. 

In addition Dr Sengupta says 
the Ministry has been assured 
that its 1986 tourism budget of 
Rs 60m (about £4ra) is to be 
more than doubled to Rs 160 m 
by the new Cabinet headed by 
Prime Minister Rajiv Gandhi. 
Mr Gandhi has retained for 
himself the portfolio for 


Tourism and Civil Aviation. 

The main problem, he says, 
is to convince U.S. travellers, 
the “big spenders,” that nor- 
mality had returned and that 
the Bhopal incident was a very 
isolated one. “ Somehow," Dr 
Sengupta says, "we must con- 
vince the Americans that not 
everything east of Connecticut 
has been contaminated." 

With India now back to 
normal, however. Mr Sengupta 
is confidence that the country's 
tourist industry will resume its 
buoyancy well before the cur- 
rent high season ends in March. 

Hoteliers and tour operators 
are also expressing optimism 
but admit that there is as yet 


no real evidence that a signifi- 
cant upturn is imminent. 
■■ There is no reason why 
things should not improve this 
month and next." said a lead- 
ing hotel chain executive. ” but 
we will just have to wait and 
see." 

Without a sharp upturn, how- 
ever. the outlook will remain 
grim. A slowdown in cancel- 
lations is becoming apparent 
but figures for December arc 
expected to be little better than 
November, which showed a 26.3 
per cent fall in tourist arrivals 
compared with the same month 
a year before. 

Bookings at hotels aimed at 
the business traveller are hold- 
ing up <"\Ve have had a big 
increase in businessmen want- 
ing to establish contacts with 
the new government,” said a 
hotel executive), but tourist 
hotels in areas where accommo- 
dation is readily available are 
still experiencing occupancy 
rates of betwen 60 and SO per 
cent against the 100 per cent 
norm for this time of year. 

Registrations for inter- 
national conferences were 
reportedly down by 70 per cent 
over the past two months, one 
hotel group is estimate to have 
lost Rs 20m due to cancellations 
in November and December, 
and one of the country's top 
five travel agents is unaerstoua 
to have lost Rs 10m in 
November alone. 


Israeli cabinet orders bank crisis inquiry 


CHECK EVERY DAY M THE FT 


BY DAVID UENNON IN TEL AVIV 


THE ISRAELI Cabinet yester- 
day decided that a commission 
of inquiry must be set up to 
investigate the bank share 
crisis of October, 1983, in which 
thousands of Israelis lost their 
savings and which threatened 
the stability of the country’s 
commercial banks. 

The Cabinet appointed a 
ministrial committee, headed by 
Mr Shimon Peres, the Prime 
Minister, to decide on the terms 
of reference of the commission. 

The decision to launch a full- 
scale inquiry follows a scathing 
report by the State Comptroller 
about the behaviour of the 


Government, the Central Bank 
and other state agencies, which 
allowed the commercial banks 
to manipulate the price of their 
shares on the Tel Aviv stock 
exchange for 11 years. 

A massive run on bank shares 
in September and early Octo- 
ber, 1983, by a public fearing 
a large devaluation of the 
shekel, left the banks unable to 
raise sufficient funds to buy up 
their shares and thus maintain 
their price. 

Trading on the stock 
exchange was suspended an 
October 6. 1983, and the 

Government was forced to come 


to the rescue of shareholders 
by guaranteeing the dollar- 
linked price of the shares if 
held for five years. The comp- 
troller estimated that the 
rescue operation will eventually 
cost the Government S2.5bn 
(£2J2bn). 

The comptroller's report, 
published on December 31, 
1984. not only castigated the 
behaviour of the Treasury and 
the Bank of Israel but it also 
lashed out at the banks for 
what is described as “manipu- 
lative regulation ’’ of their 
shares. 

Some ministers opposed the 


inquiry. Mr Avraham Sharir. 
the Tourism Minister, said that 
a Commission of Inquiry could 
result in the public losing con- 
fidence In the Israeli banking 
system. He said that even with- 
out a commission those respon- 
sible could be forced to resign. 

ffi Israel's Supreme Court yes- 
terday upheld a ban barring an 
Israeli Government minister 
from testifying on the character 
of cabinet colleague Ur Ariel 
Sharon, who is fighting a libel 
suit against Time magazine, 
court officials said. Reuter 
reports from Tel Aviv. 


Jordan to receive defence 
weapons from Russia 


BY OUR FOREIGN STAFF 

JORDAN IS to receive sophi- 
sticated ground and air defence 
weapons from the Soviet Union 
early this year. General Sherif 
Zeid bin Shaker the Jordanian 
army commander announced 
over the weekend. 

He said the deal was con- 
cluded last year. It followed 
the refusal of the UjS. last year 
to sell Jordan anti-aircraft 
“stinger" missiles because of 
Israeli objections. 

Jordan has traditionally been 
equipped by the U.S. but fol- 
lowing the rebuff over stingers, 
Jordan looked elsewhere and 
held talks with British, French 
and Italian defence officials, as 
well as the Soviet Union. 

The weekend also saw a sur- 
prise visit to Jordan by Hr 
Hosni Mubarak, the Egyptian 
President for talks with King 
Hussein amid increasing 
Jordanian efforts to get a new 


Middle East peace effort under- 
way. 

Hr Mubarak, on his second 
visit to Jordan in less than 
three months, was greeted at 
the airport in the Red Sea port 
of Aqaba by King Hussein. 

The two men went to the 
Kin g’s nearby summer palace 
for talks. No details were given. 

The talks came after a dis- 
cussion between the King and 
Sig Glulio Andreotti the 
Italian Foreign Minister Italy 
has been pressing for a Euro- 
pean initiative for peace nego- 
tiations between Israel and its 
Arab neighbours. 

The Hubarak-Husseln talks 
also followed a two-day session 
King Hussein held' with Hr 
Yasser Arafat, the Chairman of 
the Palestine Liberation Organi- 
sation fPLO) with whom the 
monarch hopes to forge a 
common Middle East policy. 


Philippine rebels seize 
ammunit ion from village 


Son Sann makes surprise 
visit to battle zone base 


BY OUR FOREIGN STAFF 

HR SON SANN, the Kampu- 
chean nationalist guerrilla 
leader, made a surprise visit 
over the weekend to his key 
base of Ampil currently being 
assaulted by tbe Vietnamese 
forces occupying Kampuchea. 

Hr Son Sann, who is Presi- 
dent of the Khmer People's 
National Liberation Front 
(KPNLF), one of three resist- 
ance groups fighting the Viet- 
namese-backed regime of Heng 
Samrin in Kampuchea, told an 
impromptu press conference In 
Ampil close to the Thai border 
that the Vietnamese might 
attack again today to mark the 
sixth anniversary of their inter- 
vention in Kampuchea. 

Ampil, the command head- 
quarters of the KPNLF. is its 
only major base still left intact 


since Vietnamese troops began 
a dry season offensive along 
the western Kampuchean 
border last November. 

In preparation for the ex- 
pected assault trenches and for- 
tified bunkers have been built 
and guerrillas have received 
fresh supplies of Chinese anti- 
tank guns and mortars. 

Son Sann said that since the 
Vietnamese offensive began 103 
guerrillas had been killed and 
467 wounded. "Our losses run 
into hundreds, but theirs run 
into thousands," he said. 

Vietnam’s communist party 
newspaper Nhan Dan claimed 
about 10,000 guerrillas and 
several of their sanctuaries 
have been ■ put out of action 
during the past year. 


BY EMILIA TAGAZA IN MANILA 

ABOUT 500 COmmtmlst rebels 
occupied a southern Philippine 
village for two hours last Friday 
and seized arms and ammuni- 
tion from local policemen, 
militiamen and security guards. 

The Philippines armed forces 
headquarters in Manila said the 
rebels of the New People's 
Army (NPA), the military wing 
of the Communist Party of the 
Philippines, entered the fishing 
village of Tabina in Zamboanga 
Del Sur province, disguised In 
military uniform. 

They took 100 firearms, 
thousands of rounds of ammuni- 
tion, and some office equipment 
The military said the rebels 
escaped in a cargo trade, a jeep 
and a motorcycle they com- 
mandeered from tbe village. 

The raid on Tabina village 
Is the latest major operation 
staged by tbe NPA in an 
apparent effort to build up its 
arsenal. Last month another 


NPA group attacked an oil palm 
plantation also in the southern 
Philippines and confiscated the 
arms of the estate's security 
guards; 

Communist insurgency has 
been identified by the Govern- 
ment as the major threat to the 
country’s security. 

There is confusion as to how 
strong the NPA’s influence is In 
the countryside, and as to how 
real is the threat it poses on 
Government control in the pro- 
vinces. but military documents 
indicate they are gaining 
ground In 50 out of the 73 pro- 
vinces in the country. The 
Philippine military admits that 
the NPA Is now daring enough 
to launch attacks and ambushes 
with 250 to 300 armed men. 

The Government says fully 
armed NPA mebers are no more 
than 10,000. But NPA docu- 
ments claim full-time soldiers 
of up to 20,000. 


Eastern Airline directors 
back wage cuts decision 


BY PAUL TAYLOR IN NEW YORK 


EASTERN AIRLINE’S outside 
directors have given the UJ5. 
airline's management a strong 
endorsement for its controver- 
sial unilateral decision to 
extend a package of employee 
wage concessions which were 
due to expire on December 3L 

The backing for Mr Frank 
Borman, Eastern's chairman, 
came at a special board meeting 
called to consider the manage- 
ment's decision to extend 18 to 
22 per cent wage cuts agreed by 
the Airline's unionised em- 
ployees last year in return for 
a 25 per cent equity stake. 

The move has angered 
Eastern's union leaders who also 
have board representation and 
who made an impassioned plea 

for reconsideration at the 


special board meeting. The 
move seems likely to increase 
tension between the airline and 
its unions. 

Hr Charles Bryan, president 
and chairman of Eastern's 
largest union branch which 
represents 12,000 members of 
the international machinists 
and aerospace workers, said 
after the meeting, "I am 
extremely disappointed. I 
advised them that they left us 
no alternative but to go to 
court" 

Mr John Fallon, chairman of 
tbe airline's executive com- 
mittee. said after the board 
meeting that the * historic ' con- 
cessions-for-equity package had 
helped Eastern begin Its long- 
awaited turnaround 


Pern starts 
paying 
overdue 
interest 

By Peter MontqiM. 
Euromarket* Correspondent 

PERU has started paying about 
S&2m (£4Sm) tn overdue 
interest to its commercial bank 
creditors in an effort to keep 
its arrears from reaching 
beyond the critical 180-day 
mark. 

The payment, which Peru had 
originally promised to make 
before the end of the year, 
would bring its interest pay- 
ments up to date an of the first 
week of July last year. 

Bankers hope That it will be 
enough to prevent a further 
official downgrading of Fern's 
debts by UA government 
agencies responsible for super- 
vising the banking system. Such 
a move could mean banks 
being required to set aside loan 
loss provision against, xhetr 
exposure to Peru. 

But with remaining arrears 
of about $200m the committee 
of leading creditor banks, 
chaired by Citibank. Is still 
seeking a meeting soon with the 
country's new finance minister. 
Sr Garrido Lecca. a 43-year old 
Tonner banker who replaced Sr 
Jose Benavides Munoz last 

A deadline of January 14 la 
looming when current tempor- 
ary arrangements extending 
immediate debt maturities runs 
out. One school of thought on 
the advisory committee is that 
these arrangements should only 
be prolonged for a further 
month to keep pressure on Pern 
to settle its outstanding 
arrears. 

An International Monetary 
Fund mission is scheduled to 
visit Peru later this month, bat 
bankers hold out little hope of 
a permanent deal to sort out 
the country's foreign debt prob- 
lems before the national elec- 
tions scheduled for April 14. 


Neves outlines 
plans for 
government 

By Arat Charters In Sao Patdo 

WITH JUST over a week to 
run before Brazil’s indirect 
presidential election the front 
running candidate, Sr Tancredo 
Neves, is touring the country 
revealing more of his plans for 
a new government . . 

He has expressed both poou- 
list sentiments of guaranteeing 
access to land with credit and' 
technical assistance for impover- 
ished millions in Brazil’s north- 
east and spoke in favour of a 
stronger role for unions and 
workers in the new government. 

Yet he has balanced these 
sentiments with harsh criticism 
of strikes for strikes sake only. 
He ruled out a moratorium on 
the payment of Brazil's debt as 
a step not worthy of the 
country’s role as the world’s 
sixth largest power with import- 
ant interna tionaL economic and 
political responsibilities. 

Speaking before 600 union 
leaders this weekend, Sr Neves 
announced the start of a “ new 
era ” for the country that would 
be based on a democratic 
constitution that assured the 
rights and liberties of the 
people. 

In his speech, Sr Neves re- 
ferred to military governments 
in place since the revolution in 
1964 as having brought the 
country 20 years of “ suffering, 
mutilation, confiscation and 
repression." 

As part of his campaign for 
the presidency Sr Neves has 
promised to call a constitutional 
assembly at the latest in 1986. 

Responding to a lengthy docu- 
ment from the unions outlining 
their members’ Interests, the 
presidential candidate agreed 
that workers should have a 
larger participation in the 
destiny of the country." 

He indicated his willingness 
to see workers included in the 
management of social security 
programmes, national housing 
programmes and public sector 
companies. 

The economic committee com- 
posed of Conservatives and 
Liberals that Sr Neves set up 
to draft comprehensive options 
for an economic plan for his 
government is expected to sub- 
mit Its proposals before the in- 
direct election on January 15 . 


Kennedy sparks controversy in S. Africa 


BY ANTHONY ROBINSON IN JOHANNESBURG 


U.S. SENATOR Edward Ken- 
nedy began a tightly scheduled 
tour of South Africa yesterday 
by attending Mass at St Pius's 
Church In tbe black township 
of Soweto and addressing black 
workers at an all-male hostel 
for migrant workers. 

He told the workers that a 
system which forced them to 
choose between living with 
their families or providing for 
them was both har&h and un- 
christian. 

The eight-day visit, which re- 
traces an earlier pilgrimage to 
South Africa made by his late 
brother. Senator Bobby Ken- 
nedy, 18 years ago, has stirred 
up controversy among black 
political groups. Tt has also 
aroused Government fears that 
it will lead to stronger U.S. 
pressure for reform of the 
apartheid system and add fuel 
to the disinvestment campaign 
by U-S. and other foreign com- 
panies. 


On his arrival at Johannes- 
burg's Jan Smuts Airport on 
Saturday night. Senator Ken- 
nedy was greeted by Anglican 
Archbishop designate Desmond 
Tutu and by the Rev Alan 
Boesak, president of the World 
Alliance of Reformed Churches 
and leader of the anti-apartheid 
Untied Democratic Front 
(UDF). 

He was also met by a group 
of demonstrators from the 
Azanian People’s Organisation 
CAzapo), a radical black- 
consciousness group, who waved 
banners saying "Kennedy go 
home” and accused him of 
furthering his future presiden- 
tial ambitions, rather than the 
interests of the oppressed black 
majority. 

Sen Kennedy has asked for 
meetings with both Government 
and opposition leaders, includ- 
ing the leaders of’ the banned 
African National Congress 
(ANC), Mr Nelson Mandela and 


Mr Walter Slsulu. who are serv- 
ing life sentences in the 
Pollsmoor top security jail near 
Cape Town. 

Today, he is expected to meet 
Mr Pik Botha, the Minister of 
Foreign Affairs, in Pretoria, 
before visiting two black areas 
whose inhabitants are 
threatened with removal. 

He is also scheduled to meet 
prominent white businessmen, 
including Mr Gavin Kelly, the 
chairman of Anglo American 
Corporation, and leading - black 
trade unionists. 

■ Among the union leaders are 
Mr Cyril Ramaphosa, leader of 
the black Mine Workers’ Union, 
Mr Piroshaw Camay, and other 
leaders of the main black union 
federations who were im- 
prisoned briefly after the suc- 
cessful two-day strike in the 
Transvaal In November and who 
face lengthy political trials 
later this month. 

Hr Kennedy’s itinerary will 


also take him to north of 
Bloemfontein, where he will 
meet Mrs Winnie Mandela, the 
banned wire of the ANC leader, 
before flying to Durban. 

There he will meet the Rev 
Dennis Hurley, the Archbishop 
of Durban, who faces trial for 
bis criticism of police action In 
Namibia and who recently 
released a report which 
strongly criticised alleged police 
brutality during the riots 
which erupted in the Vaal 
townships last autumn. 

Sen Kennedy will also meet 
Chief Gatsha Buthelezi, the 
Zulu chief, whose refusal to 
bow to Government efforts to 
torn KwaZulu Into another 
“ homeland," while criticising 
the UDF and other radical black 
organisations, has given him a 
maverick stance and semi- - 
Independent status, which com- 
mands a mixture of re*r*>ct and - 
irritation from white and 
black alike. 


Towards tire end of the weel 
Sen Kennedy will visit Cross 
roads. In Cape Town, a bind 
squatter camp of Third Wadi 
squalor, which' has been a seem 
or sectarian violence over th< 
New Year, and Khayelitsha. thi 
proposed new town for 500.001 
blacks, which the Government fc 
building on the bleak saw 
dunes, of the Cape flats. 

While in Cape Town, Set 
Kennedy will meet Dr Gerri 
Viljoen, the Minister for Co 
operation. Development ant 
Education. 

It is not yet known' whethei 
Sen Kennedy will also meei 
President P. W. Botha, thong* 
this is expected. 

After Cape Town, Sen 
Kennedy flies to Windhoek la 
Namibia for talks with leaden 
of the- South West Africa 
People's Organisation <Swapo> 
before - flying back to Johannes 
burg for a Anal church meeting 
in Soweto on Sunday - 
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W. German company 
pays $4.1m 


fine to U.S. Treasury 


BY NANCY “DUNNE IN WASHINGTON 


THE U.S. Treasury added $4.Tm 
to its coffers. last week after 
FAC Kugelfischer of West 
Germany, - along with - its 
Ontario and Connecticut com- 
panies, agreed to. pay. one of .the; 
largest dvil penalties ever, 
collected by -the U^. Customs 

Serviee. - . - • • • 

The settlement was readied : 
after an -investigation by 
Customs concluded that FAG 
had given false invoices and 
descriptions r of bearings and 
components. . imported from 
1972-78, a practice which cost 
the U.S. Government more, than 
tin in import, duties. Under 
U.S. law, fraud .penalties can' 
total four times : the estimated 
lost revenue. 

Customs - officials; suspecting 
that millions more -dollars are 

being lost through commercial 


import frauds, have cast a wider 
ators.- With Opera- 


net for violal 
tion Tripwire, launched in 1983, 
they have been, producing 
bigger and bigger catches. 

" Under the crackdown Thyssen- 
Steel was: found to have im- 
ported .cold rolled steel . from 
Thyssen Stahunion of . West 
Germany, during 1978-81 . and 
had falsely described its ship- 
ment as a cheaper grade of ; 
steel to evade . both Customs 
duties and a dumping investiga- 
tion by the- Department of 
Commerce. Thyssen agreed to 
a settlement of $3£5m. 


The same operation led to-the 
seizure of more than $100,000 
of counterfeit Jordache jeans 
from . Hong ' Kong and $40m 
worth of coffee, most of which 
had. falsified. country, of origin 
documents. 

Under Operation Tripwire, 
.the Customs service In fiscal 
1984 seized more than $62m 
worth of fraudulent and quota- 
violating goods, including 
counterfeit watches, toys, com- 
puters and electronic products. 
Almost half of the seized 
merchandise, worth about 830m. 
was counterfeit textiles and 
apparel. 

The Customs effort was 
initiated as imports, boosted by 
the strong dollar, made 
-dramatic new inroads in U.S. 
markets. Mr John Walker, 
assistant Secretary of the 
Treasury, which oversees the 
Customs Service, said the 
Reagan ' Administration con- 
-duded that if the U.S. were to 
fend off protectionist demands 
hiy domestic industries, special 
efforts, would have to he triads 
to keep free trade honest 

Almost 300 agents — including 
import specialists, auditors and 
laboratory personnel — were 
detailed for the job. Their 
activities are co-ordinated by a 
national .fraud centre in the 
basement of the Customs build- 
ing. 


McDonnell 
committed 
to making 
MD-87 


By Michael Donne, 
Aerospace Correspondent 


Bids called for Thai plant 


BY BOON5QNG KTHANAIN BANGKOK 


THAILAND'S National Petro- 
chemical Corporation has invited 
international companies, to sub- 
mit prequajificatioii bids pre- 
paratory to participation in the 
tender, for construction -of. its 
$350m (£304m) olefins plant in 
the East - coast province of 
Rayong,- Boonsong SCthana re- 
ports from Bangkok: 


The olefins plant the up- 
stream part of Thailand’s $83 0m 
planned petrochemical complex, 
will use Indigenous natural gas 
fractions produced by the state- 
run Petroleum Authority of 
Thailand's gas separation plant 
as feedstock for the annual pro- 
duction of 3 15.000 tons of 
ethylene and 105,000 tons of 
propylene. 


World Economic Indicators 


INDUSTRIAL PRODUCTION 
(1975 = 100) . 


U-S* 


Japan 
U.K.f 


Nov. *84 
145.0 
- ;12U 
. W23 
• • kaufclM' 
:W. Germany IMA 
Italy 1145 . 

Netherlands. 1147 


Oct *S4 
.1443 . 
1202 

Aug.'S* 

.1183 

124.1 

117.4 


Sept ”84 
' 1453 
117.1 
1003 
*dy*4 
1113 
119.7 
1133 


■ ■ % change 
over 
previous 

Nov. ’83 year 

155J +42 

1093 +103 

1023 0 

Sept. -83 
1153 +03 

1183 +73 

1093 +48 


* 1*47 = 100. 


t 1900 = 100. .. 

Source (except UK. Japan): Eurostat 


MCDONNELL DOUGLAS, the 
UJ3. airliner manufacturer. has 
now formally committed itself 
to the manufacture of . the new 
109-130-seat version of the MD- 
SO series of twin-engined sbort- 
to-medium range airliners, the 
MD-87. 

The decision was fore- 
shadowed just before Christ- 
mas. when two European air- 
lines, Finnair (8) and Austrian 
(4), together placed firm orders 
for 12 of the new aircraft, with 
deliveries due in late 1987, at 
a cost of about S240m (£208m). 

Mr Jim Worsham, president 
of the Douglas Aircraft Com- 
pany division of McDonnell 
Douglas, said that airlines 
world-wide had expressed inter- 
est in the MD-87, and more 
orders were expected in the 
next few months. 

Competing with the MD-83 
are the British Aerospace 146 
four-engined regional jet ' air- 
liner, the new Fokker F-100 
twin-engined jet airliner, and 
the Boeing 737 twin-engined 
jet 

They are all battling for a 
market expected to amount to 
more than 1.000 aircraft in the 
100-130 seat category by the end 
of this century, worth some 
S15bn to $20bn (£13bn to 
£17bn). 

• Cathay Pacific has converted 
an option on a second Boeing 
747-300 extended upper-deck 
Jumbo jet into a firm order, and 
has taken an option on a third 
such aircraft Its first 747-300 
is due for delivery in June, 
and the second in March. 1986. 
The third, if converted to a firm 
contract, will be delivered in 
March, 1987. The aircraft are 
worth about SlOOm each. 

• Alitalia has ordered six of 
the new Franco-Italian (Aero- 
spatiale-Aeritalia) ATR-42 50- 
seat turbo-prop airliners, with 
an option on four more, for 
use by a new airline to be 
formed by merging Aermediter- 
ranea with ATI to create a 
domestic Italian operator. First 
deliveries are due in 1986. The 
price of the deal has not been 
disclosed. 


Alcatel gains 
ground in 
U.S. market 



SECURITY PACIFIC NATIONAL BANK 


'has coripteiecl its acquisition ot the minoniy interests in 



THE BANK OF CANTON, LIMITED 


SCHRODER5 ASIA LIMITED 

acted as financial actagera to" ’ 
Secwiry-Pacirtc Naitxui Bar* 


& Schraders 


SCHROOERS ASIA LIMITED 

ifcrmei.y SctoJaens 6 Chartered Cinttedl 

TJVt Ftooi. Edinburgh Tower, The LancvnaiK, Hong Kong 


January 1085 



over 20 charter flights weekly: 


O.K - JEIFARE 
I (Ourmy) (return) 

Dusnklorf £29 £39 

Frankfurt £49 . . £59 

Hamburg £49 £59 

H an n over £49 £59 

Stuttgart : . £49 £59 

Berlin £59 £69 

Munich £59 , £69 

Ptease contact: 


All prices fully 
inclusive. 


NO EXTRAS! 


Only limited number 
.of seats available - 
for departures 
up to 3M.85. 


194 Kensington Church Street 
LONDONWB • 


+01-229 2474® 


Alcatel-Tbomson, -the - French 
.telecommunications grouping 
formed out of iperged CIT 
Alcatel and Thomson interests, 
has gained further ground in 
the U.S. market by clinching a 
digital switching order with 
United Telephone System, one 
of the leading U.S. telecom- 
munications companies, David 
Marsh reports from Paris. 

UTS, ranked as the leading 
U.S. group in its field outside 
the Paris Bell companies, will 
buy Alcatel's modified E.10 
public exchange, the E.10-5 
system, for installation in its 
Midwest group at Glasco. 
Kansas this year. 

Alcatel, which has suffered a 
generally disappointing year on 
export markets after its failure 
to be considered for public 
switching orders in the UK. is 
making a big effort to market 
its systems in the U.S. to profit 
from American telecommunica- 
tions deregulation. 

• Thomson S_A.’s subsidiary 
Thomson Grand Public has 
signed a contract to supply 
230,000 colour television sets to 
China this 3 -ear. 


SHIPPING REPORT 


Further proof 
of operators 
In trouble 


By Andrew Fisher, Shipping 
Correspondent 


FOR the world shipping com- 
munity. 1985 began in the same 
overcast mood in which 1984 
left off— depressed by further 
evidence of companies in 
trouble and with freight rates 
still weak. 

Completing a trio of major 
operators in difficulties, Gaz- 
ocean of France disclosed that 
it had asked four owners to 
retrospectively cancel costly 
charters and instead take share- 
holdings in the gas shipping con- 
cern. 

Recent weeks have seen the 
failure of both Sweden’s Salea- 
invesr, is the refrigerated cargo 
sector, and Irish Shipping in the 
bulk carrier area. 

With increasing oveMonnag* 

jng in container ships as major 
orders are delivered- and ambi- 
tious round-the-world plans Ret 
under way, this sector too looks 
due for upsets. 

All in all, said London ship- 
broker Denholm Coates, it was 
“a pretty murky start to 1935." 
Dry cargo rates from the U.S. 
to Japan and South Africa 
dipped and there was no uplift 
from further Russian and 
Chinese grain ship chartering. 

This year could, however, be 
less fraught than 1984, which 
ended with most rates no higher 
than a year ago and an over- 
supply in tankers of 18 per cent 
and bulk carriers of 3 per cent 

The surplus was down on 
1983. And, if world economies 
show more growth and dollar 
interest rates fall further. 
“ 19S5 may still prove, if not 
a golden year for shipping, at 
any rate a slightly less cata- 
strophic one than 1984," said 
Eggar Forrester. 


mw 


Christian Tyler and Nancy Dunne look at prospects for Foreign Sales Corporations 


U.S. export tax law ‘conforms with Gatt’ 


TWELVE YEARS after Canada 
and the EEC complained that 
American Domestic Interna- 
tional Sales Corporations 
(Discs) were an illegal form of 
export subsidy, new U-.S. legis- 
lation has brought American 
export tax law into claimed 
conformity with the General 
Agreement on Tariffs and Trade 
(Gatt). 

The law, which came into 
effect last week, seeks to replace 
the controversial Discs with new 
bodies called Foreign Sales Cor- 
porations (FSCs). The crucial 
difference is that, whereas Discs 
are paper entities inside the 
U.S., the FSCs must be real 
companies operating offshore. 

Up to 8,000 of these new 
bodies may be created in the 
coming months as U.S. ex- 
porters seek to qualify for the 
new tax allowances on their 
overseas sales revenue. 


FSCs can be set up in U3. 
territories like the Virgin 
Islands, American Samoa, Guam 
or the Northern Marianas, but 
not In Puerto Rico. They may 
also find homes in 23 counties 
identified by the Treasury 
Department; the favoured EEC 
locations seem to be the Nether- 
lands. Belgium and Ireland, but 
also eligible are Australia, New 
Zealand and parts of the Middle 
East and Africa. 

Britain, Switzerland and Italy 
are prominent by their absence 
from the approved list because 
they either cannot or will not 
pass on to the U.S. Internal 
Revenue Service enough inform- 
ation about companies regis- 
tered within their borders. 


Americans, but officials in 
London say Parliament would 
have to legislate to provide any 
more information than that 
already available under the 
bilateral double taxation agree- 
ment. 


Nor is Britain particularly 
keen to play host to FSCs. 
According to officials they would 

add little or nothing to the 

British economy. Furthermore, 
Britain is still questioning 
whether FSCs conform to the 
spirit or indeed the letter of 
the Gatt rules. 


Traditional financial secrecy 
may be sufficient explanation 
of Switzerland's exclusion. As 
for the UK, negotiations are 
still going on, according to the 


If the EEC decided to return 
to the attack, Britain would 
probably support that. How- 
ever, it seems unlikely that the 
issue will be pressed: it is 
recognised that the U.S. has 
made the effort to obey the 
Gatt's ruling against it and 
American goodwill is vital if 
the Gatt is to rebuild its 


authority as regulator of the 
world trading systems! 

Under the new U.S. law 
Discs are not abolished but 
exporters who continue to use 
them will have to pay a yearly 
interest charge on deferred 
taxes accumulating from the 
beginning of this month. 

The real tax advantages will, 
however, go to the new off- 
shore bodies. If an FSC buys 
from independent suppliers in 
its role as trade middleman, 32 
per cent of its income will be 
exempt from U.S. corporation 
tax. If it is supplied by a 
“ related entity " then 16 per 
cent of the income from the 
export deal would be tax 
exempt. 

The legislation also lays down 
how FSCs are to be constituted 
and the minimum amount of 
work they must do to qualify 
fur the allowance. 


The U.S. Revenue will not 
allow credit for foreign taxes 
paid by a FSC, so a sales office 
located within a jurisdiction 
which imposes little or no 
income taxes is said to be a 
practical necessity. U.S. tax 
authorities are also requiring 
FSCs lo maintain specific busi- 
ness records in both domestic 
and overseas offices, and they 
are forebidden to have more 
than 25 shareholders or to issue 
preferred stock. 

FSCs give exporters slightly 
more than did Discs. Treasury 
officials estimate that in fiscal 
1984, Discs brought in a revenue 
loss of Sl.lbn (£95m). FSCs 
would have cost Sl-3bn more. 

The IRS has given exporters 
three months to sign up for 
FSC benefits, so it will not be 
until April that estimates will 

be available D f business partici- 
pation in the new scheme. 


Kuwait, China set for pact 
on fertiliser production 


Chinese show interest in 
Land Rover venture 


BY RICHARD JOHNS 


BY USA WOOD 


Pactel to help 
update Yunnan 
’phone system 


KUWAIT is expected to form 
a joint venture with China for 
the large-scale manufacture of 
ammonia fertiliser using gas 
from an off-shore field in the 
South China Sea under an 
agreement signed last week in 
Peking. 

Mr Rons Yiren. head of the 
China International Trust and 
Investment Corporation, and 
Sheikh Ali Khalifa al Sabah, 
Kawaiti Minister of Finance 
and Oil. decided on the forma- 
tion of a joint development 
company, according to the New 
China News Agency. 

No details were released but 
the main priority is understood 
to be fertiliser production based 
on the massive gas field being 
developed by Chinese National 
Offshore Oil Corporation and 
Atlantic Richfield in a license 
area where Santa F£, a wholly 


owned subsidiary of the Kuwait 
Petroleum Corporation, has a 
minority 30 per cent interest. 

Sheikh Ali Khalifa was 
accompanied on his visit to 
China by a senior executive of 
Sanda F6 whose- C. F. Braun 
chemical engineering division 
In the forefront of fertiliser 
manufacturing technology. It is 
believed that as many as six 
plants with an optimum capa- 
city of 1,500 tonnes of ammonia 
a day is envisaged 

They would require nearly 
300m cubic feet per day of gas 
compared with the likely out- 
put from a single platform 
estimated earlier this year by 
Arco of 500m cfpd. 

Chinese officials indicated 
then that they were thinking 
of utilising the gas for large 
petrochemical projects to be 
based on Hainan Island 


THE Chinese Government is 
investigating the -possibility of 
setting up a joint production 
plant with Land Rover, part of 
BL, the motor vehicles company. 

Land Rover said yesterday 
that the Chinese had made it 
clear that they regarded its 
models as the leading +wh eel- 
drive vehicles in the world. 

Last year the company 
played a significant part in 
British motor manufacturers’ 
demonstrations to the Chinese 
whose potential market for 
vehicles such as Land Rovers 
is huge. 

One of Land Rover’s 
major international competitors. 
American Motors, has already 
set up a joint venture in China. 
The venture, called Beijing 
Jeeps, started manufacturing 
Jeeps about a year ago, based 
on a 1950s design. It is under- 


stood that production targets 
are currently some 20.000 Jeeps 
a year for the Chinese market. 


Land Rover said that while 
it had given the Chinese full 
details of Its vehicles produc- 
tion. no detailed talks had been 
held on production targets or 
the size of investment . Neither 
had it been discussed whether 
a plant would assemble kits or 
manufacture Land Rovers. 

Land Rover, which improved 
its sales performance in 1984 
and introduced a new model, 
the One Ten. has 20-odd plants 
around the world, primarily in 
Africa. The domestically manu- 
factured content varies from 
plant to plant. Some 70 per 
cent of UK production — about 
40.000 vehicles a year — is ex- 
ported. The company also sees 
strong potential for direct ex- 
ports of vehicles to China. 


PACIFIC TELESIS Interna- 
tional has won a contract to 
assist the Chinese province of 
-Yunnan update its telephone 
system, Louise Keyhoe reports 
from San Francisco. This is 
Pactel’s first overseas contract 
since the Californian telephone 
company was given court 
approval to move into the inter- 
national market place last 
month. 

Pactel did not disclose the 
value of the contract, but a 
spokesman said the company 
hoped that it would lead to the 
sale of a substantial quantity 
of telephone equipment. 

The province's telephone 
system is antiquated and in- 
adequate. According to Pactel. 
the Chinese want to double its 
size and convert it to a modern 
digital system. 


Building better bricks. 
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Made by them. 







Made by you- 


Brick may not be your material interest; but the point is the same.lfou could increase 
your competitive edge by improving your product quality, and often reduce your production- 
costs too. 

This opportunity results from the now greater availability of gas, enabling companies 
using other fuels, to make the change. 

Companies can also benefit from a new generation of gas equipment to achieve 
much finer quality control and remarkable increases in fuel efficiency. 

British Gas has proved this point many times in industry. For a leading brick manu- 
facturer they recommended that new gas equipment be installed in the kilns. The result; 
finer control giving a higher quality product with a 23.1% fuel cost saving. 

The same sort of success could be yours. 

Contact the Industrial Sales Department in your British Gas Region. They'll analyse 
your needs. Then advise you on which equipment can best increase 
your competitiveness. 

But don’ t leave things too late. Your competitors may already 
be laying the foundations of success. 



OAS IS WONDERFUEt 
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BUSINESS LAW 

Flexible approach to trade issues 

BY A. H. HERMANN. LEGAL CORRESPONDENT 


IT WOULD be much too pretentious 
even to attempt a survey of the Eu- 
ropean legal developments in the 
past year. I will only try to point to 
certain areas of change. 

One of these is that the fascina- 
tion exercised by i mmuni ty law 
on UK business lawyers waned 
with greater f amiliari ty and with 
the realisation that there is a great 
need for ■'harmonisation" beyond 
the scope of the EEC: for example, 
of the extraterritoriality contradic- 
tions between Europe and the U.S. 
anrf on a less dramatic level, be- 
tween the German and the English 
approach to certain commercial and 
banking transactions. 

Within the EEC taw area itself 
one could note a pronounced shift 
of attention from competition mat- 
ters to trade issues appearing in 
various forms according to the kind 
of protection against imports or 
subsidy for exports. 

The basis for a greater litigious- 
ness in the anti-dumping field was 
provided towards the end o£ 1983 by 
the European Courts judgment in 
Case 191/82 establishing that indus- 
trial enterprises have a right to de- 
mand the Commission's protection 
against dumping and can turn to 
the European Court for help if the 
Commission refuses to act. 

Soon afterwards, in February 
1984, the Court strengthened the 
Commission's hand, making it clear 
that it could proceed with its coun- 
tervailing duties without a re-ex- 
amination of the case when the of- 
fending foreign company withdrew 
its undertakings. 

In contrast with the rather rigid 
stance adopted in competition mat- 
ters, the European Court adopted a 
flexible approach to trade issues. 
Thus, in the Campus/Oil case, it 
conceded to Ireland that essential 
national industries may be helped 
by assuring them a privileged high- 
priced market 

In the Mabanaft case concern- 
ing import duty on coal, it conceded 
to Germany that there are excep- 
tions to the rule that the European 
Coal and Steel Community is a cus- 
toms union. 

Unfortunately, the Court did not 
show a sufficient grasp of interna- 
tional business to follow Madame 
Simone Rozes's Opinion in the As- 
turienne Mines case that it is some- 
times necessary to grant special 
discounts for the opening of a new 
market 


There were a number of interest- 
ing decisions on pricing regulations, 
and some more cases are pending. 
Of greatest topical interest in view 
of the Department of Health and 
Social Security project of limiting 
medicines which can be prescribed 
on the UK National Health Service 
is the Duphar decision where the 
court said that this could be done 
only if no discrimination of produc- 
ing countries was involved, and if 
there was adequate possibility for 
revising the list with advancing 
knowledge. 

The court also approved the Bel- 
gian price control of medicines in 
Case 301/82. The two Leclerc 
cases, one concerning retail price 
maintenance of books and the other 
French regulation of petrol prices 
are still pending but close to a deri- 
sion. The Opinions of the Advocates 
General concerned favoured the ap- 
proval of Retail Price Maintenance 
on books but branded the price reg- 
ulation of petrol as a discriminatory 
measure likely to restrict French 
imports of petrol from other EEC 
countries. 

The Competition Department of 
the EEC Commission continued to 
suffer from its initial mistake of us- 
ing smallmesh nets and casting 
them too widely. They caught more 
fish than they could haul out, and 
instead of letting go they tried var- 
ious remedies, ail equally doomed 
to failure. The “letting go" amid be 
achieved by rehabilitation of the 
provisional validity of notified 
agreements repudiated at the Com- 
mission’s prompting by the court in 
the early 1970s. 

The Commission is now trying to 
deal with the thousands of nntifiwl 
and potentially invalid agreements 
by issuing “comfort letters” saying 
that no immediate action was in- 
tended. Optimistic managements 
may welcome such a piece of paper 
from Brussels as a pledge of eternal 
peace but their legal advisors 
should feel very uncomfortable in 
view of the court's dear declaration 
that such letters have no legal ef- 
fect 

The Commission made consider- 
able progress on the other way 
which it hoped would lead it out of 
the quagmire: it obtained from the 
council approval for block exemp- 
tion regulations concerning patent 
licensing and exclusive dealing 
agreements. 

To obtain the member states’ 
agreement it had to yield to criti- 


cism which over the years has been 
repeatedly voiced in this column. 
However, these amendments do not 
remove the fundamental objection 
that such exemptions are unneces- 
sary because most of the agree- 
ments concerned should not be con- 
sidered anticompetitive anyhow. 

Why is it a greater restriction of 
competition if the owner of a patent 
monopoly transfers it to someone 
else? And why is it more anticom- 
petitive to appoint a sole dealer 
than to take over a local distributor 
or establish a local subsidiary? But 
even if the Commission is somehow 
unable to follow the U.S. Supreme 
Court in its view that distribution 
agreements are not a matter of ide- 
ology but of market analysis - and 
that some may indeed be pro-com- 
petitive - one must be grateful that 
its officials are now sufficiently 
mellowed to tiy to meet at least the 
detailed criticism of their projects. 
The house they are building will 
still have a structural fault, but its 
plumbing will be at least improved. 

In the field of competition en- 
forcement, the Commission must be 
congratulated at having brought to 
an end, by an agreed compromise, 
its challenge to IBM. Its lawyers 
have now learned that they operate 
in a world of politics, but apply this 
newly acquired knowledge some- 
times with excess. 

Such was the case of the Commis- 
sion’s IntermUls decision which 
approved Belgian state aid for a 
qualitative upgrading of paper mills 
by wiMTMc of grants and loans, but 
condemned the same when done by 
means of equity participation by 
the public band 

The decision, a result of a politi- 
cal deal, was foil of contradictions 
and assertions unsupported by evi- 
dence. The court threw it out It 
would be ridiculous that the great 
apparatus could not produce any- 
thing better for its political masters 
if it was not rather sad that the de- 
rision reflected a disdain of market 
analysis and a willingness of the po- 
litical masters to sign anything sub- 
mitted to t he*" by the staff 
agreed by the kabbalah of their 
chief of cabinets. 

The weakness of political lead 
and control became also evident 
from the Court of Auditors’ criti- 
cism of the Commission's transfer, 
of its responsibilities for distribu- 
tion of foreign aid to the European 
Investment Bank. 

Compared with -issues resulting 


from trade wars or which may lead 
to a substantial reduction in the 
price of motor cars - endeavoured 
by the Commission by its Ford de- 
rision and recent regulatory at- 
tempts - bills of lading, bills of ex- 
change, cheques and commodity op- 
tions usually attract only the atten- 
tion of experts. 

However, a number of German, 
Italian and European Court deri- 
sions indicate that there may be a 
more urgent need for harmonisa- 
tion of laws in this field than in 
many to which the European Com- 
mission gives high priority, while 
English courts adhere fairly strictly 
to the principle that bills, cheques, 
bank guarantees and letters of 
credit are abstract documents of ti- 
tle. 

German courts attach greater 
weight to the principle of good faith 
and allow it to override the abstract 
nature of the document There is an 
even greater difference in the treat- 
ment of commodity options and oth- 
er differential deals, which in Ger- 1 
many are put in the same category 1 
as gambling, so that the resulting 
debts are enforceable only excep- 
tionally under conditions laid down ■ 
in the statute. 

As the case of Rayner v Bank , 
fur Gemeinwirtschaft, now 
pending in the High Court, shows, I 
even very experienced London com- 
modity dealers can get trapped 
when applying notions of English 
law to deals made with or for Ger- 
man clients. 

In contrast with these rather 
technical problems of business law, 
the transatlantic conflict over the 
responsibility for the demise of 
Laker Airways was and remains 
very much in the public eye. While 
the House of Lords has shown great 
reticence, the UB. courts are be- 
coming more and more extravagant 
in their application of U-S. anti- 
trust laws to events taking place 
abroad. 

The conflict over the extraterrito- 
rial application of national laws to 
international business is clearly 
getting more intense imH more 
threatening to friendly trade rela- 
tions the longer it lasts, it is no 
consolation to say “I told you so”! 
Perhaps the bitterness of the con- 
flict and its evident damage to trade 
will persuade the governments of 
the need to take these matters out 
of the reach of courts and to provide 
for new means for settlement of 
such disputes. 


UK NEWS 


Key nuclear questions 
in final phase of inquiry 


FINANCIAL TIMES REPORTER 

IMPORTANT QUESTIONS affect- 
ing the future and organisation or 
the UK nuclear industry could be 
answered during the final phase of 
the Sizewell B rower station inqui- 


tionships with safety watchdogs. A 
number of important issues have 
been identified during the inquiry 
by Sir Frank, the first of which took 
the CEGB by surprise. 


experts. The Scottish board later in- 
formed the hearing that it did not 
believe the measures went .for 
enough. 

The CEGB has argued that al- 
though the economics of the two 
reactors are similar, it makes good 
sense to establish the PWR as a fur- 
ther option for the future. With the 
help of Mr Henry Brooke QC. coun- 
sel to the inquiry, Sir Frank has 
subjected the CEGB’s project man- 
agement proposals to dose scru- 
tiny. 

He invited Sir Alistair Frame, 
vice-chairman and managing direc- 
tor of Rio Tinto-Zinc, to give on in- 
dependent opinion of the board's 
plans. Sir Alistair made wide-rang- 
ing criticisms, some of which were 
met by the CEGB 

The main area in which the board 
declines to budge is Sir Alistair's 
recommended recruitment from 
overseas of a pro ject overiord expe- 
rienced in PWR construction. 

Public concern over a possible 
link between low levels of radiation 
and the onset of disease led to the 
inquiry examining the subject in 
great depth. Sir Frank, however, 
was told by Sir Edward Focbin. con- 
sultant to the National Radiological 
Protection Board, that he consid- 
ered present international limits 
were adequate. 

Sir Frank is expected to take at 
least six months in drawing up his 
report, and a government derision 
is unlikely before early 1988. 


Call for 
additional 
North Sea 
tax relief 

By Ian H ar g rave 

THE GOVERNMENT should grant 
additional tax relief to North Sea oil 
producers to encourage them to ex- 
tract additional oil from existing 
fields, according to a study pub- 
lished today. 

Professor Alexander Kemp and 
Mr David Rose of Aberdeen Uni- 
versity, two of the leading British 
experts in UK oil taxation, argue 
that although the subject is com- 
plex, ways can be found of devising 
schemes which will not be too cost- 
ly to go vern ment and which will 
provide enough incentive to oil pro- 
ducers to invest in enhanced oil re- 
covery projects. 

In his last budget, Mr Nigel Law- 
son Chancellor of the Exchequer, 
said he would consider tax incen- 
tives for enhanced oil recovery 
schemes. He is expected to disdose 
his conclusions in the next budget 
Indications are that the Treasury 
might permit an additional capital 
allowance against petroleum reve- 
nue tax, although a number of other 
options exist 

The Aberdeen study considers a 
wide range of passible tax incen- 
tives and tests them against the 
economics of a variety of enhanced 
oil recovery methods. They include 
drilling satellite wells, Hooding oil 
reservoirs with chemicals to make 
thick oil How more easily and in- 
creasing pressure in oQ reservoirs 
by flooding them with water. 

The Aberdeen simulations show 
that the effect of any type of fiscal 
relief is highly complex because of 
the variability in field types and the 
existing complex tax system. Wide- 
ly varying tax levels and types are 
levied from different fields. 

The report, however, identifies 
two types of tax incentive which, it 
argues, would not be so generous as 
to risk encouraging companies to 
“gold plate” their engineering or so 
ungenerous as to be ineffective in 
stimulating investment These are; 

• Abolition of oil royalties on the oil 
produced by enhanced oil recovery 
investments. 

• Extra expenditure allowances for 
enhanced oil recovery projects. The 
disadvantage of this method is that 
it will stimulate only the more capi- 
tal-intensive types of scheme, 

Fiscal as pects' at incremental invent- 
meats in the UK Continental Shelf. De- 
partment ot Political Economy. Universi- 
ty of Aberdeen, Edward Wright Butfdfqg 
Dunbar Strwt, Aberdeen ASS TTY; CA. 


ry which stans tomorrow. The 
plans to build a pressurised water 
reactor (PWR) cc the east coast of 
England have produced Britain’s 
longest public inquiry. 

Tae next two months of dosing 
submissions will be the last chance 
for inquiry participants to confirm 
or alter the conclusions reached by 
Sir Fr ank Laufield QC. the inspec- 
tor. after two years of detailed evi- 
dence. Sir Frank will then be left to 
consider his recommendations to 
the Secretary of State for Energy. 

His main task is to say wh ether 
or not he believes the first PWC 
power station will be a sound in- 
vestment and acceptably safe. 

Implicit in a recommendation 
that consent should be granted 
would be Sir Frank's satisfaction 
that the Centra! Electricity Gen- 
erating Board (CEGB) has the abili- 
ty to build Sizewell B within 7 £ 
years and within the £L2bn budget. 

After a wide-ranging inquiry tak- 
ing in all aspects of the nuclear fuel 
cycle, however, his report will cover 
a series of important issues and will 
help to shape Britain's nuclear pow- 
er policy into the 2ist century. 

It will also influence important 
decisions affecting the organisation 
of the nuclear industry and its rela- 


The inspector set out to discover 

• If the British-designed advanced 
gas-cooled reactor (AGR) would be 
safer and more economic than the 
PWR 

• If the CEGB’s project manage- 
ment structure is sound. 

0 If present “safe” radiation dose 
limits should be reduced. 

0 If the present lengthy methods 
of obtaining safety clearance for 
reactors nee d s improvement. 

0 If the CEGB's proposals to mini- 
mise the environmental impact of 
Sizewell B go far enough. 

Sir Frank derided that the CEGB 
had hot paid enoug h attention to 
comparing the PWR with the AGR 
and he invited the South of Scot- 
land Electricity Board to give evi- 
dence. 

Mr Donald Miller claim ed that 
proven British expertise in AGR 
construction would enable future 
reactors of this type to be built 
quickly and on budget He sa id he 
was afraid opting for the PWR 
would “kill off” the AGR. 

The CEGB disagreed and, in a 
move to reassure its Scottish equiv- 
alent, announced at the inquiry that 
it would finance a new study aimed 
at improving the AGR design and 
the maintenance of a team of AGR 


British Lada contract agreed 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


SATRA CORPORATION, an 
importer of Russian-built Lada cars 
to Britain, and Avtoexport, the So- 
viet trading organisation, have re- 
solved serious differences of opin- 
ion which threatened their relation- 
ship and have signed another long- 
term contract 

The news will be given formally 
to the 185 Lada dealers in Britain at 
a mapting on Wednesday. It will 
end months of speculation about 
who would take over the Lada im- 
port franchise which has regularly 
accounted for about 1 per cent of 
total new car sales in the UK. 

Avtoexport controls the Lada im- 
port businesses in Belgium, Nor- 
way and Sweden and in October 
1982 took over the import company 
in West Germany from Satra, a U.S. 


group. There have been suggestions 
that Avtoexport would either 
acquire the British operations or 
that they would be moved to an- 
other independent organisation. 

Mr Agop Chalekian, an executive 
vice-president of Satra and manag- 
ing director of Lada Cars GB, the 
UK holding company which owns 
the right to import all Soviet cars to 
Britain, revealed at the weekend, 
however, that his company had 
signed another long-term contract 
late last year. 

The UK is the second most impor- 
tant market after France in West- 
ern Europe for Soviet car sales. 
Registrations in Britain reached a 
peak of 22,270 in 1979 which gave 
Lada a market share of 1.3 per cent 
Sales plummeted the following 


year, however, as a quarter of the 
dealers deserted the franchise after 
Soviet troops moved to support the 
regime in Afghanistan in December 
1979. 

Since then the dealer network 
and sales have been systematically 
rebuilt, but 1984 was a poor year for 
Lada. Mr David Hunt, managing di- 
rector of Satra Motors, the UK op- 
erating company, said that registra- 
tions in 1984 were about 15,000 com- 
pared with a target of 19,000. 

He blamed the miners’ strike and 
its impact on the economies of 
those areas in which Lada usually 
achieves most sales - 

This suggests that Satra Motors 
will suffer further losses for 1984. 
In 1983 it declared a net loss of 
£72,349 on sales of £9.2fim- 


Before you take off 
on business, make sure 
you’ve got everything 


Make sure you’ve got express check 
in, a luggage allowance of 30 kilos and 
special lounge facilities. “*-*'** 
Make sure you’ve got a 
seat where you want to sit 

(Upstairs i f you don’t smoke, 

downstairs if you do.). 

And while you’re 
selecting your seat, make 
sure you’ve got the widest 

Business Qass seat in the air. 

Make sure its got a generous recline 
and you’ve got the comfort of extra leg 

■ room. 

'■ Make 
^ sure you’ve 
got a choice 
’MJr of menus, 
and that 
the food is 
served on elegant china with fine cutlery 
and table linen. 

Make sure you’ve got French wine 
and champagne from Moet and Chandon. 
(Don’t forget the cheese board_ 
and fruit basket.) 

Make sure 

you’ve got a compre- 
hensive selection 
of business reading 
material. 



Make sure you’ve got an electronic 
headset and a pair of comfort socks. 

Make sure you’ve got 
someone to fuss over you. 
(Only an airline with one 
cabin attendant for 
eveiy ten passengers 
can make 


sure 
you’ve 
got that) 


<P 



And make sure you’ve 
got an airline whose route network can 
take you to 40 different destinations 




across four continents. 

In short, before you take off on 
business, make sure you’ve . . 
got a ticket flying 
Royal Executive Qass 
on Thai. 

And you’ll know 
you’ve got everything. 
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Smooth as silk. 


THE EASY WAY 
TO BUY GILTS. 

Buying and Selling. 


The National Savings Stock Register offers 
you a simple and economical way to buy Govern- 
ment Stock, otherwise known as gilts. 

Commission charges are modest and there is 
the additional benefit that your dividends are 
paid in full without deduction of tax. 

Both buying and selling are by post -nothing 
could be easien 

Low Commission. 

Commission charged by the National 
Savings Stock Register (NSSR) on smaller invest- 
ments compares favourably with what you pay 
when you go through a stockbroker, especially 
for amounts of £5,000 or below. 

For example, if you buy £2,000 of stock you 
pay only £8 commission and on £5,000 worth 
you pay £20 including VAE 

The rates are as follows: 


PURCHASES 

Cost of transaction 

Commission charged 

Not exceeding £250 

Over £250 

£1 

£1 and a further 5 Op 
for every additional 
£125 (or part) 


Stock can be bought by private individuals; 
by voluntary organisations, friendly and 
provident societies, clubs and funds; and by 
corporate bodies generally. You simply fill in an 
application form for each Stock you wish to buy 
and send it with your payment ro the NSSR. 

The maximum amount that may be invested 
in any one Stock on any one day is £10,000, 
but there is no limit to the amount of Stock that 
may be held. And you can sell your Stock at any 
time by sending a sale application form with 
your Investment Certificate to the NSSR. 

There is a leaflet telling you more about the 
service and listing the gilts currently on sale 
through the NSSR. You can get this leaflet, pur- 
chase forms and a post paid envelope at most' 
post offices, or by completing the coupon below. 

Bulk supplies of forms are available for 
professional advisors. 

T ? : jS? ona * Savin e s Stock Register, Bonds and”] 
Stock Office, FREEPOST, BLACKPOOL FY3 9 YP. I 
Please send leaflet and purchase form. | 


SALES 

Amount realised 

Commission charged 

Less than £100 

£100-£250 

Over £250 

lOp for every £10 (or part) 
£1 

£1 and a further 50p 
for every additional 
£125 (or part) 
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UK NEWS 



Working miners may force 
union to hold elections 


BY PHILIP BASSET, LABOUR CORRESPONDENT 


BY PHRJP BASSETT, LABOUR CORRESPONDENT 


SENIOR OFFICIALS of ffie Nation- 
al Coal Board (NCB) and leading 
worid^min^expectanerw’surge 
in the number’ of miner's returning 
to work to begin' today- -The NCB 
.feels. more than half- of Brit- 
ain's miners are ^likely to be work- 
ing wtthin.a tew weeks. 

. Both- the- ;NC$; and the -working 
miners expect heayy racketing to- 
day, however, as- striking miners 
try to discourage a return. Tbejrfeel 
.‘this -might spread the return to 
-work later-in the week and for the 
rest of the month- 
Mr Ian MacGregor, ' NCB chair- 
• mao, broke his tong public silence; 
.over the. coal dispute yesterday, by 
forecasting that the return towork 
from today would be “something . 
Eke" the two to three weeks last No- 
vember and early last month, when 
m all some 17,01ft miners' returned 
to work. - r-': : 

Speaking on TV-am, he main- 
- tamed that toe; hundreds returning 
each day marked a "very important 
step" and said that these, numbers 
-coating back ware “quite satisfacto- 
ry.” The period. from today would 
see "a continuation of that gradual 
movement back.? . 

The NCB claims that about 70,000 
miners are backatwmk, and Mr 
MacGregor aid that after taking 
info account toenonnal amount of 
natural wastage; oyer a. period the 
length of the present 10-month-old 
sd*es.a figured about85,000 rep- 
resented about half the number of 
miners. 

- Reaching: the targets predicted 
both by- Mr MacGregor and Mr Mi- 
chael Eaton, the NCB’s official 
^jokesman, bn- the same pro- 
gramme, would mean more than 
half the miners back working in a 
few weeks' time. ’ 

Mr MacGregor, said that when 
that ba ppgnwi^ the National Union 
of Mtoeworkers would have to ree- 
ognise that the majority of its mam- 
bas were baek and they shoubi 
then "return -fo norinal working 
conditions. Tm sure that will hap- 
pen in due course* 

In the cbalfielda, area offkaalsof 
the NCB were echoing Mir MacGre- 
gor’s points. In Scotland, tin NCB 
ejects a substantial number to re- 
turn today -as theprts opeo for the 
first time-after Christinas. . 


Inthe barometer coalfield of 
Nor&Derbyshire - where Ur Ken 
Moses, NCB area director, said just 
overMper cent were now working 
« the NCB said it had been immdat- 
edwifo telephone nails from miners 
indicating they intend to return this 


In Wales, the area’s 19,600 miners 

will today receive letters from the 
coal board containing a p re-paid re- 
turn form and detailed information 
on how they can ret u rn to work in 
g roup s to .try to avoid any intimida- 
tion. 

•' - Since the. strikes have been at 
~ their 1 most solid in South Wales, 
NCB officials ted that only when 
groups axe organised will the drift 
bade increase there. He letters em- 
phasise that no approach will be 
made to individual miners until 
there are sufficient numbers at 
each pit to form such groups. 

Officials of the National Working 
Miners’ Committee, which met at 
the weekend, agreed that the out- 
come of this week could be crucial 
to the future of the dispute. 

The committee received reports 
indicating a strong likelihood of a 
much neater return to work in 
North Derbyshire, the North-East 
and Yorkshire. Scotland and Wales 
were, more unknown quantities, 
though .the committee saw as signi- 
ficant the planned visit of Mr Ar- 
thur ScargQl, the NUM president, to 
South Wales today 
- Speaking on television, Mr Scar- 
gill seemed confident yesterday, 
warning that there was -too pros- 
pect of a negotiated settlement” if, 
he claimed, toe Prime Minister con- 
tinoed to refuse to allow the NCB to 
negotiate. 

While be would have Eked to 
have seen, greater support for the 
miners from other workers, he said 
Mrs Thatcher did not understand 
the solidarity of the miners and 
their determination to defend their 
pits and their jobs. 

The' costs of the miners' strikes 
have risen sharply in the last cou- 
ple of weeks as a result of winter 
power demands, according to a re- 
port by London stockbrokers 
. The report says that toe weekly 
cost of the strikes has risen from 
about C8Qm to between £80m and 
E85m. 


WORKING MINERS’ leaders are 
considering taking legal action if 
necessary to ensure that elections 
ere held for members of the Nation- 
al -Union of Mineworkers 1 (NUM) 
national executive committee. 

Nominations for elections to 24 
seats on the NUM executive are due 
to be called for next month, and 
centre and right-wingers in the 
union - inrinrj i pg many connected 
with the organised working miners' 
groups - plan to challenge for the 
seats. 

Control of the NUM executive 
could be a crucial factor in the out- 
come of the strikes. At present led 
by the left, with the right in disorga- 
nised retreat, the executive could 
become the formal focus for a revolt 
against the leadership of Mr Arthur 
Scargill, NUM president, if moder- 
ate miners are successful during 


the elections in altering the political 
complexion of the executive. 

Ejections for the comparable 
body in the Nottinghamshire area 
of toe NUM, the area council, saw 
pro-strike left-wingers all but com- 
pletely replaced by centre and 
right-wingers opposed to the 
strikes. 

Nottinghamshire, however, is so 
far the only NUM area to have held 
such elections, for in many areas 
elections and branch meetings have 
been suspended for the duration of 
the strikes. 

Working miners’ leaders are wor- 
ried that s imilar moves may be set 
in train to defer toe national elec- 
tions. Proposals will be put this 
week to lawyers who have been act- 
ing for the National Working Min- 
ers' Committee that court orders 
should be sought to ensure that 


these elections are held, if there are 
signs of moves to prevent them. 

Any elections for posts on the 
HUM’S national executive would 
probably be conducted by postal 
ballot The working miners might 
apply for this under provisions of 
the Government's 1084 Trade Union 
Act which gives power to the courts 
to order a postal ballot if strict crite- 
ria on voting have not been met 
This would apply if it was felt that 
moves might be made to disrupt the 
election. 

Miners' leaders thought to be un- 
der particular threat in the elec- 
tions due to be concluded by early 
summer include Mr Sid Vincent 
from Lancashire, Mr Ray Chadbum 
and Mr Henry Richardson from 
Mo ttingViaTii chir o flq fj Mr Gordon 
Butler from North Derbyshire. 


Both sides 6 in state of victory 9 


BY OUR LABOUR CORRESPONDENT 


BOTH SIDES in the coal dispute 
are in a "state of victory" which 
neither wishes to end, although 
both may wish that the dispute was 
over, according to Dr Edward de 
Bono, an a«nfomin and leading 
thinker. 

In an rmnanwi analysis of the coal 
dispute. Dr de Bono, lecturer in 
medicine at Cambridge University 
nwri author of the phiiiwipWral 
work “Lateral Thinking" suggests 
that the Government is winning by 
not giving way on its policy and eco- 
nomic intentions. 

At the time, Mr Arthur 
Scargill, NUM president, and the 
NUM were winning because the 
strike was continuing and a sub- 


stantial number of miners were 
backing their leaders. 

In line with his own tendency to 
think around issues, Dr de Bono, in 
an article published today called 
“Letter to Thinkers,” presents two 
real and previously unstated pro- 
posals which might help to resolve 
the lengthy dispute. 

First, instead of a drift back to 
work in the face of often violent op- 
position from striking miners. Dr 
de Bono suggests that miners reg- 
ister for work by post or telephone, 
but stay at home. 

Then, when more than 50 per 
cent of the miners at any one pit 
had registered for work, miners 
would be expected physically to re- 


turn. On return, they would then re- 
ceive their back wages. Dr de Bono 
describes this as a "sort of implicit 
national ballot” 

Secondly, he suggests that the 
National Coal Board could have the 
right to close pits on economic 
gounds, providing some conditions 
were met, including "the immediate 
provision of other means of keeping 
the c ommuni ty alive. So pits could 
be shut down, but not communi- 
ties." 

Similarly, the NUM could have 
the right to keep any pit open - pro- 
vided that it met its conditions, 
such as providing say 25 per cent of 
the additional subsidy required. 


Benn rules out challenge to Kinnock 


BY JOHN HUNT 
MR TONY BENN, toe left-wing 
MP for Chesterfield, yesterday 
crashed suggestions that he will 
be challenging Mr Neil Kinnock 
for toe leadership of toe Labour 
Party in the autumn. 

He gave a bhmt “no" without 
elaboration when the question 
was put to him in a BBC televi- 
sion interview. 

Some left-wingers have want- 
ed to mount a challenge to Mr 
Kinnock to show their dissatis- 
faction with the leader's stance 


on the miners’ strike. They be- 
lieve that he has been hedging 
his bets and has not been strong 
enough in support of Mr Arthur 
Scargin. 

Mr Benn would have been 
their favourite candidate, but he 
is known to have been reluctant 
to accept the role. A more likely 
possibility is that the hard left 
will pot up a candidate against 
Mr Roy Hattersky, the deputy 
leader, who is under constant 
critidsn from the left for his 
moderate views. 


Before Leaving for a visit to Ni- 
caragua yesterday, Mr Kinnock 
made it dear that a period of si- 
lence from the hard left factions 
within the party would be wel- 
come during the coming year. He 
feels that constant carping 
against leading figures in the 
Shadow Cabinet wfi] cause fur- 
ther damage to Labour's elector- 
al prospects. 

Mr Kinnock said 1985 would 
be a crucial year for Labour, but 
he rejected suggestions that it 
would be a disastrous one. 


Unions risk TUC suspension over ballots 


BY OUR LABOUR STAFF 

SENIOR Trades-Union Congress. 
(TUCy leaders are for ecasting that 
the electricians! union BETPU, and 
possibly the AUEW (engineering 
workers) are liketyto be suspended 
from TUC membership in a few 
weeks' time for taking Government 
money to fund internal union postal 
ballots. 

Leaders of the Electrical, Elec- 
tronic, Telecomm unicati on ’ and. 
Plumbing Union (EETPU) will to- 
morrow meet . Mr Narinan Willis, 
TUC general secretary, over toe. 
union's decision to apply far Gov- 
ernment money,, contrary to TUC 
policy. 

A similar meeting with leaders of 
the Amalgamated Union of Engi- 
neering Workers w£U also take 
place this week,- though the date 
has not yet been fidly finaHsedr 

A1 though many-unibn leaders felt 
that the TUC - to some extent al- 
ready starting to rethink its blanket 
opposition to toe; Government's la- 
bour laws - xnight try to circumvent 


controversy over the EETPlTs deci- 
sion, and the AUEWs move to bal- 
lot its members on the issue, senior 
TUC ’ figures were warning yester- 
day that suspension from member- 
ship was now likely. 

One senior figure said: “There is 
no doubt in my wtfofl .that if toe 
EETPU decide to take toe money, 
then the general council will sus- 
. pend toem." Expulsion of the two 
unions would create the biggest di- 
vision. in the TUC since the deep 
splits over registration under the 
Conservatives' ill-fated 1971 Indus- 
trial Relations Act 

The two unions, which together 
comprise about 13 per cent of the 
TUCs total affiliated membership, 
and contribute proportionately to 
its income, form the largest right- 
wing grouping on - the TUC, and 
their expulsion would markedly 
shift the TUCs political complexion 
to the left ' 

Under TUC rules, unions are sus- 
pended. by toe annual TUC Con- 


gress. The Congress would also de- 
cide whether to re-admit the union, 
or expel it fully. 

Industrially, expulsion could re- 
move the unions from the protec- 
tion of the TUCs Bridlington princi- 
ples, which govern interunion rela- 
tions. This could prompt a series of 
inter- unio n disputes if other unions 
try to poach the membership of 
those expelled. 

Leaders of the EETPU in particu- 
lar have always warned in previous 
controversies with the TUC, such as 
the bitter Isle of Grain power sta- 
tion dispute in 1080, that lifting of 
the TUCs inter-union ra les w ould 
be likely to result in toe EETPU ag- 
gressively challenging other unions 

for members previously protected 
by Bridlington. 

. Nevertheless, senior TUC figures' 
are warning that unless there is 
some change of heart by the two 
unions, suspension seems inevi- 
table. They were forecasting yester- 
day that toe TUCs key employment 


committee meeting on January 16 
to review labour law policy would 
recommend their suspension. 

This would then be ratified by the 
TUCs "inner cabinet,” its finance 
and general purposes committee, 
on January 21, and approved by the 
full TUC general council two days 
later. Its decision can be overturned 
only by the full TUC congress 

TUC officials are adept, tho ug h, 
at finding scope for compromise, 
even on such sensitive issues, and 
they are likely to try to find ways of 
avoiding expulsion if at all possible. 

Compromise by toe unions them- 
selves seems immedi ately unlikely. 
Mr Eric Hammond, EETPU general 
secretary, said yesterday: "I can't 
possibly see any way we will 
change our position.” 

He said he would listen carefully 
tomorrow to Mr Willis and Mr Bill 
Keys, chairman of the employment 
committee, smee they had sought 
the m eeting, b ut he saw no prospect 
of the EETPU changing its mind. 
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Spending demands rejected 


BY OUR PARLIAMENTARY STAFF 


MR LEON BRTTTAN, toe Home 
Secretary, yesterday firmly reject- 
ed the demands which have been 
voiced by many Tory MPs for a 

^ of capital spendi ng on pub- 
3 and regional infrastruc- 
ture in coder to reduce unemploy- 
ment. 

: . Mr JBrittan indicated that in the 
March budget the Government was 
determined to use any available 
money to increase income tax 
thresholds ami thus help the lower 
paid. 

1 unhesitatingly say that the tax 
route is the better one," he said in 
an interview on i n depe n dent televi- 
sion. 

, He said that, although a boost in 
capital spending might look physi- 
cal and immediate, it was really 
"shortsightedness q£ the first or- 
der.” 


It would merely give a short-term 
boost to employment that would be 
dissipated in toe second and third 
year with interest rates going up 
an3 mflnHnn rising. 

On the other hand, the effect of 
rising tax thresholds was to in- 
crease incentives greatly. It would 
give toe equivalent of a pay in- 
crease at the lower end of the in- 
come range without actually put- 
ting up pay. This would be most 
beneficial for bringing jobs back, he 
said. 

Mr Britten aim made dear that 
toe Government was sticking to its 
proposal, announced by Mr Patrick 
Jentdn, Environment Secretary, of 
limiting the amount which local au- 
thorities could use from their hous- 
ing accounts for capital expendi- 
ture. 


Mr Jenkin has to bring an order 
before toe House of Commons to 
curtail local authority capital 
spending, and many Tory back- 
bench MPs remain bitterly opposed 
to it. 

• A memorandum from the direc- 
tor general of the National Econom- 
ic Development Council to be pre- 
sented to senior Government minis- 
ters, business and union leaders on 
Wednesday will state that "it is 
hard to find solid grounds for ex- 
pecting much improvement” in the 
current 13-14 per cent unemploy- 
ment rate before toe end of the dec- 
ade. 

In a suggested timetable of de- 
bates on the new jobs exercise, the 
NEDC director general proposes a 
big review next month by the De- 
partment of Employment of pay 
and its effect on jobs 
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Energy switch to coal 


BY MAURICE SAMUELSON 

NORTHERN IRELAND'S largest 
power station at Kilroot, near Bel- 
fast, is to be converted from oil to 
solid fuel, at a cost of about £70m. 
despite the continuation of the coal 
Strike. 

The conversion is being made be- 
cause of the rising losses of toe Nor- 
thern Ireland Electricity Service 
(NIES), which in 1985-86 could re- 
quire s ubsid ies of £95m. 

The NIES, strongly supported by 
the National fVk»l Rnawl rMf*n\ hoe 


been pressing for Kilroat's conver- 
sion for some time. Cabinet minis- 
ters have now accepted the econom- 
ic case for doing so, but they are 
anxious that the announcement be 
carefully phrased because of the 
coal strike. 

A decision on the wording 
may be made this week before the 
formal announcement by Mr Doug 1 
las Hurd, the Northern Ireland Sec- 


NEW ISSUES January 4, 19£5 



FannieMae 


$1,000,000,000 

10.75% Debentures 


Dated January to, 1995 
Series SM-1988-P 
Non-Callable 


Due February 10. 1988 

Cusip No. 31 3586 RV 3 


Price 100% 


$500,000,000 
11.45% Debentures 


Dated January 10. 1985 

Series SM-1990-D 
Non-Callable 


Due January 10. 1990 

Cusip No. 313586 RW1 


Price 100% 


$500,000,000 
11.95% Debentures 


Dated January 10, 1985 

Series SM-1995-A 
Non-Callable 


Due January 10, 1995 

Cusip No. 313586 RX9 


Price 100% 


Thedebentures are theobligationsof the Federal National Mortgage Association, 
a corporation organized and existing under the laws of the United States, and 
are issued under the authority contained in Section 304(b) of the Federal 
National Mortgage Association Charter Act(12 U.S.C. 1716 etseq.). 

This offering is made by the Federal National Mortgage Association 
through its Senior Vice President-Finance and Treasurer with the assistance 
of a nationwide Selling Group of recognized dealers in securities. 

Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 


JohnJ. Meehan 

Senior Mbs President-Finance and Treasurer 


Joseph G. Brown 

VhxPnxadentfiK&Offk* 


100 wail street New York, NY. 10005 


This announcement appears as a matter of record only. 



Waridwide, Iberia flies to 21 European, 27 North & 
South American, and 15 African & Middle Eastern 
destinations. 

Within Spain, Iberia fliesan average of 260 times aday 
offering the most extensive domestic network in Europe 

And, in 1983, Iberia ranked third in on-time 
performance amongaH European airlines. 

Iberia’s team or over 23.000 employees are working 
for you both in Spain and in 160 cities throughout the 
world. Their efforts have matte Iberia not only Spain 's 
number one multinational company, but also one of the 
worid’sleadingairlines.Europe’sthirdlargest.flyingover 
13 million passengers yearly. 


So, takeadrantage oflberia's worldwide networkand 
competitive serviceon^ 4 continents. And, when in Spain, 
fly the most extensive domestic network offered by any 
airline, anywhere in Europe, at the lowest relative feres in 
Western Europe 

Flying Iberia is thebest ww 
no wonder we call Iberia the “Gran Via". 

Iberia: Spain s Highway to the world. 


m 


iLiSS&A 1 ,’?* . 

AIRLINES OF SPAIN 









MANAGEMENT 


Financial Times Monday Januuy 7 1985 


EDITED BY CHRISTOPHER LORENZ 


AROUND THE end of January, 
if there are no last minute 
hitches, Formica Corporation 
becomes an independent com- 
pany. The management of one 
of the world's leading manufac- 
turers of -plastic surfaces 
familiar on kitchen counter- 
tops will lead a buy-out from 
Formica's present parent, 
American Cyan amid, the phar- 
maceuticals and chemicals 
group. The price is $200m 
(£168m). Exactly how much 
equity the management will own 
has yet to be revealed. 

The more is something of a 
gamble. Once pre-eminent in its 
field Formica has lost ground to 
aggressive competitors in recent 
years and the big question must 
be whether it can survive and 
prosper as an independent 
company in increasingly tough 
market conditions. 

American Cyanamid 
announced in October that it 
had agreed to sell its Formica 
subsidiary, which, until 1977, it 
had jointly owned with De La 
Rue, the UK banknote and 
security printing group. Speci- 
fic details have not been re- 
vealed, but it is understood that 
the dead is to be financed by 
borrowings against Formica's 
S210m (£l76m) of assets and 
is backed by Shearson Lehman/ 
American Express, the U.S. 
banking group. 

Heading the company will be 
Gordon Sterling, ia 49-year-oW 
American who 5s currently presi- 
dent of the Formica division and 
has been with American Cyana- 
mid for 21 years. He predicts 
that Formica will “operate in 
much the same way,” as before, 
but stresses that it will be mare 
aggressive in marketing new 
products and will expand into 
new markets. 

Some Wail Street analysts 
feel that the move may provide 
a needed shot in the arm for 
Formica, which is based in 
New Jersey just down the road 
from American Cyanamid and 
which has a worldwide spread 
with 12 plants in 11 countries. 

'While it still bolds around a 
third of the $1.5bn (£1.25bn) 
worldwide market for decora- 
tive laminate materials, For- 
mica faces tough competition in 
the U.S., and In Europe. 

In the Li-S., which in 1984 
accounted for nearly 60 per cent 
of Formica’s $370m (£31lm) 
turnover, it has been out- 
stripped: Wilson Art a subsi- 
diary of Dart and Kraft, the 
food and consumer products 
group, has more than doubled 
its market share in the last ten 
years. Now bolding around 35 
per cent <of the market it has 
left Formica with just under a 
third. 

The two companies compete 
head on with each other, and 
Wilson Art has grabbed market 
leadership from Formica by 
being more aggressive. Accord- 
ing to Ed Duncan, marketing 


Formica buy-out 

Tough times 
ahead as an 
independent 

Andrew Arends on the outlook for the 
plastic laminates group as it is about 
to brea kaway from its parent company 



Gordon Sterling 


manager of Wilson Art, “We 
provide a faster and better ser- 
vice to the customer." 

In Europe, including the UK, 
companies like Perstorp, the 
Swedish specialty chemicals 
group, have eroded its market 
share. Ferstorp's success has 
been based on its development 
of higher value-added laminate 
products, such as specialised 
flooring panels, and a wide 
variety of marine products. 

Unlike Formica, which has 
traditionally sold sheets of the 
raw plastic surface to fabrica- 
tors to -turn Into kitchen counter- 
tops, and worktables, Perstorp 
is heavily involved in the design 
and development of the final 
products. Moreover, it is set 
to maintain its position having 
perfected the technology to pro- 
duce laminates in continuous 
rails which are both cheaper 
and easier to work with than 
in sheet form. 

As one American analyst 
points out, roughly 90 per cent 
of Formica's U.S. turnover 
comes from traditional laminate 
sales for new construction and 
refurbishment In Europe the 
pattern is roughly similar. 

Within these markets DTY 
accounts for 30 per cent of 
sales (the proportion is roughly 
the same for Formica’s com- 
petitors)— double the level of 
ten years ago. However, 
materials such as natural wood 
finishes are making a comeback 
at Formica’s expense. 

He adds that although 
Formica's profits are expected 
to reach a peak of $35m (£29m) 
on sales of 3370m (£3 11m) in 
1984, “ this has occurred on the 
back of the extraordinary boom 
in U.S. housing.” which he 
warns “ is unlikely to be 
repeated.” 


The question now is whether 
an independent Formica 
management can reverse this 
trend; by exploiting new 
markets for the product, par- 
ticularly in the Far East, and 
by extending its product range 
Into areas less subject to the 
erratic fluctuations in new 
housebuilding. 

Shearson claims that the new 
group “will be more aggressive 
In launching new products." and 
that the company can shake out 
the doldrums that have hit its 
performance in recent years. 

Joseph SalvanL. who follows 
the company for Goldman Sachs, 
the New York investment bank, 
agrees; “The new management 
will be leaner, and given they 


have a financial stake in the 
company, more sensitive to its 
profitability,” he argues. 

Sterling agrees, and points to 
a number of new products on 
which the company is basing 
future growth. 

Included in these are flame 
retardent surfaces that are be- 
ginning to be used on panelling 
in airports and public build- 
ings. He also cites an “anti- 
static" material, to be used in 
computer rooms where static 
electricity has to be avoided. 

Another new Formica product 
is “ ColorCore.” a higher 
quality tougher wearing plastic 
surface, which is becoming In- 
creasingly popular with archi- 
tects, for use on wall panels. 



ColorCore. one Formica execu- 
tive points out, like the other 
new products. *' provides 
greater profit margins than tra- 
ditional Formica products.” 

Currently, these products 
account for around 15 per cent 
of sales, and Formica hopes to 
boost this percentage substan- 
tially. in terms of geographical 
breakdown. the L r 3>. and 
Europe account for SO per cent 
of sales. Over the next five 
years these markets are ex- 
pected to grow- slowly, and de- 
mand for Formica products 
could be sluggish. 

John Boon as. a vice-president 
at Formica and part of the 
new management team, concurs 
with this forecast. He insists, 
however, that " Formica's new 
markets are expanding.” The 
Far East and Australia, which 
currently account for 10 per 
cent of group sales offer “ex- 
citing prospects.” he says. 
“ Formica sales in Japan. 
Taiwan, Hong Kong and Singa- 
pore should grow by 10-15 per 
cent a year in the near future.” 

As the leading manufacturer 
of decorative laminate sur- 
faces for over 25 years 
Formica's name has virtually 
become the generic term used 
to describe the product. 

But the boom in sales that 
oc cured during the 1950s and 
1960s slowed dramatically by 
the mid 1970?. The industry 
was hit hard by both a 
levelling off in the growth of 
housebuilding, as well as by the 
impact of rising oil prices on 
its feedstock costs. 

In 1977 American Cyanamid 
bought De La Rue's 60 per cent 
stake in Formica for £9.6m 
relieving the British group of 
what had become a cash drain. 
American Cyanamid's gain 
was less clear though one Wall 
Street analyst says it “was 
partly motivated by the fact 
that Formica wos the largest 
customer for American Cyana- 
mid's melamine resin pro- 
ducts.” 

Though Formica bounced 
back to profitability, some 
analysts felt that American 
Cyanamid was not allowing it 
to develop new products 
aggressively enough. 

American Cyanamid claims 
that the reason it is selling 
Formica is because it does “ not 
fit into the group's long term 
strategy ” — which is to spe- 
cialise in pharmaceuticals and 
bio-technology. But it Is also 
the case that, if as has been 
predicted. U.S. growth slumps 
in 1985. Formica profits could 
slip back to 198? and 1983 
levels. Then Formica earned 
Sl6m (£l3.3m) and 915m 
(£12 ,5m) on sales of $372m 
(£3l0m) and S340m (£2S4m) 
respectively. 

According to Sal van! at Gold- 
man Sachs: “This is the 
perfect time for American 
Cyanamid to sell off Formica.” 


Management education 


A remote for 



DISTANCE LEARNING; Is It 
simply a question and answer 
process in the Groves of 
Academe or is it truly a new 
art-form in which traditional 
methods ore spooled on to the 
age of the cassette? 

The answer depends, as 
always, on who is being asked. 
The Strathclyde Business 
School, one of Europe's largest 
management learning centres, 
claims that its Open Executive 
Programme (OEP), in which 
new management skills are 
acquired through homo study, is 
a "major new initiative.'’ 

This may be so. But listen 
to the views of two of Its chief 
rivals. Henley, the Management 
College; “A re-packaging of 
lecture notes.” Cranfield School 
of Management; “Ob yes, the 
fancy new word for a corre- 
spondence course." 

Cynics might suspect that 
Strathclyde's competitors are 
being just a little bit bitchy. 
The fact is that, while they 
admire the Scottish college's 
achievements overall and 
acknowledge the commercially 
go-ahead nature of the latest 
deal, they are not convinced 
that the OEP does not fall 
between two stools. 

Conventional. residential 
courses, centring on lectures 
and tutorials, are based as 
much on personal contacts 
betwen academics and students 
as on written material. The most 
advanced “ distance ” courses 
employ video and audio tech- 
niques that open up new dimen- 
sions of learning, but do not 
neglect the human dimension. 
There are regular meetings with 
tutors, and even short resi- 
dential courses. 

What Strathclyde is attempt- 
ing is, basically, a remote learn- 
ing procedure, based on the 
printed word, in which personal 
contacts are reduced to a mini- 
mum. It aims to provide an 
“ off-the-shelf " university -level 
training without constraints of 
time or examination. 

Students of the OEP will 
typically be middle-ranking 
company staff wishing to 
improve their career prospects 
through enhanced management 
skills. Some will study -on their 
own initiative; others will be 
sponsored by their employers. 
They will select from a range 
of “subject modules each a 
reprocessed course taken from 
the existing Master of Business 


BY WALTER ELLIS 

Administration programme — 
and work on them at their own 
pace in their own time. 1 

Modules currently -available 
comprise: accountancy . and 

finance, quantitative methods, 
manufacturing management, 
marketing: management of 

human resources and economics 
of the business environment 
Others are being prepared,. No 
previous academic qualifications 
are required but there is an 
option to take university 
examina tions in the ' subjects 
pursued. 

The language in which busi- 
ness education is discussed 
among the cognoscenti can on 
occasions be almost impene- 
trable — a sign, it might be 
argued, of academic insecurity. 
There is much talk of 14 con- 
tinuums,” "combos," ''scrambled 
eggs,’ 1 "supply side modules,** 

‘ ' consci ousnessVaising “ and the 
like. “We’re really trucking” 
was one. slightly archaic pro- 
nouncement. 


Expertise 


But beyond the jargon, there 
is also a deal of hard thinking 
and proven expertise. British 
management may not be widely 
recognised as the best in the 
world. It is improving fast, 
though, and that is at least 
partly attributable to the growth 
of business schools over the 
past 25 -years. 

The schools themselves are 
highly competitive over distance 
learning. This seems appro- 
priate and explains much of the 
"damning with faint praise” 
that often accompanies their 
observations on one another. 

Strathclyde: “Id five years. 
Henley will build up an open 
executive programme of Its 
own.” Henley: “Ha! The only 
real distance learning in this 
country is run from Henley and 
the Open University.” 

Strathclyde: "The OEP is a 
vast opportunity for manage- 
ment.” Cranfield: **. . . not a 
particularly sophisticated pro- 
gramme.” 

It may not sound it from the 
above, but there is mutual 
praise, too. Each recognises 
that, beneath the fluff, the 
others are offering professional 
business education and trying 
out new methods. The rivalry 
is friendly, between academics 
who, as hired labour themselves, 
often move around. 

Accepting this, the question 


remains: is the Strathclyde OEP 
truly new or is it a retread? 
Criticism 7 centres on the fact 
that there is an emphasis on 
the printed wort, For cen- 
turies, this criticism-, would 
have seemed absurds Civilisa- 
tion has been based on the 
printed word for more .than 
400 years. Television, video 
recorders and microcomputers, 
often linked, have changed that 
Henley bases ltd distance learn- 
ing courses on super-slick 
videos, often .fronted by 
nationally-known figures, ' like 
television presenter Cl Ilf Michel - 
more. Cranfield Is working with 
the Open University on a hi- 
tech video package and has 
developed a computer-based 
“ Micro-Tutor*’ in association 
with Longman*. 

Strathclyde is. of course, very 
much aware ofthe potential of 
electronics and ia unlikely to 
be left behind in this particular 
race. Indeed, it is already run- 
ning: Yet its OEP is undeniably 
more traditional than much of 
the competition. The various 
“modules" are even adver- 
tised as “ off-the-shelf” : . . 
“ already prepared and proven.” 
The new ground that is being 
broken, if any, is In the field 
of availability and easy access. 
Skilfully : written courses, 
logically presented, are being 
put up as- lures - to . busy 
managers who. feel a need to 
learn more but do not have the 
time to become deeply 
immersed. 

As Professor Neil Hood, asso- 
ciate dean of Strathclyde, puts 
it: “The Open Executive Pro- 
gramme is a highly flexible 
arrangement which allows can- 
didates to undertake manage- 
ment training without . being 
absent from work and to study 
at their own pace.” 

Students will have access to 
tutors and libraries and will be 
able to attend weekend courses 
If they wish. Moreover, the pro- 
gramme has the support of the 
somewhat choosy Open Tech 
Unit of the Manpower Services 
Commission. 

No one denies that Strath- 
clyde will offer a professional 
servi.-i to those undertaking the 
OEP. What is at issue is the 
wisdom of launching a -paper- 
based programme at' a -time, 
when the trend is towards the 
computer and the screen. There 
may well be a lucrative niche 
left for such an approach; 
Strathclyde has to hope that 
experience and tradition still 
count for something. 
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COMPUTERS AUTOMATE PRINT MATCHING 

How to finger a criminal 


BY ROY GARNER IN TOKYO 


SHERLOCK HOLMES would 
have been fascinated by, and 
the criminal community has 
much to fear from, “the 13 
minutiae.” 

These represent the threshold 
quantity of fingerprint “infor- 
mation ” required for an 
accurate identity check by 
a computerised fingerprint 
analysis system developed by 
NEC Corporation of Japan. 

Whereas in the post, finger- 
prints were only useful for 
“ search ” purposes if a con- 
siderable portion of the print. 
Ideally from several fingers, was 
available, with the NEC system 
even a fingerprint scrap is often, 
usable, and comparisons with 
fingerprints on file can be com- 
pleted at the rate of 650 prints 
per second. 

The number 13 has already 
proved truly unlucky for a wide 


In a 10 week period 
following the introduc- 
tion of the NEC system, 
San Francisco authori- 
ties claimed fingerprint 
analysis had solved 220 
felonies and 140 
burglaries. 


range of offenders in San 
Francisco, Alaska state and 
Japan where the new system has 
been installed. Take the case 
of the San Francisco Police 
Department, the first overseas 
customer. 

In a 10 week period following 
the introduction of the system, 
the San Francisco authorities 
claimed fingerprint analysis had 
solved 220 felonies and 140 
burglaries and led to the 
capture of 10 murderers, six 
rapists and IS robbers. This 
total “catch” normally would 
have corresponded to more' 
than four years of detection 
work. 

In Japan also, the system got 
off to a spectacular start with 
the successful identification of 
The culprit in a murder case 
which had gone unsolved for 15 
years, and Which was due for 
compulsory suspension just one 
month later under the statute 
of limitations. 

Computerised fingerprint ID 
systems have also been 
developed by both European 
and American companies, but 
NEC Corn, claims to have a 
world lead in terms of the speed 
and accuracy of its fingerprint 


analysis and the quantity of 
fingerprint data which can be 
accessed. In the case of the 
National Police Agency erf Japan 
(NPA), which initiated the col- 
laborative research work with 
NEC Corp, in 1970, a database 
of 1.4m ' prints is said to be 
available for cross-reference 
and this total is scheduled to 
rise to 6m by around 1988. 

The study of fingerprints, 
which goes back over 100 years, 
centres on a general classifica- 
tion of common shapes (which 
carry names such as “whorls," 
“loops” and “scars”) and 
examination of the points at 
which the lines or ridges of a 
print divide or terminate. 
Recent attempts at computer 
analysis of these latter features 
have concentrated on the direc- 
tion and relative position of 
each “minutia." A major prob- 
lem however is that latent 
fingerprints (ones collected 
from the scene of a crime) 
often tend to be distorted, a 
difficulty which usually can be 
avoided when prints are care- 
fully impressed upon the “ten- 
print" file cards used for refer- 
ence purposes. The NEC system 
claims fully to overcome the dis- 
tortion problem b.v using an 
additional item of measure- 
ment, namely the number of 

ridges present between adjoin- 
ing minutiae, a factor which re- 
mains constant even where 
print distortion is present. 

Each latent print sample is 
examined with reference to an 
X-Y axis positioned across the 
theoretical centre of the total 
print. (Where only a section of 
print is available preliminary 
work is needed to establish its 
approximate position relevant 
to the whole.) 

In each quadrant thus 
formed, the minutiae closest to 
the X-Y axis are chosen for 
comparative analysis. Using a 
scanner, the position and direc- 
tion of each minutia Is recorded 
together with the ridge count 
between it and its four closest 
neighbouring minutiae. If at 
least 13 minutiae are present 
then the identification process 
is possible. 

Once the latent print data has 
been acquired it is fed into a 
fingerprint matching processor 
which has access to a data base 
containing comparable data 
relatixur to “tenprint” files. In 
each “search" operation, the 
comparison of the 2 sets of data 
makes allowance for varying 
possible “rotations" of a latent 
print, and produces a score in 


terms of the number of minutiae 
which can be paired, the likeli- 
hood of pair possibilities and 
the number of minutiae which 
cannot be paired. 

The LSI chip used in the pro- 
cessor can compare 40 search 
minutiae with 100 file minutiae 
(or vice versa) in 1-3 milli- 
seconds. 

Kazuo KUU genera/ manager 
of NEC Corp’s EDP National 
Government Systems Division, 
who has supervised -the entire 
fingerprint project, says that the 
development of the relative 
algorithm used tin this compari- 
son process was the most diffi- 
cult element of the program, 
and the factor most crucial to 
its success. The end result of 
the search procedure is a list 
of approximately 15 possible 
candidates, ranked in order of 
probability. It is subsequently 
a simple Job for a manual check 
(to secure positive identification 
of a single candidate. 

Kiji says that the Success of 
NEC’s system can be measured 
in terms of a reduced total of 
candidates for secondary manual 
study and a high percentage of 
search " hits " recorded, and the 
project’s long-term aims are 
defined “ high cost-perform- 
ance and accuracy.” Technolo- 
gies used in the NEC system 
include an image enhancement 
process to improve the contrast 
of ridge features prior to final 
reading, and character and pat- 
tern recognition technologies 
used for the “ correction " of 
distorted or wrongly rotated 
images. 

NEC hopes to use s kills 

developed in these technologies 
in other fields and these could 
include palm-print reading and 
security applications such as 
systems for the management of 
personnel entry into restricted 
areas, and customs control. 

The NEC system comes in a 
building block configuration 
with small, intermediate or 
large units available depending 
upon user data-base require- 
ments. In the case of the San 
Francisco system, 300,000 file 
prints can be accessed and the 
total system cost was S2.6m. 

NEC Corp says it is currently 
submitting budget proposals to 
over 100 prospective diems 
around the world, and expresses 
confidence at tits potential com- 
Det-itiveness with other systems. 
Industry sources say however 
that the race is now on amongst 
producers to introduce a system 
which can instantly categorise 


latent prints in terms of their 
basic shape classification, an 
advance which could drastically 
reduce ithe time required for 
overall data processing. 

NEC is one of three major 
companies involved in the manu- 
facture of computer finger- 
printing systems. The first to 
come out with an operational 
system was the Californian 
Printrak company which is now 
part of the De La Rue group. 

Logics In the UK installed its 
Focus computer fingerprint sys- 
tem for New Scotland Yard in 
August and has recently won 
an order from another European 
police force. 

The New Scotland Yard 


The race is now on 
amongst producers to 
introduce a system which 
can instantly categorise 
latent prints in terms 
of their basic shape 
classification which 
could drastically reduce 
processing time. 


machine presently handles more 
than 440 searches a day which is 
more than three times the num- 
ber of manual searches pre- 
viously carried out bv police 
staff. New Scotland Yard has 
about 45.000 criminal records 
in the Greater London area 
stored onthe computer with the 
aim of increasing this to 80,000. 
There are also plans for a 
national system over the next 
two to three years. 

All fingerprint recognition 
systems are based on finding 
mathematical correlation _ be- 
tween minutiae after digitising 
the fingerprint image. In the 
UK, a match ol 16 minutiae are 
needed before prints are said 
to correlate which is one of 
the strictest requirements in 
the world. 

Mr Trevor Armstrong, man- 
ager ofthe Focus system, said 
that Loglca had concentrated on 
the accuracy of matching rather 
than speed but conceded that 
the NEC system was the fastest 
on the market. 

Gangsters in Japan, who 
traditionally -have cut off their 
little fingers as a sign of loyalty 
and courage, may soon need to 
stan reviewing the future ol 

their other nine digits. 


COMPUTERISED SCORE TYPESETTING 

Concerto for computer, 
laser and fast hands 

‘ BY ALAN CANE 


Michael Hack-smith and Karen Callow working on the Mnsicwriter and mnsie setting system 


IT TAKES a real musician to 
play the Uusiewriter, - a modi- 
fied typewriter used to type 
musical notes on manuscript 
paper ready for the printer to 
turn it into sheet music. 

It was West Central Printing, 
part of the Premier Metropolis 
group, which introduced the 
Musicwriter into the UK in the 
late 1960s as a cost-effective re- 
placement for hand engraving. 

Now the company Is pioneer- 
ing again with what it claims 
is the first fully computerised 
music setting system to output 
directly to a laser photosetter. 
And it takes no less of a musi- 
cian to play that. 

According to West Central 
managing director David Foden, 
the machine Is the result of -an 
intensive search for an effective 
computerised music setting 
system; ia West Germany he 
found a computer system 
devised by Professor Kurt Maas 
able to handle musical notation. 
The output, however, fed to a 
simple pen slotter, gave an 


Image which was of insufficient 
quality for printing. 

The answer was laser print- 
ing. West Central worked with 
Monotype to interface a laser 
printer to the Kurt Maas screen 
and keyboard — the result was a 
fast system production high 
quality camera ready copy. 

Much of the advantage of ttie 
new machine — which at £160,000 
each is only for the larger music 
printers — lies in the very power- 
ful software developed by 
Professor Maas. 

Once a score is stored in the 
computer's memory, for ex- 
ample, it is simple to request it 
to print out various instrumen- 
tal -parts or to transpose between 
one key and another; at the 
press of a button, for ex- 
ample. the “ Air on a G String ” 
can be printed out. transposed 
to B flit 

Mr Foden reckons it now costs 
his customers 30 per cent less 
to print a page of music, 
whether classical -or popular. 

Classical music, for example, 
is often the prerogative of the 


smaller, specialist printers 
because of the high costs in- 
volved. Now Mr Foden reckons 
he can cut 30 per cent off the 
customary price of £30 or so a 
page in setting costs. 

He has sole rights to the 
Kurt Maas system for two years 
in the UK and is anxious to 
test export potential in the 
U.S. But even Professor Maas’ 
system is comparatively primi- 
tive. The mosic is written into 
the computer a bar at a time 
as a series of computer Instruc- 
tions. 

Mr Foden thinks the time is 
not too far off when it will be 
possible to write directly onto 
a picture of the score on the 
video screen. 

He Is also looking forward to 
Professor -Maas’ latest Inspira- 
tion— a machine -which will 
print out sheet music directly 
from acoustic input — the music 
equivalent of the typewriter 
you can talk to. And IBM has 
already done that! 

West Central is on 01-636 
8572. 
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Computing 

PC Model 
extensions 

THE LAUNCH of the IBM 
PC and its derivatives sparked 
a whole new Industry dedi- 
cated to creating slot-ln 
circuit boards to enhance the 
potential of these machines. 

Enmlex Corporation Is one 
such company which aba pro- 
duced add-on boards for the 
Compaq, Columbia, Texas 
Instruments Professional and 
other IBM-campatfble 

systems. 

Ms latest boards are the 
Persyst PC/Memory Plus 
Clock which supports up to 
576,060 bytes of random 
access memory; its dock/ 
calendar feature automati- 
cally time /date stumps the 
user’s file, e limina ting the 
need for tnam ' a i input of this 
data. 

It also features a software 
loch to prevent unauthorised 
access and the capacity to 
print up to 36 pages of data 
or text without Interruption 
in data processing, activities. 

Components 

Storing 

digits 

AMERICAN TELEPHONE 
and Telegraph’s Bell Labora- 
tories have developed a com- 
puter memory chip which can 
store . lm binary, digits of 
Information ' and Which could 
be in full production in 1986. 

Thomas Thomsen, president 
of AT & Ts Technology 
Systems Group said he 
expected the new chip to be 
used in digital telephone 
exchanges, computers and 
special purpose products. 

The new chip squeezes four 
times the amount of memory 
Into the same space as the 
first version of- the AT & T 
256K. DRAM but -needs only 
half the operating power to 
give one-third more access 
speed. ' • -• - - ■ - 
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A time to raise the standard 
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Tie most; Import ant thing to 
happen to architecture in 1984 
was that it moved to the centre 
of the public realm as a Subject 
for discussion. The prince of 
Wales did architects a service 
when he spoke at. the Hampton 
Court dinner to. mark thelBOfo 
anniversary of itae fidyal ' Insti- 
tute - of British Architects, 
although' hfs ■ - remarks .- were 
highly criiieal of the profession. . 
The Prince's decision to be seen 
to be on the .side of the public . 
was an - important, one’ for 
architecture, y’v 

It has 'been, rare for a mem- 
ber of the royal family to hold 
any views at all about art and 
in the Prince of wales Qte 
nation may .-have' a champion 
and a patron- at the highest 
level. He was right when he 
said he could see ho reason why 
new buildings : should not be 
bath visually beautiful and 
socially useful, . 

This, year starts off with a 
sense of anticipation.'- There is 
a lot in -the pipeline:' We wait 
for the unveiling of foe pro- 
posals for for new BBC Port- 
land Place radio headquarters 
to be designed j by - Norman 
Foster— the winner of- this, 
year’s Financial Times “Archi- 
tecture at: Work v Award. •/ 

Norman - Faster is bound' to 
produce an exciting and eOntro- . 
versial neur centre. There will . 
be battles with conservationists 
over the demolition of the 
Langham. Hotel and the 18th 
century hours' on Cavendish 
Square.- .Is is possible lo. -pro- 
duce high-tech contextnalism? 
In France, -Norman Foster is to 
design, the new cultural centre 
In Nlmes and bis Hongkong 
and Shanghai Bank- in Hong 
Kong looks set to be the world’s 
first: billion dollar building. 

What- will happen lit the in- 
credible story of the National 
Gallery extension? Now that the 
Minister has turned down foe 
“ carbuncle ” design by. Ahrends 
Burton . and Khtaiefc, I hope 
that the. nfcw chairman of the 
trustees, Hr Jacob Rothschild, 
will abandon foe plan to build 
commercial offices On foe site 
to pay for. the attic- rooms for 
the pictures. It should be pos- •' 
sible for foe Rational Gallery 
to raise sufficient private, bene* 
factions to erect a new wing 
that utilises the Whole site. - 



It was during the annual conference of the RIBA in 
Jxdy last year that York Minster burned — a sign that 
It Is time for architectural reform in 1985? 


. .There is not much chance 
that foe Secretary of State for 
the Environment will allow foe 
Hies van .der Rohe tower to be 
built In the City by Hr Palumbo. 
The long public inquiry in foe 
early summer was an extra- 
ordinary event. Very few of the 
old arguments for foe scheme 
were seen to bc_ valid anymore 
-^and the City ol London and 
the Greater London Council 
Continued - their well-founded 
opposition to the scheme. What 
has been fascinating has been 
the expense .and trouble that 
foe developer has been prepared 
to- go to in order to try and 
win support. - 

If Hr Patrick Jenldn over- 
rules his. inspector's expected 
rejection of foe plan foe whole 

S bastion of the value of the 
emocratte process of public 
inquiry will have to be 
examined by Parliament. 

The Secretary of State has 
not really had time to show any 
particular concern for aesthetic 


and architectural matters — he 
is, after all busy abolishing foe 
GLC. Perhaps when that is 
done he could take a long hard 
look at foe visual state of foe 
nation. 

What will the Thatcher era 
leave behind as monuments to 
its vision of Britain? There is 
a danger that it will be a half- 
built Channel Tuxwel/Brtdge 
-that will land in the South East 
of. a country Uttered with 
small hich-tech Industrial 
estates. Further North foe 
inner cores of formerly 
prosperous Industrial cities will 
be in serious decline with the 
odd theme park or Museum of 
Industrial Archaeology on the 
outskirts. Much of the country 
could look like London's Dock- 
land — a mixture of speculative 
dolls* houses and tin sheds for 
industry. 

An exhibition held In 1984 
showed foe pitiable state of 
development in Dockland. What 
a missed opportunity ! The 


scale of all foe new develop- 
ment is too small and bears 
little relationship to foe 
grandeur of the riverside land- 
scape. A chance to make Dock- 
lands the most spectacularly 
landscaped river park in 
Europe has been completely 
missed. Hills, lakes and forests 
could have provided the setting 
for new homes and businesses 
while providing East London 
with foe lung It so badly needs. 

Milton Keynes has shown how 
large scale landscaping worthy 
of Capability Brown is still pos- 
sible. Dockland, like Merseyside, 
is a victim of the lack of vision 
in Thatcher’s Britain. The 
eighties, with a large un- 
utilised labour force, is the 
perfect opportunity to make the 
country more beautiful — to date 
it has been missed. 

And what of the future of 
the capital? No planners seem 
fully cognizant or even to be 
studying the possible drastic 
decimation of foe numbers of 
white - collar office workers. 
There is no doubt foe new 
technology will render many 
pen-pushing and paper tasks 
redundant. 

Will office workers come to 
over-sized office blocks simply 
to be sociable — the idea of large 
concentrations of workers is no 
longer necessary. 

For the remaining IS years 
of foe 20th century a pro- 
gramme of selective demolition 
Is clearly called for. The miser- 
able buildings of foe 1950s and 
1960s that blight so much of 
Britain, particularly in foe field 
of public housing, should be 
scrapped. A national pro- 
gramme of high quality homes 
for foe people and cities cleared 
of the excrescences of foe 
recent past should be the priori- 
ties of the professions con- 
cerned with the environment. 
There is no reason why foe sky- 
lines of the future should not 
be beautiful, the parks arcadian 
again, and foe work-places 
agreeable, small-scale and 
civilised. 

Do foe architects have foe 
vision to make foe second half 
of the 1980s a time for the 
transformation of Britain into 
a land of beauty? This is not 
a mission for wets but a serious 
hard-bitten policy that would 
take guts to achieve — it is time 
for a raising of standards. 


Rare excitements close a worthy year 
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Median/Sadler’s Wells 


Clement Crisp 
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Framed fey tin? tried And true 
Charms of: Let ;Futi«e*rs and 
The Ladjii end foe Fool, 
Jennifer Jackswfs Median had 
Its .premiere bn Tbcrfsdiy in the 
final programmfe Of .foe Sadler’s 
Wells Royal. Ballet season. Her 
•first work -tfbr ' the. company. 
Common Greond^seen last 
May-suggested that here was 
an original classic creator, and 
Mediae confirms all foe good 
impressions made by that piece. 

Miss Jackson Is, first and 
foremost, - very responsive to 
her music, and. rim has now 
chosen * score, minimalist in 
style, by Stephen Montague, 
whose driving, ostinato rhythm* 
and melodic patterns are much 
enhanced, by. a; rich variety of 
sonority — mus ic - very - weU 
argued by foe SWRB orchestra 
under Barry Wbrdfrwonh. 

Miss Jackson's subtitle— “six 
of one and half-a-dozen of foe 
other*' — Can be take* as an 
Indication about casting:, six 
men and six women are de- 
ployed variously, with Marion 
Tait and Stephen Wicks, Leanne 
Benjamin and Nicholas Milling- 
ton their leaders. TM. language 


is it fbnn of extended acade- 
mism. sometimes brusque, im- 
pelled on its way by the 
repetitions and dynamic ten- 
sions of foe score. The result 
is- . dancing . hard-edged, un- 
sentimental, foe ‘ movement 
.shifting in its often abrupt 
incidents as in a kaleidoscope, 
against EUa Huhne’s handsome 
geometric setting, with dancers 
in sleek .costuming whose 
shades are chiefly inky blues 
and mauves. - 

A first section shows Marion 
Tait manipulated, manhandled 
by foe six males; the develop- 
ment of the choreographic ideas 
brings in the other five women 
in an ensemble which responds 
acutely to the musical exposi- 
: tiotu and then places two suc- 
cinct duets amid general 
dances. 

We are in an imaginative 
world that has a ritualistic air. 
and one whosu atmosphere is i 
wholly choreographic: there is j 
little conventional in foe dance i 
manner,- but it is sure in Its 
classic .-understanding, and ! 
speaks of a clear vision about 
the way Miss Jackson wants her 
dances' to . look. That Median is 
*. piece of seeure choreography 
there is no doubt. It speaks Of 
talent, and 1 *m eager » see 
what Miss Jackson will do next. 


Michele Campanella/Wigmore Hall 


Andrew Clements 


A solid succession of con- 
certs of worthy and pleasurable 
but not exceptional quality; the 
usual sprinkling of disasters; 
and a handful of rare' excite- 
ments that one wouldn't have 
missed for foe world— that is 
foe regular pattern, to which 
1984 was no exception, which 
goes to make up almost every 
musical year. 

As it happened, the most not- 
able concerts, best and worst, 
were largely confined to the last 
half of 1984. During foe first 
six months of the year perhaps 
the most memorable event was 
' Pierre Boulez's return in Feb- 
ruary after a long absence to 
conduct the BBC Symphony 
Orchestra; Twenty years before, 
almost to foe day, Boulez bad 
taken the rostrum for the first 
time in front of foe BBCSO; and 
his return, although It billed 
only as part of The LOCB’s con- 
tinuing " Music of Eight 
Decades ” series, inevitably had 
something of an air of anniver- 
sary celebration. 

There were no announce- 
ments, no speeches (although 
Boulez consented to introduce 
the evening with a pre-concert 
talk). But the Festival Hall 
was nearly full for the occasion, 
and Susan Bradshaw’s tribute 
in our programme doubtless 
summed up foe sentiments of 
many present: “Just as Pierre 
Boulez, foe composer, influ- 
enced foe styles and composi- 
tional techniques, as well as 
foe musical thinking, of a whole 
generation of his contempo- 
raries during foe 1940s and 
1950s, so foe work of Bo>lez 
foe conductor and programme- 
planner was to have an equally 
far-reaching effect in moulding 
foe habits and attitudes of a 
new generation of performers 
and concert-goers during the 
1960s and 1970s. ... It is 
fascinating to speculate that foe 
history of Western music over 
foe past 30 years or so might 
have evolved quite differer'ly 
had it not been directed to such 
an extent by the energy and 
determination of this one extra- 
ordinaty musician. . . 

Boulez began his programme, 
just as he once used to in his 
trail-blazing days two decades 
ago, with Webern's op 6 and 
op 10. The manner has not 
softened, but it has relaxed with 
foe years: less glacial exacti- 
tude, more vivid dramatic point- 
ing — more concern especially 
for foe poetic separation of 
sounds, and foe silences be- 
tween them. They were stirring 
performances, bright, brilliant, 
exquisitely shaped — has his 
once unbearably hectic reading 
of Webern’s Das Augenlicht, 1 
wonder, similarly mellowed? 
For his finale, after his own 
early Le so lei l des eaux and the 
Improvisation sur Mallarmi III, 


he gave an exhilarating and 
savage account of Bartok's most 
austere and savage orchestral 
score, The Miracuous Mandarin, 
firing the BBC Orchestra to an 
electric display of anniversary 
eloquence. 

Jeffrey Tate’s conducting had 
already been a notable feature 
of two English Chamber Orches- 
tra seasons, but his concert with 
the LSO in July marked his 
debut in a full-length pro- 
gramme with a major symphony 
orchestra. The evening was all 
Beethoven; and his account of 
the seventh symphony In par- 
ticular confirmed all our expec- 
tations that he might prove to 
be a Beethovenian of quite 
exceptional staiure. 

The most insistent resonance, 
which coloured every perform- 


the same orchestra, some 16 
months previously. 

Sinopoli, at least for the time 
being, is the Philharmonia's 
new principal conductor. His 
way with almost any orchestral 
work (and not merely a Mahler 
symphony) is to latch on to as 
many “effective” bits as pos- 
sible, inflate them out of all 
sense of context, and play them 
for all they are worth — hoping 
that not too much of import- 
ance happens in between. There 
is nothing anywhere in his 
direction that Is more super- 
ficially evocative of the real task 
of foe conductor: the powerful 
control of phrase, rhythm, 
texture and direction. For 
Sinopoli a triple-fortissimo or 
triple-pianissimo— he is very 
partial to exaggerate dynamics 
— means everyone playing very 


Dominic Gill concludes our review 
of music in 1984 


. Perhaps someone reads re- 
views after all. Almost unknown 
in Britain, Michele Campanella 
made his London debut a year 
ago in the Elizabeth Hall to a 
pitifully small audience that 
included some dutiful critics. 
They were enormously enthusi- 
astic about what they heard, 
and when on Saturday Campa- 
nella returned, this time to foe 
Wigmore Hall, it was to a 
creditably full house. His 
recital demonstrated that last 
year’s display in Scarlatti and 
Liszt was no fluke: Mr Campa- 
nella is a pianist of a very high 
calibre indeed. 

If foe crowning glory of his 
programme was foe fearsome 
account of Musorgsky’s Pictures 
which made up the second half, 
it did not overshadow the 
dapper trio of classical sonatas 
that preceded it. dementi's G 
minor sonata Op 7 no 3 was 
played for its worth, exploit- 
ing foe full range of modern 
keyboard sonority without any 
suggestion of over-inflation; 
Mozart’s sonata in C minor 
K.457 was picked out in sharp 
detail, never milked for its 
implicit tragedy. The third of 
Beefooven’s Op 31 set in E flat 
suits Mr Campanella’s jaunty 
extroversion. perfectly; it 
emerged with every Thythmic 


figure sparkling, each witticism 
turned with great aplomb, and 
foe finale rattled off at tre- 
mendous speed without ever 
relinquishing control. 

Pictures from an Exhibition 
raised the temperature appreci- 
ably. It is more than 10 years 
since I heard a performance 
of this popular work which 
equalled Campanula's in its 
superbly sustained Intensity and 
vehemently projected Imagery. 
The very different toccatas of 
“ Tuileries " and “ Limoges ” 
produced beautifully poised 
playing; the grand guignol of 
“ Bydlo ” and “ The Hut on 
Fowl’s Legs " brought out 
tremendous reserves of tonal 
power and an unremitting 
dramatic focus. 

Perhaps there is more tex- 
tural variety to be extracted 
from “ Catacombae " than here, 
but any such small reservations 
were entirely swept away by 
foe overwhelming conviction. 
Two encores — a Prokofiev 
miniature and tbe 11th Hun- 
garian Rhapsody of Liszt — 
continued in foe same vein, 
with rigorously drilled chortl- 
ing and seamless runs. One 
would not describe Mr Campa- 
nella yet as a poetic artist, but 
he is an extraordinarily vital 
and stimulating one. 


ance, was of Klemperer — the 
very serious clarity of Tate's 
treatment invited foe parallel, 
and bis open, direct and unfussy, 
but meticulously detailed work- 
ing of every page of foe music 
confirmed its aptness. His 
tempo for foe first movement 
of the Seventh was not exactly 
Klemperer's, but the manner 
had an unmistakable Klemperer 
stamp: a slow, powerful momen- 
tum to the poco sostenuto — the 
only speed at which the ghostly 
wind sforzandi which accom- 
pany foe rising string scales 
actually mean anything; foe 
important trirace repeat 
observed: the whole movement 
wound, but without foe least 
trace of frenzy, on a dark, 
relentless spring. 

There was a wonderful sense 
of unalterable, onward-flowing 
pulse to the reading— the clarity 
and naturalness of Tate's expres- 
sive rubatos, so firmly under- 
pinned as they are, make them 
particularly easy to follow. The 
scherzo was drawn in a hard 
glare of sunlight, bright and 
sharp. The finale had irre- 
sistible rhythmic bounce, as 
well as unflagging energy and 
impetus: foe pace wasn't fast, 
but foe movement all foe same 
left me breathless. The LSO 
have not had a Beethoven con- 
ductor as honest, perceptive and 
exciting as this for years. 

By contrast, foe Philhannonia 
Orchestra's performance of 
Mahler’s second symphony 
under the direction of Giuseppe 
Sinopoli at the Festival Hall in 
November came only a close 
second to the worst perform- 
ance of a Mahler symphony I 
have heard on a public stage — 
also conducted by Sinopoli, with 


loudly or very quietly; he 
evident? does not conceive of 
music in contrapuntal or con- 
nective terms, but rather as 
blocks of primary colour linked 
by insubstantial bridges. 

The result of such lurching 
from technicolour screen to 
technicolour screen, without 
any more evident purpose in 
view than to achieve the next 
as quickly a$ possible, is deeply 
disturbing: a vision of Mahler 
principally as purveyor of 
tawdry, cheapjack effect, an 
" orchestrator *• merely of 
cynical, vulgar effusions. 
Sinopoli’s treatment— a veneer 
of “ great music-making ** with- 
out any of its actual substance 
—is in fact pure kitsch. His 
coy, self-conscious delivery of 
the andante second movement 
especially had its exact counter- 
part in the ghastly drawing and 
bronzes (foe very acme of the 
new GLC populist aesthetic) of 
Tom Merrifield exhibited in the 
Festival Hall’s foyer two floors 
below. 

Sinopoli zipped through foe 
Urlicht with immoderate haste, 
allowing Brigitte Fassbaender 
no time at all to Unfold her 
M Roschen." The explanation 
was plain: far too long had 
passed since the last orchestral 
explosion, and be was uncom- 
fortable with foe gap. Turning 
foe first part of foe finale Into 
a piece of wide-screen Hammer- 
film music, and foe second part 
into a gigantic fluorescent neon 
sign, is I suppose, an artistic 
achievement of a kind. But foe 
question is: will we have to 
put up with it for long? 

Had foe Borodin Quartet from 
Russia remained intact with all 
four of its original members. 


they would today be the elder 
statesmen of their field — for 
they first appeared in public 
one year before the Amadeus, 
in 1946. A few months before 
their 30th anniversary, however, 
the Borodin's two violinists 
defected (’’emigrated” is the 
polite word) to Holland, and 
thence to the U.S. 

That should, on the face of 
it, have marked the end of one 
Of our age's great string quar- 
tets. But it was their, and our, 
astonishing good fortune to dis- 
cover in Mikhail Kopelman and 
Andrei Abramankov two much 
younger violinists who were not 
merely technically and music- 
ally foe equals of those they 
replaced, but also perfectly 
attuned to ihe ensemble’s 'style. 
The sold-out Wigmore Hall 
which greeted their re-formed 
London "debut.” also in July, 
could justly acclaim the Boro- 
din still, as they did with a 
standing ovation, as one of 
the world’s great string quartets 
— possibly indeed the greatest, 
fresher and more exact in their 
interpretation, more thrilling 
in their technical perfection, 
than they ever were. 

It was one of those memor- 
able recitals, of rare and magi- 
cal quality, during which no 
player seemed able to put a 
bow or a finger wrong. The 
range of sonority, most immedi- 
ately striking, is immense: from 
the lushest chamber-orchestral 
swell (Kopelman and Abramen- 
kov playing together make a 
sound almost as large and rich 
as an entire string section) to a 
wonderful, pure non-vibrato 
blend. Tbe Borodin are one of 
the few great quartets still play- 
ing and at the height of their 
powers who are old-fashioned 
enough not to submerge their 
music-making in a sea of 
vibrato, but use it selectively to 
precise expressive ends. Every 
page of their recital was an 
object lesson not much in how 
to use vibrato, as how not to 
use it when its use Is plainly 
wrong. 

Their finale of the second 
quartet of their namesake 
Alexander Borodin was a marvel 
of subtle tonal interplay; 
a delicate web of vibrato and 
non-vibrato, deftly spun, then 
vanishing like smoke — mirror- 
play of line and colour, the 
purest exhilaration. In foe dark- 
ness of Shostakovich's eighth 
quartet foe Borodin found a 
myriad of sombre reflections, 
cool depths, sudden sparks in 
dying eaters. As the final 
Largo ended, their concentra- 
tion, and our silence, was so 
intense that several seconds 
went by before anyone dared 
applaud. Words cannot touch 
this kind of playing: enough 
to say that the Borodin return 
to London in February. 


The Nutcracker/Festival Hall 


Clement Crisp 


The current marathon of 
Nutcrackers undertaken by 
Festival Ballet has at least 
brought an opportunity to see 
some of foe artists recruited to 
foe company since Peter 
Schaufuss became artistic direc- 
tor. The staging now look care- 
worn and. with its 400th per- 
formance not far off, stands in 
urgent need of cosmetic surgery 
to brace Its sagging chops, but 
at foe week’s end I was im- 
pressed by the sweetness 
brought to foeir participation 
in the xnelOe of the festivities 
by Katherine Healy and Patrick 
Arman d as Louise and Karl 
(Drosselmeyer’s nephew and 
foe eponymous hero). 

Miss Healy, a 15-year old 
American irunderkind, played 
with a natural simplicity all the 
more attractive in that foe 
Clara of the occasion seemed to 
be suffering from terminal 
roguishness. Mr Armand, whom 
we have admired with tlie 


Nancy Ballet Theatre Frangais, 
gave Karl no less charm, and in 
the brief duet preceding the 
snowflakes waltz was a most 
poetic cavalier. His interpreta- 
tion was everywhere marked by 
technical fervour: splendid the 
way the dance bursts forth, 
brave and clear. In foe first act 
and in the final pas de deux. 

Miss Healy is, of course, very 
young. She looked enchanting 
in Act 1. setting out her brief 
variations very prettily. She 
is a natural, easy dancer as 
she is an actress, knowing no 
apparent technical problems. 
Hers is, though, the dancing 
of a girl, with all a girl's fresh- 
ness of presence, but also an 
inevitable anonymity of manner 
which means that tbe greater 
challenges of the last pas de 
deux have the air of a lesson 
well learned, without that 
dignity of expression which will 
only come with years and 
experience. 


Raffaele PagininJ from the 
Rome Ballet also made a good 
impression as Karl at an earlier 
performance, his tempera- 
mental brightness well matched 
with Janette Mulligan's dulcet 
Louise. Among supporting 
roles, Matz Skoog was a clear- 
cut, buoyant Fritz. There was 
little clear-cut or buoyant 
about the orchestral playing: 
foe score sounded by turns 


gabbled and mechanically dry, 
and Chaikovsky deserves better, 
even with foe routine of twice- 
a-day performance. 

As a note in passing let me 
recommend, amid foe tasteless 
hugger-mugger of foe Festival 
Hall foyers, an exhibition of 
photographs by John Austin 
which are of exceptional 
interest as sensitive views of 
foe dancer's world. 


Concerts at Christie’s 


The main auction room at 
Christie's becomes foe setting 
for three evening concerts 
early this year by foe Royal 
College of Music chamber 
players. On January 14, Feb- 
ruary 11, and March 11. at 
6.30, there will be perform- 
ances of works by Bach and 
Mozart. Cost of admission is 


£5, which includes a glass of 
wine. 

The venture is part of 
Christie's Increased interest In 
arts sponsorship. The proceeds 
of the concert will go to foe 
Royal College of Music appeal, . 
and Christie's is planning 
future concerts to help small 
musical ensembles. 
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BBC Symphony Oeebwtw «wft*ted 
by Pater EatvoSL.Karihstoz Stock- 

heasen. Bound projection. Bernhard. 
Wamhech. pi a n o. Stockhausen. 
Barbtour HiB (fte), {8»88flIJ. 
Stockhausen a tries toaUmsut 

■ throughout thfrwaok. . 


- : Pado Bettani) aad Orffs Caraina 
Burma (Mon and Toe). (6541044). 
Boom: Oratorio del Gonfalone fvicolo 
dUa 1/1)) via Giulia: GogHot- 
mo Vywwfarfc'wg and playing the vio- 
lin solos in five Bad; c o n c er tos 
.. (Ihur). (655952). 


VIENNA 


PARS 


i-? S ‘ 

*’ T i 


Teresa Bvgncpt mezzoooprano, J. A. 
Perajo, plana Jfcfanbert, 

S chum a n n (Man). .ZHMSiaUeft. 
(2334414). . 

Orchestra Cotanm by 

Gland* Bardon wifli EHaaa Tanleh-. 
off and ¥YttLDM4ritat Mhsfttffty ; 
TchaUw^y, fMta).- ';8affe n53« 

MaSa^ Zhara wn mnn recital. Del- 
ton Baldwin*, pU«» Brahms, "Wag-. 
vutr- Tchalteva Iqr,. ftacbmaabM*, 
Hahn (Ma4 Tb&tze da IWbaofe 
(74257271 

Orchestra Ndfland de France irffl i 
Tamas Vasaty as conductor tod ptar 
MBoWst, Gmufatte Jaurattc, topre 
.ihk .Mozart.;iriad-.W#*»..ite*- 


Anw nr A m Omtenn. Berlin, with 

. Helen Death, soprano, and Har* 
- jntnn Prey, baritone. L ac hner e. 
Pontoetti, Sdrabert and NioolaL Mu- 
sikverein (Mot). (658190).. 

. Juoko tbucuya, piano. Bosendorfer 
Saal (Mon). (S5w51). 

Tkstata Symphony Orchestra conduct- 
ed byChmtoph Eschenbach with 
! Anns Franz, piano- Brahms and 
: . ^Stravinsky. MosUcvarein (Wed and 
Thar). ' 

Andrew Wmeen, riaao. Chopin. Bos* 
" endotfer Seal (wed). 

'Kochi Quartet, Dvorak, Mozart and 
Tchaikovsky. Mo&flcverein Brahms 
Sad (Thor). 


cini, Gershwin, Tchaikovsky (Wed 
a ad_ Tbu r). The Orlando Quartet 
performs Haydn, Smetana end 
Beethoven In the Recital Hall (Wed). 
(716345). 

Rotterdam, de Doelan, Lucy van Darf, 
violin, mri Glen Wilson, harpsi- 
chord. Bach (Recital Hall, Mon): 
Rotterdam PMlhnwnwtwi#- under 
Ivan Fischer, with John Hoatard, 
basso on . Haydn, Vivaldi, Bartok 

(Thnr). (142911). 

Utrecht, Murfefccentnnn Vredenburg. 
The Philharmonic conducted 
by Hans Vonk, with Ruud van der 
User, baritone. Mwi4 bI i|W 1hi , Cixo- 
arosa, SsmtSaens, Bizet (Tue); The 
Orlando Quartet Haydn, Smetana, 
Beethoven (Thur). (314544). 


NEW YORK 


NEnCRLANDS 


ITALY 


r*' 


Mflan: TfetopaBa SoiifclS* sqpra&o 
Renata Scott) 

Thomas fhta* BtadASaM^. 
Veafi, Ltad ««4 .Fweb iL (Mbofr 
(809126).' - - -. • 

Barnet Andttoris di .vto De& OoadK. 
hpim* Geni ADmcht GondOfCdng 
Ravtfs pUnoConoerto in G (pianist 


Cb a csrtge b ocw. Guher 
and SQher Behind, two pianos. Mo- 

*■ sari, Rachmaninov, Stravinsky 
(Moaft Amsterdam. Philharmonic 
conducted by Thomas Sanderfcug 

- with Cristina Orth, piano. Webern, 
Gri eg. S ch maa mi {Toe); Recital Han 

- {Ihep Sarah Walker, m e ansopra na. 
and Roger Vignolas, piano. Wolf. 

. Schumann. Sibelius. Grieg, Dvorak: 

, Ricardo Challiy conduct s the Coo- 
certgeboinr Orchestra with Ka ti e 

- andMartefla LaMqne, pianos. Poe- 


New York Phabamwmic (Avery Fish- 
er): Zubin Mehta conducting, Gidon 
Kramer, violin. Schumann, S ofia 
Gubttidnlina (Tue); Zubin Mehta 
conducting, Kiri te Kanawa, sopra- 
no. Elgar, Webern, Strauss (Thur). 
Tlncpln (inter (7998595). 


Pantomimes north and south 


Michael Coveney 


It may be a far cry from the 
Civic Theatre, Halifax, to the 
Festival Theatre, Chichester, 
but pantomime is foe great 
audience leveller and any 
evidence of Mrs Thatcher's two 
nations of foe North and South 
is bard to pin down. Halifax 
has not hosted a professional 
panto for many years; Jack and 
the Beanstalk starring Helen 
Shapiro, Frazer Hines and 
Duggie Brown, Is this year's 
main offering in foe West Rid- 
ing, for foe Leeds Grand is 
occupied by Opera North, and 
foe Bradford Alhambra is 
closed for repairs. Chichester's 
panto is now a fixture; Babes 
in the Wood, splendidly de- 
signed and costumed by Hugh 
Durrant, has a cast led by Spike 
Milligan, Evelyn Laye and Bill 
Pertwee. 


Shay. Which is, in other words, 
not a lot. They should be 
ashamed of themselves. The de- 
sign is well up to standard, 
Trevor Bradford is a fine hiss- 
able villain and Helen Shapiro’s 
Jack is a triumph. Hers is a 
splendid, musidanly voice. 
Having sold the cow for a bag 
of gold (she thinks), Ms Shapiro 
sings “ Walking Back to Hap- 
piness " as if she had just 
received the sheet music in foe 
post that morning; good to 
bear, too, “You Don’t Know." 
Best of all, perhaps, is her 

cheerful admonition to the 
villagers of Ambrosia: “ Let 
Yourself Go," Irving Berlin’s 
classic standard from Follow 
the Fleet. 


The Civic is a cavernous 
Victorian barn which looks 
empty even with a moderately 
good attendance. The Halifax 
locals are showing as much sup- 
port for foeir show as they do 
for foe football team out at the 


Certainly foe Halifax audi- 
ence. such as it was, was more 
robust than their Cieestrian 
counterparts. Respective ticket 
top prices are £4.75 and £7.50. 
Sensible, durable clothing in 
Yorkshire, whereas tbe South 
Downs yield lots of pleated 
skirts, nylon fur and little girls 
in velvet The Chichester prin- 


cipal boy is Janet Mahoney, 
whose Robin Hood is a splendid 
trouper enmeshed in a delight- 
fully incongruous patriotic Act 
One finale full of spurious pomp 
and circumstance. 

When you have a top class 
panto performer, foe script 
does not matter very much. The 
genuine star brings his own 
routine and. more importantly, 
draws up his own contract with 

the audience. This is as true of 
foe best contemporary dames 
— Stanley Baxter and Rikki 
Fulton in Scotland are without 
rivals — as it is of foe sheer 
comic genius of a performer 
like FraikJe Howerd or Spike 
Milligan. 

Milligan’s Spike the Stupid is 
a brilliant creation at 
Chichester, a childish baddle in 
a girlish wig and parti-coloured 
frock hanging on to Bill 
Pertwee’s expert accomplice 
like an infant with its com- 
forter. “What would .you say 
to a little torture? ” growls foe 
Sheriff of Nottingham. “ Hello, 
little torture ” replies the sera- 


phic Spike. This Inspired 
display of controlled lunacy is 
a joy beyond measure. And 
how nice to see Evelyn Laye 
gaining her larger wings as foe 
Fairy Queen. 

But the show without Milli- 
gan Is hampered by the awful 
script of the alleged pantomime 
long, John Morley. This king 
is ripe for usurpation. I have 
no memory of anything witty 
or even pleasant in his panto- 
mimes of recent years, and it 
is high time managements 
justified their large panto 
profits by turning to someone 
like David Wood or (why not?) 
Tom Stoppard for a fresh 
seasonal coat of paint Children 
deserve nothing but the best at 
Christmas, and the Morley 
pantomime is anything but 

Frazer Hines as foe Halifax 
Simple Simon is infinitely 
superior to the Chichester 
equivalent Simon the Spyxnan 
(Peter Sowerbutts, embarras- 
sing). Simon must always say 
“ liiya" and elicit a response. 
This Mr Hines does, in agree- 


able fashion, as well as hand- 
ling children with tact and 
charm. We all stopped greet- 
ing Mr Sowerbutts after his 
third or fourth entrance. Duggie 
Brown is a lovable dame, ex- 
posing the Halifax faithful to a 
raucous, funny " strip " 
routine in the bedroom, an act 
Barrie Gosney’s restrained 
Chichester dame hints at and 
then pusillanimously drops. 


But if Milligan can get away 
with teeming references to 
Robin's “Big Bum" in Chiches- 
ter, why cannot the dame drop 
'em? Tbe answer to that is 
nothing to do with audience 
primness, but with an actor's 
art. Milligan is a comic anar- 
chist, a much loved jester, 
whereas Mr Goaney is a mere 
mortal jobbing talent who 
remembers that he is in Sussex 
and not, well, in Halifax. He 
should be bolder. They can 
take It. guv! As pantomime so 
gloriously confirms each year, in 
North or South, in East or West, 
w*» are all the sarve under foe 
skin. 


WASHINGTON 


National Symphony (Concert Hall): 
P. D.O. Bach co nd uctin g Pops con- 
cert with mixed programme (Thur). 
(2543778). 


CHICAGO 


adage Symphony (Orchestra Hall): 
Sir Georg Solti conducting. Shosta- 
kovich, Bruckner (Thur). (4358122). 
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Ar m s talks: a 
very long haul 


THE ARMS control tails which 
open in Geneva today may mark 
the beginning of an important 
phase in the political relations 
between the superpowers, but 
they are unlikely to lead to 
rapid progress towards agree- 
ment on arms control as such. 
Probably the best that can be 
hoped for Is that this first high- 
level meeting between the two 
foreign ministers win lead to 
a serious and consistent effort 
of negotiation, even if it lasts 
for many months, or even 
years. 

The first obstacle to rapid 
progress is that leading figures 
in the Reagan Administration 
are deeply divided over the 
relative priorities to be 
accorded to arms control or 
national rearmament. For this 
reason alone, the U.S. team is 
unlikely to be in a position to 
offer unambiguous and plaus- 
ible proposals across the entire 
gamut of issues which are 
ho»nd to be on the agenda. 

The second and related 
obstacle is that President 
Reagan's stated objective of 
developing a missile defence 
svstem. known as the Strategic 
Defence Initiative, explicitly 
aims to move away from the 
principle oF mutual deterrence 
based on mutual vulnerability, 
which has been the keystone of 
all arms control agreements 
since 1972. As a result, the 
central question facing the 
negotiators is whether they 
must no back to first principle*: 
in debating the essential 
ingredients of arms control, or 
whether the doctrinal implica- 
tions of the SDI. can be held 
over until later. 

Negotiations 

At this stage, the U.S. pro- 
gramme of research into exotic 
technologies for space-based 
interception of missiles does 
not infringe the corpus of arms 
control deals: for that matter, 
the Soviet Union has long 
engaged in similar research 
itself. But the Anti-Ballistic 
Missile Treaty of 1972 limits 
each side to one cluster of 100 
anti-missile missiles. and 
requires new negotiations If 
missile defences based on new 
physical principles (e.g. lasers) 
should be created. What dis- 
tinguishes the UjS. position Is 
that the Administration is 
. publicly committed to an 
objective which, If successful, 
would sweep away the ABM 
Treaty restrictions. 

The successful conclusion of 
the SDI research programme 
will not come for at least 10 
years, and it may never come. 
The delicate dilemma for the 


negotiators is how to handle 
a problem which is both pre- 
sent, in the U.S. President's 
intentions, and yet also far 
distant and speculative. 

It is probably fear of Ameri- 
can technological prowess, as 
much as anything else, which 
has lured the Russians back to 
the negotiating table. They 
have made it clear that the 
talks must cover defensive as 
well as offensive systems; for 
if the U.S. should steal a 
march by developing an effec- 
tive defensive system first, the 
Soviet Union would have no 
incentive to agree to cuts in 
its offensive weapons; on the 
contrary, unless it saw a way 
to negotiate a smooth transi- 
tion to a situation in which 
both sides had effective 
defences. It would have reason 
to multiply its offensive 
weapons to swamp any possible 
U.S. defence. In other words, 
the main danger Is that we 
could be facing a fresh arms 
race of an entirely new order 
of magnitude, rather than a 
reinforcement of the arms 
control regime. 

Implications 

Ostensibly, the U.S. adminis- 
tration accepts that the new 
“umbrella” talks should lead to 
negotiations on defensive and 
offensive weapons. At one time. 
Indeed, it looked as though the 
American research programme 
might be a bargaining chip In 
the negotiations, stalling with 
the anti-satellite weapon now In 
the testing phase. But the most 
recent pronouncements from 
the White House show the 
President remains firmly com- 
mitted to the defensive objec- 
tive. and that what Is on the 
table is only an offer to discuss 
the implications of defensive 
technologies. In the hope of 
managing the transition from 
mutual deterrence to mutual 
defence. 

Such a transition would be 
extremely difficult to manage 
from a technological point of 
view. It would also require a 
much greater degree of political 
trust than has ever existed 
between the two superpowers. 

It is therefore possible that 
the Russians are preparing for 
a very long negotiation, in case 
President Reagan’s successor 
should take a different view of 
the SDI and its implications; it 
is likely they will press for a 
tightening up of the ABM 
Treaty, which comes up for re- 
view in 1987; and it is virtually 
certain that they will maximise 
their propaganda, especially in 
Europe, to depict the U.S. as 
the main stumbling block to an 
arms control deal. 


Useful rethink on 
state industries 


A delicate balancing act 


By Barry Riley, Financial Editor 


TWO HUNDRED years ago Dr 
Johnson noted that the pros- 
pect of being hanged in a fort- 
night concentrated a man's 
mind wonderfully. Today it 
would seem that a newspaper 
leak followed by a public row 
can achieve almost equally 
good results with politicians 
and Treasury mandarins. 

The Treasury's latest pro- 
posals for updating the statu- 
tory framework under which 
Britain's nationalised Industries 
operate certainly appear to 
have benefited greatly from a 
couple of months' careful 
thought. 

Last autumn the Treasury 
was forced to shelve its origi- 
nal plans for putting the 
Government’s relationship with 
some 20 state corporations on 
a more consistent footing — 
backed with new, formal legal 
powers. 

Outraged state industry chair- 
men complained at the time 
that the first set of proposals 
were at best half-baked and at 
worst a thinly-disguised at- 
tempt to put the nationalised 
corporations firmly under 
Treasury control. Yet even the 
most stringent of the Treasury's 
critics admitted that the 
present legal framework was a 
jumbled, inadequate and often 
outdated mess. 

The new consultation docu- 
ment issued at the end of last 
month after a Treasury rethink 
puts forward a number of 
sensible suggestions for reform. 
The document addresses itself 
to five areas: borrowing and 
guarantees; accounts, reports 
and audit; financial targets; 
balance sheets; and the terms of 
appointment of state industry 
board members. 

The proposal for introducing 
greater consistency into the 
presentation of state industries* 
reports and accounts is certain 
to be widely welcomed. This 
suggestion was one of tbe few 
to be given general acceptance 
when the Treasury came up 
with its original scheme last 
year. 

Nor is there likely to be much 
controversy about the latest 
recommendations for sacking 
chairmen and board members — 
a cause of much fluttering in 
the dovecotes last year. The 
idea now is that board members 


should he given contract s which 
may allow for instant dismissal 
but which will also provide for 
the payment of adequate com- 
pensation. 

The Treasury also wants to 
require state industry boards to 
conduct their businesses with a 
view to achieving the financial 
targets laid down by Ministers. 

State corporations already 
have financial targets — usually 
a specified rate of return on 
assets spanning a three to five 
year period and set after con- 
sultation with the industry con- 
cerned. But in many cases the 
financial targets are not legally 
enforceable. 

There would seem to be some 
merit in drawing financial tar- 
gets inside the legal framework 
—not least because the enshrin- 
ing of a three to five year 
medium term view in law 
should give the industries them- 
selves a measure of protection 
against precipitate political 
interference. 

Dividend 

Yet perhaps the most 
interesting of the Treasury's 
proposals is that for restructur- 
ing state industries' balance 
sheets. The idea is that it should 
become possible for all or part 
of a state company's reserves 
to be capitalised as debt and 
public dividend capita L 

Tbe net effect of this could 
be that the profitable industries 
—such as gas and electricity — 
could start paying a dividend 
to the Government instead of 
being farced to hand over slices 
of their reserves by way of a 
negative external financing 

limit, the mechanism which 
currently forces them to 'Tend** 
money to tbe Exchequer. 

This measure ■ ■ could go some 
way to ending the well- 

publicised haggling tha t goes 

an at present over EFLS and 
over such things as energy price 
rises. It could also achieve the 
Treasury aim of Improving 

financial discipline within the 
profitable state industries them- 
selves. 

But the latest recommenda- 
tions would seem to offer not 
only a much-needed element of 
standardisation within the state 
sector but also the opportunity 
for greater commercial stability. 


I NTENSE behind-the-scenes 
negotiations are now going 
on to prepare the ground for 
the Government's now frame- 
work of investor protection. It 
may well take another two years 
before all the required legisla- 
tion is in place (see below). 
But the aim is to set up and 
begin to staff the key organisa- 
tions within the next few 
months. 

If the elaborate plans work, 
investment scandals like the 
collapse of M. L. Doxford or 
Norton Warburg, or the disap- 
pearance of financier Keith 
Hunt, will be much less likely 
to happen. And, in any event, 
investors will be much better 
protected through compensa- 
tion and other arrangements. 

The crucial challenge for the 
Government, however — and, 
more particularly, for the 
Minister responsible, Mr Nor- 
man Tebbit. Secretary of State 
for Trade and Industry — is how 
to strike a credible balance 
betwen self-regulation — the 

supervision of practitioners by 
regulators drawn from within 
their own ranks — and statutory 
control of tbe exercise of Gov- 
ernment power through the law 
of the land. 

In drawing up the White 
Paper on the subject which will 
appear later this month, Mr 
Tebbit will have to persuade the 
City that it will still b« operat- 
ing a system of self-regulation 
while, at the same time, re- 
assuring Parliament and the 
public at large that he is 
strengthening statutory respon- 
sibility for the protection of 
investors. 

Self-regulation has the 
advantage that practitioners 
are more likely to be able to 
spot wrongdoers and can react 
very quickly to breaches of the 
rules. They can impose flexible 
and easily changed codes of 
conduct, whereas Governments 
have to act through a creaking 
legal framework which may get 
years out of date. 

On the other hand self- 
regulation depends upon the 
practitioners being concerned 
| with the public interest It is 
only human nature, however, 
that they should be tempted to 
use their self-regulatory powers 
to discriminate against those 
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offering innovation or uncom- 
fortable competition. 

In practice, the Government 
needs the City's co-operation — 
otherwise Mr Tebbit would 
have to organise a vastly com- 
plex supervisory network him- 
self. The Department of Trade 
was bluntly told by one leading 
merchant banker that he would 
be willing to second staff to a 
new watchdog agency if it 
operated on the basis of self- 
regulation. If it was statutory, 
he would not. 

At the same time, Mr Tebbit 
cannot simply hand over statu- 
tory authority to a group of 
self-appointed self-regulators. 
He would be howled down by 
Parliament if he did. 

Tbe plan is that legislation 
will define the kind of bodies 
to which Mr Tebbit can dele- 
gate authority. The Secretary 
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of State will retain key rights 
to appoint members of the 
bodies. And the agencies will 
be required to deliver annual 
reports to Parliament on their 
stewardship. Moreover, they 
will be monitored closely by tbe 
Office of Fair Trading to make 
sure that they act in the public 
interest, and not out of self- 
interest. 

But apart from all that, the 
agencies will He given more or 
less a free hand to run their 
own show — which will include 
financing themselves, probably 
out of levies on investment 
transactions. 

They will act through a whole 
range of seconder agencies. 
Some of these, notably the Stock 
Exchange, already exist Others 
will need to be converted from 
trade associations into self- 
regulatory agencies with teeth. 
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And pressure is being put on 
less organised sectors — such as 
the commodity futures brokers 
— to establish new bodies. 

Tbe need to step up standards 
of investor protection has 
become clear over the past few 
years because of a string of 
scandals, mostly involving 
licensed dealers and firms deal- 
ing in futures. 

But it has become even more 
pressing in the context of the 
Government’s attempts to 
encourage the City to become 
more competitive and more 
international in its outlook. This 
Is leading to revolutionary 
changes in the structures of 
financial groupings— and to a 
multiplication of potential con- 
flicts of interest which could 
act against investors if regula- 
tions were inadequate. 

As an answer to such con- 


flicts, there is much talk of 
“transparency” a buzz word 
which covers the availability of 
information — sometimes freely 
published .sometimes kept con- 
fidential, but at any rate avail- 
able to official investigators 
pursuing an audit trail in cases 
where malpractice may be 
expected. 

This area of transparency is 
one in which the City’s new 
regulators will have to fight 
hard. The financial markets 
have been traditionally secre- 
tive so that in the Stock Ex- 
change, for example, hardly any 
Information on dealings is avail- 
able, in notable contrast to 
what happens in New York. 

To help them In such battles 
tbe regulators will have consid- 
erable authority. They will 
have the power to issue or to 
withdraw the licences which 


wOJ be required under statute 
by various types of practi- 
tioners. They mil also have the 
power to fine people .who trade . 
improperly -(though there will 
be a right of' resort to an 
Appeals Tribunal). 

It is not going, to' be easy to 
strike the rights balance. In the 
City, there : is * considerable 
suspicion or tfce namre of new. 
style H self-regulation " if the 
members of the new bodies are 
effectively going- to he appoin- 
ted by the Secretary of -State. 
Alternative: schemes whereby 
the director?, of the agencies 
could be appointed only by 
practitioners . : have- • been 
examined — but -have been 
rejected by the Department. . . 

There might not be any 
serious problems with Mr 
Tebbit, But there is bound to 
be concern in the City about 
what might happen if some- 
body like Mr Tony Benn were 
to become Secretary of Slate.' 

Meanwhile City practitioners 
continue to argue ' that the 
Government is still-falling down 
on what Is unquestionably hs 
own responsibility, tbe enforce- 
ment of the law through the 
courts. Zt remains notoriously 
difficult to secure convictions In 
cases of financial fraud. 

Recently the Department of 
Trade has made an attempt' to 
bring the prosecution of fraud 
more fully within its own orbit, 
rationalising a dilution in 
which responsibility Is - awk- 
wardly shared with the Director 
of Public Prosecutions and the 
police Fraud Squad. This 
regrouping would more closely 
resemble tbe practice of the 
Securities and Exchange Com- 
mission in the U.S., where an 
active enforcement division 
undertakes prosecutions in sup- 
port of the SEC’s regulatory 
functions. 

But the police and the DPP 
have firmly told the Depart- 
ment that they wish to main- 
tain their independent roles In 
this area, showing how tricky 
it is for the Government even 
to get its own act together. 

This only underlines the size 
of its task in persuading the 
practitioners of the Investment 
markets to co-operate with any 
enthusiasm in ushering in a 
new era for investor protection. 


WHY THE WATCHDOG SHOULD BE READY FOR THE ‘BIG BANG’ 


At the heart of the new 
framework for investor pro- 
tection Is a plan to devolve 
much of the day-to-day respon- 
sibility for supervision of the 
Investment markets to two 
new private-sector bodies. But 
at tbe mi "* time the ultimate 
responsibility will remain 
with Mr Norman Tebbit. the 
Secretary of State for Trade 

and Industry. 

Exactly how the Depart- 
ment of Trade and Indus try 
can delegate these responsi- 
bilities and endow private- 
sector bodies with the statu- 
tory power which they will 
need to assert their authority 
is yet to be clarified. It could 
prove controversial when the 
legislation comes before Par- 
liament in the 1985-86 session. 

Some time later this month, 
the Government will publish 


a White Paper on Investor 
Protection which will set out 
the DTrs plans in great 
detafl. It will not, however, 
spell out the exact number 
aiul nature of the watchdog 
agencies, concentrating rather 
on a more general descrip- 
tion of the way in which 
agencies can be recognised by 
the Secretary of State and 
authority delegated to them. 

Two is thought to be the 
appropriate number in 
present circumstances. This 
emerged from discussions in 
the summer with City 
Interests. Including a work- 
ing pony set up under the 
chairmanship of Hr Marshall 
Field, chief general manager 
of Phoenix Assurance and 
former chairman of the 
British Insurance Associa- 
tion, and the Governor of the 


Bank of England who in torn 
consulted a Governor’s 
Advisory Group consisting of 
ten leading figures from the 
financial markets. 

Already the Department, in 
dose co-operation with the 
Bank of England, is taking 
steps to form the new super- 
visory agencies which will act 
as watchdogs to protect 
investors. 

The larger of these bodies 
will be an umbrella agency 
which will regulate all the 
City of London’s main invest- 
ment markets. It will super- 
vise the Stock Exchange and 
will take over much of the 
responsibility for monitoring 
licensed dealers in securities. 
In addition it will regulate 
the various financial and com- 
modity futures markets. 


Music-makers 
in the scales 

Whether andante or allegro, 
nobody is saying— but the move- 
ment of the unprofitable 
musical instruments division of 
CBS, the UJS. broadcasting 
group, is now under way. 

Bids are being made for some 
famous musical names in CBS 
ownership: Steinway pianos, 
Fender guitars, Lyon and Healy 
harps, Gemeinhardt flutes and 
Rogers drums among them. 

Though the collection as a 
whole as been deemed out of 
tune with CBS’s main-line 
activities — and losing, accord- 
ing to analysts, perhaps 82m to 
$4m a year since 1982— some of 
the individual instrument 
makers are still performing 
well. 

Steinway, the formerly 
German • owned piano - maker 
which CBS acquired in 1972, 
and Gemeinhardt flutes are pro- 
fitable. So are Lyon and Healy 
harps. President Thomas 
O’Donnell says there Is no fear 

about the future of that com- 
pany, which CBS picked up in 
1977 for around $3m. 

“ We were here before CBS," 
he says, "and we’ll be here 
after CBS. The harp market is 
very stable.” 

Still made largely by hand in 
a four-storey, red and brown 
brick factory on Chicago's age- 
ing West Side, the harps which 
Lyon and Healy claim to be the 
workhorses of the world's major 
orchestras cost between $13,500 
and $18,000. 

Overseas sales have been hit 
by the rising dollar exchange 
rate — but those strings seem to 
hare withstood the strains 
rather better than Fender 
guitars, despite their seal of 
approval from rock stars like 
Jlmi Hendrix, Buddy Holly, 
Hank Williams and Eric 
Clapton. 

Fender, started by a radio 
repair man in a garage work- 
shop In the 1930s, was bought In 
1905 by CBS for $13m- Then, it 
was reckoned that Elvis 
Presley and the Beatles had 
started some 7.5m American 
kids strumming, and supply 
could not keep up with 
demand. 

The company formed the 
basis of CBS's instruments 


Men and Matters 


division and, quite rightly, was 
seen as a better investment 
than the New York Yankees 
which CBS bought about the 
same time. 

But though 20 years later, 
there are certainly a lot more 
youngsters picking out ever 
more dissonant chords, a grow- 
ing number of their guitars are 
stamped: "Made in Japan.” 


Going dutch 

Onno Ruding, the Dutch finance 
minister, who takes over as 
chairman of the IMF's policy- 
making interim committee, has 
made a name for himself in the 
past two years as architect of 
the austerity policies Imposed 
on tbe Dutch economy. 

The 45 - year - old former 
banker, an earnest and slightly 
solemn man, has been the major 
force behind Ruud Lubbers' 
centre - right Government’s 

policies of shrinking t he 
national budget deficit, cutting 
public spending and lightening 
the tax burden. 

He moves into the IMF post 
with a remit to play a broader 
role in the Third World debt 
crisis. At the annual meeting 
of the Fund last year, the 
interim committee was charged 
with the task of taking a longer 
term look at the debt issue — a 
decision which was semi as a 
concession to the debtor 
countries wbo have been calling 
for a broader-based debate. 

Ruding will be in Washington 
next weekend for talks with the 
IMF managing director, Jacques 
de La rosier e, World Bank presi- 
dent Tom Clausen, and U.S. 
Treasury Secretary, Donald 
Regan. 

Tbe interim committee meets 
again in April, wben Ruding 
hopes for agreement on his 
proposal to increase members' 
quotas by 4bn SDRs a year. He 
offered his plan to increase 
IMF liquidity after members 
failed last year to agree on a 
new SDR allocation. 

Ruding is no newcomer to the 
IMF or to the problems of 


developing nations. He was an 
executive director of the Fund 
between 1977 and 1980. repre- 
senting not only the Nether- 
lands hut also Yugoslavia, 
Israel, Romania and Cyprus. 



“I’d like to go somewhere the 
editor of Holiday Which? 
hasn’t visited." 


Job rating 


Patrick Jenkin and the Depart- 
ment of the Environment hare 
not. to put it mildly, been 
among the political hits of the 
past year — which accounts for 
the serious thought now being 
given at tbe DoE to tbe question 
of which civil servant should 
be entrusted with the in- 
creasingly sensitive task of 
looking after finance and local 
government ' 

Terry Helser, the man cur- 
rently in charge, becomes the 
Department's permanent secre- 
tary next month. And with the 
Government's plans for rate- 
capping and reform coming to 
the boil, the key choice of his 
successor is exercising many 
minds. 

Among the names being men- 
tioned, are: 

Ken Ennals, deputy secretary 
in charge of the Department’s 
establishments — the section that 


which until now have been 
largely outside any form of 
statutory regulation. 

A second body will be nore 
narrowly based, being respon- 
sible for pooled investment 
prodarts including unit trusts 
and life assurance policies. 
In many respects these have 
already been quite effectively 
supervised by the Department 
of Trade. But there is now 
concern that the marketing of 
such investments needs to be 
more closely controlled. 

Abolition of tax relief on 
life assurance has nude such 
contracts almost directly com- 
petitive with unit trust Invest- 
ment, and there Is con- 
troversy over the way that 
unit trust selling commissions 
are being driven up as a con- 
sequence. Elsewhere, the 
Government wishes to eu- 


is supposed to manage the rest 
of the organisation. He is ex- 
perienced in local government, 
having made his name — in civil 
service terms — with difficult 
legislation following the Clay 
Cross affair. 

Geoffrey Chipperfield, another 
deputy secretary who is cur- 
rently number two at the 
Property Services Agency. 
Generally agreed to be " bril- 
liant,” he was once leading 
Helser in the promotion slakes. 
With hopes of becoming head of 
the PSA, he might not welcomo 
a shift sideways now 

David Pickup, the senior 
under-secretary at present in 
charge of implementing The 
abolition of tbe GLC and the 
metropolitan counties. He has 
been a regional director and 
has considerable experience on 
the housing front A good all- 
rounder. 

Peter Owen, currently 
Helser's deputy, and the man 
with the most up to-date know- 
ledge of the issues. But be was 
only promoted under-secretary 
in 1980. and it would be unusual 
if he were to take another step 
up so quickly. 

Helser, himself, will have an 

influential voice in the appoint- 
ment He has gained quite a 
reputation for spotting talent — 
and promoting it 


Number one 

The Indian Finance Ministry’s 
first integrated computer system 
was inaugurated at the weekend 
— part of a £66m project for 
the widespread use of computers 
with which Prime Minister 
Rajiv Gandhi is backing his 
plans for governmental reforms. 

Gandhi's enthusiasm for the 
machines, in a country where 
electronics is still in its infancy, 
has already been recognised 
with the unofficial, but honorific, 
title of ComputexjL 


On the threshold 

Overheard at a Whitehall 
party: “ If Nigel Lawson doesn't 
watch it. he's going to do the 
impossible and make tax cuts 
unpopular." 


courage more people to take 
up personal pensions con- 
tracts— but It la also discuss- 
ing ways of controlling tbe 
high pressure selling tech- 
niques which are a feature of 

this sector. 

It is Intended that the 
mbim of the chairmen of the 
two new bodies will be 
announced shortly after the 
White Paper is published. 
Two organising committees 
are being formed to plan tbe 
creation of the two bodies in 
more detail. Before long, lists 
of directors of the two 
agencies can be expected to 
emerge. 

The plan Is that key func- 
tions of the larger agency will 
be In place comparatively soon 
— before the end of 1985, at 
any rate. To some extent it 


will be taking over responsi- 
bility for existing agencies, 
notably the City Takeover 
PaneL 

But n much broader 
apparatus will need to be in 
place by the time tbe major 
changes In the structure of the 
Stock Exchange take place, 
which on present plans wtfi 
happen some time In the 
autumn of 1986. 

If all goes wefl, this Stock 
Exchange “Big Bang" will 
coincide with the enactment 
of new investor protection 
legislation. But It Is recog- 
nised In official circles that 
the Queen’s Assent might not 
be received until the begin- 
ning of 1987. Nevertheless, 
the key functions or the main 
watchdog bpdy will be 
required to be up and running 
by the date of the Big Bang. 
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Observer 


AJ3.N. Bank 9}% 

Allied Irish Bank 9}% 

Amro Bank 9J% 

Henry Ansbacher 91% 

Armco Trust Ltd. 10J% 

Associates Cap. Corp..- 9}% 

Banco de Bilbao 9J% 

Bank Hapoallm 9}% 

BCCI 9}% 

Bank of Ireland ......... 9}% 

Bank of Cyprus ... 9J% 

Bank of India 9$% 

Bank of Scotland — . 8J% 

Banque Beige Ltd- 9)% 

Barclays Bank 91% 

Beneficial Trust Ltd.... 101% 

Brit. Bank of Mid. East 91% 
I Brown Shipley .......... 9|% 

CL Bank Nederland ... 91% 
Canada Perm’nt Trust 91% 
Cayzer Ltd. ............... 91% 

Cedar Holdings ......... 11 % 

I Charterhouse Japhet... 9i%‘ 
Choulentous** 

Citibank NA 9}% 

Citibank Savings 110$% 

Clydesdale Bank 9}% 

C. E. Coates & Co. Ltd. 10}% 
Comm. Bk. N East ... 9}% 
Consolidated Credits... 9}% 
Co-operative Bank 9}% 
Tbe Cyprus Popular Bk 9}% 
Dunbar & Co. Ltd; ... 9}% 
Duncan Lawrie ......... 9J% 

E. T. Trust 10 % 

Exeter Trust Ltd. ...... 10 % 

First Nat. Fin. Corp~.. 11 % 
First Nat. Secs. LtdL... 11 % 

■ Robert Fleming & Co. 9}% 
Robert Fraser & Ptnsl 10 % 

Grind lays Bank * 9}% 

I Guinness Mahon ......... 9}% 

IHambros Bank ......... 9}% 

Heritable & Gen. Trust 9}% 


■ Hill Samuel § 9}% 

C. Hoare & Co t 9}% 

Honk Kong & Shanghai 9} % 
Johnson Matthey Bkis. 9}% 
Knowsley & Co. Ltd. ... 10}% 

Lloyds Bank 9}% 

M allinball Limited. 10 % 

Edward Manson & Co. 10{% 
Meghraj and Sons Ltd. 9}% 
Midland Bank ............ 9}% 

■ Morgan Grenfell 9}% 

Mount Credit Corp. Ltd. 9}% 
National BIl of Kuwait . 9}% . 
National- Girobank ... 9}% 
National Westminster 9}% 
Norwich Gen. Tst. ...... 9}% 

People's TbL & Sv. Ltd. 10}% 
Provincial Trust Ltd 11 % 

R. Raphael & Sons 9}% 

P S. Refson 9}% 

Roxbuzghe Guarantee 10 %. 
Royal Bk. of Scotland 9}% 
Royal Trust Co. Canada 9}% 

■ J Henry Schroder Wagg 9}% 
Standard Chartered ...(( 9}% 

Trade Dev. Bank 9}% 

TCB 9}% 

Trustee Savings Bank 9}% 
United Bank of Kuwait 9}%' 
United Mizrahi. Bank_ 91% 
Westpac Banking Corp. - 9}% 

Whi tea way Laidlaw 10 % 

Williams & Glyn’s ...... 9}% 

Win trust Secs. Ltd. ... 9}% 
Yorkshire Bank ......... 9J% 

■ Members of the Accepting Houses 

Commlnao. 

* -' 7-day deposits ~U2S%. 1 tnoiith' 
7.00%. Fixed rata 12 months CE500 
a.7S% 00,000, 12. month* 9.00%. 

t 7-day deposits on. soma of under 
£10.000 BVm. £ 10.000 up 1 ? £60.000 
7*ii%. £50.00 and over 8%. 

* Call deposits £1.000 and over W.%. 

i 21-dsy deposits over Cl .000 7**%. 

1 Mortgage baea rani 

5 Demand deposits 8% : 

** Sea Provincial Trust Ltd' 
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U.S.-SOVIET ARMS CONTROL TALKS 



and rewards for Reagan 


By David Buchan and Stewart Fleming in Washington 


UR GEORGE SHULTZ. VS. 
Secretory of State, and Prest* 
dent Ronald Reagan's • top 
foreign policy adviser, launches 
today in Geneva one of the two 
hey presidential policy initia- 
tives which promise to lnfloence 
the course of toe President’s 
second term - et office and 
perhaps determine Ms place hi 
history.. 

Leaks to - the press have 
already exposed the outlines of 
the first of these initiative a, one 
which is in danger of falling 
on stony ground: the White 
House' plan ^or tackline the 
federal budget deficit 

The second, . which Mr Shultz 
will lay before Mr Andrei 
Gromyko, the Soviet Foreign 
Minister.. in what President 
Beagao hopes will- be a series 
of meetings with Soviet officials, 
la a. radical- new. approach to 
arms control negotiations. And 
tins White House has made no 
secret OT lost how radical. 

The President is seeking to 
engage Moscow in. the most 
wide-ranging arms tatfca tinw 
the early 1970s,? which wilLen- 
compaKs both offensive nuclear 
missiles and defensive systems 
designed to • thwart a nuclear 
strike. Indeed^ the President 


The most wide-rangin£ 

arms talks 

since the early 1970s 


■ si 
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has claimed .that he is setting 
in motion ..events . which he 
believes could lead to. - the 
eradication of r.the ! nuclear 
threat His many critics db- 
miss this view of. his so-called 
** star Wars ” Strategic Defence 
Initiative (SDI) as stony-eyed. 

Behind the claims being made 
by the White House lies a recog- 
nition that the President is 
embarking on a route which 
will present as many risks as 
opportunities^ 0 the arms con- 
trol talks collapse early amid 
bitter recriminations, . that 
failure would severely weaken 
Ur Reagan’s Administration 
well before the .expiry of the 
President's second and. by law, 
last term of office. Failure is 
also likely to .Set np new 
strains widths the Western 
alliance and,- atony fear, - set 
the stage for a new arms race. 

These tun reasons enough for 
the evident caution with which 
the President Jto approachi ng 
the first- round Of * talks about 
areas control talk*”. whidLoppa 


today. They help to explain 
why he has been cautioning 
against the anticipation of early 
and rapid progress and why 
Administration officials have 
been seeking to dampen the 
high • hopes ' which are being 
built up around die brief two 
days of talks. 

■ Despite the risks, both inside 
and outside the JT.S., there Is 
widespread relief that tbe 
Superpowers are talking again, 
and not Just in Geneva. Quietly, 
a U.S. Government team headed 
by Hr Lionet Ofaner, Under- 
secretary of Commerce for 
International Trade, is this 

week slipping Into Moscow to 
conduct the highest level econo- 
mic talks between the ILS. and 
the Soviet Union since 1978. 

Tbe Russians are expected to 
ask Mr Olm er for assurances 
of 'sanctity of contract to back 
up their badly needed capital 
equipment purchases from the 
U-S^ something which has so 
far. only been given in relation 
to U-S- grain exports. 

Administration officials con- 
cede that private contacts in 
recent months have encouraged 
them to believe that the arms 
talks make sense. But privately 
they admit to being worried 
that they may be being hired 
into a forum which will de- 
gnierate again into a sterile 
propaganda war. 

- UJS. insistence on bringing 
defensive -weapons to the nego- 
. dating -table and pact of the 
argument at is malting to back 
up this decision, namely that 
-the ‘ Soviet Union is violating 
existing arms control agree- 
ments by the work it is doing 
on some of its own defensive 
systems, serve to emphasise the 
distrust which exists. . 

Controversy about the “Star 
Wan ** programme Is not 
limited to the UJS. and the 
Soviet Union.-.. Some of Ur 
Reagan's Western allies har- 
bour profound reservations 
about space-based i defensive 
weapons. They fear that their 
development will sat off a new 
and infinitely more costly and 
destabilising spiral in the arms 
race; '- they worry that such 
weapons will undermine the 
existing structure of nuclear 
deterrence which British 
officials, fpr example, say has 
' worked ** brilliantly M in pre- 
serving the European peace 
since World War Two; and they 
fear that SDI wiB become a 
programme which could help to 
remove . America's ' unclear 
umbrella from over Western 



Attriay Ashwood 

President Reagan: cautioned against hopes of rapid progress 


Europe's head and “ de-couple " 
the alliance from the U.S. 

A dmini stration officials are 
arguing that defensive weapons 
are already an arms control 
problem of the 19B0s and that 
the Soviet Union has been 
spending more heavily on them 
than the U.S. One of the major 
incentives for the U.S. and the 
Western allies to enter into 
arms talks is the opportunity 
which now seems to exist to 
halt further offensive nuc^r 
weapons deployment and— a 
major U.S. goal — reduce the 
numbers, of nuclear weapons. 
For Its part, the Soviet Union 
is anxious to curb the expen- 
sive technological arms race it 
will face if the VS. is free to 
employ its superior financial 
and technical resources in the 
development of a new genera- 
tion of defensive weapons. 

In these circumstances, the 
U.S. has every Incentive to 
emphasise Its determination to 


develop a “family”- of defen- 
sive weapons as a bargaining 
threat. Indeed, Administration 
officials are having to deny 
vigorously that the “Star Wars” 
proposal is a bargaining chip, 
and to insist that they rule out 
a deal which would limit their 
research programme. The Im- 
portance of this stance was 
emphasised by the visit to 
Washington by Mrs Margaret 
Thatcher just before Christmas 
and her public endorsement of 
SDI-related research. 

U.S. officials say that they are 
determined to be “flexible” in 
discussing the possible alter- 
native methods for conducting 
talks, although they have made 
public their preference for two 
sets of negotiations: one on 
defensive, one on offensive 
weapons, with the offensive talks 
maintaining the distinction be- 
tween intermediate and longer- 
range missiles. They also want 
some form of “umbrella" struc- 


ture to link the various discus- 
sions. 

But outside the Adminis- 
tration there are widespread 
doubts about whether its new 
arms control initiative will be 
any more fruitful than the talks 
which ultimately failed in the 
first Reagan Administration. 

Apart from the suspicion of 
Soviet motives and Intentions, 
one reason for these doubts is 
the rift, especially between the 
State Department and the 
Defence Department over 
whether arms control talks are 
in the UJS. interest These 
divisions were a major factor 
behind the collapse of talks in 
1983. 

Since then, Mr Shultz, who is 
now less involved with the 
Middle East and more firmly in 
the saddle wi thin the Adminis- 
tration than at any time since 
he took over from Mr Alexander 
Haig in 1982, has been able to 
play a bigger role in formu- 
lating arms control policy. 
Indeed, his growing strength 
within the White House as an 
advocate of pragmatic and 
moderate views has infuriated 
right-wing supporters of Presi- 
dent Reagan, who have been 
weakened by the departure last 
week of Mr William Clark, by 
the imminent shift to the 
Justice Department of Mr Edwin 
Meese and by their inability so 
far to propel Ms Jeane 
Kirkpatrick, the UN Ambassa- 
dor, into a new top level White 
House foreign policy post 

Mr Schultz's comfortable 
working relationship with Mr 
Robert MacFarlane, tbe Presi- 
dent's national security adviser, 
has also helped to strengthen his 
position, and the appointment 
of Mr Paul Nfitze as his adviser 
for the arms talks was seen as 
another blow for the ideological 
opponents of arms control. 

Having said this, however, the 
fact remains that the enemies 
of arms control negotiations 
remain a force to be recokued 
wilh. Mr Richard Perie. the 
Assistant Secretary of Defence 
who is seen to have more In- 
fluence on VS. policy towards 
the Soviet Union than any other 
Administration official in the 
past four years, has sent a force- 
ful reminder of this. In a 
lengthy interview in tbe Wash- 
ington Post last week. Mr Perie 
ruthlessly spelt out his con- 
tinuing opposition to arms con- 
trol in a statement which sub- 
sequently drew an explicit state- 
ment from a senior Administra- 
tion official dissociating the 


President from the remarks. 

It is dear, however, that arms 
control opponents within the 
Admlnlstraion are simply biding 
their time until they have some 
real targets to shoot at, assum- 
ing. that is, that over the next 
12 months today's meeting does 
indeed lead on to serious 
negotiations. 

Partly because of the divisions 
within the Administration, it is 
accepted that the success or 
failure of the arms talks will 
hinge crucially on the attitude 
and, importantly, the active in- 
volvement of President Reagan. 
The President is now saying 
that he will back the talks 
“seriously and zealously.” a 
position which contrasts with 
his past opposition to arms 
agreements. One widely held 
view of his commitment is that 
he, and particularly his wife, 
Nancy, have an eye on the 
President's position in history 
and want to see him go down 
as a peace President 

Many arms control experts 
are arguing that partly because 
of the divisions within the Ad- 
ministration, presidential parti- 
cipation will be needed to keep 
any talks moving, and presiden- 
tial participation at a much 
deeper level than Mr Reagan 


Opponents are simply 
biding their time until 
they have some targets 


customarily gives to policy 
issues. 

Having pushed this far ahead 
in pursuit of arms control talks, 
it would be a serious blow to 
presidential prestige for them 
suddenly to collapse, and it 
would damage the political 
momentum which be has drawn 
from his sweeping election vic- 
tory in November. 

Mr Reagan Is already in one 
sense a “ kune duck " President 
because, by law, he cannot be 
re-elected. But there is a 
distinction to be made between 
being nominally a lame duck 
and -leading a crippled Adminis- 
tration. Many shrewd observers 
of the American political scene 
argue that it could be two years 
before the lame duck tag begins 
to erode the President's power. 

But that period could be 
shortened considerably if the 
arms talks fail, no progress is 
made on reducing the budget 
deficit and if Mr Reagan is seen 
to be backing policies which 
have no chance of success. 


Lombard 


How to boost the 
pay-jobs link 


By Samuel Brittan 


TOWARDS THE end of 19S4 we 
bad a spate of reports claiming 
that various forecasting models 
supported, refuted or *—• most 
often — gave only weak support 
to the link between real pay 
and jobs. 

Most large-scale models are 
not designed to test or measure 
the pay- job relation. They 
were primarily designed for 
short-term forecasting in which 
demand effects tend to predomi- 
nate. 

Many of what purport to be 
real wage effects are tbe in- 
direct effect of nominal wage 
changes on other variables such 
as international competitiveness 
or government spending In a 
cash planning system- 

Nevertheless the EEC Com- 
mission has made a valiant 
attempt to conscript four fore- 
casting models used in the Euro- 
link system to exhibit aspects 
of the pay-jobs link ( Annual 
Economic Review, 19S4r85). To 
obtain worthwhile results a new 
version of the UK model had 
to be inserted, as in the main 
version there is (as tin the Trea- 
sury model) zero sensitivity of 
employment to real pay changes. 

TSe results are worth exhibit- 
ing mainly because they 
illustrate the interaction be- 
tween demand management 
policy* and the real wage factor, 
which some people find so 
puzzling. 

The Commission carried out 
several alternative simulations. 
It assumed that nominal wages 
were by some stroke of -luck or 
policy (called a “shock”) held 
5 per cent below the level 
envisaged in its base forecasts 
for the next four years. In the 
table the effect at- the end of 
tour years is shown, but the 
most important effects are al- 
ready in evidence after three 
years and quite a lot appears 
after two. 

In all the simulations real 
wages are also restrained, al- 
though not as much as money 
wages. In the first column of 
the table it is assumed that 
there is no other policy action 
apart from the wage restraint 
There is then an Increase in 
employment but of a modest 
kind. 

One reason for the modesty 
of the effect is that lower pay 
is supposed to drag down 
nominal demand by at least 2 
to 3 per cent In the second 
column accordingly, action is 


taken, not to “boost nominal 
demand" in the conventional 
sense, but to prevent it from 
falling below -the path pre- 
viously projected. In a third 
stimulation (not shown) it is 
assumed that this demand sup- 
port is undertaken by West 
Germany, France, the UK and 
Italy together, thus reducing 
the budgetary and balance of 
payments cost. 

The effect of sustaining 
nominal demand is to double 
or treble the employment effect 
For the EEC average a 5 per 
cent “ cut " in nominal wages 
is then associated with a 3 per 
cent cut in real wages and a 31 
per cent gain in employment 

The average EEC job effect 
is at the upper end of the range 
suggested by the British Chan- 
cellor. suggesting a real jobs 
elasticity of one if no mina l 
demand is maintained. This is 
probably more reliable than the 
estimate for any one country. 

The main use of these simula- 
tions is simply to illustrate that 
both real wage restraint and 
demand management ore mutu- 
ally supportive aspects of 
employment policy: provided 
that demand management Is 
carried out in nominal terms, 
which avoids in fiationary risk. 

The British Chancellor would 
say that his own Medium Term 
Financial Strategy (which the 
simulations do not attempt to 
reproduce) will itself maintain 
nominal demand. This may be 
true, depending on exactly how 
the strategy is Interpreted. Why 
not remove the room lor doubt, 
by spelling out the intention 
directly and not merely by the 
mumbo jumbo of frequently 
altered monetary targets? 
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Goldengoose 

dead 


From Mr J. Woodtharpe ■■ 

Sir,— The TUC, and Mr 
Gregory (Deeetobffi: 3*), are 
right la thinking that outs in 
real wage* won't make much 
impact' on- unemployment, but, 
as usual, for the wrong reason. 
Clearly the TUC is deliberately 
missing the point on unit costs 
when arguing that much higher 
European - wage : levels give 
plenty of room for reel increases 
rftther than. reductions. Helpful 
though reductions might be in 
improving our grossly high (in 
the light of our low produc- 
tivity flow wage levels)' unit 
costs, tbe simple fact is that 
hardly any major UK employer 
is planning to . increase signifi- 
cantly- the number of his 
employees in this country. 

After nearly 40 post-war years 
of virtually unceasing concen- 
tration on job protection, and 
resistance to productivity 
improvements, the unions have 
finally killed their golden goose. 
With die persistant and persist- 
ing unneeded reminder . of 
archaic NUM leadership atti- 
tudes in the .background, 
coupled with toe knowledge that 
the pay of their present 
employees increased by 7.5 per 
cent on average in the last year. 
Is it really surprising that many 
industrial leaders rather than 
increa se t heir dependence on 
their UK operations, seek to 
reduce It, and ixfetead look oyer: 
seas to acquisitions and new 
ventures for profit growth. Nor 
In repurchasing their equity to 

ihm up idle funds an they un- 
imaginative-' on toe contrary. In 
redistributing thefcr equity when 
faced with ovepexpenffive acqui- 
sitions abroad, or the probability 
Of unremitting industrial rela- 
tions trench warfare at home, 
they are rimply realists. 

The one overriding reality 
that the TUC has y et to appre- 
ciate is that its historically 
negative objectives and attitudes 
are more- than ever inappro- 
priate today to its members 
needs. The best hope of secur- 
ing employment for. the member- 
ship. let alone gaining real wage 
increases, lies in positive and 
lasting co-operation wilh - man- 
agement to Improve . produc- 
tivity, raise quality standards 
and lower unit costs, Some 
smaller, furtherffighted unions 
have already learned this'lesson 
from their competitors abroad, 
but until - the bigger, more 
myopic ones' do the same,. there 
is little hope of hew employ- 
ment for. the -majority of their 
unemployed members. 

John Woodthorpe. 

54 Eaton Place, SWi. 


Spends spend 
and barrow \ 


From KaQw Grbfcttm : - 
Sir,— Mr JPbanne (December 
29 ) may be reassured to tatow 


Letters to the Editor 


that across the Atlantic the 
citizenry are doing just what 
he suggested. 

la toe first half of 1984 con- 
sumer credit outstanding in the 
U.S. rose at the record annual 
rate of $104bn. TMa is treble 
the first half 1983 rate and 
double the previous record rate 
which caused toe . economy to 
peak In the fourth quarter of 
1978. 

It Increases total consumer 
credit outstanding by 20 per 
cent and adds *2,000 or- 15 s»er 
cent to median family Income. 
It is equivalent to approxi- 
mately a 50 per cent increase 
in the income of the threshold 
taxpayer in this country where 
to© “splurge” dn consumer credit 
outstanding in the first half of 
.1984 -was £500m. 

Concurrently famGy mortgage 
debt' also Increased at' record 
rates. It rose SIBBbn in the 
period — 80 per cent above the 


1983 rate mid 20 per cent above 
1979 record. 


the previous — . . 

All this was undertaken with- 
out any encouragement from 
the Government. Understand- 
ably so since it raises the ques- 
tion "Who is crowding- out 
whom?" 

Total VS. debt increased over 
the period at an annual rate of 
*812bn and is estimated to 
approximate $8 trillion (million 
nuUiou) at year end 1984. Of 
thfe Federal debt is estimated 
to approximate *1-8 trillion and 
corporate *2.1 trillion. 

To get the answer to the 
question requires buying a 
return ticket of course on credit. 
You ain't seen nuttin’ yet! 
Mallse L Graham, 

40, Morris Road, 

Lewes, Sussex. 


Food aid 
shipments 

From the Chief , Food Security 
and Information Service, 
Commodities and Trade 
Division, Food and Agriculture 
Organisation of the United. 
Nations 

Sir,— In the article “ The life- 
blood drains away," by Patti 
Waldmeir, (November 21) cor- 
rectly cites an FAO estimate of 
coarse grains production in 
Africa as 46.1m tons this year 
compared to 54.6m tons in 1982. 
The reference to the latest food 
aid requirements estimates for 
the African Continent however 
is incorrect, Tbe figure of 9.6m 
tons of cereals, which is cited 
as the amount of food aid 
needed in Africa, actually refers 
to anticipated food aid ship- 
ments to the world as a whole 
fur 1984-85. 

For 21 African countries with 


abnormally high cereal import 
requirements in 1984-85 FAO 
currently estimates food aid re- 
quirements at around 5J2m tons, 
of which ,3.7m have thus far 
been covered by pledges. The 
latest available information in- 
dicates that total cereal food 
aid shipments to the world as a 
whole are now likely to exceed 
10m tons for the first time since 
the World Pood Conference 
established this as a desirable 
target over a decade ago. 
Barbara Huddleston. 

Via delle Terme di Caracalla, 
00100 Rome 


Applause at 
the opera 

From Mr M. Varcoe-Cocks. 


Sir, — Mr Sbovelton (Decem- 
ber 27) describes opera house 
applause after an aria or in the 
middle of an act as “ disturbing 
interruptions ” and Is glad this 
“Continental habit” has virtu- 
ally died out at Covent Garden. 
I too would prefer to hear each 
act of an opera undisturbed, 
hut I have accepted that going to 
the opera is a shared audience 
experience and that when some- 
thing Is particularly good or 
exciting the audience will . 
release its tension by applause 
without waiting for the end of 
the act or, sometimes, the end 
of the aria. Mr Sbovelton would 
treat such applause like those 
who dare to applaud after a 
movement of a symphony who 
are "rightly frowned upon and 
silenced.” This silencing usually 
takes the form of competing 
hissing and “ shushing” which 
is erven worse. 

This sort of applause is 
usually confined to Italian 19th- 
century opera by composers 
who knew perfectly well that the 
dramatic flow would be thus 
Interrupted and who in many 
cases would have been very dis- 
appointed at any other reaction 
as they had constructed the aria 
with that express purpose in 
mind, especially in such arias as 
the Brindisi in “ La Traviata ” 
and. the most famous aria of all. 
“La Donna 0 Mobile*' from 
“ Rigoletto.” 

Wagner operas are considered 
immune to such interruption, 
but earlier this season the 
Metropolitan's audience in New 
York, was roused to an ovation 
by Eva Marion's thrilling 
account of Ortrud's second act 
outburst of vengeance. My first J 
reaction would have met wilh 
Mr Shovelton's approval, but I i 
have a suspicion that Wagner 
would have been delighted that 
the audience had been moved lo j 
such an unconventional 


response. 

1 (and Mr Sbovelton) can 
listen to opera at -home un- 
disturbed on record/cassette/ 
compact disc, but nothing beats 
being with and part of an audi- 
ence and if it responds to 
excellence with a demonstration 
of approval so much the better. 
What I find much more annoy- 
ing (because the remedy is so 
simple) is the continued habit 
of most houses, Continental and 
Covent Garden, of bringing 
down tbe curtain' before toe 
music has finished so that toe 
final bars are almost invariably 
drowned by the Pavlovian 
applause induced by the first 
twitch of the curtain. 

Michael D. Varcoe-Cocks, 

3, Onslow Court, 

Drayton Gardens, SWT CL 


Generating 
wealth 

From Mr J. de Rivas 

Sir, — I refer to Mr Prowse’s 
article “ A startling but simple 
idea for Mr Lawson (December 
21) about the tightening of 
capital taxes to reduce higher 
rate income tax. This would 
effectively mean that the coun- 
try would be living off its 
capital rather than off its in- 
come. Eventually the capital 
bases would be destroyed, and 
toe income would presumably 
cease. Such a system may 
favour highly paid professionals 
initially, because they require 
no capital of their own and 
they create no real wealth. But 
eventually as the capital base 
is eroded, they would have 
fewer and fewer clients to live 
off. 

Abolish capital gains and 
transfer tax. Tax the Whole 
amount of any capital 
realisation as income. Make 
every investment tax deduct- 
able. Investments could be 
defined so as to channel capital 
into wealth producing sectors, 
eg manufacturing, instead of 
areas such as antiques or works 
of art where the sole aim is 
speculation. 

Professionals in the capital 
transfer tax avoidance industry 
would loose their jobs, hut 
there would be a wider scope 
for professional advisors to 
help clients more their port- 
folios more actively to maximise 
the profit. In a market 
economy, this would mean that 
capital is always moved to 
where it generates the most 
wealth. 

Admittedly it would be pos- 
sible for people to inherit 
wealth. If they were to spend 
it however, they would be taxed 
at income rates. Therefore 
they would be encouraged to 
so ve it Surely it does not 
mailer whose names are on 
share certificates as long as 
funds are not taken out of 
wealth creating sectors of indus- 
try to be wasted on consum- 
ables or services? 

John de Rivas. 

West Toinm House , 

PorihJoiran, 

Truro, Cornwall. 
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STOP AT NOTHING 


MONDAY’S MEETINGS 


8'30ajn. 
10 ‘30 a.m. 


Cornwall Communications Ltd - directors’ plans 
for USM listing (take our new USM video). 


Office - presentation on P.W./ Reuters Treasury 
Management Wbrkshop (Speak to Graham Davis, 
Brown International, re February course). 


4‘OOp.m. 

5‘00p.m. 

7*30p.m. 


Review progress on George Brightwell 
Engineering audit. 

Lunch - Chamber of Commerce - Fothergill 
re Freeport seminar. 

Industry Specialists meeting - Building Society 
developments, 1985. 

Hilary Longton - staff appraisal /counselling. 

To Lane Industries -present results of VAT study. 

Office - pick up 2nd draft of Windsor Chemicals 
annual report (Board meeting tomorrow). 


9p.m. Nothing. 
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Business Needs Experts. 
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Terry Byland on 
Wall Street 


High rate 
returns 
from ‘junk’ 


THE STATISTICS on underwriting 
of public securities offerings in New 
York for 1984 have confirmed the 
growth and significance for Wall 
Street of the appetite for high-yield 
bands, or "junk bonds" as they are 
known on the trading desks. 

Drexel Burnham Lambert's place 
as number two to Salomon Bros in 
the underwriting list owed much to 
its domination of the junk bond 
market, which it can claim to have 
created single-handedly. It is hardly 
surprising that other Wall Street 
firms have been drawn towards this 
lucrative area of business. Morgan 
Stanley began a determined foray 
into junk bonds in mid-October, and 
any number of other firms are anx- 
ious for a share of the action. 

The bonds in question are those 
which are rated below investment 
grade by the major rating agencies 
- BBB at Standard & Poor's and BB 
at Moody’s. - 

The two agencies rate all new 
corporate bond issues, so there is 
little room for doubt where new is- 
sues are involved. Many seasoned 
issues of corporations, however, 
originally on a higher rating, have 
slipped down the grade - some- 
times this is because of individual 
misfortunes and sometimes be- 
cause of changes in the U-S. indus- 
trial structure. 

The debt structure of Pan Ameri- 
can and many other once-impreg- 
nable airlines has been shaken by 
shifting fuel costs and deregulation 



of the U.S. route structure. Energy 
companies have undergone similar 
problems as oil prices have fallen, 
while the utilities have been pillori- 
ed for the debts undertaken in nu- 
clear plant construction. 

The attractions for the underwri- 
ters of new issues of high-yield 
bonds are plain enough. Ostensibly 
because of the greater difficulty in 
placing such low-grade bonds, un- 
derwriting foes are often double 
those of investment-grade issues, 
reaching around 2 per cent 

The list of clients willing, or even 
delighted, to invest in the bonds has 
spread well beyond the convention- 
al risk-taker, to include most forms 
of investment institution. Insurance 
companies were among the early 
investors, but the mutual funds are 
now big players. Pension funds, 
which are discouraged by their own 
covenants from high-risk invest- 
ments tend to hold their commit- 
ments to junk bonds between 5 and 
10 per cent 

The attractions are the substan- 
tial yield advantages offered by 
low-grade bonds. Figures compiled 
by Mr Martin Fridson at Morgan 
Stanley show that airline low-grad- 
ers have returned about 700 basis 
points above the 20-year Treasuries 
throughout last year. Yield on utili- 
ties exceeded Treasuries by about 
500 basis points and on energy com- 
panies by around 430 basis points. 

Not all the recent new issues 
have come from solid, responsible 
corporations temporarily down on 
their luck. High-yield bonds proved 
an attractive means of fund raising 
for corporate executives and others 
seeking a leveraged buyout of parts 
of existing companies. Indeed, the 
absence of a debt history on the 
part of the new, usually privately 
owned, operating company result- 
ing from the leveraged buyout ren- 
dered a - low-rated, and therefore 
high-yielding funding almost obli- 
gatory. When the victim of the buy- 
out left public debt outstanding, 
there was a requirement by the Se- 
curities and Exchange Commission 
for a continuing filing of financial 
information. 

Wall Streets latest predators, 
however, including the “greenmail- 
ers," were also quick to avail them- 
selves of the growing support for 
high-yield debt The high potential 
return from either acquiring the 
victim company cheaply, or reaping 
a substantial profit by selling the 
share stake back to the corporate 
treasury, justified the high cost of 
financing. 

Drexel applied its expertise in 
junk bonds to finance such opera- 
tions as Mesa Petroleum's attempt 
to buy Gulf, 

The only cloud on the horizon for 
junk bonds is the danger that the 
high risk involved will produce a 
crop of disasters when next the U.S. 
economy turns down. The hanks 
have long since cut back on their 
lending to leveraged buyout hope- 
fuls. 

There are no reliable default 
rates an high-yield bonds, and in 
view of their brief history, it is 
doubtful if such would be of value 
for predicting the future. Some ana- 
lysts claim that, at present returns, 
a high-yield portfolio could take a 
32 per cent default rate and still 
come out on top. However, that 
could be just whirling in the wind 
if times turn hard. 


Green light for Nestle 
to take over Carnation 


BIS role 
proposed 
for Ecu 


THE LEX COLUMN 


BY JOHN WICKS IN ZURICH 

NESTLE, the Swiss-owned food 
multinational, has finally won ap- 
proval from the Federal Trade Com- 
mission (FTC) of the U.S. to proceed 
with its $2.9bn purchase of the Los 
Angeles-based Carnation company. 

The FTC approval was, surpri- 
singly, made without any condi- 
tions or limit ations. Previously it 
had been thought possible that Nes- 
tle might have been obliged to dis- 
pose of parts of the expanded U-S. 
operations on anti-trust grounds. 

With both the West German and 
UK monopoly authorities also re- 
cently clearing the merger in so far 
as it affected operations in those 
countries, Nestlfe now looks dear to 
proceed internationally with the 
takeover without the fear of having 
to dispose of subsidiaries in any 
key areas. 

More than 90 per cent of Carna- 
tion's shares have already been ten- 
dered to Nestle, which made a bid 


of S83 per share in September. This 
makes the deal one of the biggest 
non-oil transactions of its kind in 
US. corporate history' and also the 
largest takeover ever carried out by 
a Swiss company. 

The Carnation bid has had to be 
prolonged several times since Sep- 
tember due to the time needed by 
the FTC to examine the proposal in 
the light of the anti-trust laws. The 
latest extension had been until Jan- 
uary 21. 

Last July, Nestle was obliged to 
withdraw from a 5500m bid for eye- 
care group Coopervisfon, of Palo Al- 
to, after the FTC had ruled that the 
foreseen merger with Nestis's Fort 
Worth-based subsidiary Alcon Lab- 
oratories would lead to a limitation 
of competition in various sectors of 
ophthaimological medicine and con- 
tact-lens care products. 

The takeover of Carnation, which 


is active mainly in dairy and culi- 
nary products, petfood and food ser- 
vices, will add a substantial ann ual 
sum to Nestle group turnover. In 
1983, Carnation had shown sales of 
S3.4bn. of which 27 per cent were 
obtained outside the U.S. Carnation 
employs 22,000 people in more than 
100 production centres in 18 coun- 
tries. 


clearing 


By Peter Montagnon 
In London 


Nestle itself, which is also an im- 
portant international producer in 
man y of Carnation's operational 
sectors, showed 1983 consolidated 
turnover of over SwFr 29.94bn 
(S10.7bn). In the first 10 months of 
1984 alone, sales were SwFr 25.4bn, 
or 1L4 per cent up on the corre- 
sponding figure for the previous 
year. 

Turnover of Nestle in the UjS. in 
1983 was S2fibn. This is expected to 
double following completion of the 
takeover. 


UK group leads successful bid 
for Singapore metro contract 


BY CHRIS SHERWELL, SOUTH-EAST ASIA CORRESPONDENT, IN SINGAPORE 


A BRITISH- Hong Kong consortium 
led by Henry Boot International of 
the UK has won the prestigious 
contract to lay the track work on 
Singapore's Mass Rapid Transit 
metro system with a bid of SS267m 
(U-S-S122m). The deal is the second 
largest of ail the metro contracts in 
Singapore. 

Henry Boot is teamed with Gam- 
mon of Hong Kong, which is a 50-50 
joint venture between Trafalgar 
House of the UK and Jardine Math- 
eson of Hong Kong. Their Singa- 
pore partner is Singa, consisting of 
two Singapore government-con- 
trolled companies. 

The main competition came from 
a French consortium led by Montco- 
col and from Thyssen of West Ger- 
many. Originally six bidders pre- 
qualified, and at the end the differ- 
ence in price, which ultimately de- 


cides all metro contracts, was 
thought to be as narrow as 1 per 
cent 

The final decision was made last 
Friday after several weeks of dis- 
cussion between the MRT Corpora- 
tion, which is r unning the SS5bn 
project and the main contestants. 
The continuing weakness of ster- 
ling against the French franc is be- 
lieved to have given the British con- 
sortium an extra advantage, al- 
though the tMin was al« said to 
have had a superior technical pro- 
posal and its experience on the 
Hong Kong mass transit system 
most certainly helped. 

Financial advice to the consor- 
tium was provided by Scbroders in 
Singapore and in London, who had 
to make delicate judgments about 
currencies and interest rates to ar- 


rive at the most competitive cash 
offer. 

UK content on the deal is esti- 
mated at 40 per cent and as a result 
the British Steel Corporation is ex- 
pected to be a major beneficiary be- 
cause of the steel orders. 

The winning consortium must 
construct a total of 195km of track 
on routes stretching across the is- 
land state. 

The previous largest metro con- 
tract secured by a British company 
was won by Westinghouse Brake 
and Signal, part of the Hawker 
Siddeley group, for the system's 
brakes and signals. 

The largest metro contract on of- 
fer was for the rail cars and was 
won last year by Kawasaki of Ja- 
pan with a bid of SS581m. 

Chinese show interest in Land 
Rover venture. Page 3 


Atari plans $lbn assault on market 


BY LOUISE KEHOE IN SAN FRANCISCO 


ATARI aims to make a “billion dol- 
lar comeback* with a range of new 
home computers introduced in the 
US. over the weekend. The former 
Warner Communications subsid- 
iary, now owned by Mr Jack Tra- 
miel who founded Commodore In- 
ternational, unveiled two new prod- 
uct lines at the Consumer Electron- 
ics Show in Las Vegas. 

Serving champagne and hot dogs 
- "We have to work hard and save 
as much as we can, next year 
tberell be caviar,” said Mr Tramiel 
outlining his plan to revive Atari's 
fortu n e s. Atari aims to sell Slbn 
worth of home computers and video 


games this year, and is gearing up 
to build 4m units of its new prod- 
ucts. 

Within 18 to 24 months Mr Tra- 
miel plans to shift Atari’s manufac- 
turing back from overseas plants in 
Hong Kong and Taiwan to a highly 
automated factory in Nevada, he 
announced. Atari once employed as 
many as 6,000 workers in California 
but now has a workforce there of 
only about 200. 

Atari’s chief introduction - a 
high-performance home computer— 
turned out to be a promise rather 
than a present The company’s 
widely rumoured 32-bit home com- 


puter will not be available for about 
six months. 

The new ST home computers are 
Atari's answer to Apple Computer's 
Macintosh. Tilth the same micro- 
processor, matching memory capac- 
ity and microdisk drives, the Atari 
hardware has much in common 
with Apple's top selling computer. 

Atari's biggest coup is, however, 
provided by GEM, new operating 
software from Digital Resea r ch, 
which should give it many of the 
ease-of-use features popularised by 
Apple’s Macintosh. 

Retail prices for the ST line win 


range from £400 to S600, compared 
with current discount prices of the 
vApple Macintosh of around $1,650. 
The ST is not, however, scheduled 
to reach the stores until the second 
quarter of 1985. Currently, there is 
no software available for the new 
machines, a big drawback which 
Atari is trying to rectify. 

The new Atari XE family of eight- 
bit home computer^ is an update of 
the Atari 800 XL The new version 
win seU in the UJS. for £200 to £400 
depending on the model and memo- 
ry capacity. The XE provides “the 
power without the price" said Mr 
TramieL 


UK Interest 
rates face 


crucial week 


Britain set to review 

# 

policy on oil prices 


Continued from Page 1 
rates were forced up by 2% percent- 
age points in two stages. 

Then, as now, the market’s anxie- 
ties centred upon a combination of 
falling spot market oil prices, weak 
sterling and a general anxiety 
about the money supply. 

The pressures now, however, do j 
not seem to be as acute. In its 
monthly economic assessment yes- 
terday, stockbroker James Capel 
said the weakness of the pound re- 
cently resulted from a strong dollar 
and the outlook for oil prices. 

The report said: “As both these 
factors are beyond the Govern- 
ment's control and the weakness of 
the currency has little to do with do- 
mestic economic policy, the authori- 
ties should in our view pursue a pol- 
icy of benign neglect and move only 
cautiously on the interest rate 
front" 

The authorities are likely to put 
. strong emphasis on the fact that the 
money supply figures are distorted 


Continued from Page 1 


Shadow of 
‘star wars’ 
wrangle 


particularly in the light of recent 
criticism from the House of Com- 
mons Energy Committee about the 
Government's handling of BNOC. 

On the other hand Mr Peter 
Walker, the Energy Secretary, has 
been in contact with Sheikh Y ama- 
in, the Saudi Oil Minister, during 
the holiday period and wants to 
avoid the kind of confrontation with 
Opec which Opec ministers have 
said will lead to a price war and 
which could have a devastating ef- 
fect on the value of sterling. 

An editorial in the latest issue of 
the bulletin of the Kuwait-based Or- 
ganisation of Arab Petroleum Ex- 
porting Countries warns today that 
the price war has now become a 
real possibility. It says a price war 
would set the stage for a new ener- 
gy crisis as the industrial countries 
would slacken their efforts to find 
alternative fuel to oiL 

The likeliest course of UK Gov- 
ernment policy is to allow BNOC to 


continue selling its oil for an indefi- 
nite period at- spot-related prices 
and to move as inconspicuously as 
possible towards a similar system 
for setting the price it pays to sup- 
pliers. 

If spot prices do harden this 
week, however, ministers may be 
inclined to delay a derision until af- 
ter January 17, when Opec’s key 
ministerial committee on price dif- 
ferentials is due to meet again. 


Although it seems unlikely fol- 
lowing the deadlock on differentials 
during the two full Opec ministerial 
meetings in Geneva over Christ- 
mas, there is still some hope in 
Whitehall that a decision will be 
taken to readjust the differential 
between heavy and light Opec 
crude prices. This would have the 
effect of raising demand and there- 
fore probably spot prices for the 
lighter crudes which are found in 
the North Sea. 


Continued from Page 1 
that the Soviet Union has itself up- 
set the strategic balance with the 
US. by the superior position it had 

built up in long-range, land-based 
missiles. It bad also tried to gain a 
further advantage by pursuing ad- 
vanced research into strategic de- 
fence systems as well as maintain- 
ing “the world's only operational 
Anti-Ballistic Missile (ABM) sys- 
tems" around Moscow. 

More than 50 U.S. officials have 
arrived in Geneva for the talks 
They include, apart from Mr Shultz, 
Mr McFarlane, Mr Paul Nitze, the 
Secretary of State’s special arms 
control adviser, Mr Richard Ferle, 
Assistant Secretary of Defence, and 
Mr Richard Burt, Assistant Secre- 
tary of State for European Affairs. 

Mr Shultz and Mr Gromyko plan 
to meet at least three times during 
their two-day stay in Geneva, alter- 
nately at the U.S. and Soviet 
missions to the United Nations. 



Gold below $300 in NY 


BY OUR NEW YORK STAFF 


THE SPOT PRICE of gold fell be- 
low S300 an ounce in New York on 
Friday for the first time since June 
1982. 

The price of gold, which peaked 
around the £800 level early in 1980, 
was quoted at S298.75 an ounce, 
down &L25 on the day and $9.50 an 
43 j ounce an the week. Trading was de- 
scribed as moderately heavy. 

The recent sharp decline in the 
price of gold is attributed by US. 
dealers to the strength of the dollar, 
a growing belief that inflation has 
been beaten, the declining prices of 
other commodities, particularly oil, 
and higher levels of worldwide sup- 
plv- 


ln U.S. credit markets, bond 
prices, which had see-sawed 
throughout Friday's trading ses- 
sion, ended lower after a larger 
than expected S6.7bn jump in Ml, 
the basic US. money supply mea- 
sure, in the week ending December 
24. 

In spite of the Ml jump, however, 
the Treasury long bond closed well 
above its worst levels of the day, 
down ft* at lOO'ftz. In the money 
markets short-term rates were 
mostly unchanged while the federal 
funds (or overnight interbank) rate 
dropped back to 8K per cent 
UJL credit markets. Page 12; 

Wall Street prices. Pages 22-25 


London equities and 
the history book 


CENTRAL BANK governors of 
EEC countries will tomorrow con- 
sider draft proposals for using tbe 
Basle-based Bank for International 
Settlements (BIS) as a clearing 
house for private commercial trans- 
actions denominated in European 
currency units (Ecus), the Commu- 
nity's own currency . 

The proposals, which are de- 
signed to facilitate the use of the 
Ecu in private transactions, have 
been drawn up by a working group 
of 18 commercial banks under the 
chairmanship of Credit Lyonnais. 
They call for the BIS to play a cen- 
tral role in clearing Ecu transac- 
tions through accounts held at the 
bank by a limited number of desig- 
nated commercial banks. 

Bankers say that a formalised 
clearing system for Ecu transac- 
tions is needed because of the rap- 
idly growing use of the currency in 
bank transactions incl uding the is- 
sue of bonds and certi fi cate s of de- 
posit in the securities market 

Tomorrow’s meeting of EEC cen- 
tral bank governors only marks a 
preliminary examination of the pro- 
posals that would still have to be 
ratified by the full BIS board before 
the clearing system could be set up. 
EEC central bank governors meet 
regularly as a separate group at tbe 
monthly central bankers' gathering 
in Basle. 

Bankers believe it would be late 
this year, at the earliest, before a 
clearing bouse scheme could be in- 
troduced. A number of technical 
problems remain to be ironed out 
and opposition to the scheme is pos- 
sible from some central banks, not- 
ably West Germany’s Bundesbank 

Although the proposals do not 
call for the BIS to act as a lender of 
last resort of Ecus, it would have to 
hold Ecu accounts at EEC central 
banks into which any se ttleme nt 
surplus could be paid. 

Euromarkets^ Page 11 


Tbe UK pension fund movement 
has enjoyed so many years of plen- 
ty in London equities that the term 
"bear market" has almost passed 
out of the industry's vocabulary'. 
Over the past five years pension 
funds should have shown average 
annual returns of almost 25 per 
cent from UK equities, miles ahead 
of inflation by any reckoning. So an 
investment manager would have 
needed bad luck as well as incompe- 
tence to show real returns below 
the 3 or 4 per cent demanded by the 
actuaries. 

The upshot is that many compa- 
ny pension funds are now sporting 
substantial actuarial surpluses, 
which even government legislation 
on deferred pensions and voluntary 
improvements to the terms of ac- 
crued benefits may not entirely ab- 
sorb. So, for tbe first time in years, 
finance directors can consider 
boosting profits in the most pain- 
less way imaginable - via a 
straightforward reduction in pen- 
sion contributions. 
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Contributions 


A few companies - Rockware and 
James Neill Holdings among them 
- have already managed to reduce 
their published losses by cutting 
back on contributions or simply 
clawing back past payments. But 
these cases are exceptional the sur- 
pluses arising as much from a 
shrinkage in foe workforce as from 
the performance of the fund's man- 
agers. Companies have generally 
been discouraged from reducing the 
level of contributions by the 
thought, to which any good Scottish 
actuary would subscribe, that paper 
profits can be blown away the min- 
ute the wind changes. The bear 
market of 1974 is still a vivid memo- 
ry for many a pension fund trustee. 

Yet, to judge from data compiled 
at the London Business School the 
actuarial assumption of 3 to 4 per 
cent real returns may be a mite too 
conservative even over the long 
term. Dr Elroy Dimson and Dr Paul 
Marsh have used the 30th anniver- 
sary of the LBS data base as an op- 
portunity to examine long-term in- 
vestment returns. Their conclusion 
is that a fund invested in the LBS 
index - weighted by capitalisation - 
would, after total dividend reinvest- 
ment, have shown annualised aver- 
age returns of 14.8 per cent between 
1955 and 1984. After allowing for 
the effects of inflation, the average 
real return works out at 12 per 
cent An arithmetic series - taking 
the average of individual annual re- 
turns - produces an even higher 
real return figure of 10 J per cent 


The accompanying chart provides 
a graphic illustration of how the to- 
tal return from- equities outpaced 
both inflation and the returns on 
long-dated gilts. £1,000 invested in 
the LBS index at the beginning of 
1955 would by now be worth 
£58,640, while the same sum invest- 
ed in Treasury bills would be north 
under £10.000. 

The LBS index is admittedly not 
a wholly reliable guide to past pen- 
sion fund performance. For one 
thing, it is extremely broadly based, 
incorporating roughly 2,000 securi- 
ties. Since smaller companies have 
tended to outperform their larger 
brethren over past 30 years, the in- 
dex has done better on average 
than more narrowly-based mea- 
sures. But Dimson ami Marsh reck- 
on that £1,000 invested in the FT- 
Actuarial All-Share index, recon- 
structed to begin in 1955, would still 
have swollen to around £43JHM. 

The LBS model makes no allow- 
ance for tax on investment income, 
and indeed the lion's share of the 
growth in capital value results from 
the compounding effect of reinvest- 
ed dividends: Without that support, 
most conspicuous in the high pay- 
out days of the late 1970s, the LBS 
index would scarcely have outper- 
formed inflation over the 30 years. 
So past performance will not. be 
much of a guide to future returns if 
the Chancellor of the Exchequer 
fulfils his apparent threat to slap an 
investment income tax on the pen- 
sion funds in the next budget 

The Dimson-Marsh analysis in- 
vites any number of possible con- 
clusions. Even matting a substantial 
allowance for the greater volatility 
of the equity market the risk prem- 
ium over gilts or Treasury tails 
looks remarkably generous. Any 
series ending in 1974 inevitably 
looks rather dismal but tbe LBS 
team found that the standard devia- 
tion of the index over the whole pe- 
riod was only 191 per cent This 


means, in effect that two years out 
of every three the return from the 
index was within 19 percentage 
points either way of the long-term 
average return. The s tan da r d devia- 
tion of Treasury bills over the same 
period was 3.8- per cent. 

But that greater volatility seems 
a small price to pay lor very much 
higher long-term returns. If the his- 
tory of the past 30 years is taken as 
a reasonable indicator of future be- 
haviour, then the equity market 
must look rather cheap at its pres- 
ent level On the other hand, scep- 
tics could very welt point to the 3 
per cent yields on index-linked as 
the best guide to future investment 
performance and conclude that tin 
equity market is riding for a monu- 
mental foil which will bring aver* 
age returns scuttling down. Certain- 
ly. it seems a little odd that equity 
investment shown a return so 
much higher than that which com- 
panies appear to have earned on 
their own assets. 


Dividends 


Moreover, for past trends to be 
repeated companies will need to 
continue paying dividend increases 
comfortably in excess of the rate of 
inflation. While that seems a rea- 
sonable expectation for this year 
and next, it is anybody's guess what 
dividends will be paid in the year 
2000. And, as 1ET74 showed, one bad 
year easily upset the cumula- 
tive return figures. Between 1955 
and 1973, the LBS index was ston- 
ing average annualised returns of 
11.2 per cent in nominal terms. Ex- 
tending the series by another year 
brought the average figure crashing 
down to 6.8 per cent 

Fund managers are now operat- 
ing in fiwnnrini markets almost un- 
recognisable from those of 30 years 
ago. In 1955, equities were still 
yielding more than gilt-edged and a 
return on Treasury bills much 
above the rate of inflation was un*. 
heard of. So the 30-year series is 
perhaps distorted by relative re- 
turns early on which have now gone 
forever. 

The Dimson-Marsh findings 
make interesting reading for ail 
that Taking the last 30 years as a 
whole actuaries have made real re- 
turn assumptions which, in the eq- 
uity market at least, have comfort- 
ably been exceeded. The poor per- 
formance of cash and fixed-interest 
investments would obviously pro- 
duce a narrower gap for an aggre- 
gate portfolio but fund managers 
would still seem to have been shoot- 
ing at a fairly easy target 






Euro-dear 


securities transactions settled during 1984 have exceeded 


$1,OOOpOOyOOQpOO 


this compares with $613 billion during 1983 


The Euro-clear System is operated under contract by 

Morgan Guaranty Trust Company of New York 


The Euro-clear System is a service of 

Euro-clear Clearance System Public Limited Company 


Det&mter 311534 


t&s-Drackarei QmbH. Frankfurt/ Main. Res pon sible editor: Smith. Frankfurt/Mala. C The Financial Time* Ltd, 1969. 
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Upset likely on multi-year reschedulings 


BY PETER MOHTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


ANOTHER disappointment. Is In 
stare far those comsierci&I hankers 
who have been hoping ever since 
last yearVLoodon economic sum- 
mit to see industrial country gov- 
ernments live up to their promise of 
mnh£year reschedulings for' the 
debt-ridden countries of the devel- 
oping worid. 

Yugoslavia's l e a di ng commercial 
bank creditors tomorrow begin a fi- 
nal round of talks in f<>nd( B i that is 
expected to leiui to agreement on 
terms for rescheduling some 53.4bn 
In debt falling due between now 
and tbe end of 1988. They will do so. 
however, against the background of 
a refusal by creditor governments 
to do any irore than reschedule offi- 
cial loans falling due in 1985 alone. 

Yugoslavia's deal thus seems like- 
ly to confirm thepattern set- since 
the London summit whereby banks 
move ahead with multi-year pack- 
ages while governments hold back. 
Yugoslavia had been regarded as a 
test case In this respect not only be- 
cause of the traditionally dose co- 
operation between hanks and gov- 
ernments in dealing with its prob- 
lems, but also because of the rela- 
tively high weighting of df&tiaj 
loans in the country's total S20bn 
foreign debt as well as the strategic 


importance of Yugoslavia to many 
industrial government creditors. 

Id. fact, these creditors’ determi- 
nation to stick to a one-year pro- 
gramme for Yugoslavia is not a sim- 
ple question of governments refus- 
ing to use more than an absolute 
minimum of taxpayers' money in 
dealing with the debt crisis. Some 
European governments were win- 
ing to consider a multi-year pack- 
age, but strong objections came 
from the UJS. 

The tLS. is worried about setting 
a precedent in Yugoslavia that larg- 
er debtors in tatin America might 
seek to follow. Tyiztg up a multi- 
year government deal tor Yugoslav- 
ia^ might, the U-S. argues, limit Its 
freedom of negotiation with Brazil 
is particular, and it is to toosfe talks 
later in the year that bankers are 
now looking tor a test case of gov- 
ernment willingness to follow 
banks into multiyear rescheduling 


Meanwhile, Yugoslavia’s creditor 
banks have had to abandon their 
original hope of securing a deal that 
would be matched in scope by gov- 
ernment creditors. They have, how- 
ever, successfully insisted that the 
country seek a new standby credit 
from the inter na tional Monetary 


Fund (IMF), the terms of which are 
expected to be finalised shortly. 

Like the government reschedu- 
ling, this deal wOl. however, be of 
one year’s duration only, which 
means that the banks, in commit- 
ting to a long-term package, are 
once again going out on a limb com- 
pared with other creditors. Because 
of this, they are likely to seek cer- 
tain safeguards at this week’s talks, 
some of which could set new prece- 
dents for bank rescheduling pack- 
ages. 

Far example, the banks want the 
rescheduling to be implemented in 
stages rather than all at once as 
soon as it is signed. This would al- 
low them to draw back from the 
deal in the event of adverse political 
or economic developments, and it 
reflects a precedent already estab- 
lished with Mexico's $48.7bn re- 
scheduling agreed in principle last 
August 

Where the two deeds are likely to 
differ significantly, however, is in 
their treatment of the borrower's 
continuing relationship with the 
IMF. Mexico has agreed to a close 
IMF monitoring of its economy 
once its present standby arrange- 
ment expires at the end of diis year. 
In Yugoslavia's case, the emphasis 


is likely to be different and new. 
Bank creditors are seeking as part 
of their agreement a formal com- 
mitment from Yugoslavia to seek a 
new IMF arrangement if it fails to 
live up to a number of specific eco- 
nomic targets. 

These targets will relate to the 
level of the country's foreign ex- 
change reserves, export growth and 
the trend of the balance' of pay- 
ments, and they still have to be set, 
which is (me reason why this 
week’s talks may take several days. 
Also still to be set this week are toe 
precise terms of the rescheduling 
including interest margins. 

In this context Yugoslavia can 
plead favourable treatment because 
of its success in improving its bal- 
ance of payments. The current ac- 
count surplus is estimated at $68 Om 
for 1984, SI 80m more than foreseen 
under its existing IMF programme. 
This year it should rise further to at 
least S750m, bankers say. Yugoslav 
projections put the surplus even 
higher at $850m to $900m. 

Elsewhere, the Eurocredit and 
Euronote market got off to a rela- 
tively quiet start to 1985. Among the 
few developments were a $305m 
refinancing for Italy's state electric 
company Enel and an Ecu 100m Eu- 


ronote facility tor the European nu- 
clear power concern Nersa. 

Enel is restructuring part of a 
Slbn deal originally arranged 
through Bank of America in 1977, 
but after its difficulty refinancing a 
deal led by Deutsche Bank and 
Ra prw Commerciale Italians last 
year, it has chosen to concentrate 
only on that part which is priced at 
a margin over U.S. prime rates, cur- 
rently ft point This portion which 
was due to mature in two years’ 
time will now have an eight-year 
fife and bfear interest at a prime it- 
self. - 

The London interbank offered 
rate (Libor) portion, which carries 
interest at a margin of ft point, is 
being left untouched. 

Sodfete Generate of France is 
leading the 10-year facility tor Ner- 
sa which is guaranteed by power 
utilities in France, Italy and West 
Germany. It has a 10-year life 
which can be extended to 12 of 15 
years at the option of the banks. 
Terms provide for the sale of Euro- 
notes at a TTiB-rimum yield of ft 

point over Libor, and there is an an- 
nual facility fee of ft point as well 
as a front-end fee of 20 basis points 
for lead managers. 


Yankee bonds end year 
as best performers 


BY OUR EUROMARKETS CORRESPONDENT 


U.S- DOLLAR bonds outstripped all 
other major international capital 

market instruments in terms of to- 
tal return last year, according to a 
new study by the U.S. investment 
house Salomon Bros. 

The best performing issues in 
any market last year were Yankee 
issues (foreign bonds issued in the 
U5.) which offered a total return of 
15.3 per cent, Salomon Bros says. 
This is the first time that a U.S. dol- 
lar instrument has topped the 
league since it started compiling re- 
cords in 1978. 

Salomon defines total return as 
interest accrued, phis capital appre- 
ciation plus currency gains for is- 
sues in currencies other than the 
dollar. Its statistics show a marked 
tumround from the trend at mid- 
year when French franc bonds were 
offering toe highest return even af- 
ter currency losses because of the 
appreciation of the dollar. 

Since then the dollar has streng- 
thened further and U.S. interest 
rates have fallen although there 
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has not been much of a rally in non- 
dollar markets, according to its fig- 
ures. 

All fixed-rate dollar bonds 
showed strong gains last year, it 
said, with Eurobonds offering a to- 
tal return of 14.7 per cent and US. 
Treasury bonds 14.3 per cent This 
is in marked contrast to sterling is- 
sues, one of the weakest performers 
anywhere in dollar terms. 

A doliar-based investor who pur- 
chased UK government securities 
at toe start of 1984 would have lost 
13.1 per cent of his money by the 
end of the year even after accrued 


interest Swiss franc government 
bonds fared even worse, offering a 
negative total return of 14.6 pec 
cent 

Only Canadian dollar issues 
came anywhere close to the VS. 
currency in terms of total return af- 
ter currency adjustment Euro-Ca- 
nadian dollar bonds offered a total 
return in UJS. dollars of 9.7 per cent. 
Elsewhere Euroyen bonds offered a 
positive return of 2.1 per cent and 
French franc issues 1J) per cent but 
dollar returns were negative in all 
other currencies surveyed. 

The Salomon Bros figures show 
how devastating the effect of toe 
dollar's rise has been on interna- 
tional investments. In purely ster- 
ling terms, for example, gilt-edged 
issues offered a total return of 8-9 
per cent last year. But an investor 
who diversified out of sterling into 
other bond markets on a weighted 
basis according to their size would 
have earned four times more - a to- 
tal return in sterling of 3SL5 per 
cent 


Sallie Mae starts year with novel Y 25 bn issue 


BY OUR EUROMARKETS CORRESPONDENT 


LESS THAN a week into the new 
year the Eurobond market has al- 
ready been presented with its first 
novelty of 1985 in the farm of a 
Y25bn Euroyen issue for Sallie 
Mae, the Student Loan. Marketing 
Association of tlffi U.S. 

This is toe first tone that a quasi 
U.S. government agency has issued 
a 'Eurobond in a currency other 
thug the dollar.' It domes in toe for- 
mat specialty targeted for non-US. 
investors already established in the 
Eurodollar market by borr o wer s 
such as toe Treasury and the Feder- 
al National Mortgage Association. 

Bankers believe that the use of 
the yen market is a natural exten- 
sion of the new freedom to borrow 
abroad bestowed on U.S. agencies 
as a result of the abolition of with- 


holding tax and other regulatory 
Changes last year. The choice of a 
yen issue also highlights toe grow- 
ing liberalisation of Japanese finan- 
cial markets promised as a result of 
bilateral talks between Japan and 
the ILS. last summer. 

I*d by EBJ Tnter n|ri fo™ t i and 
Merrill Lynch, the seven-year bond 
bears interest at 6ft per cent with 
an issue price of 99ft. Proceeds are 
to be swapped into U.S. currency by 
the borrower. 

One problem with the issue that 
emerged on Friday, h ow e ver , was 
that Swiss investors, who in other 
circumstances would be natural 
buyers of Euroyen paper, traded to 
shun the deal. Many do not like the 
specially targeted format because 
they fear it could leave a future 


loophole for toe U.S. authorities to 
try to force banks to disclose the 
identity of beneficial owners of the 
paper. That would be a contraven- 
tion of Swiss banking secrecy. 

Though toe paper found ready 
buyers elsewhere in Europe, that 
meant that its initial performance 
was not quite as sparkling as the 
prestige name of the borrower 
might suggest Some bankers said 
they detected lead manager support 
for the bonds at a discount of 
around 1ft per cent just within its 
total foes of 1ft per cent By Friday 
evening, according to IBJ Interna- 
tional, the discount had, however, 
narrowed slightly to 1ft per cent 

Whatever toe views ctf Swiss in- 
vestors, bankers say that the Sallie 
.Mao bold will add some much 


needed variety and quality to the 
list of available Euroyen issues and 
may inject some life into a market 
that hag turned rather dull after a 
rush of new issues in early Decem- 
ber. More new bonds are expected 
shortly, including one this week 
from Electridte de France. 

Elsewhere, the international 
bond markets generally started 
1985 in a very cautious mood, with 
prices marked down for much of 
the week on the back of a poor per- 
formance in the New York bond 
market Only towards the weekend 
was there any sign of a recovery 
that could put the market in a bet- 
ter mood to absorb a resumption of 
new issuing activity expected is 
many sectors this week. 

West German bankers have, for 


example, scheduled no less than 
five issues totalling DM 850m for 
this week, starting with a DM 200m 
Issue for Finland today. As in toe 
dollar sector bankers warn that 
thB»» issues will have to be very 
carefully priced to ensure a good re- 
ception in what remains a slightly 
nervous market. Besides toe ex- 
pected volume of new issues two 
main factors are still a source of 
concern - the strength of toe dollar 
and fears of higher interest rates in 
the U.S. 

There were no fixed-rate issues 
at all in the Eurodollar sector last 
week, but both Banco de Bilbao and 
the quasi governmental Finnish Pa- 
per Mills Association braved toe 
floating rate note sector with bonds 
of SlOQm apiece. 


. CURRENT INTERNATIONAL BOND ISSUES 
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75 
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7 
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100 
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50 
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GENERALE OCCIDENTALE 

Paris, France 


Swiss Francs 80 OOO 000 
4 V 2 % Convertible Bonds 1984-1994 


SODITiC S.A. 



Amro Bank und Finanz 
Bank Heusser & Cie AG 
Bank KunzIer AG " 

Bank of Tokyo (Schweiz) AG 
Banque Bruxelles Lambert (Suisse) SJL 
Banque GutzwUler, (Cure, Bungener S JL 
Banque Keyser UUmann S.A. 

Sample de Participations et de Placements S.A. 
Banque Scandinave en Suisse 
BHF Barik(Schweta) AG. 

CitfcorpBank (Switzerland) 

Credit des Bergues 

Dal-lchi Kangyo Bank (Schweiz) AG 

First Chicago S A.-' 

Grindlays Bank Pte ■ 

Hbttinger &Cie . 

Krpdietbank (Suisse) SJL 
New Japan Securities (Schweiz) AG 
NoKffinanz-Bank Zurich 
Samuel Montagu (Suisse) SA. 

Soctft* Generate Alsactenne de Banque 

-GroupeSocJ4teG*fi4ralo - 


Banco Exterior (Suiza) S.A. 
Bank fQr (Credit und Aussenhande! AG 
Bank Oppenheim Pierson (Schweiz) AG 
Bankers Trust AG 
Banque de Depots et de Gestion 
Banque fndosuez, Succursales de Suisse 
Banque Kleinwort Benson S.A. 

Banque Pasche S.A. 
Barclays Bank (Suisse) S.A. 
Chemical New York Finance (Suisse) S. A. 
Compagnie de Banque et dMnvestissements, CBI 
Credit Lyonnais Finanz AG Zurich 
Daiwa (Switzerland) S.A. 
Great Pacific Capital S. A. 
Handelsfinanz Midland Bank 
The Industrial Bank of Japan (Schweiz) AG 
Lloyds Bank International Ltd. 
Nippon Kangyo Kakumaru (Suisse) S.A. 
The Royal Bank of Canada (Suisse) 
J. Henry Schroder Bank AG 
Sumitomo International Finance AG 
Sumitomo Trust Finance (Switzerland) Ltd. 



Texas Eastern Corporation 


u.s. $200,000,000 

Euronote Issuance Facility 

Arranger 

Swiss Bank Corporation International Limited 


.Underwriters 


Algemene Bank Nederland N. V. 

Banque Nationale de Paris 

Den norske Credrtbank 

IBJ International Limited 

The Royal Bank of Canada (Overseas) N. V. 


Bank of Tokyo International Limited 
Credit Lyonnais 
Deutsche Bank AktiengeseHschaft 
International Westminster Bank PLC 
Swiss Bank Corporation 


Union Bank of Switzerland 


Saudi International Bank 

(Al-Bank Al-Sautk Al-Alonu Limited) 


Bergen Bank A/S 


Bank of America Capital Markets Group 
Bankers Trust International Limited 
CISC Limited 


Tender Panel 

Bank of Montreal 


Chase Manhattan Capital Markets Group 

C nay* Manhaii-m UmiL-o 

Citicorp Capital Markets Group County Bank Limited 


Bank of Tokyo International Limited 
Banque Nationale de Paris 
Chemical Bank International Group 
Credit Lyonnais 

Credit Suisse First Boston Limited Deutsche Bank Aktiengesellschaft Dillon, Read Limited 
Fuji International Finance Limited Goldman Sachs International Corp. IBJ International Limited 

Manufacturers Hanover Limited Merrill Lynch Capita! Markets Morgan Grenfell & Co. Limited 

Morgan Guaranty Ltd Orion Royal Bank Limited Salomon Brothers International Limited 

Sanwa International Limited Saudi International Bank Swiss Bank Corporation international Limited 
Toronto Dominion International Limited Union Bank of Switzerland (Securities) Limited 

Westpac Banking Corporation 

Facility Agent 

International Westminster Bank PLC 

Tender Agent 

Swiss Bank Corporation International Limited 

This announcement appears as a matter of record only December 1984 
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INTERNATIONAL CAPITAL MARKETS 


U.S. MONEY AND CREDIT 


Jittery mood leads to sharp fall in bond prices 


THE MOOD in the Vi. credit 
markets turned decisively 
jittery last week, producing a 
sharp slide in bond prices and 
setting a volatile trading tone 
for earfy 1965. 

The price decline reflected a 
wide range of factors com- 
pounded by the still relatively 
thin market as retail investors 
stayed away in the holiday- 
shortened trading week. 

The immediate causes oE the 
price retreat and market un- 
certainty were a higher Fed 
Funds rate, confusion over the 
Fed’s current monetary stance, 
further mixed economic signals 
and, perhaps most importantly, 
a heavy supply of new Treasury 
paper at the start of a quarter 
during which it is expected to 
raise about $50bn in new cash 
towards funding the 5200bn-plus 
Federal budget deficit. 

What trading there was took 
place against the backdrop of 
a soaring dollar which hit new 
highs last week against several 
other major currencies, includ- 
ing sterling, and further indi- 
cations of the current defla- 
tionary trend. Commodity 
prices continued to tumble and 


UK GILTS 


US. MONEY MARKET RATES (%) 



Last 

Friday 

1 week 
ego 

4 Whs 
ago 

“-1 2 -tnonSb 
High Low 

Fed Funds (weekly average} 

8.79 

8-20 

8.80 

11.77 

7.82 

Three-month Treasury biUa ..... — ....... 

7.82 

7.76 

BftG 

10.77 

7.61 

Six-month Treasury bills 

0.16 

8-10 

8.61 

10-83 

7.96 


8.2S 

OftO 

8.96 

11.80 

8.20 

30-day Commercial Paper 

8.50 

8.53 

8.SS 

51-38 

7-90 

90-dey Commercial Paper 

B-20 

8.20 

8.75 

11.40 

8.10 

US. BONO PRICES AND YIELDS (%) 

Last Change 

Friday on week Yield 

1 week 
ago 

4 wfco 
ago 

Seven-year Treasury 

1004 

- 4 

IlftS 

(new) 

(new) 

20- year Treasury 

954 

- 14 

11.82 

11.62 

itftl 

30-year Treasury 

New 10-yeer "A" Financial 

Now *'AA" Long utility — 

101 

- 14 

11.62 

11.49 

11.6* 

N/A 

- 1 

12-30 

12.13 

12ft. 

N/A 

- 24 

12.88 

12-50 

12ftf- 

New "AA" Long Industrial 

N/A 

- 2 

12.50 

12-2S 

12.EC 


Source: Salomon Bros (estimatasi. 

Monty Supply: in tha week ended December 24 Ml tom by S6.7bn to S557.6bn. 


the spot gold price sank below 
the S300-an-ounce level on 
Friday in New York for the 
first time In two and a-half 
years. 

Some price retreat had been 
expected from the previous 
week following the recent 
sharp rally. Right on cue the 
week started out badly with 
gloomy New Year longer range 
interest rate predictions from 
some economists and talk In the 


markets and elsewhere about 
the possibility that short-term 
interest rates may already have 
•* bottomed out.” 

The funds rate traded for 
most of the week in an 8.75 per 
ceat to 9.25 per cent range 
despite aggressive moves by the 
Fed to add reserves through 
system repurchase agreements 
on Thursday. Most economists 
viewed the funds rate rise as 
primarily a reflection of 


seasonal pressures. 

Most other money market 
short-term interest rates were 
little changed on the week, 
leading to some speculation 
about a further prime rate cut. 
The stable short-term money 
market rates were seen as an 
indication oE the desire of those 
investors who did venture into 
the markets to stay short. 

In the government and cor- 
porate bond markets, however, 
prices were marked sharply 
lower from the outset resulting 
in a significant steepening of 
the yield curve. Despite a par- 
tial rally late in the week, gov- 
ernment bond prices closed i 
of a paint to X| points lower. 

On Wednesday the Treasury 
auctioned $5.75bn In seven-year 
notes bringing buyers an aver- 
age yield of 11.67 per cent. 
The S4.28bn 20-year bond auc- 
tion the following day resulted 
in an average yield of 11.86 per 
cent. 

In the U.S. corporate bond 
markets no new straight debt 
issues were launched last week 
and none is currently 
scheduled for January. Prices 
of long-term Issues fell by about 


three-ouarters of a point while 
notes declined by about i of a 
point. Rates on recent issues 
rose by 15 to 25 basts points 
and 25 to 3S on medium-term 
and long-term issues respec- 
tively. 

Meanwhile the economy de- 
livered up another mixed bag 
of signals with a larger than 
expected 4.3 per cent increase 
in November factory orders, a 
l_l per cent increase in Novem- 
ber construction spending and 
a 10.6 per cent decline in new- 
single family home sales. The 
retail stores generally reported 
a slower than hoped for Christ- 
mas season while The car 
makers delivered a batch of 
sparkling December and full- 
year auto sales statistics. On 
Wednesday the December un- 
employment rate is due to be 
released. 

The weekly Ml announce- 
ment will return to its regular 


Thursday night slot after hav- 
ing been delayed until late 
Friday last week. The Friday 
announcement showed a larger 
than expected S6.7bn jump in 
Ml to 5557. 6bn from S530.9bn. 

In the event, however, the 
markets, at least Initially, took 
the Ml number In their stride. 
Even with the big jump. Ml 
still remains just below the 
mid-point or the Fed’s 1984 
target growth range of 4 to S 
per cent. 

In the short term, the U.S. 
markets look likely to be swept 
by further bouts of uncertainty 
as perceptions shift. As Mr 
David Jones of Aubrey Lanston 
notes : “ Investors have turned 
increasingly uncertain over the 
near-term outlook for Federal 
Reserve policy and economic 
activity.” 

Already a new divergence of 
views is apparent among senior 
Wall Street economists. 


Mr Philip Braverman of 
Briggs Schaedle. argues in his 
latest credit market report that 
•‘the Fed will ease further to 
counter deflation which other- 
wise threatens to create a wave 
of bankruptcies and financial 
strains that rould plunge the 
world back into recession.” 

“ Market yields are likely to 
decline over coming months, 
perhaps even into the summer,” 
but he notes that "this view is 
at sharp variance with the con- 
sensus market expectation of an 
imminent rate rise.” 

Dr Henry Kaufman of Salo- 
mon Brothers also cautiously 
supports the view that the Fed 
is likely to maintain its recently 
more accommodative stance, at 
least >n the near term. Be bases, 
his argument on three main 
points. First, that while •‘econo- 
mic stalling tendencies appear 
to have been arrested, it is far 
from clear how strong a re- 


bound is In process.” Second, 
he suggests that the “extra- 
ordinary strength” of the dol- 
lar has been a significant econo- 
mic retardant as well as a 
disinflationary influence and 
argues that the Fed is probably 
now more sensitive to the link- 
age between dollar strength and 
domes lie economic - perform- 
ance than it was a year ago. 
Third, he points out that while 
money growth has improved 
during the post two months, 
there is “no immediate danger 
of its exceeding the Fed’s tar- 
geted -ranges, especially for 

nr 

Accordingly Dr Kaufman con- 
cludes that the Fed funds rate 
will probably decline later (his 
month as operating factors be- 
gin to supply a large volume 
of reserves. 


Paul Taylor 
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A muted bear market for 1985 


U.S. DOLLAR Chg. on 

STRAIGHTS Issued Price welt 

Aegon Inaar IV* 91 ... SO 1014 +1 '* 
AHFC O. S Fm lit » )» M 
All Nipoen Air 14 94 ... TOO 1TV« 

Amer Savins 12 89 ... 125 1014 

Amer Saving 12*. 89 .. TOO 
Asian Dev Bk 11* S3 TOO 

Australis lit* 90 100 W*4 

Australia ll'i 95 300 IOJJi 

Australia 114 S3 IOO 1014 

AIDC 11 89 - 75 

Austr.a 13* 92 100 VO 

Bk America 12 87 290 102 


ALL THE indications are 
that the gilt-edged market will 
follow a similar pattern this 
year to 1984’s — a muted bear 
market punctuated by periods 
of weakness. The main concerns 
are likely to be events in the 
U-S. and, on • the domestic 
front, occasional anxiety about 
funding, government borrowing 
and the price of oil. 

U.S. developments are likely 
to be especially Important and, 
on balance, bearish for gilts. 
Despite the sharp slowdown in 
U.S. economic growth in the 
second half of 1984, the condi- 
tions necessary for a full reces- 
sion to develop there do not 
seem to be present The 250 
basis points decline in U.S. 
bond yields since June may 
well not herald the beginning 
of a prolonged bull market; In- 
deed, higher U.S. interest rates 
than now prevail look probable 
at some point in 1985. 

A recession does not norm- 
ally develop before a serious 
disequilibrium has developed 
in the financial system. If a 
recession were imminent in he 
UJS. one would have expected 


to see a general denial of credit 
by at least one of its main pro- 
viders, re, the banks and The 
debt markets. This has clearly 
not yet occurred. 

The Fed has allowed bank 
reserves to rise and interest 
rates to faJL The continuing 
positive real growth in the 
broader monetary aggregates 
indicates that the Fed has 
already had some success in 
counteracting previous mone- 
tary tightness, as reflected in 
the low growth of Ml in the 
second half of 1984. 

The Fed, fearing for its poli- 
tical independence, and not 
wanting to be seen to cause a 
recession, is unlikely to reverse 
this easier policy stance until 
the economy and narrow mone- 
tary growth revives. 

When this revival occurs, the 
coincidence of high demands 
for funds from both corpora- 
tions and the Federal govern- 
ment will create the same 
crowding out problems as 
occurred in early 1984. The 
implication for U.S. . bonds is 


that a period of rising yields 
will occur sometime in 1985. 

The effect of such a chain of 
events on the gilt-edged market 
will depend crucially on the 
strength of the U.S. dollar at 
the time. Recent events have 
demonstrated that the dollar 
can rise when interest rates 
are falling. Even more clearly, 
it can rise when Interest rates 
are rising. 

In general, when U.S. interest 
rates are rising, the dollar is 
unlikely to be sufficiently weak 
for a rise in gilt-edged yields 
to be avoided. The only quali- 
fication to this is if the rising 
U.S. interest rates are them- 
selves a response to a falling 
dollar. 

Turning to UK factors, there 
are likely to be short periods 
of rising interest rates, as 
experienced in July 1984. 

The weakness of sterling, 
which is associated with oil 
price worries, and the pressure 
on funding, which is building 
up and is exacerbated by the 
uncertainty over the underlying 
rate of monetary growth, are 


only two of the current bear 
factors. 

These bearish interludes, 
however, will occur in an 
unusual and improved underly- 
ing situation. The UK is enter- 
ing a fourth successive year of 
economic recovery. Exception 
ally, there is no widespread 
expectation that bond yields 
and interest rates will rise sub- 
stantially in the year ahead. 
This is partly because of the 
depth of the downturn in 1979 
and 1980. 

But the crucial difference is 
that the current recovery is 
only to a very minor degree the 
result of fiscal and monetary 
overstimulation. The lack of 
violent swings in economic 
policy and the Government’s 
broad adherence to its Medium 
Term Financial Strategy are in 
sharp contrast to the Stop-Go 
policies of the 1960s and 1970s. 
This is a favourable background 
for inflation and the gUt-edged 
market in the longer term. 

Robert Thomas 

W. G reenweU & Co. 


NEW ISSUE 


These Securities having been sold, this announcement appears as a matter of record only. 


U.S. 9150,000,000 

NEC Corporation 

(Nippon Denki Kabushiki Kaisha) 

(Incorporated with limited liability under the Commercial Code of Japan) 


2Vq per cent. Convertible Bonds Due 2000 


DECEMBER 1984 


NEC 


Credit Suisse First Boston Limited 
Daiwa Europe Limited 

Amro International Limited 
Deutsche Bank Aktiengeseltschaft 
Kleinwort, Benson Limited 
The Nikko Securities Co., (Europe) Ltd. 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 


Yaraaichi International (Europe) Limited 
Swiss Bank Corporation International Limited 

Banqne Nationals de Paris 
IBJ International Limited 
The National Commercial Bank (Saudi Arabia) 
Nomura International Limited 
Soci6t6 Generate de Banque S.A. 
Union Bank of Switzerland (Securities) Limited 


Arab Banking Corporation (ABC) Julius Ba er International Banca del Gottardo Banca di Roma per la Svizzera 
Bank Gutzwilkr, K urz, B ungener (Overseas) Bank Leo International Ltd. Bank or Tokyo International 

Bank of Yokohama (Europe) S.A. Banque Bruxelles Lambert S.A. Banque Indosnez Banque Paribas 

Banque Paribas (Suisse) S.A. Banqne Populaire Suisse S.A. Luxembourg Banque Privfe S.A. 

Cazenove & Co. Clariden Bank 

Contpagnie de Banqne etd’Inrestissements, CBI 
Citidit Industrie! d ’Alsace et de Lorraine (Suisse) S.A. Crddlt Lyonnais Darter & Cfe 

Goldman Sachs International Corp. 
Handebbank NW (Overseas) Ltd. Hentsch & Cie 

Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) 
Lombard Odier International S.A. LTCB International 

t fin a 

Morgan Grenfell & Co. 

LMM 

New Japan Securities Europe Ltd. 

LaRocbe& Co. 


Baring Brothers & Co., 

IMM 

Commerzbank 

AMtaagcMOacfeBn 


Eoskilda Securities 

ItaAvWu EmftlMa LMM 


B.S.I. Underwriters 

LMM 


Robert Fleming & Co. 

United 


County Bank 

United 

Dresdner Bank 

AMfeSfncUickaft 


Mitsubishi Finance International 

United 


Bambros Bank Limited 
Interalliapz Bank Zurich AG 
Kuwait Investment Company (S.A.K.) 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd Morgan Stanley International 

Nippon Kangyo Kaknmaru (Europe; Pictet International Ltd. 

United 

Rothschild Bank AG Sarasin International Securities Limited 

The Taiyo Kobe Bank (Luxembourg) S.A. 

Verband Schweizeristhcr Kan tonal banken 


Prudential-Bathe 

Secdrtfi*, 


Unigestion S.A. 

Geneva 


Vickers da Costa (U.K.) Ltd. 


Sumitomo Trust International 

United 

United Overseas Bank S. A. 

Gevrra 

S. G. Warburg & Co. Ltd. 


Bk Nma Scotia 134 S7 TOO 
Bank <jt Tokyo 11 4 90 100 
Bank ol Tokyo 134 91 TOO 
Beneficial 0/S 12 91 ... 100 
Br Col Hydro 114 93 200 
Br Co) Hydro 124 14... 200 
Br Col Hydro 1Z*, 13 
Brrioil Fin 11*, 90 

ccce 124 95 

Canada 104 68 

Casio Computer 54 89 
Cidcorp O/S 10 80 ... 
Citicorp 0/S 104 90... 
Ol'cerp O/S 114 88 — 

Citicorp 11*. 90 

Citicoro IT* 99 

Citicorp O/S 14 94 ... 

CNCA 13*. 91 

Coaeifed Int 124 68... 

Como Bancaire 13*. 90 

Comsat 12*4 91 

Crednaneralt 134 91 ... 
Daucfii Kangyo 12*. 90 
Dart & Kraft 7*. 98 ... 
Denmark 1i*a 93 — 

Denmark 12 91 ......... 

Denmark 12*» 93 

Denmark 13 91 ... 

Denmark 14 91 

Den Norske Cr 11*. 91 
Dan Norske Cr lit 91 
Digital Eouip Ilk, 89... 
Dutch St Mines 77-*, 91 

EBCO Inti 12 91 

Eksportfinans 11** 90... 
Eurafina 12*, 91 ... 

EEC 10*. 95 

EEC 11 87 

EEC 11 95 

EEC 12 93 ... 

EEC 12 93 

Euro Inv Bk 11*, 90 

Euro Inv Bk 11V 99 

Euro >n« Bk US 91 

Euro Inv Bk US S3 ISO 

Euro Inv Bk 124 90 TOO 

Euro Inv Bk 12*. 94 100 

EDC IIS 89 150 

Export A Impart I3S 91 75 

Farm Cred Cpn US S3 75 
Fire tied Mich 1 134 88 12S 
Florida Fad 12S 89... 100 

G. E. Credit 96 BOO 

General Else 94 91 TOO 

Gen Elec Cred 11 9l 200 

Gen Elec Cred 11 9a 200 

Gen Motor# Ac MS SO TOO 
Gen Motors Ac 12S 86 200 
Gen Motors Ac 13 88 200 

GZB 14 91 TOO 

Giro Vienna 13S 91 ... 75 

GTE Finance 12 98 ..... 75 

Gulf OH IDS 94 TOO 

Gulf Oil 124 87 100 

Gulf ft Western 12 S 89 10 O 
Holl Air Fin 1ZS 91 ... 100 
IBM Credit 13S 87 ... 100 

IBM 12S 92 ; 200 

IC Industries US 96 ... 75 

Ind Bk Japan US 69 12S 
Ind Bk Japan IIS 91 100 
■ nd Bk Japan 13S 91 125 

IADB 12S 93 120 

Int Bk Rc Dv IIS 90 200 
Int Bk Rc Dv MS 89 200 
>nt Bk Rc Dv 12 93 200 

(nt Paper 12 91 75 

Int Stand Elec 97 ... 112 
Int Stand Elec 12 98 75 

III 12 89 100 

Itoh 7S as 50 

ITT Il»i 83 125 

Japan Airlines 12S 94 70 

Japan Dev Bk MS 91 100 
Kyow* Fin HK 12S 90 TOO 

Lac Mineraij 8 89 50 

Long Term Cred IDS 90 TOO 
Long Term Cred 11 90 100 
Long Term Cred MS 69 100 
Long Term Cred 12 93 100 
Long Term Cred 12S 90 85 

Long Term Cred 15S 89 12S 
Macy R. H. 11\ 91 ... TOO 
McDonalds Fin MS 94 75 

Metro Tokyo 12S 94... 50 

Mmebee 6S 89 100 

Mitsubishi 5S 88 ... TOO 
Mitsubishi Cp 124 91 TOO 
Mltsub Gee Ch 6S 89. SO 

Mitsui Eng 7S 88 50 

Mitsui Tit Fin 12 91 TOO 
Montreal Urban 12 90 75 

Mgn Guaranty 124 89 150 
Mount las Fin 13S 87 100 
Ned GssunJe 114 so... -as 
Ned Gasunle MS 91... 
Newfoundland 13 91 ... 
Nippon Crd Bk ITS 90 
Nippon Crd Bk 13S 89 
Nippon Mining 84 89... 
Nippon Tel Tel MS 90 
Nippon Tel Tel 13*4, 94 

Nissho-fwai 64 89 

Nomura 64 88 

Nordic Inv Bk 11 90 
Nordic tint Bk MS go 
Norwost Oaeee 124 91 
Nova Scotia Ms 91 ... 

Outer Poet 124 89... 
Ohbayashl-Gumi 74 89 
Ontario Hydro MS 94... 
Ontario Hydra MS 90... 

Ontario 124 94 

Pacific Gas ft El 12 97 
Penney J. C. IIS 90... 
Penney J. C. 124 91 ... 

Philips petrol 14 89 
Post-Och Kred 12 90 ... 
Pasi-Gch Kred 134 87 

Prudential 104 93 

Prudential Ins 124 87 
Quebec Prow 124 S3... 
Quebec Prov 124 94 
Quebec Prov 13 13 ... 

RTZ MS 93 

Rockefeller 134 89 

RBC 114 89 

Royal Bk Scot 114 83 
Royal Bk Scot MS S3 
Rural Bk Auat 12 91 
Senwa Inti Fin 12S SO 
Scat Inti Fin 144 gg 

Seer* O/S Rn 98 

Seers Roebuck 104 9f 
Soars Roebuck MS 93 
Seers Roebuck MS 91 
Sears Roebuck Tt4 88 
See Paeific MS 68 ... 

Sec Pacific 114 89 ... 

Sec Pacific 12 82 

Scino Trans 6S 89 ... 

Shea rson/Ame« 124 94 
Standard Chert 11», 94 

Staioil 12 88 

Simon 134 89 

Suimiomo Fin 124 91 

Sweden 124 89 

Swedish Export lit, 89 

Taiyo Kobe 12 60 

Texaco 104 90 


1034 

100 

1054 

984 

1014 

1014 

101 


—04 
+04 
— 04 
-04 
-24 
+04 
-04 
0 

+04 
-04 
+04 
+04 
—04 
-14 
-04 
-OS 
+ 14 
+14 


Yield 
11.53 
11 92 
11.84 
11.57 
11.71 
11.95 
10.63 

11.42 
11.37 
11.15 
11.52 
10.90 
12.03 
11.87 
12.02 

12.42 
11.50 
12.70 
12.70 


Te>aco 104 93 

Texaco Capital 134 89 


125 

100 

-04 

11.85 

75 

5014 

-04 

12.31 

500 

1004 

-04 

10.72 

80 

1004 

+84 

5.66 

300 

984 

0 

10.76 

100 

94 

-04 

11.92 

100 

974 

+ 04 

12.20 

100 

984 

-04 

12.06 

100 

994 

0 

11.77 

100 

10*4 

+0*, 

13.48 

100 

1U*4 

+ 0*. 

11.39 

125 

M24 

-04 

IlftS 

75 

1054 

-0*. 

12.29 

MO 

954 

0 

13.24 

100 

1U4 

-04 

12.26 

100 

101 

-04 

11.97 

85 

524 

-14 

8.65 

TOO 

100 

0 

11.49 

100 

1004 

-04 

11-80 

100 

1004 

-04 

12.12 

MO 

1044 

-04 

12.00 

100 

106 

-04 

12.56 

50 

924 

0 

13.04 

50 

964 

+04 

12.50 

150 

1014 

-04 

11.33 

ISO 

984 

+04 

11. 7B 

SO 

96 

0 

12.92 

100 

984 

-04 

11.79 

100 

103 

0 

11.77 

75 

914 

+04 

12 JO 

350 

1004 

-04 

10-87 

75 

964 

-04 

11.62 

MO 

1014 

-04 

11.78 

SO 

99 

+1 

12.18 

200 

99 

-04 

11.73 

77 

89 

0 

13.77 

73 

994 

+04 

T2L63 


MftS 

11.64 

11.55 

11.16 

1T.0S 

lifts 

12.38 

11.57 
12.18 
11.01 
M.13 

10.89 
11.10 
12.47 
11 « 
12.88 

12.58 

11.90 

11.40 
11.30 
12.78 

12.42 

12.39 
10-66 

12.41 

11.43 
11.00 
11.01 
12.14 
11.50 
11.20 
11.69 
11.36 
13.17 
12.38 
11.53 


75 

984 

+04 

11.52 

76 

1034 

-14 

12.06 

100 

954 

-04 

11.96 

TOO 

1064 

-04 

11.95 

SO 

104 

0 

5.65 

100 

1014 

-04 

10-99 

ISO 

109 

+0», 

11.71 

70 

»V 

“04 

70.10 

100 

11*4 

+*4 

2-87 

75 

904 

0 

13.52 

75 

994 

-04 

11.79 

50 

934 

0 

13.84 

TOO 

994 

+0*. 

lifts 

75 

10T4 

+04 

11ft8 

50 

119 

+1*. 

2.94 

200 

994 

-04 

11.66 

200 

1024 

-04 

11.20 

250 

1034 

-04 

12 Jtl 

75 

1004 

-04 

IlftS 

WO 

1004 

-04 

11ft6 

MO 

103 

-04 

12-04 

200 


-04 

12-46 

75 

99 

+04 

12.23 

50 

1034 

+0*4 

11X7 

150 

37 

0 

10.66 

150 

1034 

-04 

11.11 

WO 

100*. 

+04 

12J1 

150 

1014 

+04 

12AO 

IOO 

1034 

+34 

12ft5 

100 

964 

0 

12X5 

IOO 

1044 

+04 

11.87 

TOO 

B94 

-04 

11.60 

75 

384 

0 

72.78 

75 

87 

0 

12.44 

50 

984 

-04 

12.44 

90 

1024 

-04 

ttftO 

50 

MB 

Q 

13.17 


214 +04 
964 -OS 
1004 -04 
1014 +04 
1014 -04 
1004 -04 
984 +1 
904 -04 
94 O 
1004 -OS 

100 O 
1024 +04 
1074 -04 
1024 -04 
1024 +1 
994 -04 
984 -04 


11-99 
lift 1 
11.69 
11-28 
70.91 
11.60 
12.17 
12.12 
0.61 
11.90 
11.50 
11.14 
11.22 
12.07 
11.56 
11.77 
12.05 
11-36 


Tokai Asia 124 91 

Tokyo Electne 64 89 
Tokyo Electric 13% 89 
Toronw-Oom 1 24 69 ... 
UBS 124 91 


Warner-Lambert 104 90 

Weet LB MS 90 

Weycrhoauser MS 90.. 
Yasuda Trust 124 89 ... 

FLOATING RATE 
NOTES 


200 

984 

-04 

200 

1064 

0 

ISO 

994 

-04 

100 

1004 

-04 

70 

94 

+1 

100 

108 

+34 

SO 

M14 

-O*. 

100 

1034 

+0** 

70 

11V. 

-04 

100 

974 

-04 

100 

984 

+04 

60 

994 

-04 

100 

1004 

-04 


Chg. on 

issued Price week C.cpn 


Allied Irish 4 95 


Oeter Lbnk 4 99 

BAIi 4 91 

Banco Lavoro 4 9* 

Banca Naz DA 4 f 
Banco Nepali 4 9 
Banco di Roma 4 ! 

Banco Hlcpano 4 ! 

BCCI 4 90 

Bonkers Tr NY > 

Bank of Helsinki *, 

Bank ol Greece 4 94... 150 
Bank Montreal 4 36 ... 250 
Bank of New York 4 96 75 

Bob Dev Econ 4 90 ... 60 

Bqe L’indosuez 4 99 ... 

Bqe Nat Per, a 4 B8 ... 

Boa Net Paris 4 95 ... 
Barclays O/S 4 04 ... 

BSL 4 99 ... 

Belgium 4 94 £ 

Belgium 4 04 

BFG Finance S 90 

Credit Commerce 4 98 

CEPME 4 89 

CEPME 4 96 £ 

Citicorp O/S 4 91 C ... 
Cdisse Nat Tel 4 90 ... 

Caisse Nat Tel 4 91 ... 
Commerzbank 4 89 ... 

Creditanstalt 4 34 

Creditanstalt *» 90 ... 

Credit Commerce 4 96 
Credit Fonder 4 93 ... 

Credit Lyone 4 96 ... 

Credit Lyorrnjls \ 98... 

Cred National 4 95 £ 
Qal-lchl Kangyo 4 89 

Densfc Olio 4 99 100 

Denmark 4 98 E 100 

Danmark *u 90 500 

Denmark St 04 500 

Denmark 4 000 

Dresdner Bank 4 93 ... 400 
□rosdner Bank O 89 ... 350 

EAB Finance 4 93 75 

Eldorado Nuke O 89 __ 100 
Elec de France _4 99 ... too 

ENEL S 93 £ 100 

Equitable O/S 4 94 ... 50 

Esterior Ind. 4 98 ... 125 
Ferro def Scat 4 SS ... 250 

Fiat Finance 4 94 100 

First Aust Bank 4 92... 50 

First Interstate 4 95 ... 150 

Fuji Bank 4 96 200 

Genfinjnce 4 94 100 

G2B 4 96 50 

Gatabanken 4 94 SO 

GW Q/S Fm S 94 TOO 

Gnndlaye 4 94 100 

Indonesia 4 93 250 

INI Perpet S, 00 ...... 160 

Interfirst Tex 4 89 ...... 100 

Inc Bk Roc Dev Sr 89 250 

Ireland 4 93 £ 50 

Ireland *u 94 300 

fuffan Inri 4 91 00 

Italy 4 99 BOO 

Kansallls-Osak 4 92 ... 100 
Kleinwort Ben 4 66 ... TOO 

Kona Con 4 94 50 

Kora* Each Bk 4 99 ... 5 0 
Uoyds EuroHn 4 92 ._ 100 
Uoyda Eurofln 4 S3 ... 200 

Uoyds Bank 4 04 250 

Malaysia 4 S3 860 

Mega! Fin 4. 94 CU 100 

Midland Inti 4 89 12S 

Midland Inti 0 91 ..... 150 
Midland Inti 4 99 ...... 200 

Mitsui Rn 4 96 100 

Montreal Urban 0 91 ... 150 . 
Morgan Grenfell 4 34 50 

Morgan JP Int 4 97 ... 250 
Mtge Bk Denmark 4 93 150 
Mtg Bk Dmark 4 ME SO 
Mtg Bk Danmark 4 99 125 
Nat Bk Canada 4 91 ... 50 

Nat West Bank 4 90 ... 150 

Net West Fin 4 385 

Neste Oy 4 94 100 

Oko Bank 4 92 50 

Pirelli Hn 4 94 ......... 50 

Portugal 4 82 TOO 

Quebec Hydro 4 94 ... 200 
Quean Sid Coat 4 98 ... 395 
Queensld Coal 4 B5 ... 46 

Rente 4 91 100 

Salterns Inti 4 93 60 

Sanwa Ind 4 92 150 

Samara Bk 4 04 ISO 

Scandivle Rn 4 S3 ... 70 

Scot Ind Fin 4 92 100 

SEAT 4 S3 100 

Skopbank 4 94 75 

SNCF 4 93 £ 75 

Soc Generate 4 91 ... 125 

Soc Genera le 4 94 .250 

Spain 4 97 250 

Standard Chart 4 91 ... 100 
Standard Chart 4 94 ... 200 
Sumitomo Tat 4 94 ... MO 

Sweden 4 03 Ibn 

Sweden 4 24 BOO 

Sweden 4 750 

Taiyo Kobe F 4 04 100 

Thailand 4 00 ......... 86 

Tokei Asia 4 99 150 

Toyo Tst Asia 4 39 ... MO 

TVO Power 4 04 MO 

Union Benk-Norw 4 99 so 

Vizcaya inti 4 96 7S 

Wells Fargo 4 91 ... 50 

Yokohama Asia 4 94... MO 
Yorkahire Int 4 94 £ 76 



.100 

7004 

+ 14 

114 


100 

994 

0 


96... 

100 

99*. 

-04 

12*. 


100 

W04 

0 

11“i» 


50 

99 

-04 

12 


WD 

1004 

0 

10V 

1 ... 

75 

1004 

0 

124 

s ... 

100 

1004 

0 

104. 

w ... 

75 

100 

0 

124. 

16 ... 

100 

994 

-04 

114. 


60 

99 

+0*. 

94 

96 

200 

1004 

+04 

94 

99 

SO 

9984 

0 

11*4. 


904 

1004 

180 

97 


-04 11*4. 
+04 104 
+04 
0 94 


ISO 

1004 

-04 

124. 

400 

1014 

0 

12>, 

400 

1004 

0 

124 

350 

1004 

-04 

12>» 

100 

7004 

+14 

11*4. 

100 

994 

+04 

IO’m 

400 

W04 

0 

134 

100 

994 

0 

9*u 

125 

1004 

+04 

12 

145 

894 

0 

1=4* 

100 

994 

0 

104 

100 

994 

-04 

TO 

275 

1004 

O 

114. 

250 

1004 

0 

104 

100 

994 

-04 

9**u 

12S 

1004 

-04 

134. 

ISO 

100*. 

+04 

124. 

250 

100*, 

0 

124 

500 

1004 

-a*. 

12 

300 

100*1 

+04 

94 

25 0 

7004 

+04 

724 

100 

994 

-04 

9*. 

150 

1004 

+04 

104. 

100 

100 

0 

94. 


100 

0 

10 

1004 

+04 

114 

1004 

+04 

104 

W04 

O 

124 

1014 

+ 14 

114 

99*. 

+04 

9**te 

100 

O 

9*4. 

MO*, 

0 

124. 

1004. 

0 

124 

994 

+04 

114 

984 

+04 

114 

994 

+04 

94. 

1004 

0 

124 

98*, 

-04 

12 

994 

-04 

12*4. 

994 

1004 

+ ? 

* 

1004 

0 

124 

M04 

0 

9*>u 

994 

0 

M4 

994 

0 

12 

1004 

0 

12*, 

98*, 

0 

12 

994 

0 

11*4. 

964 

-V. 

*4 

984 

-04 

8*4, 

994 

+04 

104* 

M04 

+ 04 

134 

994 

-04 

13 

1004 

-04 

124 

100*, 

-04 

124 

1004 

+04 

124. 

994 

+04 

9*. 

994 

0 

124 


96*. -04 

MHAlGHT BONDS: Yield to redemption of the mid-price. Amount is a trod le 
in B *’llions of currency unite except for yon bands, where it le in 

Dillion?. 

FLOATING RATE NOTES: U.5. dollars uniass Indicated. .Margin above six-month 
ottered rale (1 three-month. 5 above mean rate) for U.S. dollars, C.cpn —current 
coup on. 

CONVERTIBLE BONOS: U.S. dollar o unless Indicated. Pram — percentage premium 


BONDS 

Issued Price 

week 

Prera. 

Ajinomoto 3 99 


120 

95 



BBC Brown Bov 44 95 

57 

90 

+1 

6.58 

Comsat (mi 74 33 


110 

774 

-14 


Daiwa Sacs 5 *j 98 


60 

138 

+6 


Dev Bk Sing 54 98 


TO 

75 

-8 

17.41 

Bdere 114 94 


160 

106 *. 

+ 0 *. 

80 JS 

ElektJOwatt 5 98 


52 

83 

0 

11.65 

Fenuc 3 V 98 

... 

80 

1454 

-84 

- 3.55 

Fujitsu 3 99 

... 

180 

95 

-s 

2.99 

Intee Inc 3 99 


50 

814 

-14 

- 2.69 

Konlshlraku 4 98 


50 

864 

-14 

4 ftS 

Man Hanover 114 

96 

MO 

97 

+14 


Mitsubishi H 44 99 

... 

MO 

»4 

-04 

3 00 

Moet-Hennessy 7 98 

■e— 

ED 

1004 

+04 

852 

Murat, Mlg 34 99 

... 

100 

1034 

-24 

3-28 

Mursu MFrj 34 00 

... 

100 

1004 

- 3*4 

3.29 

Nippon OH 34 99 .. 



50 

794 

-24 

9.20 

Ono Pharm 34 98 .. 

.... 

60 

1064 

- 2 *. 

- 3.63 

Sek.eul 3 30 

.... 

50 

854 



Soc Cm Sunt ah S 4 

... 

57 

85 

+ 7 

748.00 

Sumitomo Corp 24 

99 

TO 

93 *, 

+ 9 >, 

-125 

Texaco Caonal 11 *. 

94 

Ibn 

TOO*, 

- 0 *, 

47.75 

Te«sco Caoital 114 

94 

BOO 

994 

-04 

45.42 

Usa.r Finance 7 98 

UB 

50 

1044 

-04 

8.77 

Yemanouchl 4 90 .. 

.... 

60 

1654 

-94 

— 6258 


11.18 



Chg. on 


11.57 

YEN STRAIGHTS 

Issued Price 

week 

Yield 

lift! 

12.06 

BftS 

11.01 

12.07 

11.47 


IS 

1014 

+ 04 

7 ftO 

IADB 74 93 

18 

10S4 

+ 74 

7 36 

New Zealand 74 90 ... 

15 

1014 

+04 

8 88 

World Bonk 7 94 

20 

994 

+14 

7.12 

World Bank 74 93 ... 

20 

M04 

+ 04 

7.19 

6.69 



Chg. on 


12.30 

11.83 

LUXFR STRAIGHTS 

issued Price 


YHHi 

E Cool ft steaf 104 Be 

ibn 

1004 

-34 

10.45 

12.10 

Euro Invest 8k ID*, 94 

Ibn 

M34 

+04 

Sft3 

int Bk Rec Dov 104 89 

ibn 

TOT* 

-04 



+04 

0 

0 

-14 

+04 

+04 

-04 

+04 

+04 

+04 


GUILDER Chg. 0(1 

STRAIGHTS Issued Price 

ABN 8 83 200 1034 

Aegon tnsuc 84 89 ... 100 1044 

Amro Sank 8- 83 200 tt*S4 

Amro Sank 84 88 MO 105 

Bk Mees & Hopo 84 88 100 1034 

Beatrice Foods 84 89 ... MO 101 

C. C. Rabo 8 89 ISO M4 

C. C. Ha bo 9 88 100 106 

Denmark 84 91 1M 1044 

Int Bk Rec Dov 84 89 150 1044 

fnt Stand Elec 04 89 MO 104'i 
Nod Midd Bank 9 88 100 1054 
Now Zeeland 84 69 .„ 

CANADIAN DOLLAR 
STRAIGHTS 

Br Cal PrOv 13 S3 

Bge LNndaeuez 14 91 
Br Cal Munlc 134 91 ... 

Br Col Tele 124 99 ... 

Form Cred Corp i24 90 
Int Bk Rec Dev 124 90 
Montreal City 124 91 ... 

Quebec Hydro 14 91 ... 

ECU STRAIGHTS 
Australia & NZ >0* 9) 

Oesterreich 104 93 ... 

Crad Nabonal 114 91 ... 

Denmark 104 91 

Ebco Intnl 104 89 

EEC 104 91 

EEC 11 93 

EEC 114 91 


yield 

0.90 

7.03 

7.00 

7.10 

72J 

7.90 

0ft7 

7.19 

7.82 

7.00 

7.08 

7.17 


Euro Coal ft Steel 8 94 
Eure Invest Bk 104 89 
Euro invest Bk 104 94 
Euro Invest Bk M4 92 
Eure Invest Bk 114 93 
Euro Invest Bk 114 96 
Gen Finance 11 90 ... 
Gte Finance 104 92 ... 
Int Bk Rec Dev 104 88 
Int Bk Rec Dev 11 S3 
ftaffan Traas 114 90 ... 
Megol Finance 114 94 
Nippon Cred Bk M 91 
Nordic Inv Bk 6 94 ... 
Poet Och Kred to 7 . 32 
R oral Bk Can ftp, 89 ... 

SNCI 104 94 

Swedish Export 11 89 


IOO 

104 1 , 

0 

7.04 


Chg. on 


Issued 

Price 

week 

Yield 

MO 

1024 

+04 

11.80 

75 

1044 

+04 

72.07 

TOO 

1064 

+04 

12.0k 

70 

too 

-04 

12.23 

75 

1034 

-04 

lift! 

75 

1044 

+04 

11.04 

TO 

1024 

+04 

11.82 

75 

1074 

0 

12.18 


Chfl- on 


Issued 

price 

week 

Yield 

SO 

1034 

+14 

9.87 

100 

MS 

+04 

9.52 

SO 

M84 

+04 

9ft2 

75 

KW4 

+ 14 

9.78 

58 

1064 

+24 

894 

80 

102 

+04 

10.03 

50 

1084 

+ 14 

8.52 

50 1084 + +0>, 

9.88 

70 

106*, 

+04 

10.07 

60 

1094 

+0*, 

10.27 

50 

108 

+04 

8.78 

MO 

105 

+ 14 

9.7* 

75 

1064 

+14 

9.79 

50 

IDS 

+14 

9.72 

50 

1054 

+04 

10.44 

70 

105*. 

+14 

9.71 

50 

WS4 

+ 74 

9.74 

100 

105% 

+14 

8.84 

50 

M64 

+04 

9.80 

60 

1044 

+ 14 

M.3Z 

100 

1024 

O 

10.73 

50 

M54 

+14 

9.79 

50 

KM*, 

+0*. 

10.28 

SO 

103 

+24 

10.25 

85 

7054 

+24 

8.83 

80 

1044 

+14 

10.13 

58 

M34 

-04 

9.93 > 

50 

1044 

+ 0*. 

9.82 


AUSTRALIAN DOLLAR Chg. on 

STRAIGHTS Issued Price 

AIDC 124 90 42 S74 

Net Aust Bk 124 89 40 974 

PIBA 134 88 40 1014 

PISA 124 83 60 974 

State Bk NSW 124 89 40 88% 

STERLING , 

STRAIGHTS 

Europerat 114 82 
Danmark 104 89 

EEC 114 94 

EEC 114 93 

Eurg Invest Bk 104 92 


Issued Price 


50 
75 
60 
SO 

FFI 104 93 ....... 7.:.." 50 

Finland 114 88 50 

I.A.D.B. 114 91 BO 

Int Bk Roc Dev 104 B9 100 

Ini Stand Sec 114 89 

Inv In Indust 104 91 

Inv In Indust 114 91 

Ireland 114 94 

New Zealand 104 89 ... 

SNCF 114 89 m 


50 

50 

50 

50 

100 


994 

974 

1004 

1014 

964 

984 

W24 

Si? 

974 

1014 

954 

1034 

974 

984 

98*. 

1004 


week 

Yield 

-04 

12.69 

+04 

13-25 

-04 

1234 

+04 

13.27 

-04 

12.57 

Chg- on 

week 

Yield 

-04 

lifts 

. —0*» 

11.49 

1 -1 

lifts 

-14 

11.53 

-04 

11X8 

+04 

11.05 

-04 

10ft3 

“04 

11.47 

-14 

11.32 

0 

10.64 

0 

11.56 

+24 

10.80 

-04 

TI.7B 

“04 

11.55 

-04 

11.43 

-14 

IlftO 


EQUITY 

WARRANTS 

BASF Ovsrzoe 

Bayer Int DM 

Bayar Int DM 

Clba-Geigy Jnr C ... 
Com Fin Daui DM 

C. Itoh 

C. Itoh DM 


Expiry 

data 

29/2/88 
1/7/87 
28/2/88 
1/11/93 
31 /S/87 
20/1/87 
4/5/89 


Chg, on 


Credit Suisse 31/5/88 


2/5/93 
78/6/91 
1/9/92 
19/10/93 
1/2/83 
1/6/90 
18/ 6/89 
14/6/88 
20/2/89 
20/1/87 
7/11/88 
M/12/87 
17/3/89 
1/2/89 
31/10/88 
31/3/B9 
15/7/88 


Oeguese Int DM ... 

Deutsche Bank DM 
Dresdner Fin DM ... 

Dresdner DM ...... 

Hoechat DM 

ICl Finance 

IC Industries 

Int Pirelli 

Mmebee Co 

Mitsubishi Ch 

Mitsubishi Cp 

Mitsui .... 

Nippon Mining ... 

Nisho Iwal 

Nomura Sec 

Omron Teteiai 

Philips Gloeil ir, tree 

Prudential O/S ... 15/12/80 

Sehering DM '. 

SMQram Comp ... 15/9/88 

Senio Trans 17/3/89 

Seryu Stores 20/3/87 

Siemens Wes in DM 31/5/90 
Sumitomo Cons ... 24/3/89 
Sumitomo Heavy ... 24/2/89 

§SJJ» f. k CP'P — 20/12/88 

Tokyo Electric 14/3/59 

Tarty (nd 6/3/87 

Veb « 15/12/93 

BOND 
WARRANTS 

Aeoon Ins 1J4 91 14/2/B8 
CEPME 10 93 ...... 4/5/SI 

Commarabk 114 89 17/7/88 
Creditanstalt 14 91 31/7/88 
Denmark 114 93 ... 15/12/BB 
9- Norsk Cr 114 91 1/2/88 

□v Bk Slna 144 89 12/9/86 
Du Pont 134 89 ... 2S/8/B6 
Eksoortflnsa 134 99 15/9/87 
G Elec Cred 11 94 17/Y7/M 
Gen Elec 124 91 ... 7/8/87 

H'eehld F.n 1J4 90 1/12/80 
IBM Credit 13 87 ... 

Inv In Rids 104 Ol 
M. Hanover 1 34 87 
McDonlda F 114 94 

Moreen j.p. 104 gn 

Nordic Inv Bk 11 15/11/R7 

Ocster Inbk 134 89 B/S/87 

Pnny J. c 104 90 15/10/87 
Post-O Kred 114 SO 16/11/87 
Ryl Bk Scot I14 93 15/11/M 
Texaco 10V 03 ... 15/11/87 
Thrnan-Brdt 134 Si 29/8/80 
WQyortiaeusr 11 90 1S«H/W7 

Xerox 134 87 16/B/8S 

the 


Price 

week 

Pram. 

89 

0 

771.0S 

85 

0 

108.51 

74 

0 

108-58 

1774 

0 

105 85 

140 

0 

66.80 

43 

+54 


114 

+14 

394ft» 

1?4 

0 

95.79 

143*, 

“7 

134.54 

143 

+3 

124.64 

0 



80 

0 

121.09 

90 

0 

105.24 

290 

+524 

11 

+1 

218.83 

13 

0 

M7.66 

214 

+1 

960.50 

314 

+ 8 

18*4 

0 

838.40 

174 

0 


644 

+214 



7 *i -14 
294 +2 
134 -1 


840ft2 

923.64 

294.57 


,144 

-04 

795.09 

103 

+10 

SMfte 

7 

0 

401.18 

140 

O 

108.17 

10 

-0*4 

97.43 

114 

-1 

391.13 

54 

+ 1 


2414 

+18 

103-88 

43 

+1 


13 

0 


27*4 

-04 

117.87 

13 

0 

339.79 

11 

0 

720.87 

534 

+1 

128-80 


Expiry 

dote 


18/8/8S 

1/12/88 

1/S/BS 

5/1/89 

18/S/B7 


_ . dig. on 

Ex. 

Price 

week 

yield 

144 

-04 

8.32 

1 

0 

12-40 

S34 

-8 

0.77 

624 

0 

3.52 

18 

0 

8.54 

10*, 

0 

M.49 

S44 

a 

0.98 

45 . 

-i». 

2-52 

42 

-5*, 

2X9 

40 

+39 

5.34 

434 

-34 

4.90 

7 

O 

9.99 

43*. 

-24 

-3.83 

.70 

-24 

0 06 

344 

+fl'i 

— 5.42 

35 

+3*. 

5.98 

184 

+04 

8.02 

114 

-1 

10.60 

424 

-7 

2.GO 

12 

-4 

7.99 

84 

-04 

9.9ft 

IV, 

0 

9.83 

104 

— 34 

9.70 

37 

-1 

8.74 

114 

— ?4 

9 BS 

274 

-34 

1ft7 


bond over the most 


ol tha currant effective price ol buy,nn chores vie 
rocont shore price. 

WARRANTS: Equity warrant prom • exorcise premium over current ahow price. 
Bond warrant ex yld-exorclso yield at current warrant price. 

_ _ Closing prices an January 4 

O The Financial Times Lid., 19B5. Reproduction in whale or f« part nt any 
•am not permitted without written consent. Data supplied by Association of 
inu-rnarlMsl Bond Qua I ora. 
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NOMURA... 

The perfect partner for 

YEN FINANCE. 


ith Nomura as your partner for Samurai, 
Euroyen Bonds and CD issues, you 
immediately benefit from the expertise that only the 
market leader can offer. 

Nomura launched the largest Samurai Bond and 
pioneered the first Euroyen Bond issue for a 
corporate borrower. It is at the forefront in 
underwriting in the new Euroyen CD market. 

With its unique issue management experience 
and placing power in yen-related markets, Nomura 
is entrusted with the borrowing requirements of 
sovereign states and major corporations 

throughout the world. 

In 1984, Nomura 
lead-managed 48 
international public 
offerings totalling almost 
:$4*5bnv- *■;: 

So when you are the 
best, it pays to use the 
best... . 

Nomura, the perfect 
-partner for your next 
issue. 


Iaierftulooal bood bmohd- — ug o J by 
Nomina 
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7 Vn itemlia hare hen wU MtuJt the I'oiteJ Stotrt tV Am erica ani Javan. Tlus an nevrtteam 
jppeon as a mane* ef tett+J Lilly. 


5ih December. T9R4 


THE DOW CHEMICAL COMPANY 

flnecxporaani under the tows pfilir Stole oj Detonate. U.S A.) 

Japanese Yen 50,000,000,000 
7 per cent. Bonds 1994 

beat Me* 100 per rent. 


Nomura International HmluA 
Deutsche Bank AktiengeseBschaft 

European Banking Company Limited 

Salomon Brothers International Limited 

Smith Barney. Harris Upbam & Co. 


Amro international Limited 

Banque Katiooaiede Paris 

Credit Lyonnais 

CmBmhh-Bfkwrth 

Daftra Bank (Capital Management ) Limited 

Goldman Sachs International Corp. 

Merrill Lynch Capital Markets 
The Nikko Securities Co., (Europe) LuL 
Sooeft Generate 

Swiss Bank Corporation International 
limited 


Bank ofTokyo International Limited 
County Bank Limited 
Credit StdSM First Boston Limited 
Dai-IcH Kangyo International Limited 
Daiwa Europe Limited 
IBJ interna (local Limited 
Mitsui Trust Bank (EuropeiS-A. 

Orion Roy al Bank limited 
SodHf Gin* rale de Banque S- A. 
Union Bank of Switzerland (Securities) 


Yanrairhi International (Europe) Limited 



Thoeuauatet tort beta soUcaoUe the Vmird Siam of Amenta otJ Japan. 
Tha awmnrtmeie j/ipean as a moan ef record onfy 


NEW ISSUE 
ltdi December [MM 


TRW 


TRW Inc. 

amarrceoieimthMieihrtrhtfm^SmrfOhie. IS.1 1 

¥15,000,000,000 

7 per cent. Bonds doe 11th December^ 1994 

Issue price 100 per cent. 


Morgan Gu aran ty Ltd 


Noam Irtienutional Limited 

Smith Barney. Harris Upbam & Co. 

Sumitomo Finance Internatioaal 


Algetnenc Bank Nederland N.V. 

Basque Nutionale de Parts 
Commerzbank Aktieagesellschaft 
CMdk Lyonnais 
Daiwa Europe Limited 
Goldman Sqchs International Corp. 
Mitsui Finance International Limited 
The NDtko Securities Co-, (Europe) Lid. 
Salomon Brothers International Limited 
Sumitomo Trust International Limited 
The Tafyo Kobe Bank (Luxembourg) SA. 


Union Bank of Switzeriaod (Securities) Limited 


Bank of Tokyo International Limited 
Barclay? Bank Group 
04dSt Commercial rtr France 
Qvdh Seisse First Boston Limited 
Dresdner Bank AktiengeseUschaft 
IBJ International Limited 
Morgan Stanley International 
N. M. Rothschild & Sons Limited 
Sonwa International Limited 
Swiss Bonk Corporation International Limited 
Toyo Trust Internationa] Limited 


Yamaicti i International (Europe) Limited 


S. G. Warburg <& Co. Ltd. 


Thoe unmatr hate hmuM tMnJe the i'*W Suers ef America and Japan. That 
■ ■ an*onn a mautref record 


MBLB5UE 


Itab December. 1984 


#UED 


ALLIED CORPORATION 

ffrrmfimattlrniliSmtefhohAtf btorSaaietffin Vak. t'JAJ 


. Japanese Yen 10,000,000,000 
6X% Bonds Due December 1, 1991 

Issue price ISO per cent. 


- Nomura International Limited 

Credit Salts* First Boston Limited Salomon Brothers International Limited 


vUgemeneBmk Nederland N.V. 
Baaqw Bruxelles Lambert SA. 
Deutsche Bank AktiengeseUschaft 
■ IBJ International Limited 

Morgaa Guaranty Ltd 
Orton Royal Bank Limited 
. SumHomo Finance International 


Bonk of Tokyo International Limited 
Daiwa Europe limited 
Dresdner Bank Aktieagesellschaft 
LTCB International Limited 
The Nikko Securities Co., (Europe) Ltd. 

Social* Generate 
Swiss Bank Corporation International Limited 


Unto, Bank efSwitzcrfead (Securities) Limited Ikaiaichi International (Europe) Limited 


These ie^rrt.n hareim uaJnanJrthf Cried Sixes M Arnerlvt and Japan This annouttemm 
appears jr a matter ef* reread on/r 


NEW ISM.’E 


X4h November. IW-4 



New Zealand 
¥100,000,000,000 

Seventh Series Japanese Yen Bonds (1984) 
7.1% Bonds Due 1994 


The Nomura Securities Co.. Lid. 

Yauiaktii Securities Company, Daiwa Securities Co. Ltd. The Nikko Securities Co., Ltd. 
New' Japan Securities Co., Ltd. 


Samurai bond issues lead-managed by Nomura (second half of 1984) 


Issue Dare 



Amount 

Maturiry 





(V bn) 

(vears) 

JuL 

25 

Nu. 6 

Malaysia 

30 

10 

Jul. 

27 

No. 4 

Elect ricinTde France 

30 

10 

Aug. 

15 

No. 8 

. Australia 

50 

10 

Oct. 

26- 

No. 1 

Gry of Pusan 

25 

10 

Oct. 

31 

No. 9 

I ADB 

30 

12 

Nov. 

13 

No. 1 

Bank of China 

20 

10 

Now- 

14 

No. 2 

Credit National 

30 

10 

Nov. 

30 

No. 7 

New Zealand 

100 

10 

Dec. 

6 

No. 29 

IBRD 

50 

25 

Dec. 

20 

No. 1 

Korea Exchange Bank 

30 

10 




Total 

395 



(Approx. U.S.51.6 bn equivalent) 


Euroyen bond issues lead-managed by Nomura 

since the liberalisation of that market in December 1964 


Signing Date 


Amount 

Marunry 


(¥ bn) 

( years) 

Dec. 1 

r\*w Chemical 

50 

10 

Dec. 3 

TR^ 

15 

10 

Dec. 7 

Allied Corporation 

10 

“ 

Dec- 17 

United Technologies 

25 

7 

Dec. 21 

Denmark 

20 

7 


Total 

120 



(Approx. U.? 54i'6m equivalent) 

Euroyen Certificates of Deposit 

Nomura acted, or will act, as underwriters and major market -maker for the following issues 

The Chase Manhattan Bonk, N. A. The Daiwa Bank Limited. The Hokkaido Tjki&hoku Bank, 
Limited. The Long-Term Credit Bonk of Japan, Limited. The Mitsubishi Bank, Limited. 

The Mitsubishi Trust and Banking Corporation. The Mitsui Bank Limited. 

The Mitsui Trust and Banking Company, Limited. Nomura Eurc<pc N.V. 

The Taiyo Kobe Bunk, Limited. The Toyo Trust and Banking Company, Limited. 

The Yasuda Trust and Banking Company, Limited. 


NOMURA 


NOMURA INTERNATIONA!. LIMITED (London) - Tel: (01 ) 283 8S1 1 
NOMURA EUROPE N.V. (Amsterdam) - Tel: (020) 444860 
NOMURA EUROPE GmbH (Frankfurt) - Tel: (069) 770621 
NOMURA (SWITZERLAND) LTD. Geneva Office -Tel: (022) 32-4646 
Zurich Office - Tel: (01 ) 21 1 60 25 
Lugano Office - Tel: (091) 20 22 22 
NOMURA FRANCE (Paris! - Tel: (01 J 562- 1 170 

NOMURA INVESTMENT BANKING (MIDDLE EAST) E.C. (Manama) - Tel: 271099, 254282. 233432 
THE NOMURA SECURITIES CO.. LTD. Brussels Representative Office - Tel: 230-7167 

THE NOMURA SECURITIES CO., LTD.. Tokyo Head office -Tel: (03) 2 1 1 - 181 1 . 2 1 1-381 1 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FENANCE 


U.S. energy 


London keen to soothe ‘Yellow Book 9 fears 


A MERCHANT BANKER’S 
nightmare: your client, an 
aggressor in a takeover battle, 
raises its bid so tbar. if success- 
ful. it could have to issue 
shares totalling over 10 per cent 
of existing equity. But an 
issue of this size requires pub- 
lication of lengthy Listing Par- 
ticulars (the equivalent of a 
prospectus), and your client 
loses the edge in its fight 
because of the time taken — and 
has meanwhile clocked up 
additional underwriting fees. 

This is an example of the 
worst fears of City practitioners 
about the consequences of the 
London Stock Exchange’s c/w 
listing rules, enshrined in the 
“ Yellow Book," which tonk 
effect last week. 

The book incorporates 
standards set by the European 
Commission and gives the 
Exchange statutory powers 
which will of necessity make its 
Quotations Department much 
less flexible — aod. many believe, 
slower — in dealing with com- 
panies issuing securities and 
their City sponsors. 

For new issuers, the changes 
will make little difference to an 
already rigorous procedure. 


Still, companies will now have 
to spend more money and time 
preparing the detailed docu- 
ments. and more often. Docu- 
ments require the Exchange's 
imprimatur in their final form, 
and drafts must even carry 
margin notes indicating which 
paragraph of the 316-page Book 
is being complied with. There 
are also fuller disclosure re- 
quirements after listing. 

In the lull after the end-of- 
1984 stampede for listings, 
especially by American com- 
panies, all parlies — Including 
the Stock Exchange — are feel- 
ing their way through the 
new rules. 

It is already clear, however, 
that the Quotations Depart- 
ment is adopting a practical 
approach which will keep 
bureaucracy to what it hopes 
will be the minimum level 
possible. 

Over the past six months, 
staff involved in reading sub- 
mitted documents hove been 
expanded by a third, to about 
20, and the department is pre- 
pared to recruit more if 
necessary. 

Because of the Exchange's 


Denmark in DKr 25m 
move to help Flexplan 


BY HILARY BARNES IN COPENHAGEN 


MR IB STETTER. Denmark's 
Industry Minister, has agreed to 
allow Flexplan. a civil engineer- 
ing and construction company, 
to retrieve DKr 25m t$1.9m) 
from a deposit made against an 
export credit guarantee. 

The decision will help to ease 
the problems of Kronen- 
banken. the country's seventh 
largest commercial bank, which 
had to be rescued last month 
with guarantees frohi the 
central bank and the three 
biggest Copenhagen banks. The 
Bank Inspectorate found that a 
substantial part of the bank's 
equity capital had to be 
regarded as lost following prob- 
lems over a guarantee by the 
bank on a DKr 750m hospital 
construction contract in Nigeria 
being unedrtaken by Flexplan. 


Kronenbanken provided 
guarantees worth DKr 650m to 
Flexplan. most of which is 
backed by guarantees from the 
government’s export credit 
council to cover the Nigerian 
project, where Flexplan Is 
building five small hospitals 
and making extensions to 
another three. 

F! expan was asked to put up 
DKr 75m in deposits fthen it 
obtained .the export credit 
guarantees. It is DKr 25m of 
this money which was released 
to die company to save it from 
suspending payments to credi- 
tors. 

As part of the deal negotiated 
with the minister. Kronebanken 
agreed to convert DKr 190m of 
outstanding loans to die com- 
pany to subordinated loan 
capital. 


Heineken buys Quilmes stake 


HEINEKEN. the Dutch brew- 
ing multinational, is to acquire 
a 25 per cent stake in Quilmes, 
the South American brewery 
group, for about $10ra. writes 
Laura Raun in Amsterdam. 


Quilmes is involved in brew- 
ing. malting and soft drinks 
making in Argentina. Uruguay 
and Paraguay, with beer sales 
amounting to 4m hectolitres in 
these countries. 


practical approach, the bad 
dream cited above could turn 
out happily enough with a 
bidding company allowed to 
publish Listing Particulars 
after the formal offer document, 
especially when a delay would 
incur extra underwriting costs. 
Provided the Particulars are 
published before listing, they 
may even be sent out after the 
60-day takeover clock has 
stopped. 

The implementation of these 
procedures, like many parts of 
the Yellow Book, raises issues 
which will have to be tested 
case-by-case. Ladbroke Group, 
bidding far Comfort Hotels, 
issued 36-page Particulars but 
kept the offer document, sent 
out simultaneously, down to 16 
pages because the former con- 
tained much data that would 
previously have been included 
in the latter. 

If Particulars were published 
separately, however, the Take- 
over Code would require more 
information in the offer docu- 
ment. so there would be costly 
duplication. And what if an 
offeree shareholder, having 
irrevocably accepted a bid, was 
dismayed on seeing something 

Exxon’s Dutch 
unit acquired 
by Kemira 

By lance Ke/wortb in Helsinki 

KEMIRA, the Finnish state- 
owned - chemicals group, has 
bought Esso Chemle, Exxon's 
Dutch subsidiary, for approxi- 
mately FM 500m (S75m). The 
deal will be financed par ay 
from Kemira’s own capital and 
partly from foreign loans. 

The plants at Rozenberg, 
near Rotterdam, include a 
natural gas-based ammonia 
plant with a production capacity 
of 530,000 tonnes a year, most 
of which is processed into 
fertiliser. The surplus of about 
150.000 tonnes will be shipped 
to Finland, which currently has 
to import about 80 per cent of 
Its ammonia requirements. 

Mr Yrjo Pessi, president of 
Kemira. says that the takeover 
from Exxon was “ the most 
recent step in the international 
expansion of Kemira group 
which acquired the UK-based 
L and K Fertilisers and the 
paint manufacturers Donald 
Macpherson Group in 1982 and 
1984." 

Kemira’s consolidated turn- 
over in 1984 was about $850m. 
Net sales of Esso Chemie in the 
l same year were around 8116m. 


in the Particulars and wanted 
to withdraw the acceptance 
after the 60-day deadline? 
Clearly, takeovers could be- 
come even more nail-biting and 
sleepless affairs. 

Not surprisingly, the Ex- 
change is anxious that such 
fears should not get out of con- 
trol, Nevertheless, it is natur- 
ally conscious of its enhanced 
responsibilities and of the over- 
riding need to treat all cus- 
tomers equally. Greater disci- 
pline will be required of issu- 
ing companies, especially in 
submitting documents on time, 
and the Exchange’s ability to 
grant waivers will be very- 
limited. 

Some of ihe new disclosure 
rules— concerning, for example, 
details of important invest- 
ments. licences, associate com- 
panies. directors' other inter- 
ests — are open to interpretation 
and will no doubt be hotly dis- 
puted by individual issuers. 
Some, such as directors’ fraud 
convictions and more specific 
information about current trad- 
ing. can only be seen as 
sensible additions to investors’ 
knowledge. Others, such as 
details of employee share 


schemei. just appear to take up i 
tune and space. ; 

Mos: of the requirements add ■ 
little to the sum of information •’ 
available about a company, but | 
simply force the company io put , 
it ail together each time it • 
issues a significant batch of i 
securities. including debts, 
insead of only at us original ; 
listing. ; 

Many expansion-minded com- ! 
panies will probably begin to : 
keep up-dated Listing Particu- ' 
iar? stored in word processors, i 
ready for u.-e at any time. But ’ 
the loss of flexibility will Mill ; 
have same effects. Large : 
vendor placing*, an increas- ■ 
ingiy popular method of funding 
acquisitions, will lose some of . 
the speed and simplicity which i 
have made them attractive. ; 

And there will be positive ! 
features, however small. Appli- ; 
cation forms for shares may now • 
be issued separately from the i 
full prospectus, so the streets of 
the Square iftle trill no longer ! 
be littered with prospectuses ! 
which have had the back page i 
tom off. 

Alexander Nicoll 


France assures Technip 
of further state aid 


BY DAVID HOUSEGO IN PARIS 

TECHNIP. the ailing French 
engineering group, has received 
assurances of further state aid 
that should safeguard its future. 
Although the amounts involved 
hare not been announced. 
government officials said on 
Friday that it would be sub- 
stantially in excess of FFr 200m 
(S20.6m). 

The French government is 
apparently anxious that Tech- 
nip, which obtains some 80 per 
cent of its earnings from 
exports, should not suffer (as 
did Creuset-Loire. the now 
liquidated engineering group), 
in competition for projects 
abroad by fears about its finan- 
cial future. 

The government and the 
state-controlled oil groups Elf 
Aquitaine and Campagnie Fran- 
raise des Petroies are amoog 
Technip’s major shareholders. 
All are expected to contribute 
to capital increases In the 
spring to cover losses and en- 
sure future activity. 

Elf. which has increased its 
stake in Technip from 24.5 per 
cent to 33.3 per cent, and other 
Technip shareholders recently 
contributed to a FFr 200m 


capita! increase for Technip. | 
Government officials said that 
the fresh cash injection — which 
could take place in two slices — { 
would be substantially larger 
than this. 

Technip, which made con- 1 
solidated losses of FFr 224m in i 
1983. expects its operating, 
losses for last year to be around I 
FFr 250m. The consolidated 
deficit will have been further 
swollen last year, however, by 
losses incurred by Creusot- 
Lotre EntreprUes, its Civil 
engineering subsidiary and by 
provisions on export contracts 
in the Middle East and develop- 
ing countries. 

At the same time as pumping 
fresh cash into the group, the 
government has approved re- 
structuring plans that inrolve 
between 300-340 redundancies. 
This is less than the 435 redun- 
dancies sought in the summer 
and postponed due to union 
pressure. The redundancies 
form part of a 760 reduction 
in the 2.753 workforce with the 
rest coming from voluntary 
departures, early retirement, 
rei raining and job conversion 
schemes. 


in merger 
discussions 

By Paul Taylor in New York 

OCCIDENTAL PETROLEUM, 
the tenth largest U-S. oil com- 
pany. and Diamond Sham- 
rock. another major I'ji. 
energy group with substantial 
oil and gas holdings, have con- 
firmed that they are "engaged 
in discussions looking towards 
a possible business combina- 
tion." 

The two companies said 
their boards would meet to- 
day and added that a further 
announcement would be made 
after the meeting. 

Trading in the two com- 
panies* shares was suspended 
early on Friday at their re- 
quest. After trading was re- 
sumed, Diamond Shamrock's 
shares jumped in heavy 
trading to close ap $3.25 at 
$21 a share amid speculation 
that Occidental might pay up 
to S2S a share or a tolal of 
about S3Jlbn to acquire 
Diamond Shamrock. 

Wall Street analysts 
suggested that any deal would 
probably be based on a stock 
swap — - perhaps on a one-for- 
one basis. Occidental's shares 
closed S1.75 lower on Friday 
at S25 a share. 

An agreement between the 
two companies would mark a 
continuation of the recent 
wave of mergers and take- 
over activity in the U.S. oil 
industry'. A merger between 
Occidental, with 1983 sales of 
$19bn and Diamond Sham- 
rock. with $4bn in sales, 
would create the eighth 
largest oil company in tbe 
VS. 

It would also mark a change 
in direction for Occidental, 
which onlv two years ago paid 
$4bn for Cities Service, but 
bas subsequently been 
aggressively selling Cities Ser- 
vice assets in a bid to lower 
its heavy debt burden. This 
hat, been cut from S6.3bn at 
the end of 1982 to $3.6bn at 
the end of the third quarter 
of last year. 

• First City Properties, the 
California property group 
controlled by the Canadian 
Belzberg family, appears close 
to winning Its takeover bid 
for Scovtll, a consumer pro- 
ducts group, arier sweetening 
its tbree-weck-old offer from 
$35 a share or 8430m to $42.50 
a share or S515m. 

Mr William Andrews. 
ScoviU's chairman and chief 
executive, is supporting the 
higher offer. 


INTERNATIONAL APPOINTMENTS 

New chief sought 
for Arbed Saarstahl 


j BY PETER BRUCE IN BONN 

I ARBED SAARSTAHL. tho 
j long-sick West German steel- 
maker — the country’s biggest 
simile recipient of statu aid 
ever — bas been plunged into 
a new crisis in ihe opening days 
of 19S5. Tbe company currently 
has no chief executive, follow- 
ing the failure of its supervisory 
board to find a successor to 
.Herr Jurgen Krakow. 62. who 
retired at the end of Decem- 
ber. 

Dr Wolfgang Bernhardt, who 
used to run the now-failed Korf 
Stahl group, was expected for- 
mallv to be installed in the post 
last Wednesday after months of 
negotiations with the Saarstahl 
supervisory board. But the 
board, which met in Dussel- 
dorf on Wednesday had to an- 
nounce he had withdrawn. 

The former Korf executives 
negotiations had been con- 
ducted. it appears, with a small 
elite within the supervisory 
board. Dr Emmanuel Tesch, 
president of Luxembourg’s 
Arbed, which is still nominally 
Saarstahl’s parent Herr Rudolf 
Judith, an IG Metal! union 
representative. and Herr 
Gilnther Vogelsang, a Saarstahl 
consultant. 

Dr Tesch said later he had 
no idea why Dr Bernhardt had 
refused to take up the post. He 
indicated that the trio had al- 
ready drawn up a list of other 
strong candidates and that the 
problem could be quickly re- 
solved. 

Dr Bernhardt, however, has 


made it clear he felt the con-, 
tract he was finally offered was 
too restrictive, and would have 
meant him having to consult 
with the supervisory board on 
most major decisions. “ For my 
pan, I am always prepared to 
deal with details,” he said-, " but 
I also need a free hand.” 

The supervisors face similar 
problems In trying to persuade 
anyone else to run tbe company. 
More than DM 3bn (around 
Si bn) has already been sunk 
into the company by the State; 
there is little hope of returning 
to profitability despite an 
improved turnover force Asi for 
this year; Bonn insists it will 
stick to a European Economic 
Community decision to cut off 
all steel aid at the end of the 
year; and possible joh losses at 
Saarstahl are bound to play an 
important role in state elections 
in Saarland in May. Managing 
the company has become 
exceedingly complex and 
political. 

Saarstahl lost DM 123ro (about 
S40m) in 1983, a marginal im- 
provement on 1982. and is 
expected to turn m further 
losses for 1984. So critical have 
the steelmakers* operational 
difficulties become that only 
days after winning European 
Commission approval for a life- 
saving injection of DM 77m in 
November, it was baek in Brus- 
sels seeking permission for 
further subsidy payments 
worth a minimum DM 263m to 
be made this year. 


Pistner takes top post at 
Rapid-American offshoot 


BY TERRY BYLAND IN NEW YORK 


RAPID-AMERICAN has con- 
firmed that Mr Stephen L. 
Pistner, who last week resigned 
as chief executive of Mont- 
gomery Ward, the Chicago 
retailer is taking over as chair- 
man and chief executive of the 
McCrary Corporation, the retail 
subsidiary of Rapid. He also 
becomes senior vice-president 
and a corporate director of 
Rapid-American. 

Mr Pistner. 52. is believed 
to be receiving a remuneration 
package of around $3m includ- 
ing some equity in Rapid- 
American. He describes his new 
appointment as an exciting 
opportunity and says he has 


been mandated to generate a 
new strategic plan for McCrory, 
where profits dropped by 4fi per 
cent to $15.8m in the first nine 
months of this year on sales 
6 per cent higher at $1.1 bn. 

At Montgomery* Ward, a sub- 
sidiary of Mobil, the U.S. oil 
major, Mr Pistner was regarded 
as an abrasive executive whose 
reign was punctuated by the 
departures of other senior 
management members. 

Mr Meshulam Riklis. chair- 
man and chief executive of 
Rapid-American. is known as an 
aggressive, expansion-minded 
entrepreneur. 



Afl these Notes having been sold, this announcement appears as a matter of record only. 



Ireland 

£100,000,000 

Floating Rate Notes 1996 

Issue price 100 per cent. 


Samuel Montagu & Co. Limited 

E.F. Hutton and Company (London) Ltd. 

Bank of Tokyo International Limited 
Banque Nationale de Paris 
CIBC Limited 

Commerzbank Aktiengesellschaft. 
Daiwa Europe Limited 
Genossenschaftliche Zentralbank AG 

Vmimu 

Grindiay Brandts Limited 

Kidder, Peabody International Limited 

Kyowa Bank Nederland N.V. 

Mitsubishi Trust ^JB^nking Corporation 
Mitsui Trust Bank (Europe) S A. 

Nomura international Limited 
Osterreichjsc heLa nderbank 
Standard Chartered Merchant Bank 
Sumitomo Tru^tjnternational 

December, 1984 


Allied Irish Banks Limited 

IBJ International Limited 

Bankers Trust International Limited 
Banque Paribas Capital Markets 
Citicorp Capital Markets Group 
Daiwa Bank (Capital Management) Ltd. 
Deutsche Bank Aktiengesellschaft 
Goldman Sachs International Corp. 
Irving Trust International Limited 
Klein wort, Benson Limited 
Mitsubishi Finance International Limited 
Mitsui Finance International Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 
Union Bank of Switzerland (Securities) 


All of these Securities have been sold. This announcement appears as a matter of record only. 


U.S. $100,000,000 

Borden, Inc. 


Three Year Extendible Notes Due 1996 


MORGAN STANLEY INTERNATIONAL 


ALGEMENE BANK NEDERLAND N. V. 


SALOMON BROTHERS INTERNATIONAL 

Limited 


BANK OF TOKYO INTERNATIONAL ^ COUNTY BANK 

Limited Limited 


CREDIT LYONNAIS 


DEUTSCHE BANK 

AktumaeweUeehaft 


DRESDNER BANK 

AkUnmeeeUedmh 


GENOSSENSCHAFTLICHE ZENTRALBANK AG 

1 iemmm 


GOLDMAN SACHS INTERNATIONAL CORP. 


IBJ INTERNATIONAL 

Limited 


SOCIETE GENE RALE 


MERRILL LYNCH CAPITAL MARKETS 


MORGAN GRENFELL & CO. 

Limited. 


UNION BANK OF SWITZERLAND (SECURITIES} 

Limited 


Noi'ember 28, 198U 


SOCIETE GENERALE DE BANQUE SA. 


YAMAICHI INTERNATIONAL ( EUROPE ) 
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This announcement appears as a matter of record 


This announcement 


i as a matter of record only. 




B.A.T CAPITAL CORPORATION 


U.S. $300,000,000 

NOTE ISSUE AND REVOLVING 
CREDIT FACILITIES 

Guaranteed by 

B.A.T INDUSTRIES pJLc. 



NOTE ISSUE FACILITY 
CITICORP CAPITAL MARKETS GROUP 


COUNTY RANK LIMITED 


B ANKAMERICA CAPITAL MARKETS GROUP 
CHASE MANHATTAN CAPITAL MARKETS GROUP 
COMMERZBANK AKTIENGESELLSCH AFT 

■ MWIUON BRANCH 

DRESDNERBANKAKTIENGESELLSCHAFT 1 

L(»NI KIN BRANCH 

ORION ROYAL BANK LIMITED 

SWISS BANK CORPORATION INTERNATIONAL LIMITED 
LEHMAN BROTHERS INTERNATIONAL 

fcH E ARSON I J-3IM AN/ AMERICAN EXPRESS INC 

SALOMON BROTHERS INTERNATIONAL LIMITED 


LLOYDS BANK INTERNATIONAL LIMITED 

BANQUE INDOSUEZ 
CIBC LIMITED 
CREDIT SUISSE FIRST BOSTON LIMITED 


FUJI INTERNATIONAL FINANCE LIMITED 

SUMITOMO FINANCE INTERNATIONAL 
> AMRO INTERNATIONAL LIMITED 

NOMURA INTERNATIONAL LIMITED 

. S. G. WARBURG & CO. LTD. 


REVOLVING CREDIT FACILITY 

CITIBANK, NA. 


COUNTY BANK LIMITED 


BANK OF AMERICA N.T. & S A. 

CANADIAN IMPERIAL BANK OF COMMERCE 
COMMERZBANK AKTIENGESELLSCH AFT 

MMUON BKANC.1I 

DRESDNERBANK AKTIENGESELLSCHAFT 

LON IK IN BRANCH 

THE ROYAL BANK OF CANADA GROUP 


LLOYDS BANK INTERNATIONAL LIMITED 

BANQUE INDOSUEZ 
CHASE MANHATTAN CAPITAL MARKETS GROUP 

CREDIT SUISSE 

THE FUJI BANK, LIMITED 


THE SUMITOMO BANK, LIMITED 


SWISS BANK CORPORATION 


CITICORP 

INTERNATIONAL BANK LIMITED 

Lead Manager. Agent and Tender Agent 


. 

November 1984 


NEWS INTERNATIONAL pic 
U.S. $350,000,000 

SHORT TERM ADVANCES 
AND REVOLVING CREDIT FACILITY 


Guaranteed by 

THE NEWS CORPORATION LIMITED 
NEWS LIMITED 

NEWS AMERICA PUBLISHING INC. 
NEWSCORP INVESTMENTS LIMITED 


Lead Managed and Provided by 

CITICORP CAPITAL MARKETS GROUP 


COMMONWEALTH BANK OF AUSTRALIA 


MIDLAND BANK pic 


Managed and Provided by 


AMSTERDAM-ROTTERDAM BANK N.V. 
COMMERZBANK AKTIENGESELLSCHAFT 
THE FIRST NATIONAL BANK OF CHICAGO 
KANSALLIS-OSAKE-PANKKI 
MANUFACTURERS HANOVER LIMITED 
STATE BANK OF NEW SOUTH WALES 


CANADIAN IMPERIAL BANK GROUP 
THE FIRST NATIONAL BANK OF BOSTON 
HAMBROS BANK LIMITED 
LLOYDS BANK INTERNATIONAL LIMITED 
NATIONAL WESTMINSTER BANK GROUP 
WESTPAC BANKING CORPORATION 


CITICORP 


INTERNATIONAL BANK LIMITED 


t and Tender Agent 




ALL NIPPON AIRWAYS CO., LTD. 

(Zen Nippon Kuyu Kabushiki Raiska) 

£50,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1991 

UncontEtionalfy and irrevocably guaranteed as to payment of principal 

and interest by 

THE IX)N^ CREDIT BANK OF JAPAN, LIMITED 


Issue Price 100% 


CITICORP CAPITAL MARKETS GROUP 

THE NIKKO SECURITIES CO„ (EUROPE) LTD. 
ALGEMENE BANK NEDERLAND N.V. 

BANQUE NATIONALS DE PARIS 

CHASE MANHATTAN CAPITAL MARKETS GROUP 

DEUTSCHE BANK AKTIENGESEU3CHAFT 

HAMBROS BANK LIMITED 

IBJ INTERNATIONAL LIMITED 

SAMUEL MONTAGU & CO. LIMITED 

NOMURA INTERNATIONAL LIMITED SA 

jf. HENRY SCHRODER WAGG & CO. LIMITED 


SWISS BANK CORPOR ATION INTERNATIONAL 

limited 


S.G. WARBURG & CO. LTD. 

ITCB INTERNATIONAL LIMITED 
BANK OF TOKYO INTERNATIONAL LIMITED 
BARING BROTHERS & CO., LIMITED 
UP COUNTY BANK LIMITED 

GOLDMAN SACHS INTERNATIONAL CORP. 

HILL SAMUEL & CO. LIMITED 
KLEINWORT, BENSON LIMITED 
MORGAN GUARANTY LTD 
SALOMON BROTHERS INTERNATIONAL LIMITED 
SOCDETE GENERALE DE BANQUE SA. 

YAMAICHI INTER NATIO NAL (EUROPE) 
LIMITED 


nnBHPBW 

LASMO NORTH SEA PLC 

(Incorporated in England under the Companies Acts 1948 to 1967) 

U.S. $44,000,000 

CONVERTIBLE GUARANTEED BONDS DUE 1999 

Convertible into Ordinary Shares of, and 
unconditionally guaranteed by 

LONDON & SCOTTISH MARINE OIL PLC 

(Incorporated in England under the Companies Acts 1948 to 1967) 


Issue Price 100% 


CITICORP CAPITAL MARKETS GROUP 

ALGEMENE BANK NEDERLAND N.V. 

BANKAMERIC A CAPITAL MARKETS GROUP 
BANQUE INDOSUEZ 

BERLINER HANDELS UND FRANKFURTER BANK 
COUNTY BANK LIMITED 

DG BANK DEUTSCHE GENOSSENSCHAFTSBANK ( 

KIDDER, PEABODY INTERNATIONAL LIMITED 
MORGAN GUARANTY LTD 

NOMURA INTERNATIONAL LIMITED J. 

UNION RANK OF SWITZERLAND (SECURITIES) LIMITED 


MORGAN GRENFELL & CO. LIMITED 


ARAB BANKING CORPORATION (ABC) 
BANQUE BRUXELLES LAMBERT SA. 
BANQUE NATIONALS DE PARIS 
CAZENOVE & CO. 
DAJWA EUROPE LIMITED 
GOLDMAN SACHS INTERNATIONAL CORP. 
MERRILL LYNCH CAPITAL MARKETS 
MORGAN STANLEY INTERNATIONAL 
J. HENRY SCHRODER WAGG & CO. LIMITED 
D S.G. WARBURG & CO. LTD. 


BARCLAYS BANK GROUP BARING BROTHERS 4 CO. LIMITED BAYERISCHE LANDESBANK CIROZENTRALE 

BANCODIROMA BANK J VONTOBEL & CO BANK GUTZWILLEH. KURZ. BUNGENER tOVER&KASI LTD. 

BANQUE PARIBAS BANKERS TRUST INTERNATIONAL LIMITED JAMES CAPEL AND COMPANY 

CHABT&RJfOUSEMPHETPLC CHEMICAL SANK INTERNATIONAL LUUTSD CHASE MANHATTAN CAPITAL MARKETS GROUP 

CHASE MANHATTAN UNIT*) 

CISC LIMITED COMMERZBANK ARTIENGESSLLSCHAFT CREDIT CO MMERCIALDE FRANCE 

CBED7TAMSTA1T BAJfKYSSEnf CREDIT LYONNAIS CREDIT SUISSE FIRST BOSTON LIMITED 

DtaNOBSKECREDITBANK DEUTSCHE BANK AXTIENGSSaXSCHAFT UKESDNBR BANK AKTIENGESELLSCHAFT 

EUROPEAN BANKING COMPANY LIMITED FIRST INTERSTATE LIMITED FIRST CHICAGO LIMITED 

GKNOSSKVSCHAFT ZENTEALBanK AC VIENNA G&IEVESON GRANT AND CO. HAMBROS BANK LIMITED 

HESSISCUE LANDESBANK— GIROZENTRALfi— HILL SAMUEL A CO. UNITED HO ARE CO VETTIXD 

KLEINWORT. BENSON LIMITED LLOYDS BANK INTERNATIONAL LIMITED MANUFACTURERS HANOVER LIMITED 

SAMUEL MONTAGU & CO. LIMITED TUB NIKKO SECURITIES CO. IEUROPS CTO. ORION ROYAL BANK LIMITED 

PHILLIPS A DREW PIERSON. HELDRING A PIERSON N.V. PICTET INTERNATIONAL LTD. 

FK CHRISTIANA BANK (U» LIMITED ROBERT FLEMING A CO. LOOTED N. M. ROTHSCHILD 4 SONS LIMITED 

SOWER PITMAN SALOMON BROTHERS INTERNATIONAL LDOTH) SCRLMGEOUR KEMP-GEE A CO- 

SIMON A COATES SOCIETE GENERALS SOC IETE GENERALE DE BANQUE SJL 

STANDARD CHARTERED MEBCHANT BANK LIMITED SVENSKA HANXSLSBANKEN GROUP SWISS BANK CORPORATION INTERNATIONAL 

WARDLEY LONDON LIMITED WESTDEUTSCHB LANDESBANK CIROZENTRALE WESTPAC BANKING CORPORATION 

WILLIAMS A GUN'S BANK pk WOODY GUNDY INC YAMAICHI INTERNATIONAL EUROPE) LIMITED DEZOETEABEVAN 


BARING BROTHERS 4 DO. LIMITED 
BANK J VONTOBEL A CD 

BANKERS TRUST INTERNATIONAL LIMITS) 
CHEMICAL BANK INTERNATIONAL LIMITED 


T hese securities hating been sold, 

this announcement appears as a matter of record only. 


These securities having been sold. 

this announcement appears as a matter of record only. 
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December 1984 
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RECENT ISSUES 


Pearl Assurance has mixed 
year for new business 


Pearl Assurance Company 
reported a mixed new business 
pattern for 1984 with a 4.4 per 
cent drop in new annual pre- 
miums from £57.8nv to £55.3m. 
offset by a rise of more than 
half In single premium business 
from £24.1 on to £36.Sm. New 
sums assured were £94 3m com- 
pared with £l.03bn and new 
annuities were £39.3m against 
£28. 6m. 

The decline in new annual 
premiums came in the Ordinary 
branch where a fall of 15 per 
cent from £24.8m to £21. lm was 
recorded. Unit linked life busi- 
ness was buoyant despite the 
ending of Life Assurance Pre- 
mium Relief, rising from £5m to 
£5. 6m. while linked pensions 
annual premiums more than 
doubled from £600.000 to £1.6m. 

Self-employed business, both 
traditional and unit linked, was 
buoyant with annual premiums 
rising two- thirds from £3.6m to 
£5.9m. The decline in annual 
premiums came from lower sales 


BOARD MEETINGS 


British 
Benzol 
£0.52m 
in red 


Ford main dealer 
bought for £1.45m 


The IcHOWing companies have notified 
dates ol board meetings to tho Stock 
tiuunje. Such meetings are usually 
held lor tho purposes ol considering 
dividends. Official indications are not 
available es to whether the dividends 
ana interims or finals and tho sub- 
divisions shown below are based 
mainly on last yarn's timetable. 


TODAY 

Interims Berkeley and Hay Hill In- 
vestments. Corel a Engineering, Ellis 
and Everard. F. H. Tomkins. 

Final: A. G. Barr. 

of savings and mortgage-related 
contracts hit by the loss of LAPR 
and affected by 1983's boom con- 
ditions arising from MIRAS. 

The rise- in single premium 
business came from buoyant 
sales of linked life bonds, which 
more than doubled on the Year 
from £Sm to £16.6rn. Single 
premium payments on self- 


FUTURE OATES 
Interims— 

Ailsa Investment Trust 

Associated Damn 

Brasway 

Mu It 1 1 one Electronics 

Westpool Investment Trust 
Finals— 

Abbey Panels 

Anglia Television 

Ashdown investment Trust 
Body Shop International . . 

Bunt Investments 

County Properties 

Electronic Machine 

First Leisure 

Lloyds Bank 


Jan 14 
Jan 9 
Jan 3 
Jan 11 
Jan 15 

Jan IE 
Jan 23 

Jan S 

Jan 14 
Jan 14 
Jan 16 
Jan 17 
Jan 15 
Mar 6 


employed contracts showed a 
near 50 per cent rise from 
£700,000 to £lm. 

Business in the Industrial 
breach held up well, despite the 
loss of LAPR with new annual 
premiums of £34.2m against £33ra 
in L9S3- However, 19S4's figures 
included an extra four week 
period. 


BUDS AND DEALS IN BRIEF 


Following the acqulstion of 
Link House Publications, United 
Newspapers has taken aver the 
31 per cent of Yellow Advertiser. 
Contrary to some reports. 
United has neither acquired 
Yellow Advertiser nor has it 
become the proprietor of any of 
its publications. 

* * ★ 

Kenyon Securities has agreed 
to acquire the freehold premises, 
goodwill and fixed assets of 
F. Clntterham & Son. funeral 
director of Bury St Edmunds, for 
£182,500 cash. Benefits are 
expected to arise from integrat- 
ing Cl utter ham with the 

Kenyon's existing business In 
Suffolk. 

Current value of the assets 
being acquired is £182,500, and 
the profit attributable thereto is 
£40,000. 

* * + 

Wyndham Engineering has 
acquired a further 290,082 
ordinary shares of John Williams 
of Cardiff. 


Gellaw Props, jointly owned by 
Mr Brian A. Brownhiil and Mr 
Brynmard Jones, chairman and 
director respectively of Wynd- 
hom, have acquired 343,028 

ordinary shares and entered into 
an unconditional contract for the 
purchase of a further 300,000, 
not later than December 6 1985. 

Wyndham and subsidiaries 
own or bave the right to acquire 
25.94 per cent of the issued 
capital of Williams. 


Hollis Bros., which is S1.7 per 
cent beid by Pergamon Press, has 
agreed, subject to shareholders' 
consent, to buy Diomede, which 
is a subsidiary of A. EL McIntosh 
ind Co., and which is in receiver- 
jhip, for £lm. Consideration will 
be satisfied by the issue of 1.6ra 
3 gw, fully paid, ordinary shares 
in Hollis. The company owns the 
trade and goodwill of McIntosh. 

Hollis has also contracted to 
buy freehold factory premises in 
Kirkcaldy, for £0.95m. 

In the year to Ocuiber 1 1983 


McIntosh had turnover of £5.4m 
end about broke even, but losses 
in 1983-84 led to the appointment 
of a receiver. Net assets at 
December 7 came to £lm. 


Arthur Harrison & Co, of 
Bramley, Leeds, has merged with 
its near-neighbour, Reuben Gaunt 
& Sons, of Farsley, through the 
acquisition by Gaunt's of Harri- 
son’s shares. 

The two cloth manufacturing 
companies have, fore some years, 
had a close association with each 
other. Harrison's were a pri- 
vately-owned company and em- 
ploys about 70 people. Turnover 
is about £2m a year. 

Gaunt’s employs 150 people and 
has turnover of about £4m a 
year. It has made big inroads 
Into the fashion Industry, trading 
under the name of Scott & 
England (Fabrics). 

Job losses will be at an “ abso- 
lute' minimum" as a result of 
the merger. 


The miners’ strike has hit 
British Benzol Carbonising hard 
in the six months ended Septem- 
ber 30 19S4. and resulted in a 
loss of £522.000. 

Mr W. J. Douic. the chairman, 
says the continuing dispute can 
only ensure that the position 
remains difficult, but the second 
half should show some improve- 
ment. 

In the second half of last year 
the group broke even, leaving the 
£26.000 earned in the first half 
as profit for the full year ended 
March 31 1984. 

The group is involved in the 
manufacture of coke and smoke- 
less fuel, and the mining and 
blending of coal. Its sales in the 
half year fell from £7.14m to 
£4. 79m. 

After minorities £3,000 f£4.000 
and £ 11,000 for tax), the net loss 
for the period is £519.000 (profit 
£11.000). equal to 2.3p (0.05p 
earnings) per share. 

No figures are included from 
Energy & Commodity Trading tn 
view of the short period since 
acquisition. Its principal busi- 
ness is importing and distributing 
bituminous coal. 


MR NEIL SMITH, a former 
director of Harold Perry Motors, 
has acquired Iron bridge Garage, 
a Southall-based Ford main 
dealership, for £1.45m. 

The funding includes a sub- 
stantial equity commitment from 
Gresham Trust and 3i (Investors 
in Industry ), as weii as finance 
house facilities, lease finance, 
and bank borrowings. 

The company has been re- 
named Neil Smith Motors, and 
will be controlled by Mr Smith, 
who ran Harold Perry's Edgwaro 
dealership before the acquisi- 
tion. Mr Smith will operate the 
Ford main dealership franchise 
at Southall, covering a large area 
of West London. 

The business will consist of 
new Ford car and light commer- 
cial vehicle sales, used car sales, 


service and accident repair fad 
lilies, parts retailing and a self 
drive car hire operation, all 
situated at Uxbridge Road. 
Southall. 

• The management of Romans 
of Fare borough, a BMW distrt 
hutor. bought the business from 
the Romans Group for about 
£lni on January 2. 19S5. A new 
company. Barons of Fare bo rough 
has been formed to effect the 
buv-out. and' future trading will 
be' under that name. 

Chief executive of Barons is 
Mr John Knowles, who has been 
managing director of the Romans 
Group for the last six years. He 
and his co-director, Mr Ian 
Cronin, have a controlling 
interest in the new company, 
with Barclays Development Capi 
tal holding a minority stake. 


Senior resolves 
dispute with 
Combustion 


AAH expansion 

AAH Holdings has contracted 
to purchase Herbert Ferryman, 
pharmaceutical distributor. Con- 
sideration will be equal to 
Ferryman’s net tangible asset 
value at December 31 1984 which 
is expected to be approximately 
£1.6m. AAH has also completed 
the acquisition of Northern 
Pharmaceuticals for £450,000 in 
cash. 

Management accounts for AAH. 
a distributor of fuel, builders' 
supplies and pharmaceutical pro- 
ducts, for the eight months to 
end-November 1984 show pre- 
tax profits broadly similar to 
those for the comparable period 
of 1983. The miners' strike is 
having an adverse effect and 
trading in the final few months 
of the year will deoend 
materially on the solid fuel dis- 
tribution business. 


: A LEGAL dispute, between 
, Senior Engineering and Combus- 
tion Engineering of the U.S. over 
; the use by Senior and two of Its 
1 U.S. subsidiaries of Combustion's 
I drawings for making replace- 
ment parts for Combustion 
! boilers, has been resolved 
! amicably. 

| Combustion has granted, to 
I the Senior companies, rights to 
■ the drawings for an initial 
: period of 10 years for a mutually 
! agreed consideration. 

1 Senior said last October that 
} the U.S. legal costs of this 
• action, which was begun in 
i November, I9S3. were £280,000 in 
! the first half of 1984. 


RHP ready for 
new phase 
of expansion 

As a result of the “difficult 
and often unpleasant* 1 decisions 
taken over the past four years, 
the directors of the RHP Group 
can face the future with confi- 
dence, ready to take the group 
forward to a new phase of 
expansion. The financial posi- 
tion is strong. 

The group makes bearings, 
electrical products, and fasteners. 
In the year ended September 2S 
1984 its profits recovered sharply 
from £660.000 to £6-23m. this 
being second only to the record 
film of 1979-80. The dividend 
is lifted from 1.25p to 3p net. 


NEW ISSUE 


These Bonds hating been sold, this announcement appears as a matter of record only. 


DECEMBER 1984 


U.S.S100, 000,000 

The Queensland Government Development Authority 

{A corporation constituted under the laws of the State of Queensland) 

1 1 %% Guaranteed Bonds Due 1989 


Unconditionally guaranteed by 

The Government of Queensland 

Credit Suisse First Boston Limited 

Deutsche Bank AktiengeseUschaft Merrill Lynch Capital Markets 


Amro International Limited 

Banque Nationale de Paris 

The Nikko Securities Co., (Europe) Ltd. 

Orion Royal Bank Limited 

Union Bank of Switzerland (Securities) Limited 


Banque Bruxelles Lambert S. A. 
Kidder, Peabody International Limited 
Nomura International Limited 
Swiss Bank Corporation International Limited 
S. G. Warburg & Co. Ltd- 


Algemene Bank Nederland N.V. 
Baaca dd Gottaido 


Arab Banking Corporation I ABC) 


JqHus Baer International 
Limited 


Bank GotzviUer, Knrz. Bnngener {Overseas) 

United 

BankAmerica Capital MarbeteGroap Rank ofTokyo International 

Limited 


Banque Indosuez Banque Paribas 
Bayeriscbe Ymnnsbank 

AUlntnAlMI 

Chemical Bank International Group 


Banca Commerdale Italian* 
Bank J. Vontobd & Co. AG Bank Leo International Ltd. 

Bankers Trust International Braque Franfaise da Commerce Ext^riear 

l i nte l 

Banque Popalaire Suisse S. A. Luxembourg Banque Worms Baring Brothers & Co., 


Berliner Handels- and Frankfurter Bank 
Citicorp Capital Markets Group 


Chase Manhattan Capital Markets Group 

Omc MMtaaaa United ' 


Daitra Europe 

Limited 


EnskOda Securities Enromobiliare 

ftaMflniUu FjttLOda LW fad 

G frozen irate trad Bank der fetermctusdien Sparkassen 

A l .lk n gu e fcd taft 

Hill Samuel & Co. 
linked 


Commerzbank 
Ati teu e m te chU 

Dresdner Bank 
Alninwdfaduft 

Fuji International Finance 


Credit Lyonnais 


Credit duNord 


-Eflectenbank- Warburg 

1 1 If.|| — ..H<|| L-fl 
AlUfOpfrilJClIlI 

Gcnassenschaftiiche Zentndbauk AG 


Handdsbank NW (Overseas) 
Hotted 


K a wall Investment Company i S. A. K.) 


LTCB International 
United 


Goldman Sachs International Carp. 

Kteinwort, Benson 
| hnllril 

Lloyds Bank International 


1BJ International 
Limited 


Ha m h fnt Rt.lr 

KredietbankN.V. 
Manufacturers Hanover 


Mitsubishi Finance International 

LMted 


Mitsubishi Trust & Banking Corporation (Europe) S. A. 
Samuel Montagu & Co. Morgan Guaranty Ltd Morgan St anky International 

The National Commercial Rank (Saudi Arabia) Nippon Credit International (UK) Ltd 

PaineVVebber International PK Christiania Bank (UK) 


dsterrekhisebe Landerbank 

AMmadKteR 

Salomon Brothers Internationa] 

Untied 

Soctef* Generate de Banque S.A. 


Mitsui TVust Bunk (Europe) S. A. 
The National Bank of Kuwait S.AJC. 
Norddeolsdw Landesbank 

mwimufc 

SaJtama International (Hong Kong) 


Sumitomo Trust International 
Limited 

Tokai International 

United 

Westdentscbe Landesbank 
Gtrwnunlr 


Svenska International 
Loaned 

TqvoTVust International 

Limited 

Wood Gandy Inc. 


Sanwa International J. Henry Schroder Wagg & Co- SocKtfG&terale 

Hoik e d 

Standard Chartered Merchant Bank S mnHiMn»Biiaii f»lBtorg,j|^Hiai 

TbeTbiyo Kobe Bank (Luxembourg) S. A. Thfcngin International Bank (Europe)S. A. 

Verband Sch wetorfadier Kantonalbankcn 
Yunaichi International (Europe) 


'Verrios- and Westbank 


Yasnda Trust Europe 
Limited 



COMPANY NEWS IN BRIEF 


Ulster Investment Bank, the 
merchant banking arm of Ulster 
Bank, itself part of the National 
Westminster group, increased 
after-tax profits marginally to 
i£323m (£2.7Sm) in the year to 
September 30 1984 despite the 
period being in many respects 
the most difficult since its forma- 
tion in 1973. 

Total assets increased by S per 
cent to £657m (£5 65m) and total 
deposits by 8 per cent to £5 93m 
(£5l0ra). Advances rose by 13 
per cent to £290m (£250m), while 
acceptance credits remained 
static at £29m f£25m). 


There has been a setback at 
Hotaprlnt, maker of offset litho- 
graphic printing machines. The 
loss for the first half has shot 
up from £165.000 to £443,000 
and, in spite of the historical 
improvement in the second half, 
the size of the loss “makes it 
unrealistic to anticipate a profit 
for the full 12 months,” the 
directors state. 

Consequently payment of the 
arrerars on the 11 § per cent 
cumulative convertible redeem- 
able preference shares is not 
envisaged in the near future. At 
October 1 arrears amounted to 
£129,000. In the second half of 
last year the company was In 
profit to the tune of £397,000. 

In the six months, ended 
September 29 1984, sales declined 
from £7. 39m to £7.05m and the 
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trading loss increased from 
£65,000 to £306,000. 

*■ * ★ 

THE FIRST few months of the 
current year at G. & G. Kynoch, 
woollen cloth manufacturer, had 
shown a higher activity level In 
all production departments, Mr 
G. D. J. Hay, the chairman, told 
the annual meeting. 

Orders received to the end of 
November were ahead of budget 
in both volume and value and 
showed a healthy increase on 
the same period last year. Ibis 
trend had continued into 
December. 

In the year to August 31, 1984, 
the company returned a pre-tax 
profit of £91,059 (£14,070 loss) on 
turnover or £3m (£2m). 

F.T. Share Information 

The following securities' have 
been added to the Share Infor- 
mation Service: 

Aberdeen American Petroleum 
(Section: Oil and Gas) 

Access Satellite International 
(Buildings) 

Breakmate (Hotels and 
Caterers) 

Craton Lodge & Knight Group 
(Industrials) 

Great American First Savings 
Bank (Americans) 

He rcul es Inc. (Americans) 
INSTEM (Electricals) 
Klark-Teknlk (Electricals) 

The Limited Inc. (Drapery 
and Stores) 

PSM International (Indus- 
trials) 

Second Market Investment 
(Trusts/Fi nance Land) 

Share Drug Stores (Drapery 
and Stores) 

UDO Holdings (Industrials). 
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PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the nest few weeks are given In the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus 4 ) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
‘Announcement last year.” 


Data 

Allied 

Collolds..Mlan 18 
*Abboc Dairies.. .Jan 9 
■Assoc Newsp- Jan 11 
Bsrisford 

(S AW.).Jan 31 
■Bril Telecom ...Jan 10 

Brawn (J.) Jen 31 

Centrovincial 

Estates. ..Jan 17 

Daajen Jan 28 

•Daily Mail & 

Gen Tst.-Jan 11 
Davy Corpn ...Jen 20 

■Dixons -Jan 17 

Dowty Jan 20 

First Nat. Fin.. .Jon 2S 

Fitch Lovell Jan 12 

Gold Fields SA Feb 7 
Guinness (A.). ..Jan 17 
Hogg 

Robinson.. Jan 10 

•ICI Feb 28 

■Imperial Group Fob 14 
■Johnson Firth 

Brown.. Jan 9 


Announce- 
ment lest 
year 

Interim 1.0 
Interim 1 JS 
Final 7.5 

Final Q.S 
interim due 
Interim nil 

Interim 3.0 
Interim 2 875 

Final 22 5 
Interim 1.1 
Interim 1 6 
Interim 1.1 
Final nil 
Interim 2.5 
Interim 36cts 
Final 4.1 

Interim 3.3 
Sec rat 14,0 
Final 5.05 

Final nil 


Date 

Kenning 

Motor.. .Jan 12 

Lonrho Fob" 9 

MFI Furniture.. .Jan 17 
•Mag not end 

Southerns.. .Jan 10 
Mercantile 

House.. .Jen 24 

Re cal Elec a Jan 17 

•Rank Org Jan 29 

Stock 

Conversion.. .Jan 30 

•Thom EMI Jen 10 

Truethouse 

Forte. Jan 19 

•Union 

Discount.. Jan 30 
Van tons 

Viyella...Feb 7 

Wagon 

Finance... Fob 10 


Announce- 
ment last 
year 

Frajl a D 
final due 
Intonm 1.7 

Interim 2 0 

Interim 3 75 
Interim 0.73 
Final 5.0 

Interim 2.0 
Interim 5.0 

Fine! 6 2S 

Final 23 

Final 5 0 

Final 1 973 


■ Board meeting intimated, t Rights 
issue since made, t To* free. 5 Scrip 
Issue since m*de. 7 Forecost. 


Standard % Chartered 

Standard Chartered Finance BY 

tincorparaied vntti net red battfiry ana eitobbsttea m Amsterdam in Toe Netherlands) 

US$200,000,000 Guaranteed Floating Rate Notes1994 

Guaranteed on a euporchnated basis as to payment of principal and interest by 

Standard Chartered Bank PLC 

i rncorpoureo r.vn tanned tabMyin f nglanoj 

In arcord^ince wrth theproviSKinsof (he Notes, nolice is hereby given that for the six 
months period H32 days) from 7ih January to ath July. 1 985 the Notes will 
carry mieresi at iheraii cIS 1 '. percent per annum. 

The mierest payment date will be Slh Jul* i 9S5 Payment wfsch will amount to 
US$480 28 pet USSiO.OOO Note, will be made against surrender ot Coupon No. 3. 


J. Henry Schroder Wagg & Co. Limited 

Agent Bank 


Granville & Co. Limited 

Member of the Notional Association of Security Dealers 
and investment Managers 

27/28 Lovat L ane London EC3R 8EB Telepho ne 01-621 1212 

Over-the-Counter Market 


Clerical Medical 


15 St- James's Square, SW1Y 4LQ 01-930 5474 
Executive Investment Pension Plan 

Cash Fund 

Mixed Fund 

Fixed Interest Fund 

UK Equity Fund 

Property Fund 

Overseas Fund 

index Linked Fund 

Stock Exchange Fund 

North American Fund 

Far East Fund 

Special Situations Fund 

Prices January 2. Unit dealings on Wednesday 
Clerical Medical managed Funds Limited 

Bid 

Cash Fund 

Mixed Fund 

Fixed Interest Fund 

UK Equity Fund 

Property Fund 

Overseas Fund 

Index Linked Fund 

Stock Exchange Fund 

Prices January 2. Unit dealings on Wednesday 
Initial unit prices available on request, telephone 0272 290566 


Bid 

Offer 

Change 

114.2 

120.3 

+ 0.1 

143.0 

150.6 

+ 15 

119.2 

125.5 

-0.fi 

158.5 

166.9 

+ 3.7 

113.4 

119.4 

+0.1 

148.5 

156.4 

+ 1.4 

101.9 

107.3 

-0.3 

115.8 

122.0 

+ 1.7 

99.4 

104.7 

+ 1.4 

97.6 

102.3 

+ 1.3 

98.6 

103 JS 

+0.8 


Offer 


140.7 

140.7 

207.5 

212.7 

186.9 

189.7 

231.7 

238.7 

129.5 

135.3 

220.1 

231.1 

115.5 

117.2 

119.3 

122.3 


Change 
+0.1 
+3.6 
- 0.8 
+ 5.2 
+0.1 
+2.0 
—0.3 
+ 1.6 


CapHolisetn. Change 

. A MP 's Company Price on week 

4JK1 Ass. Brit Ind. Ord. ... 141 + 1 

— Ass. Bni. Ind. CUL5... 14S — 

3,068 Airsprung Group 53 — 

1 .050 Armuage 6 Rhodes 41 — 

41.454 Bard on Hill 133 - 1 

2.640 Bray Technologies 48 + l 

2.030 CCL Ordinary 173 — 

— CCL 11 pc Conv. Pref.... 114 — 

5,380 Carborundum Ord. ... 800 4 2 

— Carborundum 7.5pc Pf. 88 +2 

1.201 Cradico Group 76 - 3 

5.081 Deborah Services 85 

16.431 Frank Horsell 240 

— Frank Horsell Pr.Ord.87 206 — 

4.334 Frederick Parker 30 -I- 1 

904 George Blair 49 — 1 

1.178 Ind. Pracieion Castings 29 — 1 

16.303 Isis Group 200 — 

5,619 Jackson Group 106 — 

38.827 James Burrough 280 — 

3,209 Jamas Burrough 9pc Pf. 93 — 

8.546 John Howard and Co.... B2 -hi 

3.072 Unguapbona Ord 144 . + 3 

— Unguaphona 10-Gpc Pf. 96 — 

15.653 Minihousa Holding NV 675 4-3 

326 Robert Jenkins 32 — 

1.080 Scruttons "A" 28 — 

2.099 Torday and Carlisle ... 88 — 1 

1.677 Trevtan Holdings 370 — 

4nw Unilock Holdings 28** — 

11.898 Walter Alexander S3 — 

5.275 W. S. Y sates 226 — 

Prices and details of services now available on 


F7T 

Grass Yield Fully 
<*iy.(p) Actual tawd 
6 6 4 7 7 8 9 3 

10.0 6.8 — — 

6.4 12 0 

2 9 7.0 


6.8 7.1 

5.1 8.5 

2.6 13.5 22 J 

7 3 5.8 8.0 

6 9 — — 


3.4 
3 5 
120 

IE 7 13 8 

5 7 0.7 — — 
10.7 12 4 — _ 


— 8.5 10.0 



6 1 10 0 
9 6' 12.8 
8 3 10.8 


3.3 

79 


6.6 

8.6 


7.9 14.4 

49 9 5 

9.9 9.9 

8.4 11.9 


0 7 41.4 45.3 
6.0 16.8 — — 
5.7 20.4 14 7 3.4 

— — B.2 19.5 

4.3 1.1 21 4 21 0 

1.3 4 8 12 9 18.5 

7.5 8.0 7.0 11.2 

17.4 7.7 5.4 10.8 
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Standby Power 

The need for standby power has increased with the much greater reliance 
: on computer-run business transactions. Industry and the public sector also 
have a substantial demand. Technical developments are making 
^ ; the sets increasingly sophisticated 
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'IDENDS 


AFTER SEVERAL years when 
the subject hardly needed to be 
thought about, power supply 
has of necessity become a talk- 
ing point In Britain’s board- 
rooms over the past few months. 

Though the miners’ strike this 
time has not led to. power cuts, 
as in 2974, the mere possibility 
has been forcing companies to 
look at their standby power pro. 
vision. 

And, compared with ten years 
ago, the need for such provision 
has dramatically increased, as 
more and more. operations with- 
in business have come to de- 
pend on computer transactions. 

All this is good news, poten- 
tially at least, for one recently 
relatively hard-pressed sector of 
Industry, the manufacturers of 
generator sets— -the main 
equipment - used to provide 
standby power. • 

In the UK. market substantial 
overcapacity currently . exists 
and in export' markets demand 
for generator sets has in many 
cases readied a plateau. At the 
same -time, competition has 
become ever more fierce. On 
the back of* the 1970s boom In 
home . .and - -'export sales the 
number of. companies manu- 
facturing generator sets rose 
dramatically, with a total of 125 
companies entering the market, 
between 1973 and 1978 alone. - 

In the domestic market the 
main growth . has been in the 
public sector. The- Property 
Services ' Agency is probably 
the largest purchaser,- with the 
Department of tile Environ- 


Survey by 

Alastair Guild 


meat. Ministry of Defence, 
water boards and electricity 
boards following fairly close 
behind. 

In the private sector, which 
accounts for roughly half of 
.total sales, demand has been 
tapering off, according to Mr 
Iain Dale, chairman of the 
Association of British Gener- 
ating Set Manufacturers 
(ABGSM). Growth is contin- 
uing, ' however, in sales to 
service industries, such as 
retailing and hotels, and to 
the financial services sector 

iwglnrtlng h anks. 

Policies 

Replacement business offers 
relatively few opportunities; 
because they are called on so 
infrequently, standby generator 
sets purchased in the 1970s 
should last at least into the 
1990s. 

Some of the larger companies 
complain, too, that the public 
sector should be doing more 
through its purchasing policies 
to support them, thereby helping 
to improve their competitive- 
ness in overseas markets. The 
quality control standards set 
down in the government’s pro- 
curement initiative are met by 
the bigger companies, it is 
argued, but not always by many 


of the new entrants into the 
market 

■ These companies may be 
gaining business in the public 
sector, so reducing the profita- 
bility of the well-established 
manufacturers, which then, have 
fewer resources to devote to 
their export marketing effort. 
The public sector should insist 
on companies meeting such 
quality control standards, says 
Mr Ian Landgrebe, secretary of 
the NEDO generating set sub- 
committee. 

The world recession and the 
protectionist policies adopted by 
many countries, which, until 
recently, were major importers 
of British generator sets, have 
added to the difficulties. Indone- 
sia. for example, has put up 
barriers to imports of certain 
ranges of diesel sets, to protect 
what it claims is its indigenous 
production capability. ■ 

It is now the largest market 
for Japanese generator set ex- 
ports, average unit weight 240 
kg or above. In 1983, Indone- 
sia imported £13.90m worth of 
sets from Japan, though analysts 
suggest that these will be 
mainly petrol-powered, rather 
than diesel-powered sets. 

Yet, although market condi- 
tions overseas have been diffi- 
cult, UK manufacturers have- 
had notable successes. The UK 
has taken over from, the U.S. as 
the top exporter of generator 
sets. The industry also expects 
that as countries develop their 
own grid system, so the market 
for standby sets will grow. This 
is already happening in Egypt, 
Turkey and Libya, where stand- 
by is installed in public build- 
ings such as hospitals and banks. 

The technical demands from 
areas such as the Middle East 
are steadily increasing too, and 
the independence of the UK 
generator set industry from 
engine manufacturers does 


give it a flexibility of con- 
figuration which is lacking In 
many competitors, Mr Dale 
argues. 

in America, by contrast, sets 
tend to be assembled by a com- 
pany in the same group as a 
large engine manufacturer. 
The UK industry tends, instead, 
to identify the needs of the 
customer, based on the appli- 
cation. <and to pick and choose 
the components of a set not 
necessarily on cost alone, but 
also on technical grounds. 

Though UK generator set 
manufacturers do import 
foreign engines, the expected 
influx of Japanese engines, 
feared two years ago, has also 
largely been averted. 

Japanese engines sell well 
nontheless in south east Asia 
and the Middle East and a 
number of larger UK companies 
have decided that to compete 
effectively in such markets, they 
must manufacture from over- 
seas bases. Petbow, for example, 
sells from Singapore, and Dale 
from Mexico and Thailand. 

Several companies have also 
set up offices to fill the gaps 


left in distributor networks 
when the 1970s boom ended. 
Dale's Spanish-spebking office in 
Florida, foe example, will ser- 
vice and develop The South 
American, market. 

A further hxdicatioo of 
the increasingly international 
nature of the generating set 
industry is the standards c\w 
being developed by a working 
group set up by the Inter- 
national Standards Organisation 
in 1982, A draft international 
standard for reciprocating inter- 
nal combustion engined driven 
generating sets will be circu- 
lated in May this year. It will 
lay down standards for the 
application, rating, perform- 
ance, controls, switch gear 
panels and ‘testing of diesel 
generators. 

Various national and inter- 
national standards exist for 
engines and for alternators but 
not for the two together, Mr 
Bob Wheadon, convenor of the 
working group points out 

In the UK itself some 
rationalisation of the industry 
is regarded by leading manu£ac~ 


ifv, -M 


Two Petbow 500kw generators which supply continuous power to a Middle East cement factory 


Generating set exports compared 


vs. 

Japan* 

UK 

West Germany 

France 

Italy 


(£000s) 

1979 1980 1981 1982 

149S 149.7 2533 24 6.2 

79.0 112.5 181.6 220.4 

10L6 101.1 15&S 148.3 

91.8 87.6 117.1 142.7 

39.2 42.4 552 65.9 

382 25.3 38.0 40.3 


TOTAL 


500.3 518.6 798.6 862S 


UK % of total 20.3 19.5 192 17.2 

Export growth rates % 

Total -24.4 + 3.7 +54.0 + 8S 

UK -29.9 - OS +51 A - 3.4 

* Includes petrol powered sets. 

Source: Association of British Generating Set Manufacturers. 


turers as long overdue. "We 
thought economic factors would 
bring it about, but companies 
have just gone from a small 
factory back into a garage in 
many cases. They have sub- 
contracted mucb more and laid 
people off but they still exist. 
They fight on very tight margins 
and that makes it a difficult in- 
dustry to be in, at present” Mr 
Dale observes. 

Among the pressures now 
facing the smaller companies, 
however, is the increasing de- 
mand from, customers for a 
more sophisticated product The 
mix between specialist and 
standard sets has moved from 
60 per cent standard and 40 per 
cent special in the 1970s to 
40 : 60 now, with the trend 
towards more specialised units 
particularly apparent among 
buyers in the services sector. 

Some new business is also 
being created as a result of the 
Government's scrapping of the 
Central Electricity Generating 
Board’s monopoly on electricity 
supply. The 1983 Energy Act 
allows business to generate 
their own electricity. 

Among generating set manu- 
facturers Dale Electric has 
already carried out a number of 
schemes for hotels, enabling 
them to become self-sufficient 
in electricity, with the equip- 
ment in many cases being ex- 
tended into a combined heat 
and power (CUP) system, 
making use of surplus heat 
from the generator. 

The efficiency of a normal 
generator set in converting the 


energy in diesel oil into usable 
energy is about 40 per cent. If 
it is combined with a CHP 
system this can double to about 
80 per cent and the mains can 
become simply the top-up. 

At the larger end of the 
market where sales of gas tur- 
bines as standby, or for peak 
lopping, have generally been 
static, manufacturers have also 
been looking at the possibilities 
offered by systems such as CHP. 
Waste gases from refining or 
petrochemical processes can, for 
example, be used as fuel for 
turbines. 


Merge 


Earlier this year. GEC and 
Rolls-Royce merged their gas 
turbine generating set interests, 
making GEC Rolls-Royce 
(Power Generation) the world's 
main supplier of rapid-start 
sets. Aero-derivative gas tur- 
bines — effectively industrialised 
jet engines— can provide up to 
60,000 kw of p.ower in under 
three minutes. 

Mr Mervyn Leah, the new 
company’s marketing manager, 
says the U.S. will continue to 
be the largest market, with the 
offshore market also growing. 

“ I can foresee an increasing 
interest in gas turbines for 
standby as some of the units 
installed during tiie late 1960s, 
early 1970s get heavy on main- 
tenance. Those units had quite 
antiquated control systems. The 
thermal cycling involved is 
quite severe though the number 
of hours it may be used may 


not be that great,” 

Lower down the scale, bat- 
teries now play an increasingly 
important role in the protec- 
tion of telecommunications, 
computers and computer net- 
works and processing control 
equipment from interruptions 
or fluctuations in the mains 
supply. The major technical 
development has been gas 
recombination technology to 
give “ sealed, mainienancc- 
free " lead acid batteries. 

The world market for lead 
acid batteries as standby for 
“ information technology ” 
applications, including uninter- 
ruptible power supply (UPS) 
systems is estimated at over 
£125m. Telecommunications is 
the second largest market 
(£?0m), then power genera- 
tion/distribution (£55m), and 
emergency lighting and rail- 
ways, both about £30m. 

Nickel cadmium continues to 
be the main alternative to lead 
acid batteries. Sealed nickel 
cadmium batteries are avail- 
able, but the range stops at 30 
ampere/hour. Nickel cadmium 
batteries are more expensive 
to make, but are better able to 
withstand abuse. 

They have traditionally been 
a more rugged product which 
costs up to two and a half times 
more than a lead acid battery 
with the same capacity. As 
such, they are used extensively 
in the Middle East where there 
are extremes of climate and 
maintenance may hot be vdry 
good. In western Europe, they 
have about a quarter of the 
standby market. 


REMEMBER. 




WHENYOU 
DEPEND ON A 
GENSET 
YOUR GENSET 
DEPENDSON 
IT’S POWER. 


In today's climate standby power ' j gTg 
!mekes good business sense. 

. But the power of a standby generator 
is only as reliable as the power of its diesel. ;fr i \r 

Be H an act : -of man or an act of God. 
when, the lights go out that diesel must 'j L, _ J 
deliver. - ~ 

: Even after months of remaining idle. 

- That's the level of confidence you know you can 

place in a Volvo diesel. . 

Volvo- are worid leaders in diesel technology. Volvo 
. Penta design- and build these diesels specifically for 
generator set applications (75 to 300 kVAj, Each shares 
the same' high' standards of performance and fuel 


S efficiency. Each achieves exceptionally 
low noise and smoke emission levels. All 
have legendary Volvo rsliabii'ty. 

Any one ot Britain's leaning genera lor 
set manufaclurers will install Volvo reassu- 
rance. Most already do. They know Thai 
* bolh at home and overseas a Volvo ciesel 

delivers. Day in, day cut. 

And behind each diesel lies the confidence or the 
Volvo Penta service dealer netwc-ik. Factory trained 
engineers who will regulars service and maintain ^our 
generator set diesel. So it's ready for when crisis strikes. 

The reassurance of Volvo power is available no.v. 
Ex stock from Volvo-Penta UK. Den i risk anything less. 




CHLORIDE 

POWERSAFE 

Broking through into a new era 
of Standby Power 


POWERSAFE puts the power in your equipment. Chosen by British Telecom* to set the standard for their new 
Power Equipment Rack, POWERSAFE is now being used by leading equipment manufacturers world wide. 

POWERSAFE is designed to meet the exacting demands of systems engineers and specifying authorities. 

• *B. T Certificate No BC 91 

CMOMDE POWERSAFE batteries utilise gas recombining - "T~~T7T 

technology in which the overcharge reaction is Nowarailab^m^zes w^ch^ee^ and install. 

CREy elect rochemically controlled. Unlike conventional From4SAhto256Ah(3hourrate) 

nSSSSoGv cells, which when fully charged, revert to gassing, APPLICATIONS 

causing water to be lost, POWERSAFE cells control the Telecommunications • UPS • Emergency Lighting 

overcharge reaction by careful balance of the active Engine Starting • Power Distribution • Solar Power 

constituents and the incorporation ot a specially iormulated . 

microfibreglass separator. Chloride Power Storaae 

1 iSmStetVh' md&m? Sms in ctooe p 0 S™ 5 ‘ CMlan Junc ' ion Swinton ' Manchester M27 2LR 

SSSSST Telephone: 061-794 4611 Telex: 669087. 

Cost Effective - Maintenance free and space saving. I" ™~ ““Tl 

POWERSAFE has up to twiceihe power of uaditional lead acid « ^ j 

and nickel cstlm i u m bar tones and eliminates the need for costly- J 1 ^ 1 _ Am* _ - % ! 

batter)’ rooms, ventilation systems, busbars and cabling. J*?* : = - y ■■ ■— ^ j 

Long Life - Proved design. POWERSAFE is already life tested I • _ \ • ; . ;| 

io 10 years under arduous environmental conditions which I vat? 2 vbh .avuii vci3 3vsq zvBu.svsts ?vBt? vB 2 e vb 3 q vbm - I 

include shock, vibration and thermal resistance. i Hiasescnt] roc doiui! 1 - of !i'.,-.ii,:i .q.rf.-iuiVKrdtAFEb.ttieuea I 

Easy to Install -Supplied filled and charged with lilting J ! 

handles, threaded remunais. connectorsand insulated I n.w r^iT.™ I 

shrouds, all in easy to handle sizes. 

High Rate- Low iniernal resistance means extra high rate 
performance Withstands its own short circuit current 
indefinitely 

Safe - New standards of battery safety. No acid leaks, self 
sealing safety valve, flame retardent ABS case and lid, high 
integrity pillar and lid seals for safe, reliable duty. 


| Company. 
| Address— 


T'.-i- jih.no, 


{ CWOR IDS} 
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Standby Power 2 


Telecommunications, hazardous processes, data transmissions and computers 

all need continuous electricity 

How standby systems operate 


MORE THAN 10 000 breaks 
a year occur in the UK’s mains 
power supply, not counting 
cuts due to industrial action. 
Though they tend to be rela- 
tively short interruptions, 
they can be Just as critical as 
prolonged breaks. 

Many users of electricity 
demand absolute continuity* — 
a failure for as long as the 
blink of an eye could be dis- 
astrous. Other users can 
tolerate very short breaks of a 
fraction or a second and most 
can tolerate breaks of only a 
few seconds. 

The need far a continuous 
supply of electricity, in vary- 
ing degrees, ranges from the 
control of hazardous processes 
and Instr umen tation and con- 
trol In oil refineries, to data 
transmission systems, telecom- 
munications, broadcasting and 
on-line computers. 

Transport is another area 
where hlgh-integrity loads are 
required, for instance, the 


lighting and ventilation of 
long tunnels, radar, air and 
land traffic control systems 
and airport landing approach 
systems. In hospitals, lives 
literally depend on a constant 
electricity supply. 

A no-break, or uninter- 
rupted power snpply (UPS) 
system stores energy to 
bridge the gap between failure 
of the publie supply and the 
availability of an engine- 
driven generator which 
normally requires some 10 
seconds to supply the load. 
UPS systems also continuously 
condition the AC supply from 
the or generator, 

making sure It meets the 
load’s voltage and frequency 
requirements. 

Energy storage is provided 
either by a rotating flywheel 
or a large rechargeable 
battery. The choice of system 
will depend on technical and 
commercial considerations. 
With either system, a standby 
generator is required, of 
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The soHd growth record of Bco has been achieved because of two factors. 

Bco staff meeting customers on their own ground to establish 
exactly their requirements. 

Customer satisfaction that ton right units are in the right place st the right Urns. AO bu* 
to the customer's standards. 

TNe exoertise and experience gained enables Bco to offer a comprehensive range of 
generating sets that meet oil safety, performance, reliability and cost parameters. 
Becked up by an kitsmaflonoi network of advisory and service centres, Bco have 
Mtaflod these criteria In over 40 countries. 

H we can be of service, we would Bka to meet you. 

POWER GENERATION & 

L J r , T WATER TREATMENT 

I J I « 9 IMIRRiroii™ SPECIALISTS da ft 


Bco Power Plant Limited, Enterprise House, Bishop dyke Road, 

Sherbum rn Elmet LEEDS LS25 6JA. England.- 

Telephone: South Milford (0977) 684774 Telex: 557619 ELPOWA G~ 


Quality Controlled GENERATING SETS 



Standard type generating sals- stationary 
as illustrated r* produced as canoprad tea 
- mobile etc. Control Panels standard or 
mains fa Jure. Free-standing cubicles for 
larger wm 


General purpose mobile workshop In- 
corpomuRga-wheej ibive diesel entire 
powered Bedford chassis cab. Bmt In 
genoranng set. and f u se d with, work- 
shop equiemm. 




Trailer mounted generating sets -standard 
or produced m similar styled units with 
hurt! hi features to provide quiet running 
for residential areas. 


Typical Alternator Cubicle Board for con- 
polling 2 - 500 K W. Diesel Generating Set* 
with opera (or luture set. raa rum s include 
stoning facilities on mains failure, automatic 
and manual synchronising. 

The board aba incorporates- distribution 
circuit breakers and units for motor Ban mg. 
Control Panels. Cubicles, end Control Desks 
am manufactured in our Works to sped Be 
requirements 


ELEQUP LTD. Wigsrorv. Leicester. LE8 2YN. England 
TeL- Lercostsr 105331 77270 Tetan 341263 
A member of the Panov Group Of Compares 


larger capacity than the no- 
break plant. 

A flywheel or battery is also 
used to store energy in a 
short-break system. A short 
break (not exceeding l 
second) occurs from the time 
when tiie public supply falls 
and the load is picked np by 
the short-break plant. The 
advantage of this system over 
no-break plant is purely cost 
bat it is adequate for a 
number of purposes. 

Multiple standby systems 
which use straightforward 
engine-driven standby gener- 
ators Involve a break in sup- 
ply of 10 seconds or more 
while the generator revs up 
to full load. Most situations 
require generators to start, 
run and stop automatically 
should the public mains snp- 
ply fail. 

Automatic plant monitors 
the mains supply not only to 
sec if it is present but to 
check its quality. It is often 
fitted with a complete manual 


override control s>st e ui 
should the automatic facility 
fail. Manually controlled gen- 
erators may then be used to 
supply the balance of standby 
power requirements for non- 
essential services. 

In some dream stances, 
users prefer to snpply the 
load by running the genera- 
tors in parallel with further, 
normally stationary reserve 
plant, using the public sup- 
ply as a standby. They may do 
this during certain oper- 
ational periods when a short- 
term loss of snpply cannot be 
tolerated. 

Matual standby systems are 
usually used when no pnbllc 
snpply is available, such as 
remote repeater stations or 
lighthouses. The installation 
consists of two or more en- 
gine driven generators, one or 
more of which is supplying 
the load continuously. 

A high proportion of diesel 
generating sets now have pro- 
vision for parallel operation. 


The incoming machine is syn- 
chronised and connected to 
those already running. The 
load is apportioned between 
the sets as the load varies. 

Various types of control 
systems automatically moni- 
tor the service load, and start 
up and shut down sets as 
well as carry out synchronis- 
ing and load sharing without 
the need for operator control. 
Such schemes are expensive, 
however, and not always Justi- 
fied; manually operated par- 
allel running systems are still 
much more common. 

The Association ot British 
Generating Set Manufacturers 
(ABGSM) Code of Practice 
TM3 gives guidance on this 
and other aspects of concern 
to designers, installers and 
users of generator sets. The 
association's nine members, 
though forming only eight 
per cent of the UK industry, 
account for 50 per cent of UK 
production. 
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Public sector work is providing much of the demand standby batteries compared 

TELECOMMUNICATIONS 

/N i ■§ j 1 50v nominal battery supplying 2kw for one hoar to 4fiv at 2S*C 

Generator sales rate slows __ 


THE GENERATOR SET indus- 
try has to go back 10 years to 
find a growth market for stand- 
by sets. Then it was unusual 
to have a standby set on site 
but during the 1970s, both 
public and private sector 
organisations substantially in- 
creased their standby capacity. 

In the public sector, for 
example, standards for standby 
power were drawn up and those 
requirements had been met by 
the end of the last decade. 
DHSS standards, for instance, 
stipulate that hospitals should 
themselves be able to meet two- 
thirds of their power require- 
ments. 

Now, the market for standby 
generator sets is largely pro- 
vided by new works in the 
public sector and upgrading of 
existing standby facilities. In 
the private sector, the growth 
of the electronic office and the 
refurbishment of office build- 
ings with air conditioning and 
computer suites has also given 
an impetus to generator set 
manufacturers. 

Over the past 10 years, with 
modernisation the market for 
medium-sized standby sets has 
increased by a factor of three, 
according to some industry 
estimates due largely to an 
increase in load requirements. 
But the rate of Increase in the 
last five years appears to have 
slowed 

" The way central govern- 
ment buys its standby plant has 
also had an impact on the 
Industry," explained Mr Stephen 
Theunlssen, managing director 
of Auto Diesels. "Three-year 
contracts cover a range of sets 
up to 500 kw. Special jobs 
above that come under tender. 
Above 500 kw, consultants set 
their own standards and specifi- 
cations. With privatisation of 
consultancy, there is a tendency 
for uniformity to disappear." 
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Total continuity of power supply is critical for emergency 
services such as fire stations, which have to maintain constant 
contact with communications centres. This system consists 
of a generating set and an uninterruptible power supply. 
If the "»i»w supply fails or deteriorates, the UPS steps in 
and supplies power from its bank of Plants batteries for np 
-to three minutes. At the same time, the diesel engine start 
sequence is automatically initiated. The UPS switches off 
when the voltage and frequency of the standby set are np 
to normal values. 


Banks 


Uniformity of generator set 
design and configuration has 
similarly decreased in the 
export market. Auto Diesels, 
for instance Is now selling quite 
sophisticated standby systems 
for banks and telecommunica- 
tions in Lagos, Nigeria, It is 
also providing large and com- 
plex systems with quietening 
equipment to Gulf countries. 
“ Some parts of the Middle 
East are becoming like the 
UK market in the level of 
sophistication demanded." Mr 
Theunlssen says. 

Developments in micro- 
processor controls are making 
themselves felt in the generatoz 
set industry, as elsewhere. 
“ When selecting standby diesel 
generating systems of a high 
output — say one megawatt and 


above — specifiers now have a 
choice,” Mr Theunissen ex- 
plains. " They can select large 
single low-speed diesel engines 
operating at 1,000 rpm or less, 
or multiple installations using 
smaller generating sets up to 
800 kw rating, running at 
1,500 rpm. 

Small engines are generally 
cheaper in terms of £/kw cost, 
when related to the basic 
generating set because produc- 
tion levels for small engines are 
normally high. There is an 
increase in complexity and cost 
of the supporting control 
system, however. If the installa- 
tion consists of two or three 
sets together, conventional 
electro-mechanical control sys- 
tems based on relay logic 
provide an economic answer. 

"For more than three sets 
and where the higher flexibility 
of operation Is required, the 
programmable logic controller 
can be the answer,” according to 
Mr Theunissen. 

“ The high cost of using PLCs 
relative to conventional relays 
is offset by savings in running 
complexity and the ability to 
change the operating logic with- 
out changing the hardware. 




Even further reliability can be 
provided by adding a fu rther 
generating set and extra 
controls. 

" UK diesel generator set 
manufacturers now see them- 
selves increasingly as electrical 
engineers. Some manufacturers 
have been slow to react to these 
ebanges in the market and are 
still selling simple sets. By 
diversifying into electrical 
engineering, you can make 
money even in hard times,” Mr 
Theunissen believes. 

“The customer can now ask 
for anything he likes and find a 
manufacturer willing to make 
it" 

Hawker - Siddeley . Power 
Plant, which manufactures sets 
in the smaller end of the range, 
takes a slightly different 
approach. The bulk of its busi- 
ness is for sets rated 5-50 kVa, 
although its range does extend 
to 350 kVa units. Mr Alec 
Hurley, the company’s inter- 
national m anager, says the UK 
private sector has very little 
Influence on the market for 
standby sets. 

“ In the past, when the worst 
has happened, we have not had 
enough stock so companies have 
had to go elsewhere to buy 
■generators made in a backyard 
and sold as standby units. We 
are now building a range of 
standard items so we can draw 
from stock when demand is 
high. 

Other manufacturers now 
devote virtually their entire 
production for the UK market 
to the electronics sector, pro- 
viding standby for large com- 
puter or microprocessor-based 
applications. Auto Diesels* 
design and production tech- 
niques have been geared to 
that market The company has 
a capita] expenditure pro- 
gramme of £220,000. £180.000 
of that is computer-based. In- 
cluding £150.000 spent on CAD 
systems and a programmable 
sheet metal worker. 


Micro-wave telecommunica- 
tions systems use many 
repeater stations to join 
together long-distance com- 
munications links. Invariably, 
these systems cross over large 
sections of remote territory. 
Installation in such remote 
areas poses problems since the 
necessary equipment, together 
with all building and installa- 
tion materials, has to be trans- 
ported to sites over difficult 
terrain. Engineers then have 
to erect and commission the 
power plant in far from ideal 
conditions. 

Some generator set manu- 
facturers now offer complete 
factory-assembled and tested 
integrated power plant housed 
in containers. One example is 
Hawker Siddeley Power Plant's 
Telecompac, an Integrated 
power source providing AC or 
DC/AC power.- with dual diesel 
generating sets incorporating 
two units providing continuous 
power cycling over seven days. 

Dawson Keith IS an example 
of a manufacturer which has 
decided to concentrate its 
marketing effort on UK sales. 
The company exports some 50 
per cent of its production, 
whereas the figure for com- 
panies such as Dale Electrics Is 
between 70 and 80 per cenL 
T and R Generators and 
Newage Engineers export more 
than 90 per cent of their pro- 
duction. 

“ The home market is a very 
secure one,” says Dawson 
Keith’s sales director. Mr Bob 
Wheadon. “and we don’t have 
any of the problems faced in 
the export business." The com- 
pany is the sole supplier to the 
Department of the Environ- 
ment / Property Services 
Agency of all generator sets 
above 100 kw, 20 per cent of 
its production. 
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Sealed lead/ 
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COMPUTER STANDBY 

360v nominal battery supplying 90kw for 10 minutes to 324v 
at 25°C 
Sealed lead / 

add Flate plate Plant* 

Volume (L2 04 1.0 

Weight 0.3 0.7 14k 

Cost 0.6 0.7 1.0 


ENGINE STARTING 

24v nominal battery supplying 700a for one minute to 12v at 2S~C 
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World market 
for batteries 


still growing ■ 


Signalling 


Synchronise 


- The customers you Jose when you fail to deliver 

— The fortunes you endanger when you 're out of touch 

— The. lives you risk when you miss a heat. 

[But an Emerson UPS ( Uninterruptible Power System } 
prevents'theknocKon effect of power disruption. 

This is the definitive UPS from the wor/as | = | = p £ q |^| Buy it now. Never forget. 

- : • • •' £\t£.RSO.\ ELECTRIC V.K. LIMITED. I.C.D.. & s ,n Drive. Ss.-mcan. S.V.? 5DX. 

* 2 ? 'J7.93 X~72t Exi 2CQ. X 4^9707 EM ELEC G- 


leading manufacturer - 

—.built in the UK. (systems extend from 3 kVA to 2.5 NIVA, 
— 0 vaiiab/e to major companies anywhere -o ver 6, OOO 
systems are installed) 

— . Compatible with even/ computer. 


One order for which Auto 
Diesels la using such tech- 
niques is a large project 
designed to protect the com- 
I puter centre of an international 
, bank from unreliable Tnaitig 
supply. A control suite has 
been custom built so that on 
mains failure, three 1,000 kVa 
generating sets will automatic- 
ally synchronise and thereafter 
be capable of a combined out- 
put of up to 3 mVa. 

Telecommunications is 

another example of where the 
generator set Industry is 
responding to the need for 
applications-based systems. It 
is also a growth area both in 
the UK and overseas, with 
many such projects funded by 
aid agencies. 


Another 10 per cent of its 
production is used by manufac- 
turers of UPS systems. 
Chloride Power Electronics, for 
example, recently placed a 
large order with Dawson Keith 
to support its UPS systems 
being supplied to GZC Signals 
for railway signalling systems 
in the Middle East 

A further 10 per cent is 
going to replace existing UK 
standby plant Mr Wheadon 
believes the UK market for 
diesel sets is almost wholly 
standby. Power requirements 
dictate that a set of, say, 
100 kVa installed 10 years ago 
be replaced by a 200 kVa set 

He believes that i the im- 
portance of microprocessors 
for generators is overplayed. 
"Most standby is provided by 
a single unit Sets running in 
parallel are more the exception 
than the rule. Some manufac- 
turers are trying to sell sophi- 
sticated control systems over 
seas, for example. They have 
proved to be quite unreliable, 
and you cannot afford that in a 
standby system.” 

For large standby require- 
ments, banks of small, micro- 
processor-controlled diesel 
units offer one solution. Gas 
turbines provide another alter- 
native to the single larger 
diesel set, however. Mr 
Mervyn Leah of GEC Rolls- 
Royce (Power Generation) 
points out that gas turbines are 
not meant to compete against 
small individual diesel Bets for 
standby applications. 

GEC Rolls-Royce’s range 
starts at 12 Mw and extends to 
6912 Mw. At the smaller end 
of the range, from start, either 
manual or automatic, to full 
load takes between two and 
three minutes. 

“The customer likes to have 
the capability to manual start 
because be may want to use 
the set for peak lopping, (cut- 
ting mains electricity require- 
ment at peak times), for 
example. Gas turbines may also 
be controlled from a central 
plant control room. Where 
electric utilities have standby 
gas sets, they are operated from 
a regional grid control and may 
often be unmanned." 

GEC Rolls-Royce and John 
Brown Engineering are the 
only two UK companies making 
gas turbines in this size range. 
Another GEC company, Ruston, 
makes gas turbines in the range 
below 10 Mw. 


THE WORLD market for stand- 
by power batteries is growing 
in. real . terms at a - rate of 
between 4 and 5 per cent 
annually, according to UK and 
U.S. market research. This 
growth is based on 'the expan- 
sion of telecommunications net- 
works, an increased demand for 
uninterruptible power supplies 
(UPS) and continued invest- 
ment by public utilities. 

Total production of all types 
of standby batteries in Western 
Europe in 1933 was approxi- 
mately £2 50m by value with the 
UK accounting for 20 per cent 
Further projections show con- 
tinued modest growth for 
standby power batteries. 

Lead acid batteries, in particu- 
lar, are likely to increase their 
share of the standby market, 
partially at the expense of 
nickel cadmium. 

Mr Alan Rowlett, marketing 
director of Hawker-Si ddeley 
group’s Tungstone Batteries’ 
industrial division estimates 
that lead acid batteries now 
occupy 75 per cent of the UK 
stationary standby market, with 
nickel cadmium taking 25 per 
cent The, development and 
refinement of gas recombining 
cells is likely to be a factor in 
any further trend towards lead 
acid batteries, he believes. 

In conventional lead acid 
batteries, gases generated dur- 
ing charging are released to the 
atmosphere through vents in 
the battery lid. This results in 
a reduction in the water content 
of the electrolyte and the need 
for periodic topping up with 
water. The key to lead acid 
recombination technology is the 
recombination of virtually all 
of the gases generated during 
charging to form water. The 
battery can now be sealed for 
life at the factory. 

The development of sealed, 
maintenance-free batteries pro- 
vides' a series of benefits to the 
user, says Mr David Millar, head 
of planning for the Chloride 
Group. “Everything has to be 
looked at occasionally, but there 
is no practical maintenance in- 
volved such as topping up. 
Various benefits follow from 
that 


“If you don’t need to provide 
that maintenance, there is no 
need for space above the 
battery for someone to get in 
there with his water bottle and 
his tube. So you can now have 
different configurations. 

“It does not give off gases 
and sulphuric acid fumes, an d 
so is safer. There is no need fbr 
special protection for electrical 
equipment or to place the 
battery in a separate room." 

Uninterruptible power supply 
(UPS) systems provide by tax 
the fastest-growing market for 
batteries in Europe and pos- 
sibly worldwide. Mr Rowlett 
says. He believes UPS systems 
now form one-third of the bat- 
tery market, from single figures 
a few years ago. UPS systems 
generally provide 10-15 minutes 
standby for standby generators 
to start up, or to carry out an 
orderly shutdown on the equip- 
ment load. 


Bulky 


Tungstone has supplied one 
major UPS manufacturer with 
batteries for a number of years. 

“Five years ago, the company 
used a high-performance Plante 
battery." Mr Rowlett says. “They 
had a long life but were expen- 
sive and bulky. As the time 
element required of UPS 
systems shortened, the company 
tended to switch to ultra high- 
performance Plants batteries. 
However, the battery soon be- 
came almost as expensive as the 
electronics In the UPS system. 
UPS manufacturers are now 
tending towards sealed lead add 
batteries, with voltages as high 
as 440V. We see the same trend 
throughout the industrialised 
world. 

"The flat voltage characteris- 
tics of sealed lead add batteries 
permit electronic equipment to 
be designed and to operate 
within a very dose “voltage 
window. It is the large varia- 
tion in voltage during discharge 
which electronic equipment 
doesn't like." 

The maintenance-free aspect 
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Standby Power 3 


Fail-safe back-up maintaining power to smaller computers 

Vital plant goes electronic 


XT IS often thought that the 
only tixqa ttaadby power will 
l>e catted op-is to the case of 
dine emergertcy. Flood, tempest 
and strikes are the most com- 
snonJy quoted examples. 

It is a feat Of inodawa, felgb- 
technology ft££e, boweror, that 
vital processes- can falter or 
pack up complete^ even when 
such- spectacular exigencies do 
uotexisa;^.'. ■,■■■/■ .■ 

“ In a Surge refiriery w chemi- 
cal works, evealtf power is not 
interrupted, -it -is vital to en- 
sure the mtegrityxjf the control 
system," comsaeirtE fir Riefaard 
Too0e r '<ttiwotar ■ of Hatteywedl 
Control Syatejns‘ procesa control 
divisiocu‘:- r ^ - 

In tt» i»E^iCDBitnd has been 
by discrete fastnimmtottqn. so 
Should <*»>Rxijp fatt, <tbe rest 
of the p rocess carries on, pro- 
vided power is (there. Process 
cantrois -are now much- more 
integrated, -v. 

"Ted: yean" .-ago, too, most 
control aysbemfi were pheumatlc- 
asing large compressors, co that 
even If the compressois' laited, 
there was enough air m the 
system to be able to shut down 
the plant safely. Controls are 
now electronic/’ Ur Tooge 
notes. 

HoneyweU builds redundancy 
into ids process control systems 
so that should -toe-baasc con- 
troller fail, « reserve controller 
automaticftHy takes oyer with- 
out -feelfag the bump. 

“ Nevertheless, over the 
yews, the centra! control. journ- 
al a ‘large industrial plant has 
assumed much. greater signifi- 
cance, as plant manning levels 
have been reduced. Systems ere 
designed, therefore, for a grad- 
ual degradation, to that in the 
event of failures there will be 
a step-by-step closure. _ Havbtf 
spent a tot of money- - on a 
sophisticated shutdown system, 
industry heeds '.to ensure that 
the system .as ready to operate. 
Un i nterr u pted power from one 
source or another is vital for 
any orderly shutdown,” Mr 
Tonge says. 

Security- to another area 
where an uninterrupted power 
supply is vital, as more and 
more security systems are 
moving towards electronic mom- 
baring. 

Uninterrupted power supply 
(UPS) systems , using static 
inverters — for converting from 


The main generating set markets -1983 



UK 

U.S. 

Japant 

WMt 

Qernuifr 

Franca 

Italy 

(Jan- 

Nnv) 

Total 

Saudi Arabia 23,182 32^12 35,646 

17,085 

5,998 

9,832 

123,955 

Iran 

20,844 

70 

11,842 

30,263 

10 

642 

63.671 

Nigeria ...... 

21,088 

2,175 

1<U33 

3£87 

4,946 

8^65 

50,794 

Algeria ' 

923 

261 

31,806 

2^5311,450 

1,685 

48.378 

Iraq 

9£06 

855 

11*436 

16,030 2£Q5 

— 

40,332 

Indonesia ... 

571 

327 

13,959 

8,077 

6,409 

— 

29,343 

India 

2,716 

1,474 

24^08 

337 

306 

— 

29.141 

UA ............. 

906 

— 

26,302 

240 

157 

— 

27,605 

Egypt 

8A1« 

5,203 

7,669 

2,532 

1,656 

— 

21,170 

South Korea. 

4 

6,904 

11,775 

1,123 

— 

— 

19,806 


T inviuun fJouoi-puwBiOH 0*m. 

Source: Association ol British Gane rating sot Manufacturer*. 


DC to AC — with sophisticated 
switching are generally recom- 
mended as support for 
Honeywell . controls. “ Power 
requirements ore small, and 
with time win become even 
smaller," says Mr Tooge. 

“There is also a trend to- 
wards 'distributed computer 
systems, for example, with com- 
puters needing toss power. Both 
of these- ffccboros point towards 
an Increasing use of UPS sys- 
tems with static invertors. 


Solid state 


“Nowadays, by far the largest 
proportion of uninterruptible 
power supplies installed are all- 
electraufc,” says Mr Michael 
Taylor, marketing director of 
-Chloride Power Electronics. 
“They use various semi- 
conductor switching tech- 
nologies to generate the 
required AC power. Solid-state 
power supplies of up to 180 kVA 
load rating in a single cubicle 
are not uncommon." 

UPS systems are normally 
used as on-line power supplies, 
continuously' conditioning the 
AC supply to tiie load, protect- 
ing it from any short-term 
transients in the public AC 
supply. They have the added 
benefit of some sort of stored 
' energy to . sustain electrical 
power during mains power cuts. 

“There is no switching at all 
in the event of a power cot,” 
emphasises Mr Taylor. “The 
vital load receives its AC power 
firm a static inverter when the 
public AC supply is healthy, 
and receives its AC power from 
thrsame static inverter, without 
a break, when the mains has 
failed. 


“When tiie mains is healthy, 
the static inverter is powered 
indirectly from the mains. When 
the main !vts failed the static 
inverter draws its power from 
rechargeable batteries. In the 
unlikely event of a static in- 
verter failure, the load will 
switch from the static inverter 
to an auxiliary AC supply by 
means of a static switch.” 

Emerson Industrial Controls 
is one of the principal manufac- 
turers of static Inverter UPSs. 

“As the mini and micro com- 
puter have become more power- 
ful, they are gradually taking 
on many of the operations 
carried out by large mainframe 
computers,” says Mr Jeremy 
Stagg; the company’s manager, 
“Therefore, a need has arisen 
for data security by main- 
taining power to the 
smaller computer at all times.” 
Emerson has recently developed 
a tingle-phase UPS system for 
computers to the 3 kVA to 
10 kVA range. It has been 
designed as a perpfaeral. to be 
accomodated in the computer 
room. Emerson’s system uses 
a static inverter. 

The main alternative to the 
static inverter UPS system is 
the rotary UPS. Some systems 
use a flywheel to store energy, 
so that when there is an inter- 
ruption or fluctuation in the 
mains supply, the stored energy 
in the flywheel will carry the 
load over it. 

The heart of the UPS system 
devised by the German group 
Anton Pillar - is a combined 
motor alternator with the wind- 
tog of both motor and alter- 
nator on the same stator, the 
socalled Uniblock. When the 
three-phase AC power is applied 


“As a secondary protection, 
temperature sensors are fitted to 
the bearings and windings of 
the machine to ensure that 
should maintenance fail, or 
should the change time of the 
bearings be exceeded, the 
machine will fail safe." 

One of its systems was 
recently supplied to British 
Telecom International for Aerial 
5 at Goonhitiy Downs satellite 
earth station. The aerial pro- 
vides access to the Marecs A 
satellite operated by the Inter- 
national Maritime Organisation 
to provide ship-to-sbore com- 
munications in the Atlantic. The 
local mains supply -is subject 
to fluctuations and interruptions 
because of the remote location. 


Rotary 
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This static nntoteJTuptEble power supply Is part or a large emergency power system for Mobil s 
Beryl “B" North Sea .platform. Such control ciretritry Is typical of modern eletronic power 

supply systems 


A back-up' power system 
supplied recently to British 
Airways for its new computer 
centre is another example of 
a rotary UPS. BA's computer 
centre comprises six computers 
with on-line terminals, working 
seven days a week round-the- 
clock to handle international 
and domestic passenger reserva- 
tion s, departures, and flight and 
cargo control. 

Holec has installed five 
Hoiec/Heemaf rotary no-break 
sets, connected in parallel for 
BA Should one set fail, or be 
out of service for maintenance, 
a full load is maintained by the 
remaining four. These 450 kVA 
diesel type, nobreak sets were 
part of a power supply order 
which included three standby 
generators, a main distribution 
switchboard and a fuel storage 
and automatic transfer system. 

This parallel connected type 
system is available in diesel and 
battery versions. It filters and 
stabilises the main supply, as 
well as taking over instan- 
taneously as a short-term, emer- 
gency source of energy should 
the mains power fail 

Sizes of the sets range from 
20-150 kVA for battery fed units 
and 100-150 kVA for diesel, 
which has a flywheel to store 
energy driven units. For 60 Hz 
applications, the maximum unit 
size is 400 kV A By combining 
individual sets in parallel, rat- 
ings up to 2,500 kVA can be 
achieved. Output frequency and 
voltage deviations are within 
+/— 1 per cent of 50 Hz or 
60 Hz. 

The emergency source of the 
UPS is connected in parallel 
with the mains, and a blocking 
filter prevents power-line dis- 
turbance reaching the load from 
the mains. The routing 
machinery can supply short cir- 
cuit currents of ten times the 
full load capacity, to operate 
the necessary protection should 
a fault occur in one of the load 
feeders. 


Batteries market still growing 


CONTINUED FRONTAGE 2.- 


makes it particularly applicable 
also for remote appUctions such 
as telecommunications repeater 
stations or ’ mi c r owave links. 
“Before the advent of sealed 
lead acid batteries,” suggests 
Mr SUUar, “such remote, sites 
would have either diesel genera- 
tors or batteries with excess 
electrolyte. There would give 
more scope for boiling off the 
water content and so they would 
need refilling less frequently. 
Nevertheless; they would 
require more frequent mainte- 
nance than . the. new genera- 
tion," : 

Now the; remote stati on c an 
be run on a. diagnostic -system 
A maintenance engineer is sent 
out only ' when '• something 
actually goes wrong. Remote 
diagnostics are now used not 
Juist for microwave repeater sta- 
tions but for telephone switch- 
ing exchanges also. In America, 
remote switching offces In 
suburbs are being placed under- 
ground with their battery back- 
up as there is no need for 
special ventilation with sealed 
lead add batteries : - 

Intelligent, - microprocessor 
chargers con constantly evaluate 
the health of the- battery. 
Whereas the ordinary charger 
feeds in electricity to the bat- 


tery without taking information 
‘ “ 'ery. the 


from the battery, the micropro- 
cessor. charger takes informa- 


tion. from it to help adjust the 
charging to suit the battery's 
condition. 

“ Host telephone exchanges 
traditionally have had a special 
room with rows of batteries for 
standby requirements,” points 
out Mr Michael Mayer of the 
Dead Development Association. 

“ With the development of 
sealed lead arid batteries, there 
is now a marked movement to 
decentralise the power supply 
and to place it in the rack with 
the electronics it is supporting. 

This has obvious benefits of 

savings in space, cabling and 
probably provides a more re- 
liable system. These changes 
will feed their way back into 
smaller standby applications.” 

- Chloride’s Power Safe range 
of sealed lead add batteries 
was actually developed in co- 
operation with British Telecom 
while Tungstone Batteries’ Chal- 
lenger series received BT 
approval early last year. 

The shape and size of a bat- 
: tery installation has an impor- 
tant bearing on comparisons by 

- volume, weight and cost for dis- 
charge rates in excess of one 
hour. Then cost comparisons 
between sealed lead acid bat- 
teries and the more traditional 
type . of lead acid battery be- 
come similar*. But there are still 
advantages in the ability of 
sealed units to provide a more 
compact installation, says Dr 
Geoffrey May of Tungstone 


Batteries, one of the speakers at 
e 4ih 


the 


ERA Technology 


STAND-BY INVERTERS 

FOR EMERGENCY POWER 

12V or 24V (car battery) to 240V at 50 Hz 
Units available: 70 watts to 400 watts output 

.Details from: 

SA.C. (Electronic Products) limited 
- Osmaston Works, Ownaston Road 
. Derby DE3 fflfJ 
. Td: 4«533 . 


Battery Seminar being held in 
London later this month." 

“Consideration of economic 
service life may dictate that the 
application requires a product 
with greater durability either 
in terms of cycle life or dura- 
tion. For these reasons, both 
tubular and Plante cells will 
continue to be specified. Cor- 
respondingly flat pasted plate 
cells are more cost effective at 
lower discharge rates and will 
continue to find application in 
many areas.” 

Nickel cadmium batteries also 
have their unique characteris- 
tics. Ur Reg Judsotx. chief bat- 
tery engineer for Saft (UK), 
sees a trend away from tradi- 
tional lead acid batteries to- 
wards nickel cadmium, parti- 
cularly for starting standby 
generators and for emergency 
lighting. He acknowledges that 
sealed lead arid batteries are a 
major advance, particularly for 
large industrial applications, but 
for smaller applications, such 
as emergency lighting, nickel 
cadmium cells “generally give 
better performance.” 

Recent work at Saft has re- 
sulted in the development of a 
sealed nickel cadmium cell for 
self-contained emergency light- 
ing installations. 

Saft has recently developed 
a nickel cadmium vented cell 
using advanced aircraft battery 
plate techniques. The key to 
-the new development is the 
plate combination: the use of 
a sintered positive plate and a 
pocket negative plate 

Such hybrid cells may tend 
to become more important for 
higher rate applications, 
according to Dr May. The tradi- 
tional pocket plate nickel cad- 
mium cells will continue to be 
used where mechanical rugged- 
ness. abuse resistance, good 
cyclic characteristics and ex- 
tended life in floating service 
are required. 

“However." says Dr May, 
“ sealed lead acid cells are 
likely to find increasingly 
broader application with the 
continuing trend for electrical 


and electronic systems to be- 
come more complex and inte- 
grated into more extensive 
networks." This is leading to 
greater emphasis on overall 
systems reliability. 

Mr Wayne Gilbert, ICL’s 
manager of power systems, be- 
lieves that as computers are in- 
creasingly linked into networks, 
it will be ixn practicable for all 
the stations in the network to 
be covered by standby batteries. 
Instead, batteries charged from 
the mains may well be used to 
protect critical nodes. 

There is also an Increasing 
number of desktop computers 
using 100W or less. “It would 
be sensible to provide battery 
back-up for one hour or more 
where no handy power socket 
was available," Mr Gilbert says. 

Computer requirements are 
likely to fall with developments 
in CMOS chips. So lithium 
batteries will offer a reasonable 
standby power source within 
two years, even for larger com- 
puters. 

Mr David Millar believes the 

customer is changing his per- 
ceptions of value for money. 
“With sophisticated electronics, 
power requirements will fall, 
leading to smaller batteries; _as 
batteries are built into equip- 
ment, integrated packages will 
be provided. If batteries get 
smaller, product ranges will be 
rationalised. The battery -will 
become a commodity product, 
made in higher volumes and 
the customer will be less con- 
cerned about engineering con- 
tent and more about the price. 

“ Battery life required is now 
much less. Most computers are 
written down after five years, 
so you don’t invest in a 20-year 
battery to protect a five-year- 
life product. Batteries mil use 
thinner plates, so the price dif- 
ferential between five-year and 
20-year batteries will increase.” 

* -JC7i Baiiery Seminar and Ex- 
hibition, London, Tuesday, 29 
January 19S5. Details Jrom 
Terri Ecclestone. seminar 
organiser , ERA Technology. 
Telephone: Lealherhead 374152. 
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to the motor windings, a rotat- 
ing magnetic field is produced. 
This rotating field will turn the 
rotor of the system. 

“More than 90 per cent of all 
breaks or losses in the qptos 
supply last less than 100 milli- 
seconds.” points out Mr Phillip 
Fryer of Anton Pillar. "These 
are catered for by the ride 
through of the Urflblock 
machine, without the need of 
the battery supply. The Uni- 
block is designed to carry out 
all voltage control and isolation 
for the system. It uses no brush 
gear and simple bearings with 
an estimated lifetime of between 
70.000 and 100,000 hours. 



The new generation ol VPS systems have been designed to sit alongside computers, to protect them from any interruption or 

fluctuation in the n>»in» supply 


Only generating sets 
from these manufacturers 


have the 





Reliability is the key to any gener a ting set 
installation - and it shows in design 
parameters, build procedures; testing and in 
the c omm ercial viability of the manufa cturer 
That’s where members of the Association of 
British MarnifaHur orw mine 

out ahead. 

Every installation is supported by the 
ABGSM ‘Guarantee of Work’ Scheme. The 


Association guarantees to complete file 
installation should a member company go 
into default before the job is completed. 


.It’s a scheme that underwrites the strongest 
companies in the British generating set 
industry — and the wisest customers. 


Come alongside - far complete protection 
from power cols without risk.. 


Aggreko Generators Ltd 
Overborn Arena* 
Dumbarton G82 2RL 
Tel 0389 67821 Telex: 779311 


Dale Electric erf Great 
Britain I/d 
Electricity Buildings 
Ffley N Yorkshire YO 14 9PJ 
Tel: 0723 514141 Tfcdex: 52163 


Hawker Siddeley 
Power Plant Ltd 
Thropp, Stroud 
Gloucestershire GL5 ZB W 
TteL- 0453885366 Tfeler 43559 


Auto Diesels Braby Ltd 
Cowley ME Read 
Uxbridge 

Middlesex UB82QG 
Teh 0695 38262 Tfelex: 263835 


Dawson Keith lid 

Deekay House 
BrockhamptonLane 
Havant, Hants PG9 1QH 
Tat 0705 474122 Telex: 86491 


FefbowLtd 

Sandwich 

Kent CT13 ONE 

Tfel: 0304 613311 Telex: 96329 


RroadcrownLtd 
ME Street 

Stone. Staffs ST13 8BA 
Teh 0785 817513 Ifelez: 36401 


EleqmpLtd 
Gloucester Crescent 
Wigstan, Leicester LE8 ZYN 
Tet 0533 772711 Telex: 341263 


R T D Swan Ltd 
Swan Close Boad 
Banbury Oxon OX16 8AH 
Ttet 0295 61607 Tteleac 83426 


Countryman Power Rant Ltd 

Fleming Way 

Crawley 

West Sussex HH103JT 
Tel: 0293 519292 Telex: B7229 



Transmuls Ltd 
Telford Way 
Thetfbrd 
Norfolk IP24 IHU 
Tel: 0842 4817 Telex: 81626 


ABO 



Association of British Generating Set Manufacturers 

Queensway house, 2 Qtieensway, RedMl, Surrey; RH1 IQS Tel* 0737 68611 Itelex: 948669 


Stale off the art equipment 
needs state of the art power 


Fragile computer memories can be 

wiped out by poor quality mains electricity. 

In the blink of an eye, vital data can be 
lost, and computing interrupted by even 
momentary variations in the public supply. 

That's why computer users around the 
world safeguard their installations with 
Transipack electronic power supply systems. 

A Transipack uninterruptible power 
supply (UPS) delivers the dependable, 
precise power needed by today's 
computer-based equipment. From desktop 
machines to large mainframes. 


Drawing together the state of the art in 
battery technology, and the state of the art 
in static power conversion, Chloride Power 
Electronics offers a complete range of secure 
power systems - from 0.25kVA to 270kVA. 

Not just for computers, but also 


emergency lighting, fire and gas alarm 
systems, tel 


._.ecommunications equipment 

and other vital systems in industrial and 
commercial plant, onshore and offshore 
Write or telephone, to find out how we 
could help you through the UPS and downs 
of your electricity supply. 


CHLORIDE 


POWER ELECTRONICS 

a division of Chloride Systems Ltd 


Barton Park Industrial Estate Eastleigh Hampshire 505 5RZ 
Telephone 0703 610311 Telex 47273 
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VERSATILE 

STRUCTURES 


For Offices, Factories. 

Warehouses 


BUILDENG CONTRACTS 

Taylor Woodrow to build 
£16m Malaysian offices 
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THE WEEK IN THE COURTS 


I* 


S 1 

‘ft- 


BY JOAN GRAY. CONSTRUCTION CORRESPONDENT 



behind society in rights for children 


CRENDOH STRUCTURES LIMITED 


Long Crendon. Aylesbury, Burts 
HP189BB 

Tel. Long Crendon 1 0844)208431 
Trie*: 83249 


TAYLOR WOODROW'S Malay- Taylor Wondrow has been 
sian associated company. Team- operating in Malaysia fincc the 
work Corporation, has won a 1950s and the company, which 
£l6.5m f 47.7m ringitt) contract was the precursor of Teamwork, 
to build a 31-storcy office build- was formed m lflKS. 


£15m work 
for Moss 


lag and adjacent 14-si orey car 
park in the centre of Kuala 
Lumpur. 

The order has been placed by 
UK Realty Sdn Bhd. The de- 
velopment, to be known as 


Previous projects include 
housing estates, the Champion 
Motors’ commercial vehicle 
assembly plant, glass and 
sewing machine factories. 

The company has rceen’ly 


Men a ra Bo us tea d . isdue for 


completion in October 1986. 


WILLIAM MOSS CONSTRUC- 
TION has been awarded con 


building at Kuala Lumpur Air- 
port and is also working on a 


IT IS the commercialism, and 
not ihe mere fact, of surrogate 
motherhood that continues to 
arouse public anxiety about the 
law’s apparent inadequacy to 
deal with a growing social prob- 
lem. It has led the social ser- 
vices department of at. least ore 
local authority, with dou&ful 
legality, to intervene by mak- 
ing a child born !a>t week :n 
surTogateship the subject of a 
place-of-safciy order prelim- 
inary in obtaining a court order 
providing for the child to be 
taken into care. 

Apart from judicially-con- 
trolled .adoption and officially 
authorised fostering, the law i c 
not supportive of those who 
indulge in the markuting of 
children. In fact it frowns on 
the private transfer of pa rental 
rights and duties in reium for 


or p.-OTi.-?t:vone?' of children n unreasonably withholding legitimation were not legally parent of a child under 16. 
bu- rather ioohi to the strict consent, but that is very much pos-thle. and then* was as yet - The whole M»pTi.«rs''/af the 


>-•">! r:iht- and duties of the 
bioioLiCai parent v The hs-tury 
o: adoption — no: sanctioned 
by par !■ a men* until lf*26 — 
pro - . idc*> a cl. • example of 

the ir.oit un-j-u-i!. if not un- 


it brings the total value nf £25m shop, office and car park 
work booked by Teamwork development for Fima Super- 
iracis worth more than £I5m. Malaysia since September, 1984, markets. 

including ao office block m to £2ti.3m. following a £9.8m Teamwork is owned 49 per 

Stanmore for the Automobile contract for a twin office 'tower cent by Taylor Woodrow and 

Association and major relail development for United Estate the remainder by local trading 

developments in Witney, Melton projects Sdn Bhd. companies. 

Mowbray and Nottingham. 

offices for the AA, on the Broad- £28m orders for Cementation 

way in Stanmore, in a contract _ 

worth just over £2m. The Two major contracts lor its scheme for Southern Water at l payment. 

project includes shop units and A'orth American oini 'panies Dartford. . , < At the turn of the century, 

a multi-storey car park. In feature in CEMENTATION Through Us main specialist . .u p courts declared that a con- 

Melinn Mowbray, the group is clnl suid specialist engineering engineenng company. Cemema- ; L between the mothe- of an 

building Pha.sc II of the Bell division s latest £2S m round of tton Piling and Foundations, the > *hild and “ stranger 

Centre Development for the orders. dms.on is also engaged on . Jo child for ^he" traifer 

Leicestershire Cooperative The largest, just under £10m, ** 2m , of work - 1 " v ® ,v, “Jtf D " r ' !° th( f .fj!? oF -he ri 'hi ";md 

Society. The scheme, wonh is for Comeniation Canada to 10 contracts around the UK. The “ “ u «- r °» nj.Bis ana 

£1 "5m. comprises reconstruc construct a 344 mS deep. *"««*. « £450.M0. is for con-: l'*™'''* 

tion of the Corn Exchange s.4 metre diameter ventilation ^FiF} ion of .. ,s ® continuous- • r«peet of the child w„s jn- 
building. toceiher with a funlier shaft at Rneer's Pass, British flight-auger pile* to form the , \alia. Thu- the mother w^.s 
21 retail units. Moss is already Columbia. The concrete-lined basement retaining wall and bound 10 continue to raainlain 
working on Pha-o I of die centre shaft will ventilate Canadian main foundations of the Tower . her own child when the foster- 
whicb involves retaining the Pacific’s 14 km 18 6 miles) long Ramparts centre in Ipswich. parent declined to fulfil her part 
existing facade of the Old Bell Mount MacDonald tunnel, cur- . Cementation is a member of . 0 f die bargain to maintain 

Hotel. rcntly under construction to l " e Trafalgar House Uroup. • financially the child which she 

For Raglan Property Trust, improve rail traffic through this * • was looking after. The modem 

Moss is building a supermarket section of the Rockies. Design and build contracts • js urT (j[iaie mother would there- 

and 16 shopping units, and the u>s>t Cementation 5t?n ro^V 1 f° re n ot be able at law to en- 


o: peren'.a! right-, however 
negk'diul or incapable of 
properly exercising parental 
dunes :he parent mislu have 
proved to be. Eton when legal 


In Not Lin sham, the gi^up is nealh Milwaukee. Because of i&venoaks ““bTstrict “‘“Council ! derives not from any fondness 
carrying nut construction of the saturated soils, artificial located on the sue of the exist-. 

North End Fond Court at die ground freezing techniques will j n g premises and municipal ; 

Victoria Centre in a £2.2m con- needed during construction swimming pool. Longley was 


thi- exception. no organised supervision ' of judgment upon, parental ..rishls 

i "li ild ie— couples, often as children hoarded nut or and duties dented thdjexjstcucr 

the result of die wife’.- infer- fiisii-retl. A serifs of acts of of the fact that the. sur!.- who 

jili-v ai i; luniing to >urrou.«i*y parilameni. front the Infant consults a. medical pcactitloner 

a- " ihe adoption market Life !*n»t**e:j«m Acts, starting - without trlling hor parents her- 

, dwindles. As with adoption, in ls73. thrtnnih to modern self is entitled to legal rights 

parallelled failure, of legal Hie pljy.-ual and p-vehu logical child welfare legislation, has as against her Own parents, and 

authority up till now to gauge aspects ui she proves.- nf Minn- protected children against their entitled to rxpecr medical re- 

i he fore J and direc: i on of snei.il gate niotherlmml need t«i be parent s' iTUeliy or negR'CI but sped for her choice of consul- 

pre-«u re? toward.- child welfare, larefullv untierstooil. has ob-istred one major problem t.mt. 

Tile iudu*?r of Hie past bear T-»«i 'often the obsessive in the field of child welfare. NormaUy thc law bas ib.In- 
the ninir. re? pon-ib:Iiry for tin?, de-uv- nf the prospective -Successive reports - from com- tervene to proiBCl thb*c'toho 
since if v...i th<-v who por-is- parents neglect the effects on ni it toes or. the subject have are too yoang to consent to sur- • 

tenth- upheld -he inalienability die child. Such an approach is pointed our that legislation In gieal treat tnent that may not bo 

natural, and has in the pa-l relation to children, such as for their benefit Parents arc 

been a Unwed to dominate. The fostering and adupt ion. depends then consulted to supply the . 

hi- lory .»f rhe law relating to more on the people who imply- necessary consent. Where, how- 

inf.ints is instructive. ment it than on the written ever, the action is preventive 

In JS71 a report of a delect word. The development of and involves no surgery, but 
i - dopr ton w,-.» first confemplau-d eoxnnuiiee of the House of social work i nthe lasr.A years merely an individually desired 
in the- the- view was hi.- Commons stated: “ In deiermin- has resulted in a much greater interference with the reproduc- 

ing officially expressed that ing on rhe best means of pre- importance being placed on rhe me prongs, . -the social ' conns 
more people would he anxious venting Hie destruction of the Interests of children, but the quenves of denying doctors a 
to get rid of children by way lives of infants put out to law. particularly as reflected in. discretion wheUter io inform 
of adoption than would be pre- nurse tor hire by their parents, court decisions, still lags be- the patient's' parents must. be. 
pared to adopt. Reality proved it is necessarj’ to bear in mind hind the social procures by do- come of paramount coiuidcga- 
the opposi'c: the demand from the obviuti? distinction between clining to accord any notion of tion. ■ • ‘ _ _o- 

siii table adults for children to two classes ol’ eases which have rights to children. The defect in Mrs 

join -heir families permanently been brought before our com- The absence oT Children's insistence, that every pirui 
has far exceeded children av.nl- mittee: first, when the children rights has exposed most starkly bound to be consulted before 

able for adoption. are pul nut for hire with the the inherent weakness of the their teenage daughters can ob- 

The basic problem of adop- deliberate knowledge. and Court of Appeal's decision be- tain contraceptive advice and 
tion l;.w. with surrogate probably, also, with the dcllber- for the Christmas holidays in treatment, is that her Mance 
motherhood, is the checks on ate intention that they will be the Gillick ease. There the springs not from tin* social and 
the power or adults to consider sure to die very quickly; and Lords Justices of Appeal de- personal consequences ■ that 
their own interest; and desires secondly, that class of cases clnred invalid a Department of flow from medical practice but 
:o the exclusion of the child’s where the children arc f>uno Health and Social Security cir- from a narrow religious Per.-- 
welfare. With rare exceptions, fide entrusted to the care of cular to the medical profession pectiv* that she . Is fn titled In 
no child i^ available for adop- others, either in the daytime indicating that doctors had a prescribe lor rather preach } 
tion unie?-: i‘s parents volun- or by the week, that the mothers discretion whether to give con- not iu-l for her co-rcllgionists 
tarily rive their consent and may return to. and be enabled traeeptive advice and. if ncces- hut al.-o far th«- rest of British 
renounce for ever .ill rights in to carry on their usual spry, treatment to prevent tin- society. 

if. The court may dispense with employment." wanted pregnancies without Tiic+M»S*.n 

a parental consent if the parent At that time adoption and obtaining the consent of a JuSinuail 


rrart fnr Capital and Counties, of three 6 metre diameter shafts awarded the contract following’ APPOINTMENTS 
Other major contracts include to the underlying l.mestone in a pub , ic exhibition of the ! I IVIELri 1 9 

construction of staff accommoda- which the pumping station will alternative schemes. At Bognnr 
tion at Siocken Hall Young ", e , “V 111 -. The work, for Regis, Longley is undertaking ' 

Offenders Establishment, for the Milwaukee s Metropolitan Sewer- lb e second phase of office : 

PSA. for £2.2m. a S e District, is part of a Federal an g production facilities for ; 

For Esso, the group is extend- Programme to improve water Bosemount Engineering, manu- 
ing an engine testing laboratory Ruaiiiy in the Great Lakes. facturer of aircraft control , 

at Abingdon, for just over For the PSA in the UK, equipment. The 46,000 sq ft 


Executive posts at NCB (Enterprise) 


Mr Anthony Hewitt has been pol.es and Mercers Commission ANCE BROKERS as a director, tor. He was an associate director pandins international business. 


£750.030 and. jn Church Street, Cementation Construction^ has twchstorey property^ win have a J appointed by the National Coal and a non-execuiive_d: rector of He was previously with Jauch & nf Wakefield Cheywin AdverUs- He is manager of the Cot rail 

' ‘ " ’ "" " ... *■ - ■ - - - -■ " ’ ' ing. 


NWS. flats and shops are ro he started work on a £2m contract high degree nf internal flexibility j B oar( j as executive director of 
built for the City of Westminster at the RAC gunnery school at to accommodate changing layout - t p e industry’s new job creation 
- £50fl,noo contract. In Lulworth, Dorset and has a fur- requirements. Completion is subsidiary NCB iENTER- 

• lOOR 4* > — 


Dudley. Moss is carrying out ther £2m in recent work spread scheduled for October 1985. At 

alterations at the Guest Hospital throughout the UK. including a Perivale, Longley is about to 

for the Dudley Health Authority strategic industrial site access build 65,000 sq ft of warehousing 

in a contract worth more than road for the Borough of South for Postel Developments. This is 


£400,000. 


E. Thomas wins £12m in west 


Tyneside and a phase of the the latest phase of the Perivale 

* River Darent improvement Industrial Park. 

NOR WEST HOLST CONSTRUC- 
TION has been awarded a £1.5m 
contract by Smiths Industries to 
build a ' production unit at 

Waierloo Road, London, com- Construction contracts in Devon subway and gallery to the D60 

prising a two-storey office and a and Cornwall worth more than dock worth £1.7m. Other larce 

production building of twin £12m have been won by contracts include fitting out five 

steel portal frame construction: E. THOMAS AND CO, part of floors of a lower block at Dorri- 

offices are steel framed with a the Mowlem international enn- Ford District General Hospital. 

precast concrete plank floor, all strurtion group. Three of the Plymouth, valued at £2 .7m and i ORDNANCE* '’SURVEY* 7n”sii"c“ 
with mass concrete foundations, contracts are for Devonpnrl phase 3 of a housing project at < Pf .--; nn tn «_ waiter p « m tih 

The buildings are generally clad Dockyard and include construe- Heamoor, near Penzance, for J «7i,en the iaiter retires in *An r il’ 

in profiled metal sheeting with tion of the D68 central Penwith District Council worth ; „ At ! H 


PRISE >. Mr Hewitt joined NCB 
(Coal Products) in 19S0 a? 
finance director and was al^o 
latterly a director of National 
Smokeless Fuels, Thomas Ness 
and Stavely Chemicals and an 
alternate' director of Nypro 
(UK). Mr Robert Spray, who is 
to be the company's chief 
accountant, was previously 
deputy to the director nf capital 
expenditure at the NCB. 

* 

Mr Peter McMosler has been 


As? field ted Brit:?h Ports Hold- Huebener in Hamburg. ing. SARL office In Oherbfiurg. 

incs. He joined RTZ in 1H66 and * ■* Cotrali-Pickfnrds Ltd Is a *uh*i> 

became a member of the main Mr Edmond (Ted) Shipway. NEW LONDON PROPERTIES diary nf the National Freight 

board in 1974. who founded the firm nf has appointed Mr Peter J. New- Consortium. 

* EDMOND SHIPWAY & PART- hery as managing director in + 

Mr Dennis Hall has been NERS. chartered quantity sur- succession to Mr S. J. Twenty- Mr Paul t'oombes and Mr 
appointed deputy general veyors, ,n retired as its man Tarnbnll who has retired. Archie Norman have been 

manager of the ’ NATIONAL senior partner at the end of Mr S. Bennett has buen elected principals of McKlNSEY 
WESTMINSTER BANK premises December. He is succeeded by appointed deputy chairman. 8: CO. INC., in the London office, 

division. He was previously Mr George Elliott. * -k 

chief manager of the division. ' . ■* TECHNICOLOR. London, lias Mr |„.| ne simpson lias been 

* Mr (.Kristopher Taylor, group appointed Mr Ashley Hopkins. nnnniI , le H romnanv secretarv of 
Mr Henry Fearn. secretary of treasurer of TARMAC, has been controller of plant and engineer- Vhe MORGAN CRUCIBLE COM- 

Alhed-Lyons. has been elected appointed assistant group finance ing. Mr Simon Baiter, controller ji AK y. following the retirement 
nresidem nf the INSTITUTE OF direcior. He joined Tarmac as of sales and marketing and Mr M m- cj mmriri 

CHARTERED SECRETARIES P rr 'UP treasurer in 1976 from Ian Mackay. company secretary ® i^eroun manS™ 
in H d A SD?ONISTRATORS TAR «.!! Samuel Development to the board of the UK company, was prcvmusly group muna.er-- 

Financo where he had been * 14 ^ 


Mr Philip Conacher, a director 
of Bain Dawes in Leeds, ha s 


managing direcior. 


Mr Anthony J. P. Convey has * 

■k been appointed production Dr Christopher Leads has 

Mr Peter Lloyd becomes chair- director of the Meir Park dhri- joined BRITISH PEPPER & 


f iri nr* 0fi hp k- k wnVk t n S!L!L ^i nn nn S iPm Wnrt Started on ^^11 • Mr McMaster is at present direc- been appointed a direcior of man and managing director of sion of STAFFORDSHIRE POT- SPICE as (technical director. He 

WnriF hal; 1 started for eomotetinn n^Tamar^Brewe A- site' worth th^?' nrolects wllh cDmD^elion I ot markeUn S. planning and RHAIS. the company owned LLOYD THOMPSON UNSVR- TER IES. He will be responsible worked previously for Bowyers. 
ii Semember 1 d f pl U arem^-^d eom-?2e dales Sndne relM? Pl development at Ordnance Sur- jointly by Bain Dawes and the ANCE BROKERS) with Mr John for all three Kilncraft manufac- Lucas Ingredients, R.H.M. and 

m September. £5..m, and a reinforced contrete aates extenamg to vey. Road Haulage Association. i.invri as <nint m.in.ioinc direr* mnne uniis He was in chanm Anhnr Guinea 


Company Notices 


NOTICE OF REDEMPTION 


EUROPEAN COAL AND STEEL COMMUNITY (E.C.S.C.) 
US$50,000,000 7%% Bonds 1974/89 


The Commission of the European Communities inform herewith the Bondholders that a selection 
by lot for a principal amount of USS3, 900^)00, has been made for the redemption due 1st February, 
1985 in the presence of a Notary Public at the Chase Manhattan Bank N.A., New York. 


The serial numbers of the Bonds to be redeemed are set forth below in groups from one number to 
another number, both inclusive, except such as shall have been previously called for redemption or other- 
wise retired: 


3201 to 3400 
12801 to 13000 
1 7401 to 1 7600 
28001 to 28400 
31001 to 31200 
38001 to 38600 


6001 to 5200 
15401 to 15800 
21401 to 21600 
28801 to 29000 
33601 to 33800 
41001 10 41200 


6001 to 6200 
16201 to 16400 
23801 to 24000 
29201 to 29400 
34001 to 34200 
44401 TO 44600 


10801 to 11000 
17001 to 17200 
25001 to 25400 
30001 to 30200 
35401 to 35600 
49401 to 49600 


Principal an »4int of Bonds purchased: US$600,000. 

Principal amount called far redemption: USS4, 500,000. 

Principal amount urwmartised after 1st February, 1985: USS 18.000.000. 

The Bonds presented for reimbursement should have attached Coupons due 1st February. 1986 
and following, and will be payable in accordance with the Terms and Conditions shown on the Bonds. 


7th January. 1985 


SAMSUNG SEMICONDUCTOR AND 
TELECOMMUNICATIONS CO. LTD. 

USD 30,000,000 FLOATING RATE NOTES DUE 1994 
GUARANTEED BY 

SAMSUNG ELECTRONICS COMPANY LIMITED 

For the six months from January 7th 1985 to July 8ch 1985 the 
Notes will carry an interest rate of 9$? Q per annum. The interest 
payable on the relevant interest payment dace, July 8th. 1985, will 
be USD 4,865-97 per USD 100,000 note. 


Agent Bank 
Chemical Bank 


Public Notices 


SWEDISH STATE HOLDING 
COMPANY 

<$ntsforetag Aktiebotag) 
91% Bonds 1975/1985 
UA 20,000 ,000 


Punujnt u thi? provision! of the 

Pu-«hj»e Funfl. NOTICt IS HEREBY 

GIVEN to BarKIhnlacrs that: 

— Uunr >0 the u.monin period follow. 
*-rq ttir twelve- month period ending 
an Dvo.-m Orr fa. 19B2 a principal 
a moan i of U4 1 50. 000 Of dbove- 
flicnl^ihl Bands, unsurchaicd 
d a-inr the cwel.e-monfri period 
i-nd-ny an Dr-cemocr 28. 19BS. has 
Oivn purchased 

— dariho ihe twelve- monih period 
from Dctc-nbi- 29. I9B1 To 
□rc, -Tiber 28. I9B4. an additional 
pr.ntinal amount of UA 50.000 of 
aro.-r-monf.onrd Bands has been 
purcftiscd. 

Amount Oulsl ahdino- UA IS 905 000. 

The Fiscal Agent 
KREOlirthNK 
S A. IUXEMBOURGEOISE 

L j cnmmurQ 

Januarr 7. 1985. 


PORTUGUESE GOVERNMENT 
3’. EXTERNAL DEBT 1902 


in accordance with the law . of Inc 
14tn May 1902 and the Decree oj we 
9th August Of the same year the SiMilng 
Fund Instalments duu 1st January 1985 
have been effected by We Junta ao C'vdifO 
Publico in Lisbon as follows 


1st Bor Ids Bonds 

Purchases In l he market consisted of 
4 bonds of L20 OO and 8 bonds of £100 00 
to tailln- j £880.00 The balance Of the 
instalment wax made up by the drawing 
,n Lisbon of t .500 bonds of £20 00 each 
and 210 bonds o' El 00 . 00 each, having 


a fatal value of LSf.OOO. 


■ 2nd Series Bonds 

Purchase In the market consisted of If 

bonds of CIO 90 totalling (.218 90. The 
balance of the Instalment was made uo 
fr* l he drawing of 250 bonds of £19.90 
and 5 bands 01 £99 50 each, having a 


In 


accordance with the terms of the 

Bund, bonds Of Mils series are repavabli: 
at a premium ei 25"* on tneir face value. 


TEXAS REAL 
ESTATE 


At'.orniiy -wishes to contact 
croup looking for 
Texas Real Estate Investments 


WILSON McPHAIL 
PO Box 875. Fredericksburg 


Texas 78624 USA 


W Series Bonds 

The Instalment has been met by the 
drawing of 3.385 bonds of C19 90 caeh 
and 147 bonds of £99.50 oach having a 
total value of £81.488.00 together with 
■n equal number of non Interest bearing 
bonds. 


The afore- mentioned drawn bonds are 
repayable from 1st January 198S ro 
Mill June 1900 and those stamped bv 
the Porcuouese Financial Delegate for 


rpartment 


reparment at the Securities ....... 

Counter Of BARING BROTHERS A CO.. 
Limited. B Bishopsgale, London EC2N 
4AE. where lists of the numbers of ihe 
bonds and lodgement listing form) for 
the drawn bands may be obtained. 


NOTICE 

PUBLISHED BY THE 
SECRETARY OF STATE 
UNDER SECTION 7(71 OP THE 
TELECOMMUNICATIONS ACT 1994 


On 21 December >984 Ihe Secretary 
Of State for Trade and Industry 
granted two licences under Section 7 
of the Telecomms mcations Act 19B4 
f the Act 1 J otherwise than to a 
particular person Those licences came 
into effect on 1 January 19B5. This 
notice is published in accordance with 
section 717) of the Act In order to 
bring the fact that these licences have 
been granted to the attention of those 
persons tor whose benefit they will 
enure. 

The licences In question are: 

Class Licence for lelecommwnlcaf Ion 
cysteine to provide certain 
tdacamniunlcauon services In raialUm 
to cellular radio telecommunication 
systems 

This licence authorises the miming of 
telecommunication systems which arc 
directly or Indirectly connected to one 
or more ol certain cellular tele- 
communication systems for the sole 
Purpose of conveying or acting upon 
messages which nave Been or are to 
be conveyed by means of such cellular 
systems. 

Class Licence for moblla or portable 
apparatus connected to cellular 
telecom muni call on systems 
This licence covers mobile and portable 
radio apparatus and authorises their 
connection to thu cellular telecom- 
munication systems run by Racal- 
Vodafpne Limited and Telecom 
ScturKor Cellular Rad-o Limited sub- 
lect to compliance with the conditions 
of file l-cence. 

Ccoies of all these Icvnces are avail- 
able, price Li .oo each (including pose 
and packing), from 

The Office of Telecommunications 
Library 

Room F7B. Atlantic House 
Hdloarn Viaduct. London EC1N 2HS 
Che-oues made pavibie to the Office 
of Telecomm umcanous. should accom- 
pany orders. 

A complete list of licences granted 
under the Telecommunications Act 
19B4. Including licences granted to a 

S rticular person, may also be ootamed 

im the Office of Telecommunications 
Library. 


Clubs 


EVE has outlived ihe others because of a 
policy of fair piav and value lor money. 
Supper from 10-130 am. Disco ana tap 
musicians, glamorous Hostesses owlting 


floor-shows. iag. Ri-gent St. 01-734 0557. 


GENEVA 

PULL SERVICE IS OUR BUSINESS 
Business Advisory Service S JV. 

8 Law and Taxation 

• Mailbox, tcicphano and telex 

services 

• Translation and secretarial 
services 

• Formation. domfcll-aliOn and 
administration ol Swiss and 
foreign compan-es 

BUSINESS ADVISORY SERVICE S.A. 
7 Ruo Miuy, 1207 G en eva 
Tell IS.05.40 


Lloyd as joint managing direc- tunne units. He was in charge Arthur Guineas. 

* tor. Mr i£ric Thompson who of the Uolloware division. __ * 

Mr John Gordon has been retires as chairman remains on * ' . MAULEY FLOORS’ new nrodtic- 

appoinled managing direcior of the board_ jmd _ continues as- Mr P. A. Carpenter has been ’ y on red or jjy Colin SOmer- 


W. CANNING MATERIALS 

has announced the appointment 

of Mr W. E. f. Galloway as man- PROVIDENCE CAPITOL FUND chairman of Lloyd Thompson. 

MANAGERS, a new company 
formed within the Providence 


aging direcior. Mr Galloway, who 
was appointed acting managing 


director In September, 1984, was Capitol group to launch a range appointed marketing director of 


* &TNT0N Si Ber a « f S™” 1 ™ rk * 

Mr Nigel Hunter has been was bales manager, * * * 

te 


previously marketing director. of unlt tru3t3i Mr Gordon was EDEN VALE. He joins from !TC and The Micro Equipment Dr Peter IL Campbell is 


heading Canning Materials’ UK [ljr many yeaes a niatn board Birds Eye Walls where he had Centre, both part of the Audio* gRSSjElSL ™AiiriSw? , M*v 


sales operauon. 


Hr P. B. Dean will be retiring 


director and" senior investment been marketing manager— fish tronic ’ Group, have appointed 

director of Abbey Life and was since 19S1. Mr Tony Fitch as managing AGED PENSION r LNDS from 

_____ _ _ involved in the creation, and * director. Januarj’ 14. 

from the "board of Uie RIO direction of Abbeys unit trust Rickey Tibbie and Partners * __ _ * . . 

TINTtD-ZINC CORPORATION on company. has (changed its name to Mr Paul Coder has been Mr M. G. Ware lias been 

* TIBBLE COMMUNICATIONS appointed to the board of appointed financial director and 

Mr Peter Wintgens has Joined and appointed Mr Robert Had- COTRALI-PICKFORDS, With company secretary uf KLUWER 
WIG HAM POLAND RE1NSUR- field as its new managing direc- special responsibility for ex- PUBLISHING. 


March 31. to concern rate on 
other .interests. Mr Dean is a 
part-time member of the Mono- 


WEEK’S FINANCIAL DIARY 


The following is a record of the principal business and financial 
engagements during the week. The board meetings are mainly fnr 
the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The sub-divisions shown below are based mainly on last 
year’s timetable. 


Scantron It Hldgs 0 7p 
Smaller Co s fnt Tst 0 5p 
Spear and jaevson 2 d 
S un Alliance insurance S.7Sp 
Tracar Inc 8.SCIS 
Ulster TV A 2.5p 
Wcmru Inv Tst ISP 

TOMORROW 

COMPANY MEETINGS — 

Wane Potteries Mancnmcr Pottery, 
Gremhead Street. Burslem. Stotc-an- 
Trent. 12 OO 


TODAY 

_ COMPANY MEETINGS-— 

Diptoin j. Great Eastern Hotel. Lmeraaoi 
Street. EC. 1 1 00 

BOARD MEETINGS— 

Final: 

Barr ia. G.) 

Interims] 

Berteley and Hay Hill Inrs 
Carclo Enq 
Ellis and Evcrard 
Tomkins IF. H i 


A OBD 


DIVIDEND A INTEREST PAYMENTS— 
Allied Irish Ban),s Frtg Rale Nts 1987 
467 45 

J.inersfiarri Intnl 2 2 p 
BBA Group 0 840 
Beckman IA.J S.7Bo 
British Assets Tst 3. 2 d 


NtS 


The week in 
parliament 


WEDNESDAY 

Commons: Second Rood mg oi the 
Shipfluiltfrnig Bill. RemoininQ cranes 
of the New Towns and Urban De- 
velopment Corporations Bill, end of 
the Mineral Workings Bill 

Select Commmee. Employment — 
Subiect- Prooosuls far chanque m 
Slillcentrcs. Witness The Civil Ser- 
vice Union (Room 15. 4 30 pm j 

THURSDAY 
Commons. Second Reading of iffa 
Milk (Cessjiion of Production) BiM 
□otiafe on the European Community 
documenrs on Fisheries re u ring to 
the overall arranguments for total 
allowable catches and quots for 1985 
FRIDAY 

Commons: Debaie on the Fourth Re- 
port from The Select Committee on 
ihe Environment on AciJ Run. House 
of Commons paper No. 446. and tho 
relevant governmom observations. 
Command 9397 The debaie will arise 
a motion for the adjoumemeni ot 
the House 
HOUSE OF LORDS 
Sits ne»t Monday 


Burn. 1 ! In* Tit 6 2p 
BPCC 3 d 
1991 -359.06 
BuCLIcys Ero«?rv 0 80 
Burndcnc ln»s 0 35p 
CiKebrc-ad Rolicx 0 8 p. 

Coorwr inds 0.3P 
C-aoiw Print 1 I9o 
Eis Group 1.6SD. Spcpf t 75p 
Elian and RoODins 1 5P 

Erlffl Group 1 Sp 
External Inv Tst 5 5P 
Fisher I Albert i Group IP 
Gios.cnor Group 3.5p 
HaaoaHm mini nv Gta Fitg Rate 
1987 >677 69 
H inn land Distilleries 2 477P 
Highland Electronics 1 .On 
House of Frasur BncMlgOD 1986-91 4pc 
Jon rn ton Group 2p 
LhPjOs Eurobnance Gtd Fltg Rato Nts 

M and C Fund o* Inv T»t 1.7p 
Medminster 3.ip 
Menaics tjohni 1.12So 
Merryaawn w.ne 4p 
Mitchell Coru 2.5o 
Murray Smaller Marlrts Tst 0 7p 
Nat.anal Bk Of Canada Fits Rato 
Narthorn American Tst 4.Gp 
□vcmione Inks 1 Sets 
Powell Oullrvn So 
Property Partnerships 3 3p 
Rech>tt and Colman S Sp 
Ruoallan Properties O B5P 
Rush and Tomokms 2o 
SI Group 1.I5SP 
san.uet Properties Jp 


BOARD MEETINGS— 

Final: 

Wlmer bottom Energy Tst 

-Hltrlmi: 

Brasway 

Mountleidh 

DIVIDEND & INTEREST PAYMENTS— 
Amoer Ind Hldgs 2p 
Baird iWitllam) 7 P 

British and Commonwealth Shipping l Bp 
Brown Shipley Hldgs S.5p 
Craig and Rose Bo 

Inter. American Development Bk 12>PC 
Ln 2005 £i,pc 
MMT Computing 2.2SP 
Mercury Selected Market Tit Pwa Red 
Pf 35P 

Prooertv and Reverslonarv Invs 1.25p 
Reed Intnl 5 75P 

Transnaal Land and Exploration 91 90302a 
Wade Potteries 1.3p 
Warrington tThomas) 1 75P 

WEDNESDAY JANUARY 9 


Caledonia Inn 1.7p 
Charter ha 1 1 0 6p 
Church bury Estates B.4p 
Courtaulds 1.4p 
Hurst i Charles I 2.75o 
Law Land 0 So 

Leu mi intnl Invs Gtd Fits Rato Nts 
B 1987 530.19 
McKecknln Bros 5.27G5P 
Marine Midland Fla NV 
Subgrd Nts 1994,130.03 
Mid-Sussex Water 4 9 k Max Add! 2 «- 
Nationwide Building Society IHaPC 1S.7.B5 
5 .PC 

Stomcrt and Pin 3n 


Fits Roto 


THURSDAY JANUARY 16 
COMPANY MEETINGS — 

Arenson Group. Lincoln House. Colney 

Street. St Albans. Hertfordshire, 2. SO 
Royal Bank of Scotland, Noun: o.-iuSh 
Hotel. Edinburgh, 12.00 
Save and Prosper Linked In* Tst 4. 
Great 51 Helens. EC. 11.00 
BOARD MEETINGS — 

Finals! . 

Ashdown Inv T« 

Dewhurst and Partner 
Morteao . 

Valin Pollln Intnl 
Inter! ms: 

British Telecom 
Elec Rentals 
Hawden Grp 
Jonas Stroud 


Slaters Food Products O Op 
traw Oats 1 1Scu 
Treasury B'.-PCLn 19B4-BG 4 '.PC 
Treasury 11 -ipc 1991 S’-iec 

FRIDAY JANUARY IT 
_ COMPANY MEETINGS — 

Bell war. Gostnrth Park Hotel. Gosforth 
Park. Newcastle upon Tyne 12.00 
Fulcrum im Tst. Royal York Hotel, York. 

BOARD MEETINGS — 

Finals; 

Asscd Newspapers 
Circa print 

Dally Mall and Gen Tst 
Interims: 

Black iPclcrl 
Muttltone El CCS . 

Old acre 

Rainers (Jewel k-rsl 
Steed and Simpson 


DIVIDEND & INTEREST PAYMENTS— 


Nts 


COMPANY MEETINGS— 

A ana G Security Electronics, Belgrade 
Hotel. Manchester StroeL Oianim. 

Greater Manchester, 2 30 
BO MID MEETING5 — 

Finals: 

Guinness Peat 

Horn*- iRohcrti 

Johnson ano Firth Brown 
M and G Dual Tst 
„ Inlariim: 

AiKd Dairies 
Bcspafc 

Moorgite Inv Tst 


Magnet and 
Mebon 

Radiant Metal Finishing 
Thorn EMI 


Bank of Nova Scotia Flip Raw Dbs July 
1994 $£70.83 

Banoue Natioiul De Paris Fltg Rate Nts 
I9B7-90-94 SC 740 JB 
Boots 2. 2 d 

British Steam Specialities 2 25p 
Brownlee 1.3p 

Cambrian and General Securities 0.7Sp 

FKI Electricals 0 225p 

Pastor (John) 0.5p 

GT Asia (Sterling) Fd Pt9_Rcd Pf CBd 

General Mining Union Corp OpcPf Gets. 

Hawley Grp O 79n 

InnestOT* In Indusrry lO'.-pCLn 19B6 5<>rc, 
lIpcLn 1 98 B 5 'a pc. 1 I SpCLn 199V 


5 '.pc 

Joseph (Leopoim Hldgs 1.7BSp 
L:smo Euroh nance Fits Rate Gtd 


NtS 


DIVIDEND ft INTEREST PAYMENTS 


Canal- Randolph 1 Sets 

piortcr Coit* (Reg) 3.75tL (Br) 3.7SD 


SKOPBANK 

U5JS75.000.000 
Roaring Rate Capital Notes 
due 1994 


Notice Is hereby given that ihe raid 
ol interest lor rhe period from 
7th January, 1986 to B*h July. 198b 
has been fixed at 94 per cer>i per 
annum 

Coupon amounts have been ral- 
culatad to ba USS240 14 and 
i rqcv ani g-j in respect ol the 
US35.000 and US530.00Ci denomina- 
tions respecti»ciy. Such amc-uni 
will ba due upon presentation o' 
Coupon No 2. 

SV/ISS BANK CORPORATION 
INTERNATIONAL LIMITED 
Hvleiencc Agent 

3rd January. 7935 


_ DIVIDEND A INTEREST PAYMENTS— 
Balln rBen) Construction Ip 
Bninnlng Group 2.1p. Rest Vlfl 2 Ip 


cnarter com fRegi 3.75o. ( 

Oat is r Godfrey) Hldgs 1-So 
Diploma ?.Sp 
Evans Of Leeds 1.375P 
Geers Gross 2o 

Mambros 20p. Llm Vtg 2p. Non Vtg 2.1 p 
Imperial Chenneat Irtos BpcLD 1988-93 

4 PC 

Nabisco Brands 62ctS 
Pearce CC. H.J 4 75p 


M Jf r - 1 !!. gw Fltg Rate Serial 
Nts 1989 S6BS 81 

National Bk ol Canada Fltg Rate Deposit 
Np 198B 1686 B 1 
Parkland Textile 1 So. A 1 .Bp 
Plantation and Gen Tn«m 2p 


SATURDAY JANUARY 12 
DIVIDEND A INTEREST PAYMENTS— 
Baltic 1 Sp 


Earlys or witnev BpcCumPf 2 . Id 

! 7-5cts. PfB 22ctS 



Ibis dnnouniMmsnl acpeais .15 a mailer ol record only 


Dec tinber 1964. 


Nederiandse Scheepshypotheekbank NV 


Dfl. 35,000,000 


Subordinated loan 1984 due 1990/1999 
with Warrant 1 984/1 989 to purchase 1 27,290 certificates of 
common stock at the price of Dfl. 21 5 per share of Dfl. 1 00 par value. 


Privately placed with 


’M. 


m 




r i 


\*S 







21 




■ r - 


Financial , Times Monday January 7 1985 

BUSIVlESSMilN'S DIARY 
UK TfUHIC FAIfiS AMO EXHIBITIONS 


Current '-v 

London International' Boat Show 
(0032 45411). tu'atil January 13) 
• - . Earls Court 

January 7-10 "■ 

Interna ti Goal Amusement Trades 
Exhibition (01-228 .4107) Olympia 

January 8-10 

CADCAM - international- Show 
(01-837 3699Y NEC, Birmingham 
January 12*17'. 

Harrogate International Toy Fair 
(01-220 0053> . Harrogate 

January 15-18 

Which computer? Show (01-§M 

5051V NEC, Birmingham 

.January 3L7<BO 

Ideal Home: Exhibition. (0202 
880033) 

Metropolitan Exhibition BaB, 

• Brighton 

January 2A24 ' 

International LightsKow 'Exhibi- 
tion (05334 658) - - Olympia. 


January 26-50 

Stationery Industry Exhibition— 
. STAtmpEX (01-385 1200) 

-> ■ Olympia 

January 26-30 

British Toy and Hobby Fair 
(01-701 7127V Earfe Court 
January 30-February 3 
.International Swimming Pool and 
■ Leisure Show. (Trade: Jan 3031) 
(073522.3876) 

Wembley Conference centre 
February 3-7 

International Spring Fair: Gift 
Show (01-855 0201); Hardware 
nncf Housewares Show (0604 
22023) NEC, Birmingham 

February 8-10 

Cruft's Dog Show (01-403 783SV 
Earls Court 

February 10-13 ' 

International Men's and Boy's 
Wear Exhibition (022 705 0707) 

. Olympia 


OVERSEAS TRADE FAIRS 


January M0. 

International Hotel and Catering 
Industries Trade Fair— HORE- 
CAVA (01-437. 2175) Amsterdam 
■IfJITiiTT IO-14 ... 

International 'Furniture - Exhtbi- 
f.. (01439 3064) .. .Pans 

jrfkZry 13-16 

Fashion Show (01-486 8686) ■ 

Bio de Janeiro 

January 21-25. • 

International Record and Music 
Publishing Market — MTDEM 
(01-499 2317). • Cannes 

January 30-Febriaury. 2 
International Instrument Control. 
Automation - Measurement and 1 


Testing Show — INSTRU- 
MENTA5IA (01-486 1951) 

Singapore 

January 30-February 2 
The International Building 
Materials and Systems Show 
(01-486 1951) Bong Kong 

. February 4-7 

Middle East Electronic Com- 
munications Show and Confer* 
encfirr-AffiCOM (01-486 1951) 

Bahrain 

February 8-17 

. International Boat Show (01-186 

1951) Helsinki 

February 20-24 

International Holiday Fair and 
Exhibition — FERIENMESSE 
INTERNATIONAL (01-891 2606) 
Vienna 


BUSINESS CONFERENCES 


January 20-25 . 

Tavistock Institute/Institute o£ 
Human Relations. (Zurich); 1985 
Tavistock working conference on 
rethinking, implementing -and 
managing organisational change 
(01-435 7111) Minster Lovell 
January 22-23 .' 

FT Conference: Pensions in 1985 
(01-0211355) - 

Inter Continental Hotel, W1 
January 22 . . 

The Institute of Purchasing and 
Supply: Sasic arts of buying ' 
(0780 50777) 

Cumberland Hotel, W1 

January 23-25 

Management Centre Europe: 
Business frauds — their preven- 
tion and detection (Brussels (02) 
516 19 11) Portman Hotel, W1 
January 28*30 

FT Conference: Seminar on the 
City as a . financial and trading 
centre (01-631 1355) 

' • . Skinners 1 Hall, EC4 

January 30-March 6 ‘ 

1PM: Flexibility in working time- 
cost effective initiatives for 
managers (01-946 1000) 

Embassy Hotel, W2 

January .20 ' 

Chatham House: Indonesia at the 
start of the fourth flvc-year plan 
(01-930 2233). - London, SW1 
January 30 

Institute of ' Management Con- 
sul tants/Department of Engineer- 
ing Production, . Birmingham 
University: Managing' the 1990s 
—A framework for business 


planning (01-584 72S5) 

Birmingham University 

January 31 

Foundation for Science and 
Technology: Seminar on tech- 
nology transfer within the EEC 
(01-608 0421) 

. RSA House, London 
February 4-8 

Risk Research Group: Rein- 
surance practice (01-236 2175) 
Kensington Palace Hotel, W8 
February 7-8 

Brunei Institute: Organisational 
design and levels of management 
(0895 56461) Uxbridge 

February 24-15 

Oyez/TBC: The cost and applica- 
tion benefits of Micro CAE 
(01-437 9060) Cafe Royal, W1 
February 14-15 

Risk Research Group: The 
future of Lloyd's (01-236 2175) 
Great Eastern Hotel, EC2 
February 18-19 

Open Computer Security: The 
International Data Security Con- 
ference 1985 (0273 672191) 

Dorchester Hotel, W1 
February 2021 . 

FT Conference: The Third Auto- 
mated Manufacturing Conference 
— Challenges for management 
(01-621 1355) 

Inter Continental Hotel, W1 
February 26 

Longman Seminars: Will draft- 
ing (01-242 2548) 

Barbican Centre 

February 21 

TWP: Text Communications 1985 
(01-242 4141) ' London 


Anyone tmshfnp to attend any of the above events is advised to 
telephone die organisers to ensure that there has been no change 
: in the deUXtts published. 


Contracts and Tenders 


GENERAL PROCUREMENT NOTICE 

GHANA COCOA BOARD 

The Government of Ghana has received a credit from ihe Special 
Fund (Credit Number 5P-9GH) administered by the 
International Dewtapmeut Association, towards the cost or an 
Export Rehabilitation Project- International competitive bids ore 
now invited for the supply of the goods listed briow. 


CATEGORY 

ITEM 

DESCRIPTION 

QUANTITY 

1 

i 

30 tonoecaigo trucks 

34 



10 Tonne cargo tnlriis 

■whh winches 

10 

2 . 

l 

Agricultural tractors 
Withtiailere 

TO 


2 

Agricultural tractors 
With winches and 




trailers 

30 

3 

1 

Recovery vehicles 

6 

4 

1 

3 tonne cargo trucks 

66 

& 

1 

. 5 tonne cargo trucks 

13 

6 

1 

Mobile workshops 

6 

7 . -• ; .. 

1 

RfflOO tin tint 

tank eta 

6 

8 

1 

Aluminium coil 

50 tonnes 


This Invitation to bid la ope* only to those suppliers who can 
provide goods produced in oouotriespartidpaung in the fcpecial 
Fund. A full hit of those countries n available on request. 

A complete set of bidding documents may be purchased by arty 
eligible bidder on submiaekn of a written appbcatkm and upon 
payment ora two-refundabte fee of US $200. Ibis fee »houfd be 
deix^edteiAefoSorfingacCOimt: 

FMM * Co. - OOCOBOD - Client Account 
National Wastmln»l» Bank PLC, 1 Princes Street, 

London EC2P2AH 

SORT CODHt 56- OO - 01 ACCOUNT N©s 140 - 0 — 01767393 
. All bids must beddiraed to Hie office/)/: 

The Acting Procurement Manager. Ghana Cocoa Board, 

Jrf. Floor. Cocoa House, Accra, Ghana. 

6 A or before: 12.00 mMdayodSlh March, 1985 
Interested eligible bidden* may obtain further information and 
iru<pecL purcbftWtiie hjdding documents at the office oh 

(1) The Acting Procurement (2) Mr. L. Zurich, r 

' Manager. ■ . Ptut, Marwick, MitcheB&Co* 

GbaouCooea Board, • atucupeawat Coneulluia, 

1st Floor. ..... 1 PuddwDock, 

Cow* Home, , :* BUckft-iMs. 

Accra, Ghana, London EC4V3PD. 

The side o/bid documents will commence on 7th January 1965. 


HOSPITAL MEDICAL EQUIPMENT 
MAINTENANCE 

- . COMPETITIVE TENDERING 

linahtoke and 'North Hamoahli* Health Authority la invest^ 
iSSilv of ^e ,n house" comprahwisiw mamtonon 

c%ccwral««ic*l equipment Mi B tender. Organisations 


The Basil.., 

the feawDi-. 

SStT^MhfthwMt drauiftrit* wipe: 

District Offices, Basingstoke District Hospital 
Park Prewwt; Basingstoke, Hants «G24 9NB 
: ' fpr «WtftOf*ef mfomwim n tophonc: 

Mr N, N. McNril. Basingstoke 473202 mct-SMl 


ligating 
maintonance of 
mho 




INSURANCE 


Housing insurance tries to weather a clai m s storm 

BY ERIC SHORT 


HOUSE INSURANCE has been 
a nightmare in the past 10 
years for insurance companies 
in the UK. Payments to policy- 
holders have soared as houses 
are buffeted by storms and 
flooded in winter, subside into 
the ground in summer and are 
increasingly burgled. . 

Not only is the weather and 
deteriorating social conditions 
affecting insurance companies. 
Policyholders are making more 
frequent claims on their house 
insurance policies: ofien for 
comparatively small amounts 
that are not strictly covered by 
their insurance, such as claim- 
ing wear and tear as storm 
damage with the backing of 
their builder. 

The result is that insurance 
companies have seen under- 
writing losses on house insur- 
ance accounts climb steadily as 
claim payments and expenses 
rise faster than premium in- 
come, in spite of premiums on 
house buildings and bouse 
contents insurance being auto- 
matically index-linked to allow 
for inflation. 


Most leading composite 
insurers took drastic action 
towards the end of last year to 
rectify the position as far as 
contents insurance was con- 
cerned. Prudential Assurance 
made the headlines by trebling 
Its premiums in London and 
other inner -city areas for 
contents cover, with the new 
rates coming into operation at 
the beginning of this year. 
Other insurance companies also 
made significant increases even 
if they were not so dramatic as 
the Pru. 

Now many composites are 
taking corrective action on their 
house buildings insurance but 
the basic premium increases 
are modest in relation to the 
action taken on house contents, 
thanks to the influence of the 
building societies. Premium 
rates are rising by a mere 8j 
er cent from £1.50 to £1.60 per 
1,000 sum Insured — the insured 
value of the house. 

Commercial Union Assurance 
was first in the field putting up 
its house building rates to £1.60 


on January 1. That followed 
aivogelng increases made on its 
house contents premiums on 
October 1. 19tH- 

It is being followed on 
on February 1 by the three 
largest insurers in house build- 
ings, Sun Alliance Group, Legal 
& General Group and World 
Insurance Group, all of which 
have large building society con- 
nections. In each case the new 
rate will be £1.60 per £1,000 of 
cover. Phoenix Assurance, now 
a member of Sun Alliance is 
putting up its rates to £1.60 on 

-March 1. 

General Accident Group and 
Guardian Royal Exchange 
Assurance have both taken the 
decision to increase rates to 
£1.60 but are still deciding on 
the timing. 

The modest increase in the 
basic rates, however, is not 
likely to do much more than 
stem the tide of rising under- 
writing losses. 

It will be insufficient to offset 
the current experience of insur- 
ance companies, which shows 


the number of claims in a year 
a third higher than in 1980 
— the last time house building 
rates were increased — and to 
cover average claim costs which 
have risen far faster than 
inflation. 

It will be insufficien if this 
year sees a repeat of 1984 when 
the severe winter costs the UK 
insurance industry £175m in 
adverse weather claims and the 
dry summer an estimated £l20m 
in subsidence claims. 

Insurance company under- 
writers are seeking a 20 per 
cent rise— the same as In 1980 
— to a basic rate of £1.80 per 
£1,000 sum insured, a rate con- 
sidered the minimum necessary 
to get house insurance accounts 
back on an even keel. 

Most house owners arrange 
their mortgages through build- 
ing societies and most of those 
householders insure their 
houses through their building 
societies’ block insurance 
arrangements even though they 
have freedom of choice of 


insurer. Competition between 
insurance companies for build- 
ing society block business is 
keen. 

Leading societies have used 
their influence to persuade the 
top insurance companies to 
restrict the premium rise. In 
return, the societies have agreed 
to renegotiate commission pay- 
ments. Such a renegotiation 
would be necessary in any 
event 

Commission payments re- 
ceived by building societies for 
house building insurance al- 
ready rise each year is line 
with inflation because of the 
index-linking of premiums. It 
would be unfair if their com- 
missions payments increase 
further this year because of the 
basic premium rise with no 
extra involvement by the 
societies. 

In addition building societies 
have computerised their admin- 
istration in the past few years 
and are containing costs in real 
terms. 

So by next year, standard com- 


mission rales on building 
society block insurance con- 
tracts could be averaging 30 per 
cent against the current 40 per 
cent, thus easing underwriting 
pressure on insurance com- 
panies. However, medium and 
smaller societies are generally 
opposed to commission cuts and 
a lot of bard bargaining is still 
necessary. 

The increase in house build- 
ing rates is by no means uni- 
versal. Eagle Star Holdings, 
now part of BAT Industries, and 
Norwich Union Fire Insurance 
are still considering their 
position but could follow later 
this year. 

Prudential is adamant it wilt 
not increase its rates this year, 
possibly because its agents 
might revolt against two bouse 
insurance rate increases In a 
year. 

Zurich Insurance is maintain- 
ing its £1 per £1,000 rate for 
houses not involved in flood or 
subsidence risk situation and 
£1.50 otherwise. 


Notice of redemption to holders of 

BEECHAM INTERNATIONAL (BERMUDA) LIMITED 

8H% Guaranteed Bonds due 1986 

Unconditionally Guaranteed by BEECHAM GROUP p.I.c. 


NOTICE IS HEREBY GIVEN that pursuant to Condition 5 of the First Schedule to the 
Indenture dated die 3rd day of February, 1971 between Beecham International 
(Bermuda) Limited, Beecham Group Limited and Eagle Star Insurance Company 
limited, the Bonds bearing the undemoted serial numbers have been drawn for 


redemption on 1st February, 1985 ("the redemption date"), by operation of the Sinking 
Fund at the redemption price of 100% of the principal amount thereof. Interest on each 
such Bond will cease to accrue from the redemption date. 


BONDS OF US$1,000 EACH 
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276 

14*1 

=64* 

3400 

4250 

S18o 

7278 

8330 

]ln35 
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83*5 

1 166= 
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250X3 

=0987 28039 
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2704 

3537 

4344 

5575 

7X51 
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11821 

131*16 

14*17 

1.1787 
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2=675 

25084 

209*4 =80*0 

3*0 
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3711 

3S40 

4348 

5178 

7X16 

8418 

118=5 

1106* 

I486? 

15789 
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=677 

25038 
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3545 
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5605 

7361 

8488 
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13611 

140*1 
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2=682 
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2715 

3551 
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73*4 
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1301 = 

140*4 

15824 

16623 

19816 21338 
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=7037 =8067 
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2716 

3552 

4559 

5013 

7.167 

815= 

J 1841 

13015 
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138=6 

16636 

1*81* 21X43 

2266? 

=5060 
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595 

1*1= 

2733 
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43c6 

5616 

1369 

8557 

11K42 

13017 

14900 

13827 

16634 

1*834 =1344 

=68* 
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609 

1681 

2735 

3562 

43*4 

56=1 

7J7I 

8552 

11043 

1301* 
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15828 

16637 

19815 21X45 

2=602 

2506ft 

SOX* 28073 

512 

1*64 

=736 

3106 

4370 

5630 

7375 

8513 

11879 

IXII6 

14*12 

15831 

16644 

1*837 21X46 

=703 

23074. 

77(05 28078 

511 

1680 

2739 

3572 

4373 

5631 

7376 

8554 

11881 

mi* 

14913 

15831 

166S2 

1*858 21X49 

22794 

23077 

27046 28U8I 

515 

1091 

2741 

3581 

4374 

3632 

737* 

8565 

1188= 

13120 

14*15 

15838 

16654 

19*01 21351 

23709 

25083 

=7049 =89*1 

SW 

1091 

274* 

3591 

437S 

5699 

7387 

8166 

11886 
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14917 

15818 

16055 

19986 21358 

S716 

23086 

2705= 2899B 

5=0 

1*94 

2718 

1*60 

4384 

5715 

7380 

8567 

11888 

13114 

119=4 

15853 
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•1*907 =I3<.2 

=723 

25089 

=7057 20U99 
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2750 
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438S 
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8568 

118*2 

13163 

14*76 

IS8S7 

16666 

1*9=7 21X66 

2=723 

25094 

27018 2810 1 

3U 

)«CJ 

2755 

jeOS 

4395 

5723 

7391 

839* 

118*4 

13167 

15*10 

1586X 

16670 

19*29 21X72 

22801 

250*5 

27(M> 28)06 

534 

1*4* 

=756 

3012 

43*4 

5725 

7.495 

8171 

11098 

13168 

15001 

15864 

1&67 1 

19944 21474 

=3805 

25098 

27060 281(17 

538 

)Of,Q 

277J 

3013 

43*6 

572? 

7396 

8604 

11*00 

13176 

1306* 

15867 

16672 
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25100 

27071 28108 
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1951 
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3615 

4417 

5731 

7397 
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11901 

13177 

15013 

15868 
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19*61 2)387 
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279# 

3*17 

44*9 

3752 

74U0 

0618 

Il«94 

1.418ft 

15019 

15873 

(6676 

19976 21389 

23870 

25257 

=70«I 38(15 

554 

J939 


lotft 

4506 

S751 

7412 

8655 

1 1905 

13187 

15023 

1S875 

16600 

19978 213*4 

22875 

25259 

•Tint 2*118 

555. 

19M 

29oi 

3619 

45*6 

5757 

7422 

8o56 

11*08 

13 IB* 

1&UC5 

15876 

16665 

19982 21480 

33876 

23=61 

27 |u9 26)20 

559 

IX 

=*93 

36=1 

4546 

5758 

7455 

8664 

11*1* 

131*2 

15041 
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18103 

19984 21650 

22879 

2526= 

27110 =81=2 

s*e 

2*12 

36-10 

454? 

5866 

7156 

8667 

119=1 

131*4 
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13884 

10112 

19985 21653 
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232*4 

271)4 28128 

5*3 

1978 

2*20 

3616 

4550 

5808 

7*17 

8609 
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13196 
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11*25 

131** 

15057 

15886 

18127 

19993 31655 

23024 

25278 

27204 28135 

in? 

]«SS 
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5969 

7497 

8806 

U«*5 

13342 

15080 

13984 

181 18 

20048 21832 
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13=6= 

15209 

16013 

18178 

20083 21850 - 

2X212 


27=43 782=0 

599 
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=7344 28265 

687 

7USU 

3»tl 

3041 

4820 

6059 

7606 

•913ft 

12172 

13614 

15=60 

16132 

18231 

20113 21*48 

=77= 

25724 

27349 =8285 

0*1 

2M5I 

3015 

3849 

48=1 

6067 

790ft 

914ft 

12180 

13617 

ISM? 

16113 

18424 

Mill 21*49 

21775 

2STi5 

27492 28202 
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91*6 

12219 

13024 

15165 

]6lS* 

18515 

10165 21964 

237*2 

25996 

KS04 38305 ' 

782 

2071 

3103 

3899 

4872 
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26167 
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The above numbered Bonds will be redeemed at the principal office of Morgan 
Guaranty Trust Company of New York at 30 West Broadway, New York, New York 10015;. 
Banque Internationale a Luxembourg S A at 2 Boulevard Royal, Luxembourg; Credrto 
Italian© at Piazza Cordusio, Milan, Italy; and at the main offices of Morgan Guaranty 

Dated: 7th January, 1985 


28366 24163 304S7 31296 31973 32719 3S2SI 34403 35=60 36056 36667 37601 3A313 39138 40917 42042 42733 43797 44331 

28368 29169 30439 31297 31976 32722 33Z53 34406 33262 36037 36672 3?M»2 38316 39146 40918 42043 42756 43809 44332 

28372 29171 30461 31301 31982 32723 33258 34410 3S2M 36058 36675 37635 38JZO 3V150 44*919 42015 42755 43811 -M359 

28374 29197 30465 31318 31983 X27S 33265 34414 35274 36060 36677 376S9 38324 39287 40920 42047 42756 41812 44379 

28X82 29203 3046* 31324 31985 82730 33266 34554 35277 3606S 46678 37641 38329 39791 40928 421448 42757 43817 -4438] 

28384 29208 30472 31327 31988 32738 33271 34561 3S279 36067 36681 37643 38341 39293 40929 42055 42760 43821 44387 

28X89 29210 30473 31330 31991 32751 33273 34562 35288 36068 36683 37616 38355 39294 40958 42U62 42763 43824 44396 

28399 29216 30479 31334 31992 32753 33277 34572 35293 36074 36683 37647 3S3SB 39296 40951 42064 42764 41825 44398 

28402 29229 305=7 31359 31995 327SS 33278 34S86 35=94 36076 36688 37b49 38360 39302 40953 4208= 42773 418=6 444*10 

28420 29231 30528 31311 3199? 32757 31279 31587 35295 36078 36691 37650 38361 39304 40959 421*01 43774 43827 44402 

28422 29=34 30598 3134= 32000 32759 33=80 34593 35302 36000 36*98 37654 3336 7 39329 40*b2 4 =Wh> 4=781 43831 44408 

28427 29244 30600 31345 32001 32761 33282 34614 35307 36088 36707 37658 38370 39333 40967 42094 42783 43837 44414 

28434 29245 3060S 31348 32018 32763 33286 34617 35316 36089 36708 37659 38313 39341 40970 42116 42784 43*41 444S8 

28438 29217 30606 3I35S 32012 32766 33299 34618 35321 36892 36714 37660 38374 39344 *1971 42121 42787 43843 44421 

28444 29249 30616 31358 320)9 32767 33384 31626 3532* 36094 36715 37662 38379 39349 40976 42121 42789 43*14 44429 

28448 2925T 30617 31361 32020 32774 33305 316C7 33330 36097 '3*719 37665 38383 39359 4U978 -12128 4=790 43845 44438 

28131 29265 30622 313*4 3=025 32777 33314 34*29 35359 36099 3*7=5 376*7 38384 391*0 40981 42133 42797 43847 44411 

2MM 29267.306=4 31J6S 32059 32778 33315 54*33 35389 96 106 '3672* 37oo9 38385 39360 -HM8 4 4=135 4=798 4381 8 46442 

28465 29268 30627 31370 32060 3=780 33322 34*36 35392 36109 36728 37672.38386 39371 40986 42138 42806 -43849 44444 

284*7 29=69 30632 31376 32068 32786 33328 34*41 35394 36110 36729 37706 38100 39372 40988 4=144 42808 43850 44449 

28471 2927* 3*635 31379 32869 32788 333*2 34*46 35396 3*11* 36738 37713 38403 39373 4099= 4=155 42813 438*9 44461 

=847* 29280 38638 31383 32071 3=191 33363 54649 35398 36119 36743 37715 38108 3«H5 41001 4=15* 4=814 43671 4446= 

28488 29283 30613 31392 3=072 32793 333*4 54659 35103 3*125 3*715 37717 38410 39S86 41)106 42157 4=818 43*75 444*8 

284*2 29288 30646 31394 32077 32795 33366 34*71 35411 3*131 3*74* 377=1 38414 S9JBT 41U07 4=15* 42*20 43882 44178 

28489 29289 30653 313*5 32878 3=797 53367 34*74 35418 36132 367S0 377=3 384=6 3V388 41011 4=161 438=2 43883 444M 

28*91 29295 30670 31405 32079 32800 33368 31*76 354=4 36135 3*754 37724 381=9 39397 11IH3 42171 4=824 45886 44488 

28S10 2929* 30*71 31410 32881 3=101 3336* 34680 35452 36138 3*760 37731 38410 393*8 41016 45177 428=6 4S8S9 44489 

28517 293*2 50681 31*28 3=082 32807 35375 54686 35454 56142 16770 57732 38431 3*199 41026 4=178 4302 43901 44491 

■ 28522 293V3 30*87 311=1 3=083 S&II3 ' 3=378 74706 ' X3S8 36T47 36771 37738 38459 394111 41(13* 4318= 42HU 45906 44492 

285=5 29305 30*88 31425 3=084 32*1* 55417 34713 55459 36149 3*772 37711 38441 39411 41041 4=186 42816 416*3 44501 

=85=6 29308 30*94 31431 32086 1=517 35419. .51723 354*0 4*150 3*775 37742 38446 39416 4 lull 4=193 42814 436=5 44504 

28539 29313 30*96 3I4JS 32096 3281* 334* -34727 354*2 36l5l 3*776 37745 384*1 39122 41045 4tt»J 4J8I5 «0=8 44508 

28542 =9117 30701 31137 32108 32826 33431 34733 35468 36159 367Bi 37750 3K16S 39445 41046 42=07 42851 439=9 44109 

=8533 293*7 3H7IM 3)441 32113 32827 33462 3174= 35472 36166 36785 37755 38468 3*151 41051 422=3 4=852 43630 44510 

28546 2913* 30705 31445 32144 328=9 33494 34743 35473 3*1*7 36786 37758 38473 39456 41055 42=28 4=8*0 43931 44316 

=8551 26310 30707 31446 32113 32836 33496 34745 35476 361*8 36188 37760 38487 391*1 41056 4=230 4=8*1 43633 44525 

28553 =9345 30709 31453 32114 32840 33499 3477= 35477 3*17= 3*192 377*3 38198 391*8 4 ml 7 4=241 428*8 43938 44S26 

28560 29317 30717 31456 32121 32 842 33SOI 34773 35481 1*114 36763 37?*S 3H50B 36169 -4 1 Ml 4=242 4=87= 43643 44534 

28562 29149 30710 31 471 2*128 32BS2 33505 34780 35489 36} 78 36797 37769 3851= 394M 41U61 4=43 4=879 4395= 44540 

28563 293SO 30731 31480 3=126 328S* 33506 11789 31191 3*179 36799 37710 38513 34598 41062 4=253 4=881 4.1914 44551 

28568 29354 30713 3148S 32130 32855 33508 3479* 354*= 36181 3*800 37774 38515 WSlB 416*3 4=57 4=887 43656 44353 

38573 26335 XuTXS 31*43 3213* 32856 33515 34886 35464 3* IB* 36802 37778 38538 3*5=0 41072 -C=*0 43867 436*8 44554 

28S76 29357 30756 31503 3=130 3=*S7 33523 54800 35496' 3*190 1*0*4 J771U =8544 3652= 41076 427*1 42*00 439*9 443*9 

2857? 29395 30758 3IS06 32156 32858 33525 34*10 35498 3*198 3*806 37785 386*8 1*525 41077 422*5 43*02 43976 44571 

28578 29397 30759 31508 32158 32866 31SI6 34814 35496. 36203 36808 37TB* 38*57 3*512 4I07B 42=73 42*04 43681 44582 

=8579 =6399 30B03 M5I1 3=161 3=873 33530 34816 35503 36212 36815 37787 38660 S9533 410*7 42278 42*07 43983 44583 

28583 29483 30B84 31539 321*4 32877 33542 34821 35507 36=13 3681? 37788 386*1 39535 41089 42=81 42912 4398* 41386 

=8586 =9407 3082= 31547 32168 32896 33515 34827 3551 1 16219 3*818 37794 38*66 36536 411190 4=87 42913 4369* 44=91 

28587 29*64 308=7 31551 32173 3=903 33547 34839 JSSI3 3*220 3*821 37795 38n*7 3*537 41092 42=88 4=91 S 44006 44T.92 

=85*0 =9699 30834 31553 12180 32*04 33550 34041 35517 36221 36834 3180= 3(6*8 =6549 410*4 421*8 42*16 -U4MW 445*5 

28*13 26701 308*9 31554 32182 3=666 335SS 34*44 35524 36241 36847 37804 38*73 36543 41066 -K3*6 42919 44011 44596 

38*14 5970* 30900 31557 32188 32911 33557 34855 35528 3o=50 3*848 37816 38*81 M54A 41091 4=300 439=0 44014 44601 

28019 =971= 30*9= 315*3 321*2 3291= 33561 31858 3SS32 36=51 3o8S= 37817 38*84 39548 41100 42302 42*21 44017 44601 

286= =9713 30921 31765 32194 32913 335*4 34859 35515 .16252 3*853 3TB19 JtoBf. 36.754 41109 4=304 -426= *4(1=8 44*05 

28623 29718 30*23 31572 32202 3M» 33570 34865 35538 36254 36850 37828 38*88 3*535 41110 42313 4 = 9=6 44*33 4 mm 

28*31 29719 30923 31573 3230? 32*28 33573 348*7 355.19 3*=57 3*862 3782* 3B*96 39556 41115 4=315 4311* 44035 44607 

=8*32 397=7 3M27 3J577 32=08 3=9=9 33574 34868 J554J 363*3 36063 .17831 30ft°O 3*iM 4(118 4=31* 41152 440J7 44*08 

28*33 2*73= 30*29 31580 32210 32«U ’1579 348*9 35SS3 3*2*7 36873 37836 S87M 3*567 411=3 4=31* 431*5 41039 44*12 

28*34 29733 30937 31583 32216 32917 33582 34870 35584 3*26* 3*877 37817 38708 3*568 41130 -42330 431*9 4W4I 44*34 

28*37 29736 3H97J 31588 32223 32938 31589 34871 35*98 3*272 30884 37838 38712 Mu* 41131 -42332 4117(1 44iU3 44637 

28*10 29770 30974 315*5 32221 32*46 3359= 34881 33704 36276 36893 37851 38713 39571 41132 4=339 43173 14046 44641 

28*44 2*772 30*80 31598 3=7 3294? 33593 34888 35707 36282 3*MT 37B13 38714 39575 41133 43141 4317* 44049 44613 

28646 39773 30982 31606 3=8 3294ft J359S 34884 35710 3*283 3*912 37815 38716 39579 41140 4=342 43185 44U51 -41647 

2*647 2*786 3098J 31*07 3223* 37*52 33600 34088 35749 3*207 3*915 37849 .10= 39580 4114 ) 42347 44188 44U2S 44*49 

=8649 29787 3>|984 31*09 32244 32*54 33*11 34889 35750 3(>291 36917 37850 307=4 39584 41112 1=356 44192 44*56 44*50 

28*50 298W 30986 31*17 3S24S 32*56 33*27 34092 35762 36293 36929 37851 38730 39585 41143 42358 43199 440o8 44654 

28651 29821 30987 31620 3225) 3=950 33638 34897 35773 3*330 36938 37853 30732 39589 41115 42.163 432U4 440*9 44656 

28652 .298=6 30®»2 31627 32251 329*1 33648 34898 37 775 3*3J3 36914 37854 38701 39390 41117 4236.1 43.117 44089 446*2 

28654 =981= 30*93 31*43 32256 329*2 33*5) 24987 25779 3*400 36955 378SS 38784 39192 41151 4=3*6 43.120 44093 44677 

20"6I 29813 31006 31649 22262 3296? 33663 31988 35784 36403 36937 37858 38765 =6597 41154 4337= 4U34 HIM 44678 

306*8 39017 31010 31660 32264 329711 33*71 31*11 25787 3*104 36«9 37H59 387*8 39607 4IJ5S 4=379 4.13JJ 44)08 44*84 

28*72 2*852 31015 316*2 3=266 32*84 33*72 2494! 25788 36418 36913 J7**0 38776 .19613 41157 423*1 41.124 44110 *46*5 

28675 2985S 31017 31*71 3=67 32*86 33677 34*45 357*2 36424 3*944 378*2 30772 3*614 41160 433114 43335 441=6 44*87 

28*76 =9856 31018 31*79 3=72 32980 33*79 21946 35796 36125 36*45 37(66 38774 39*17 41=18.42389 43336 441=8 44690 

28*86 2*883 31019 31AM 32270 32*90 336C 3494* 35777 3*412 36916 37076 30BW 3*6(9 4/22= 4=399 4334! 44 ISl 44 W5 

28*88 -**89* 310=0 31688 3229= 3299C 3368S 54950 37.7*8 3643S 36*57 37881 30808 3962* 41=9 4=4.6. 4*246 44125 44706 

207S I =*891 310=2 31*89 32295 33009 33779 3**54 3580= 36439 36963 37882 38812 .19631 41=54 42408 40354 44136 44713 

28754 29899 31030 316*1 32307 33D10 33701 24*5* 35816 06*40 36*66 37883 38818 19*1* 41=36 4S40* 4*35n 4*138 4*716 

28755 29905 31033 31713 32313 33011 33783 34961 3*820 36143 3697= ST 888 38820 3963? 412*0 *2110 4336= 44139 44718 

287*0 299)0 31037 31721 32322 33018 33790 3497B 35821 36*46 37187 3711*3 S8K1 3*64* 41242 4=411 133*1 4*1*3 44719 

28761 29911 310*5 31734 32324 33015 33792 34983 3S82S 36417 37190 37894 3SC5 34M7 41244 42412 4.1.172 4*145 44722 

28775 299|* 31618 31725 32330 3SOJ7 33794 3*984 358=6 36*48 37194 37*97 38029 39M0 *1=10 421IJ 433S8 44147 447*5 

28776 29916 31650 31726 32386 33019 33795 3*986 35827 3645= 37213 37896 38831 39&S6 41=19 4=414 43.1*7 -4*156 4476* 

28777 2<**22 310S7 S17« 3=3*2 336CI 33796 34**3 35028 36*53 37219 37900 38832 3*660 41=57 42420 433*9 44159 44777 

287a 29945 31062 31743 323*4 330=3 33798 3500* 35830 36*64 37=20 37*03 38831 39668 4125* 42421 43415 44164 44700 

287*0 2*9*8 31065 317*5 32396 33026 337*9 35010 35011 36*70 37221 37905 38838 3*671 412*0 424=2 *J1l6 4*16? -41803 

28794 29950 31071 31750 3=3*8 33009 33802 35020 35832 36*78 3722= 37*06 38818 3*67.1 *1631 4=1=3 43425 41168 44804 

287*5 29953 31*72 31751 32480 83034 33085 35023 35834 36492 37229 37*08 38852 3*681 41635 4=186 43435 441b* 44813 

28797 29954 31075 31753 32*03 33(05 339=4 3504? 35818 3650* *7233 37916 30857 3*684 41641 4248* 4343? 4*176 14811 

28008 29*57’ 31077 31775 32404 33037 33*27 35049 35&I3 36508 37234 37917 38869 39685 4]6*4 424*0 43438 44179 4481* 

28810 2*958 31081- 31776 32410 33030 33*34 - 35052 35844 36516 37235 37*19 38871 3*687 4164* 4=4*3 43*19 44181 4*8=3 

28815 29989 31083 31782 32*13 330*3 33*48 35054 35847 36517 37=10 37*29 3887.1 39697 41677 42*** 43144 44=00 44857 

28817 299*5 31086 3178* 3341* 33M6 33*50 35060 35855 SMCO 37339 37933 30882 3*698 4)683 42503 *1*45 44202 44KS 

28019 29*96 31091 31707 32421 33053 33950 35061 35876 36523 37341 37936 38887 39b*9 *1*88 *2505 4X416 44=3 *105* 

288=0 30000 31101 31789 22424 33855 339S? 35063 35878 36525 37346 37937 38889 10077 41690 42507 43*55 44228 44862 

28832 30001 31108 3X793 32*28 33058 33966 35083 35882 36527 373*8 37938 388*0 40 OT* 416*3 42509 13436 44=30 .44068 

28833 30803 3110* 31797 32431 33061 3397( 3S08S 3SV>= J6SJO 37449 3793* 388*4 40082 1(697 42512 43464 44232 41869 

0841 3000? 31123 31803 33441 33062 33983 3SUQ 35894 36533 373S4 37*40 388*8 *0083 417144 4=511 41406 44235 44071 

288*4 30008 31128 31898 3=447 33063 33*04 35116 3589S 36536 37309 37*64 38900 40085 41707 42516 41108 44=36 4*872 

28848 300m 31134 31840 32448 33069 33*87 3511? 35*01 365*4 373*2 37965 38*01 400*3 41713 42517 454*1 41=17 4*895 

28850 39016 31135 3I84S 32449 33070 31*93 3512) 35*02 36547 37393 37*67 3890* 100*7 41714 42519 43492 44239 4*896 

2885* 3005* 31136 31858 32515 33879 340)0 35129 35*05 36549 37394 37*71 38*05 4<1I0= 417=1 42528 434*4 4*247 *4890 

288*2 30055 31)40 31BS9 32521 33080 34013 35)30 3590? 365SI 373*7 37*77 38*06 40738 41725 42522 .13496 4*J*J 44*03 

28865 30060 3)142 31862 33S37 33083 34014 35133 35913 3A554 37399 37978 38*11 4073* 417J* 9=5=4 43500 44=64 4*905 

=8868 30063 31)43' 31874 3SS40 3308S 3*615 35144 359=1 36555 37444 3797* 38912 4074= 4174* 425=5 1.158= 44=65 44*08 

288*2 30065 3M44 31875 32543 33888 340C3 351*5 35928 36558 37405 37984 38*23 40741 117*0 4=53* 43504 44=67 *4916 

28894 30071 3)145 31882 32597 33040 34123 35154 35930 =6360 37100 37*86 38*38 40716 41751 4=538 43505 4*=o8 44*18 

20896 30076 311*0 31883 3=598 3309] 3*14= JSlOO SS«I 16567 37416 37988 389(5 407*0 41761 4=56] 435(1 -H=?6 44919 

38897 30094 31 177 31887 32*26 330*3 31144 15162 35934 36570 37419 37992 38*47 4071* 41767 -U565 43514 44279 449=0 

28900 30099 31178 3)897 33633 33*05 34115 35165 35*16 36575 37421 380U 38950 40753 4176* 42568 4351* 41=83 449=0 

38*04 39166 31186 318*8 32634 33119 34118 35167 35*53 3657* 37511 38045 38*58 40734 41772 42560 43623 44=84 -4)933 

38*05 30108 31191 818*9 32635 »)31 3*149 3518* 35*60 36579 37493 38050 38961 40756 41773 42572 43*25 *1285 44947 

28910 30111 311*3 81900 32636 33140 34150 35185 35966 36580 37445 38054 38964 40B3T 41774 42575 43028 44=86 44969 

289=0 30117 31212 31911 32645 33142 34153 55IB6 35974 36582 37*46 38056 38*70 40854 41775 42577 43661 41=91 44993 

28922 30120 31214 3/912 32646 33)44 S4163 35)92 35973 30585 37450 38058 38407 408S0 410=7 4=580 4Uo3 -M=«2 449*4 

289=3 38143 31=15 31928 32048 33145 34164 85198 35977 36585 37452 38073 30988 40859 41828 42582 43674 44291 44998 

28926 30)44 31316 31921 32651 33IS1 3417 J 3K#6 3597ft 36590 37455 38077 38990 40862 41831 4=504 41680 44=97 

28930 30145 31225 319=2 32052 33154 3427* 35=10 3S*»86 36596 37*00 380*4 38993 40864 41833 42587 43737 4*300 

28938 30146 31=8 31*42 3SoU 33159 34=80 3521* 35989 36600 37490 38085 38*97 40869 41837 1=588 43738 44308- 

28947 30150 31233 319*3 32054 33160 34319 35218 35993 36602 374*4 38080 3*001 40872 413*1 42590 43739 44310 

28900 30108 31235 3)953 3265S 33161 34331 35219 3688ft 36606 374*5 38090 39085 40876 41842 42593 M?W 44312 

28962 38173 31238 31955 3=668 33163 34357 35324 36003 36614 37500 381*7 39097 40085 41845 4=597 43713 44317 

28971 38181 31544 31956 32075 33169 3436ft 3523ft 36005 3*61? 37501 38198 39102 40084 41547 4=706 43717 44325 

28973 301M 31246 3)957 32678 33 IBS 34361 35233 36007 3662ft 37503 38199 39103 49891 4184ft 42724 4374* 44327 

30909 30(8S 31254 J(«SS 33080 33187 34367 35234 3601ft 36621 37504 38263 39109 4UBIU 42*49 4=725 43757 -44329 

38902 30186 31=75 31959 32092 33189 34373 35242 36019 3663 1 37506 38266 39112 40902 41BS1 42726 437S9 44335 

29013 30187 31283 319*2 3309* 33197 3*373 352*3 .360=) 3*610 37536 30276 39116 409ft* 41857 42735 43763 -U337 

29092 30189 31=84 31963 3=6*5 33200 84388 35244 36026 lu» 37539 38=79 39118 40*06 1)976 42736 -U7M 41338 

29099 30197 31=88 31*65 32699 33201 31193 35247 36833 36647 37510 38280 39122 40911 41979 -42738 437*8 443*3 

2912ft 30209 31289 31968 32788 33241 34394 35353 36043 36654 37511 38290 39128 40*12 43034 43746 4370* 41315 

29125 30226 31290 3)9*9 3=7)6 332*2 31396 3S257 36650 36650 37541 38291 39129 40913 42036 427S1 43773 44317 

29(63 J0=a 31=94 31970 32714 33250 3*398 35258 360S2. 3*666 37597 38291 89132 40916 42039 <2752 4J79I 44319 

Trust Company of New York in London, Paris, Brussels and Frankfurt/Main, upon 
surrender of such Bond,for payment and cancellation, together^ with all interest coupons 
maturing subsequent to the redemption date. Coupons due 1st February, 1985 should be 
detached and presented for payment in the usual manner. 


By Order of 

Beecham International (Bermuda) Limited 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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320 55 8 1129 581. 57% 69% +% 

1 17% 17% 17% -% 


^ »% +% 


Itt 35% 34% 34% 


224a 11 
2 3.1 9 
0290 
.46*109 


NSP 

NorTH 


574 43% 4ft 


0024 12 17 33%. 33% ^ 

• 1 108 198 191% X 101% +1%| 


Norap 

Nankin 


1 2i B 
a 1 £88 
158* 11 9 
148 13 5 


0408 12 
04.1012. 
04.1612 
40 10 
0 


StSt-T 

ft H) 

23% 201 


17% 


2ft + % I 18 


K 20 11 IX 32% 32% 32% -% 


1071 29. 

01 40 13 
0210 19. 
1X4 4 10 
1.819 12 
340 778 


3% 3% 3%. 

16 7% 7% 7% -% 

2 11 % 11 % 11 % -% 

15 38% 38% 36%. 

W 15% 15% 15% 

6176 44% 44% 44% -% 


F-F-F 
bid B « 
200 4.1 0 615 

0225 It 7 
Gp37B0£0 1521 

Gp«4 48 

X22 IS B 
X 

8048 9 62 

pax m a 
.16 12 9 48 


11% <2% 12%. 
11 10 % 10 % 

S' S' S' 

13% 13% 13% 



2ft 16 

HznBn 

1 72 44 8 


2ft 

25% 

25% -% 

-% 

10 3% 

4ft 3ft 

29 21% 

3ft 2ft 

Hcrtton 

HotpCp 

Hoocn 

X 13 12 
2X 9.1 <1 

IB 4% 

3140 38% 
237 2ft 

4% 

9 

4% +1, 

38% +% 
28% -% 


Hou 041 

9529 U 

X 

33% 

X 

33%. 

+ % 

<9 13% 

Hocff* 

40 22 11 

290 18% 

18% 

18% -% 

-■} 

34% £4 

HoiBba 

1.75 53 8 

411 33 

32% 

32% +% 

+2% 

75 54% 

HoW 

0237 32 

£ 

73% 

73% 

73% +% 

-% 

72% 81 

HoW 

0625 90 

12 

W% 

ffi 

68% -% 

-% 

22% 17% 

Mctad 

248 11. 6 

2217 22% 

X 

22%. 


39% 

Hai44G 

2 49 10 

909 <0% 

40 

«V +% 

-% 

X ft 

HouOR 

219* T3. 

368 11% 

ft 

11% +1% 

-*• 

23% 11 

HowCp 

40 28 X 

19 

15% 

1? 

15% +% 


£2 0 19 202 24% 23% 23% -% 

- - 2ft 2ft 2ft 

19t 19% TB% -% 

10% ft 10% 

S% 5% 5% + % 

3ft 33% 33% -% 
34% 33% 34 +% 

X 31% 31%. 

14% (4 14% -% 


S 

98468 14 

£020 15 <55 
9 343 

104497 7 

21 634 

1X40 9 X 
16 1.1 5631 

•70 33 8 
144 6 8 16 
80 £4 17 74 
£40460 SH 
1X409 32 

2 65 W 19 
20 £5 231 

0874*21 


» a & •* 


£048 9 
£8377 
ii 48 5.7 7 
1X40 11 10 

60e 1.1 8 111 

1 X 8.4 15 <74 
IX 83 14 49 
P6B7* 14. 


2ft 21% +% 
o 1ft 1ft -k 

5ft 51% Sft +% 

26% £5% 26% +1 

31% 31 31 -% 

zwa 7% 7% 7% -% 

14 31% 31% 31% -% 

264 ft ft ft +% 

2186 16% 18% 16% 

21 8ft 23% 23% -% 

IX 25% 25% 2ft -% 


30% 30% 30% -% 

a S3% 53% -% 
20 , 20 % +% 
15% 15% 16% +.% 

41% 41% 41% ♦% 


13% 7% 

. 31% 

X X 

29% X FtUnH 
X 14% FMa 
24% 16 FKMae 

66% 30% F*** 


14 1732 W% 17% 18% +% 

■OB 14% 14 14% +% 

234 9 6 7 IX <ft 41% 41% -1% 

P037B8 8 27% 28% Sft -% 

aun is i% ft 9% + % 

2X636 X 45% *5% 45% -% 

100 209 ft 6 6 -% 

02 S3 rn 210 2ft 25% 25% -% 

1£4 7.1 13 (IX 2S% 2ft 28 

8*43 8 599 1S% 19% tft +% 

1X4 9 7 87 24% 24% 24% +% 

1 3.1 17 24 3ft 31% 31% -% 


31 HnacN £8e 8 11 111 33% 33% 33% -% 

51% 35% Hotday .90 21 13 1937 43% 42% 4ft 

75 45% Ho*yS 1 1.4 12 16 71% 71% 7T% -% 

27% 12 HomeO X 1400 17% 16% 16% -% 

20% 11% HitTSO 7 265 19% 19 19 -% 

8% 8 ttneG pH. T0 13 X 8% ft ft. 

38% 20% Hmetu 2D 10 28 786 2ft 2ft 2ft -% 

a ft Hm of nfl 33 4 7 12 12 12 +%| 

4i% Honda 40a 8 10 7® 48% X 4ft. 1 

Oft 46% Horn* ■1X34 6 7X3 5ft 56% 56% -2% 

26% 19% HowrU 104 45 9 X 23% 23% 23V 


49% X 


15 


11 


LanFin 

116 33 12 

20 

2ft 

29% 

2ft 

-% 

LotnAft 

330*10 10 

m 

3ft 

33% 

33% 

+ % 

Lr5» 

IX 73 9 

304 

25 

2»% 

34% 

-% 

LooeS 

p6J711 

295 

48% 

48% 

4ft 

-% 

LI Co 

2 

<401 

7% 

/% 

7% 

+ % 

U. 

0B 

140 

20? 

»% 

24% 

-T% 

Lt 

P* 

z300 

22% 

22% 

22% 

+ % 

LB. 

0" 

1 

57% 

57% 

57%. 


UL 

P« 

82 

17% 

17% 

77% 

+ % 

LL 

0W 

13 

18 

17% 

18 

+ % 

Lfl. 

0V 

X 

M% 

18 

18% 

+ % 

UL 

0U 

33 

21% 

27 

21% 

+ % 

LL 

0T 

15 

17 

16% 

17 

+ % 

UL 

0P132J 

X 

14 

13% 

Tft 

+ % 

UL 

00 

45 

15% 

15 

15? 

+ % 

Lon0> 

1X2B12 

42 

4ft 

4ft 

4ft 

-% 

Urt 

481315 

570 

‘M% 

■34% 

•■rt% 

-s 

LaGert 

£• *2 9 

25 

M 

11 

it 

-% 


«ft 4ft 
22% 19% 

ft Ma9tW 
30% Norton 
21% Nor** 
48% Nwat 
X NwA 
2ft Novo 
X Nucor 
4% NutrtS 
58% NY7CX 


B1% 

44% 

«% 


17 


31% 

X 


22% LhLmd 
17 LaPae 
2ft L+PL 
Ift LJPl 
26% 22% LauGi 

49% X Loral 
25% 15% Lowes 

24% 18% LubrzJ 

23% Lifts 
19% 15% LudcyS 
Ift 10% Litans 


2 Oefcfnd 
23% OafcdaP 
24% OcoPar 
9% OcdP 
X OcdP 
. 17% OcdP 
22% 19% Occ0> 
51% 4ft OeeP 
113 W5% OcdP 

106% 101% Oca 


40 441, 44% 44), 

119 15% 15% 15% 

5 47% 47% <7% -% 

296 36% 35% X 

49 14% Ml, 141,. 

1559 14% M% 14% 

15614 6 349 11% 11 11% 

" 10 4£ o«2 42 -% 

1220 4T% 411, 41% 

tlOQ 30% 3ft 30%. +V 
*300 34 34 34 +1% 

*2700 3ft 33% 3ft +% 

*200 35 35 35 . 

8944 3ft 31% 31% -1% 

17 3% 3 3% + % 

•1X34 11 314 35% 35% 3ft -% 

£68 54 18 779 50 49% SO +% 

028013. 3 X 19% 19% 

X 11 1ft R + % 

2 5.7 11 X 35% 35 35% -% 

1X78 12 710 23% X 23% -5 

08158 12 3 50% 50% 50% +1 . 

0691a ii. 1 52 52 52 +1% 

£98 * 3 9 936 23% X 23% -% 

X 12 11 282 31% 31 31% 

■32 51 112 6% 5% 6% + % 

68.1 8 991 74% 73% 73% -% 

0-0-0 

K>4 2% 2% 2% + % 

IS 57 10 8 2ft 2ft 28% -% 

200 10 6 52702ft 24% 3+V -2 

M 1187 10% 9% 9% -1 

020012. I 2ft 2ft 2ft 

pare 12. « i7% its 17% +% 

02X12. 4 19 18% 18% -% 

08£5 13 21 49% dfft 4ft -% - 

01050 14. 40 107% 107% TOft -% 

01462 U 4 104% 104% 104% + % 


133 » 363 30% 29% X -% 

434 2% *\ 2ft t \|y 5S> '"SS5 li 0 ST isr ioT ™ 


09.1614. It 2ft 22% 22%. 30% 24% Oqtat 

£4493 8 45526% 2ft26%+% ^ |T ofed 

* 243 6 X 46), 46 46 -% 30 2t, 

X 13 15 1157 24% 24% 24% -% 3g 25% ^ 

11650 12 196 21% 21% 21%. sp, 4^ - - 

6 £4 20 18 7 27 “ • * 555 

1.I66O0 954 18 

4034147 56 11% 


OCd 

OhEO 


201, Hubbrd 
ft Hatty 
1ft Hu0iT1 
17% Hu^Sp 
21% Honan 
171, HMitMt 
2ft HunEF 
18% Hyikri 


2X BO 11 617 2ft 
40 32 8 67 12% 

48 37 143 13% 

32 1 8 8 43 17% 

-68 30 11 1547 2ft 

44 1,19 3 — 


28% 21 CM 

84% 62% cm 

8% ft ICN 
25% Sft 04 
17% 14 MAki 

tft 13% RTPr 
47% 20% ITTCp 

87% 46 ITT 

TO 40 ITT 
71 44% ITT 

98% X ITT 
25% IS*. UN 
38% 30% tttaP 

» ift MeaB 
2ft 17% ffowr 
341, 2ft (Paw 
SO ft Xow 
60% 48% l*bw. 

X 2ft mm 
X 251, mm 

a 2i% mu 

27% anpQm 
w. &% »T)0Cp 
15% ft NCO 
17% w nw 
17% 14% MM 

23% 20% mm 
25% 16% MGs 

IS 61, tnmee 

24% tft tame 


24% 24%. 

12% ft +% 

1^ +% 
ft ft -% 

. 23% 23% 

80 2S « 17X27% 27 27% +% 

1X67 6 15 22% 22% 22% -% 

l-l-l 

•1X47 7 IX a 27% £7% -% 

030042 5 82% «% 82% -% 

51 303 9% 9 BV 

027011. a 25% 24% 2ft. 

1X11 X %% 16% 18% +% 

51.60 88 10 9 18% ift 18V 

I 35 8 in a 2ft 2ft 

plH 4 70 1 57 — — 

pK 478 a X 

pfO 5 90 X 
0N235SB 2 


21% ft MAC0M 
4ft 34% MCA 
— 16% MCorp 

34 MCor 
ft 
31% 

<3% 9% 

9 

1ft 

ft 

JP 

38% 

_ 3ft M*y0 
19% 1ft MadRsg 
43% » Ua^Cf 

29% 17% MgtAsT 


28% 

X 

13 

40 


12 

ft 


IOC 

ie 

MGMOr 

MGMGr 

MGMUa 

MGMu 

MGMHo 

«OLi 

MrcnN 

Macy 


g. + , 1 l « 

ft -% 26% 18% OhEd 

11% + V 28% 21 OtCd 
M% 10% OhEd 
91 77 

17% 12% 

61% 02 
811, 51% OhP 
X X OhP 
18% 15 

1 « 86 

23% ft QMaG£ 
OUaG 


ft «% -% 

SS.) 

38% 37 -% 


OhE 

QhMH 

OhP 


57 57 

X 52% - % 

55% 95 66% +1 

“ 38% 38% -% 


a 

1 13% MWflN 

j ft ManrC 
41% 22% Uhtta 

— 40 MtrH 05 

ift 6% vptamn 
1ft «N*M 
21 MAPCO 
4% 3 Mams 


M-M-M 

£2T£X 7481 19 

» 22 18 1615 39% 

140 67 8 6G5 21 

0350 95 7 37 

32299 42 11% 11% 11% -% 

44 1£!6 125 37% 37% 37V 

44 3 7 23 32 12 11% 11% -% 

0.44 38 18 11% 11% 11% +% ft" 7 

£lb 1 8 16 413 11% 11% 11% -% 33% 25% 

wt 31 2% 2% 2% -% 37% S% Onwk 

»3XM3 3f 2ft » «%■ m 5% SJSSe 

0831 21 19% 19% 19% za is 

1 23 M 488 44% 43% 44% + U V* 

1M25W 858 41% 4ft 40k. 25% 1ft 

429 II. 22Q 37 38% 37 « ft 

233 ft ft ft'-% 30 ft 

425 3ft 34% 34), -% ft ft 8 


Obi 


H 23 6 



1X6.4 14 297 29% 28% 29% -% 

1.84 14.6 SIX 13% 13% 13%. 

039OM *® 28% 28% 28% 

*200 JT 31 31 -% 

*3660 51 ft SO . 

21050 55% 55% 55% 

79 25% 24% 25% +% 

» 27% £7% 27% +% 

11 M% 14% 14% +% 

*540 K 65 65 . 

a X £9 16 652 14 13% M -% 

08.04 M. zWO 89% 9ft 39b +1% 

■0M a 58% a +% 
SIX 56% 56% 56% -1% 
16 17% 17% 17% -% 

*20 Wft Hft 105% +1% 
*2172 22% 21% 21% -% 

7490 8 ~ * 

656 2K 

1 W£9 18 250 37% 

9 154 8% 

X5.&B 6 

£58 BO 8 73 

2.04 63 9 3E0 

£81 53 14 £4 

.reassx 11 

x 460 n ft' ft -% 
PC73 It 78 3, 2£V 25% -% 


pH 44 14. 
on 24 14 

08£O1S. 
pax 14. 
prUB 14 
01X 12 
0KL7B13 


PC7.X 13. 
0C7X 13. 
0G2£7 13. 
0AM 11 
2 92 8 
0XX 
1 50 53 8 


7% 8 +% 

28% 26% ~h 
37 37% +% 

8 % 8 %. 

M% 14% 141, 

7ft 28% 28% -% 

»% 2«% 24% -% 

«% 5 w , 

£1% £r% -% 



IX 7J 22 153 ft 16% ft. 


3X657 

264 12 6 
0412 13 
p!S 7b 12 

pen 12 

0447 13. 

0 4 11 
■ 64 23 15 

2 8 t 12 1424 33% 
KH 8% 


X 17 
pClS 13. 
022 13 ' 

p an 12 

■1.88 8 I 8 


151 u3B% 38% 38% +% 

19 ft 13% 13% -i, 

>1082723 £2% 22% -*, 

yr» 32% 32 s -% 

*240 48% dft 48% + % 

•* « 48 48 +1% 

|S8403S% 33% 33% -% 

30% 3ft 30% — % 

27% a +% 

33 33 -% 

8% 8% -V 


. 19% 

ft 27% 
14% 9% 

ft M% 


74 


1537 12 

L ’ft 


M 24 15 3X ft 
13 99 16% 


«% ire + % 

«% ft -% 
17% 17 17V 

S% 22% 22% +% 
23 23% -% 

5% 5% +% 

te% 16% -% 


23% 


» 1 % 1 % 1 %. 

MarMd 1X675 52 28% 2ft 23% -% 

Manor 62 13 30 442 4i% 41 41 -1 

MarlC 32 32 34 C 10% 10 10 . 

M*k 01X30 18 15% 15 IS -V 

80% 58% Manor 54 7 15 79 741, 731, 73% -% 

53% 36% IMM 2404242 198 57 63% 53% -% 

45% 3ft ManM 134 32 613 42% 41% «?% -% 

S Mrttl pU 89 70 £80 70% 70 70 -% 

3% ManK .12 l£ 11 4r9 ft 3 9% + % 

22% Masco 8621 12 548 27% X 2ft -l 

12 % 7% Mam** 16 1 4 13 X 11 % 11 11 % +\ 

15% MasM 1X071Z 181 18% 19% 18% + % | ;T% £2 

2 % MaaayF _ 280 2 % 2 % S% 

20% MasCp 2X R X 25% Sft 2S% ’ “ - 

»% Stable 13212 81 11 % 11 11 % -% 

61% Hw£ 4»7 H 503 K 91% 61 % -% 

4% MM MI3 ft 3% » . 

2% Uam wt 273 ft ft 6 % 

ft « *B ft 434 2ft 20. 25 - % 

9% Mean 9 134 12 % 12 % 12 % 

43% 30% MzyO 9l724£6 4iQ 39% 38% 38% +%! 


I«i 


25% 2l 


18 PW 
24% PPG 
15 PSA 
1ft PSA 
11% PheAS 
12% PbcGE 

S tss 

5% PkRm 
ft PacRs 
PocBd 
PjeTMa 
PacTTr 

Pachep 


?«% PMmBc 

»% X% PMSk 


P-Q - - 

8834 11 341 25% £5% Sft + % 

1X44 8 416 33% X X. -% 

-pnfstf % a * a ^ 

. 1 » 12 30 l£% ft ft + % 

1.7211 7 1039 16% 16 16% -% 

3X82)2 2S5 4ft <0% 40% 

1X48 13 111 25% 24% Sft + % 

06r 8 185 9% ft ft + % 

0 215 264 13% d&% ft -% 

40 28 12 0 14% 14% 14% 

S407 B 8 1117 63 88% 68% -% 

4Q41» < 9% Vk B% -k 

2X33 7 398 25% 24% M -% 

PUR 13 57 32% 32* 32% — % 

<0 27 36 <032 27% 26% 27% + % 

1X32 10 BOB 37% 37% 37% -% 

68 3£ 8 6 2ft 20% 20% +% 


Continued on Page 23 
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Financial Times Monday January 7 1985 


AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 



Closing prices. January 4 


12 MonA ?i 

High In* Stock Dk YkL E 


Mgfc Low Cm 


IB 1C% GflCdg 
28% 19>2 Oh* 


11% if 11% 

24* 34% 2*% 


ft HU. 

9% HUBC 
ft Hmpe 
Sft "mint 
23 mstn 
22% hasor 
«% Hanng 
u% nmcr 


St} rtmOi 
«% h»£j 
10% HefiM 
6% MWlYW 
7% Hartcfc 


Z% Hear 
2*i hewo 


So haunt 

* HB*nA 
ft NersbO 
2 ) IMrt 

9=. Mptnjn 

ft **|Cp 
25% Horn, 
8 % HmHw 
2% HmH 
11 % HoflPiy 
1% no*P 
4* HouOT 
8 HourC 
ft Howto 

a HiUOA 
HutwB 
let, HufKJn 
A, Husky 


nSfed.7 11 
RJlSt B 
M2« JT 
JO 5 10 
EX 

<0*107 
nl 96c ID 7 
B 
37 

-ssxsa 
2fe£.6 H 
10 9 10 
1375c 

7 

» 


7% 7% 7* 

12% 17% 12* 

1TS% 10% Wo 

32* Zh &l 
5ft 57 57% 

£9 3% 2ft 

» 38 s ! 39 

19V 1B% 19% 

6% 6% e* 

1ft 14% 1ft 


12 Mtatfc 

High Low Stock 
31 IS Lagan 
SS 20 LCraW 

71*2 SEE, LttJOCi 
21% 9| Lima 

12% &] UrxiyE 

1SV Tffj Lua 
i3i( 9% L«ea 
2ft 1ft LynCSy 
10% 8% LynchC 


P/ Sir 

Dk YU E lOOtWgk 


ago 
On Pm. 
low OhroObu 


20 J « 23 25% 

15 609 30% 

1K20 U HU, 

06 6 17 48 13% 

17 n 10 

4TI3210 22 13 

■ 4 25 O 

JO • 10 79 26% 

2021 IS 5 9 1 


25 25 -% 

30 30 -% 

70% 70* +% 
13 13% _% 


% 5% -V 


11% 12 -1, 

25k 26 *% 

9% 9% 


1? Month P7 

High Low Stock Dk YU. E 

»M 15% PfiEjXV 2.32 13 

20% 17 PGEpff 25< 13. 

21% 17% POEsiS 262 13 

9% 7% PGEpfH 112 12 

20% 15% PGEpiR 237 13. 

10% 13% PGEftfP 205 12. 

1ft 13% PGtpfO 2 12 

16 13% PGEpfU 196 13 

17% 14% PGEpTL 225 13 

16% 13% PGEpK 201 13 


Sh 

lOQsHtflk 

5 181; 

136 20% 
22 20 % 

I 9% 

II 18% 

9 16% 

127 IP* 
7 15% 


Or'B* 
On n*L 
Urn QuswBet* 
19% 18% -% 
20% 20% + % 
MO] 20, 4-% 

9% 91.* 

19% 18% -% 
16% 16% + % 
15% 16% 

15* 15* -* 


7 15% 15* 15* -% 

3 illo IS tfi + % 

33 16% 16 16% * % 


20 

SS 

to 

He 1 5 16 
108 36 10 
.711 70 12 
wiXTl 11 
172123 
W1 

1 43* 29 

9 

30c 2D 7 
136 36 12 
13636 11 
<0 20 14 

g 15 


7% 7% 

Ift 10% 

£ £ 

i i 

tits 13-16 
4% 4* 

ft 3* 
11% 10V 
7% 7% 

3ft so* 
10% 10 
ft ft 

U% 14% 

§ a 

13% 13 

10 % 10 % 
25 

35% 35% 

20 % 20 % 
*9 S% 


)I* 

MCCHd 7 

12 

13* 

'i 

ift 

13* 

1* 

mcors 13 

70 

1* 

1* 

7* 

USA n 48o 56 

10 

ft 

ft 

ft 

1 

MSA m 

3 

1* 

1* 

»% 

ft 

USiDl 40425 

8 

ft 

ft 

ft 

3 

MSA 

126 

3 

3 

3 . 

* 

Mood 

64 

1 

15-16 1 

ift 

MbPS 140 11 2 

34 

12* 

>2% 

12% 

S% 

MrmOf 10 

7 

s* 

ft 

ft 

ft 

Maitfid 45 

IG7 

5 

5 

5 


2ft 21% 
33% 1B% 
K% 6% 


37% +1 
3S% -% 
20% -% 
8% -% 


13-16in^aj21fflKM621-16+ 
3 «ipw 
25% bnpOt gl GO 
6% Mgr* 9 

1% hssSy K 


82* 24% ICH 

fl 4* CO 
5% 2% I PM 

11% 6% rffTCp 

ft 4% ES 
2*1 TO16UMW 
3% 3 *mwd 

34% 25% BnpOt 

10% 6% Mfft 

3% 1% inssSy 

3% 2% UaSy 

Si Sfc intOy 
17% 11 kxn* 

6 ft Intfiton 
3 1 MBfc 

18% 13% IniCrrl 

17% 8% MHyd 

4% 1% RPrtn 

5 1% WDta 

16% lanes 
31% 17% to4M 


l-l- 
25 3 12 
10 

OSr 179 
n 23 
m 7 is 


npM 



87 

ft 

2% 

hnpCM 

glGO 


357 

32% 

X 

se 


9 

10 

13 

7b 

7 

2 

6% 

ft 

tmSy 

P<25l m 


1 

ft 

ft 

Inttoy 

g 40 


X 

7* 

7* 

fexnA 

1210 

17 

9 

12 

11% 

IntVcnt 



136 

ft 

3% 

IntBk 

wl 


50 

1 % 

1% 


26% 12% 
12 % 8 % 
22 18 
IB 12% 
25* W* 
n% a 

131; 7% 

65% 62 
17 12% 

3 *% 
7% 

15% A 
23% 13% 

ft Z 
8 f 9 

25% M% 

S X 

17% 10% 

18% 12% 
4% 11-18 

14 2% 

5% 3 

16* 3% 

10% 7% 


(75135 It. S 
7 3 
13 I. 
jOa 1.9 7 5 

12 6 17 3 


31 22% 

14 U% 


s 22 
216 13 
S&&39 
n Sr 22 
-05* S 7 
1 06 1 7 12 
2013 16 
.37IS9S 
.151612 
23 11 
& 
22 

44 4 2 12 
<0 207 

23rliM 

24 1611 
56 58 8 
-20b 16 13 
206 23 13 
1.44a 61 6 


33 151; 
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133 21% 
39 13% 

109 24% 
164 B% 
162 »% 
43 64 
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37 6% 
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293 67. 


21% -% 
22% 22% 

14% 14% *■ % 
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15% 15% -% 
10 % 10 % -% 
21% 21% 

aa:! 
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9 9 -% 

63% G3i] _j, 
15% 15% -% 
6% 6* + % 
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13% 13% -% 
21 21 % -% 


9 

ft 
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12 


13 

5 

ft 

ft 
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X 
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PGTm 
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56 

6 

22 
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-% 

37* 

31 
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13 


=20 

3»* 

34* 

3«%. 


37* 

31* 

Pacli 

CM 50 

i3 


=510 

38 

35 

35 

-1* 

63% 

Sft 

PacLi 

PS7 64 

13 


=100 

GO 

60 

X 

+ % 

42 

3ft 

fa* 

pi 5 

12 


=300 

4U. 

41* 

41* 

+ V 

2% 

* 

Paoa 

0 



15 

* 

* 

9-15 

-1-16 

38% 

57% 

PaCp 

40 

12 

X 

40 

3ft 

34 

3ft 

*% 

11% 

S% 
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12 

S 

ft 

ft 

ft 

-% 

7* 

3* 
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16 

6 

7* 

7% 

7% 


23* 

tt* 

P«rtC 

sGQi 

32 

8 

6 

16* 
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1ft 

-* 

17% 

w. 

PBlTch 



X 

G 

1ft 

»ft 

10% 

-% 

ft 

2% 

PayPon 



24 

44 

3* 

3% 

ft 

+ * 

ft 

ft 

PUMG 

.128 

16 

11 

11 

u7% 

7h 

7* 

+ % 

13% 

7% 

PEC 

hr 821 

70 

:< 

=100 

11% 

n% 

1ft 


1ft 

ft 

Peerfu 

40D 

45 

15 

16 

ft 

ft 

5* 

+ % 

42% 

32% 

PenEU 

120a 

32 

9 
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3? 

X 

38 

-% 

X 

15* 

ft 

PenTr 

IX 

67 

9 

>2 

17% 

17% 

17* 


ft 

PECO 

2£r 
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7 

9 

ft 

1% 

1% 


32 

tS 

PenfE 

240 

74 

10 

64 

u32% 

32% 

32i> 

+ % 

14* 

1ft 

fart 

X 

17 

9 

3 

11* 

11% 

1ft 

-% 


7 i*, 

1 19% 


6% 6% -% 
10% UP* + % 
19% 19% +% 
8% 8* + % 
15% 15% -% 
10 10 . 

11 11% 4- % 

10* 11% 4- % 

17% 17% 4- % 

1% 1% 


7 8% 

112 15% 


52 11% 

66 11% 


33% S3 PennC 80 29 12 

14% 10% Pam n 31 

12% 3 PfciLw 

3* 5-16 Perl. wt 

llh 6% PelU ptl 65 22. 

15 7% PbKo P02B2S 

23% 12% PotLe PC 33 23 

2% 1% PM.D 22b 11 2 

13% 3% PttcW 

6 2% Per I wt 2 

12% 5 PiowSy 40 

17% 11 PflDM 40 3 0 

70% 57 Pawny 180 2611 

MI* 6% Pozain 06e 1 0 8 

TO* «% PloO g 30 
2% % Ptorntn 


9 14% 

94 2 


12% 5 PiowSv 

17% 11 PflOM 


b it* 
28 7-1$ 


27% 27% 

11% 11% 

Si 3% -% 

5-16 5-16 -1-16 
7% 7% 

9% 9% 

14% 14%. 

*5 *% “% 

isa-' 

13 13% 4- % 

JO 70 
3% 6% +% 

16% 16% -% 

% 7*18 + % 


67 5% 

43 10% 


a a 


4% 4% -% 

5% 5% 

9% 10% +% 


.30 1 8 9 a 

n 26 2 
5 


9 3 16% 16% 16%- -% to* s% Marne* 

26 2 8%B%-%33%121] NtPWrt 

5 2% 2% 2%. 3 1 MeMLB 

62 1% 1% 1% 58 25% Mono 

10 31 2a 22% 22% 4 % ra* n% MMi 

15 117 idRi 31% 33% +2% 14 % 10l NPURi 


N-N-N 

7 133 a 5% 5% -% 

10 B 15 96. 17 16% 16% -% 

70* 1% 1% 1% -% 

A0 1 7 34 34 47% 45% <5% -n 

79l 48 IS 15 16% 16% 16% - % 

96 97 15 1017 14% 14 14* -% 


10% Jadyn 
5% Jacobs 
ic>% Jenssn 
2% JetA/n 
% Jew 

3% Jatron 

2% JOWPO 
7% JohnAm 
S JmpJc 

21% Jwaur 


J-J-J 

50b 37 6 9 13% 

25 6% 

7 13 15% 

1 63 3% 


13% 13% 4-% 
6% 6% 4-% 

15% 15%. 

3 3%+% 


49) 70 14 22 7 

4 *1 

12 29 7% 

n 5105% 
5 4 2B% 


5% 5% +% 

25% 26% -% 


2S% Kl«s 

1% <jpc*£ 
9% K«wN 

3 (Centiii 

10% KaicWn 
5% KoyCa 

8 Katft i 

3% Kkurfc 

ib% Xknfi 

3 Kkby 


K-K 
pM 50 13 


n 40 3S 6 
16 

581 3629 
JO 32 
3021 18 

9 

-20 6 22 


-K 

z20 '34% 
18 2% 

1 11% 

t 3% 
66 16% 
1 6% 
1192 9% 

5 4 


31] KJt 
2% OmtV 


8% Knogo 
8% Knc* 


Mig 16 
s(Br 6 

M 

13 

2^0 92141 


11 33% 

71 3>. 


21 11 
7 11 % 


84% 34% -% 
2% 2% +% 
11 % 11 %- 
3% 3% +% 

16 16 -% 
6% 6% +% 
9% 9% +% 

4 4-% 

36% 36% -% 
3% 3% 

4% 4% 4-% 

3% 3% +% 

11 11 -% 
11 11% 4- % 

23% 24 + % 


13 

HPmc 1 20 b 82 B 81 

W, 

14* 

1ft -* 

21* 

NY Urn 5? 1 4 16 275 

371, 

3ft 

3ft -% 

ft 

hkwttE 25© S3 1 12 

5 

4% 

4* -% 

1ft 

Neacor X 24 14 23 

13* 

13* 

TO] +% 

11% 

NwpQ 1 50 11. 8 77 

13* 

13% 

TO, 

V 

Noma 13 

»% 

1% 

1% +% 

5* 

hUCtKH 5 X 

ft 

7* 

ft 

2% 

Nom 12 2 

2* 

2% 

2% 

10 

NortR n 8 32 

12% 

«* 

12% +% 

13* 

NoCdO g 55 

14% 

1ft 

14% -* 

Sft 

MPS pH 25 13 z160 

32* 

321, 

32% -% 

3* 

NuHrz n 4 83 

3* 

d3 

3 -* 

ft 

NucOl 14 19 

8* 

ft 

8* -* 

ft 

0 

1 

O 

i 8 

TO] 

10* 

10* 


ift 

7* 

PtyGrn a 11 

B 

13% 

13 

13% 

ft 

ft 

PopeEr 19 

1 

ft 

ft 

ft ♦* 

14% 

ft 

PonSw 62 

9 

ft 

8* 

B* 

15* 

12 

Ptwn- 16 

9 

Ift 

16% 

Ift ♦% 

33% 

11* 

PtwkT - 16b 8 39 

10 


2ft 

20% + % 

30* 

18* 

PrterO g 

X 


27 

27* -* 

2<% 

18% 

PraflL 92467 

80 

19% 

ift 

'ft +% 

9% 

ft 

fanfld X 27123 

11 

ft 

ft 

7% +% 

ft 

* 

Pramfis 

5 



* 

9 

ft 

Piesfi OX BO 6 

8 

9 

s% 

ft '* 

6 

ft 

Pwwd 17 

17 

3% 

3% 

3% -* 

20* 

15* 

PipCT s 11 

9 

19% 

19* 

19% +* 

25* 

IV= 

PmCn 2 04 8 1 7 

2 


2ft 

3% -% 

351] 


PSCoi DW2S 13 

r?n\ 

34 

3< 

31 +% 

18* 

1ft 

Pgl piC234 13 

12 

18% 

18 

'6* +% 


11 31% 31% 31% 
1 IBi] IV] IV] 


R-R 

35152 13 


-R 

76 6% 


27% 16% 

22% 14% 

5% 4 


^ «% 
3% 3% 


6% 3% 

9% 5% 


5% 2% 

36 21 % 


a 

41% 

St 

£ 
3% 
44% 
8% 

% i3 


2% UBwg 
2* LaPnt 
23% LakeS 
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2% LeePti 
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3% LeourT 
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7 
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36 
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Omnd 
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21 12 1 29% 

5 B 10 25 7% 
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4% 4% 4- % 
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16% 16% 

18% 18%. 

3% 3% 4% 

V] 5% -% 
6% 5% -% 
1% 1% 

2% 2% -% 
29% 29% -% 
7% 7% -% 

9% 9% -% 


16% 13% 

20 121] 
4% % 

IV. 19} 
29% 10% 

7% 6 

17% Iff, 
47% 27% 

9% 5% 


18 3% 

9% 5 

20] 11% 
35% 20% 
7 2 

8% 3* 

29% 22% 

5% 3% 

18 11% 
18% 10% 


B 

8 

30 18 w 
P»7 

5 52 2 7 16 
.12 5 O 
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»9 12% 12* 12* -% 
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30 7 7 7 
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465 371] 36* 36* -% 


19 12% 

5 11% 

30 7 


pi 56 22 

30 21 11 
50 27 11 


13 25% 

3 14% 


24 C% 
5? 4% 
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16% 16% 4% 
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5 5 . 
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5% 5*. 
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11 % 11 % 11 % -% 


516 53% l5 S, +\ 
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10% B PGEpA3 120 12. 36 ul6* 9% 10 + % 


33% 28% PGEplF 434 13. <7 33% 33 33 . 
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ft ft 
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» 

ft 
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5% 

X 
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3% 
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n* 
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ft 
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19 
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21 
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3% 

ft 

1 

26 

X 
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«% 
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70 
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18 
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9 

2 

12 

§ 

ft 

§ 

ft 
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4 

ft 

ft 
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ft 

7* 
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-Tr. , 13% .10% P9EG 

B% « Puma 837 4% -4% 4* 33% a PSEG 

6 1% PanA kt '57 8% • 2 •*% +* 35 28% «£G 

22% 13% Pwtck. .n20 1313 74 .16 14% IS * % 35 29* P8EG 

40 31 Pwt£C 230 65 10 401 28% 38* 36% -* 18% .16 PSEQ 

R 3 PwPr 12 658 » 3%"4 56% 46% PSEG 
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36 12* ftrtE . S . H 300' tWa - f5% .i5% - % , 
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7% 1% 
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25 13* 
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n 15-32 
50% 36% 
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67% 46 

as* i8% 

37* 3D 
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27* 29% 
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658 4 ft 
50 «%' 18, 
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300 Wa 75* 
1311 ‘6% 6% 

IS 31* 31* 
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P / Sk Owe Pm 
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UK 0-16 % ' % -Ml 5 t£ «b3 OwO 

4053846*46*40*-% m tt Quek£ 
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136 5* 7 X886 46% (MS 45% -% 32* U QutU 

I46UL6 . 300 . S% 24* 34* -* 52 M Qkfla 
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14713- M 86% 2B% 26%. +% 
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«% 

PSEG ptSS0 11 =100 

a 

S3 

53 . 
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tft 
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19 
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66% 

55 

PSEG pf7X H z20 

5S 

a 

SB 

04 

SS 
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60% 
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4* 

2% 

PUWek ‘ ffl 

ft 

2% 

2V 

TO* 

ft 

Piwbio .1817 7 52 

9* 

ft 

ft 

12% 

ft 

PR Cara S 6 

6% 

ft 

«% 

TO 

8% 

PugstP V7* 14 8 701 

1ft 

12% 


27 

10% 

PrittHm .12 7 21 268 

25!* 

18 

Ift 

65* 

23* 

PUraW 138 4.6 18 113 

28* 

a 

X 

ft 

5%* 

Pyre 7 11)7 

ft 

5, 3, 


#%« pr. « 13. 
PhPL .. pr BM. 


45% 34% 

31* W* 
TO* 7% 
18* 12% 


371, 261] 

37% J6% 


17* 14 

a, a. 


PhPL p*70». . 

P%nM 2205.7 10 

Pw- ' ptt50 4* • 
Pane pflffl72 
Pwrad 2205.1 W 

Pe*£n 12670 7 

Pap&ev 36 U 13 

PepsCO 1 68 4.0 20 

PomEl 56 21-18 

Pmuan 12b 15. 7 
PbnCr 2817 12 

PWW 1404214 

POM 3538 13 
Ram p#iS7«-. 
Ptrtrw 103422 
Ptcw IS 34 13 


a ? 


46% 34 

3*% 20% 
16 9 

32* » 

33 25 

34 25* 

50% 40 
02% 80% 
10% 6* 
55% 43 

10% e% 

116* 07 
67 .51 

56 44 

20 15% 

83% 67% 

17 * 10 % 

42 » 

iflr 33% 
28>] 16% 
39 2ft 
32 23* 

21 M 
45% -33 

W S1% 
36% as* 

72 53% 

161] 9% 
1ft 8% 

24* 12* 

13% 71, 

35% S3 
23* 15% 
34* 26% 

2*m 11* 


PhOp _ pr 514 . 
Ph*rS ' 5417 tO 

PHbEl 220 15 6 
PbC . PM30 14 - 
PME pH 40 14 . 

PNE pU«M. 
P« pf.7M 


PnC plSTS IS 
PME pfi33« 


pme mm 16 

PME P4L2BM 


PM C41T161S. 
PNE pSMIA 


Put pffJtm. 
PaaSub t» 75-11 


PMMr- 3 40 4 3 U] 
PM0B S 26 10 
nwi . . pm 2« 
Pnsw 240 54 9 


AMI 2-32 74 8' 


Peabry. .. i»»8U) 
tawr ' 124*0 7 


'. 1JM3.1 10 
pt212 3.1 


Pnom 2014 12 
Pm . .16 u 12 

P fOOt . 3 . 

fW • 1 -006 44-1) 
PpggPB , 80 38 IB 


W| ri 1 ] 

2M « . PWW 
19% 13% Pntec 
86 72% Port 

17* 13 PwtGE 

96% 80 POG 

21% 1ft PWd 
33% 26% PflfG 
32* 2«% PwG - 
38 25% . PnUKB 

rs% ib% toraa. 
<1% 36 Pod 
37% 25% Prowl 

38% 21 Pwnk ' 
21% n% PnmiC ' 
»« « ftmM- 
S9* 45* FtaUG 

M% ft Pitffbh 
47% 91 Puli' 
19* 18% PSwCtf 
10% 1£%. PSCtt 

13% 6* P5X4 
25 1«* PStti 

e% 6 -Pat 
50 V| PS k 
«% 49* osn . 
66 44J, P» 

57 43 PS» 

66% 50% PS» 

12* 3% PSMW 

8 t *W 
19% 6* W* 

» 0% *NH- 

25 7 PM< 

21% 5% «« . 
JW» 7* PUtf- 


Portr pa» 75 • 
PortGE - 16211 5 
PiC SHIM « . 

J*n3 pCfiO a 

pQfG -.pl4 40.14--: 
PgrQ - pM52M.. -" 
PrtBCB ' 166 8 4 H 
fetraB. ■- 1 84 75 5 
Pad |X*50 18. 

Pranrt 54 1B.K 


61 ‘ .112* 112 
kSS6«5% d4S 
390 25% 20, 

HOD 35 34 

*70 03* 83% 

M BB% 20% 

6 23* 23* 

*120 03 V* 
.11 25* 25* 

15 26% 28* 

*450 SO 89 
=30 «D 100 
*50 50* 58* 
29100 88* 6«% 

137 38% 38 

1 36% 66* 

38 22V 22% 

2858 -43% 43% 

2284 16% 14* 

66 30% 30* 

730 42* 42 

1661 26* 05% 

138 S% 7* 

?as 

46 37% 27 . 

27 -14*. 14% 

« 4% 4* 

3282 39% 38* 
257- 13% 13* 
105 36 35% 

3635 31* 30* 
13(0 16 U* 
*116032 30 

>400 31* 91* 
>400 33% 33% 

zWO 50* 60% 

,ttO 58% 58% 

.436 8% 9* 

*800 12 51% 

•*.9% 9% 

x3W 112* HZ 
tBSO 8* 621, 

Z120 53* S3 
31 17% tft 

HJ 1 ft 79k 

374'37% 17 

.1 *2- . -42 

8296 44% 42* 

511 34* 33% 
2046 33* -93 
17 11* 31 

16 15*- iS% 

440 43* 42*. 

900 30% 30% 

942 44*. 33% 

2 68 * 00 % 

4« 9* 9% 

173 A m 

26 13% 13% 

30 11 Kb 

1 23 23 

2l 16% IS* . 
tSTD 28%. Ok 
278 . 13% 13. 

29 15% 15% 

29 1ft 1ft 
*10 73 73 

35P 16% K% 


pfflfiO 98 
80 44 O 
43 

160 5 6 9 
2D>12 13 


z» U58 98 96 +1% 

283 18% 17% 18% + * 

92 8% 8 8% + % 

188 29% 20* ZB* -1% 

73 10% 15% 10% +% 


03 +1 

»% + % ! 31* 


28% m, 

80 + % tt* 

K» +% 4* 

58% is* 

a :i ?ft 

+ > 

-J 

43% -* 17* 

15%. ft 

30%. 13* 

42% -*. S3* 
28% 13% 

8 15* 

16% -% 18 
33% +\ w* 
27%. 2% 

M* 39% 

4%. 6% 

38%- 2% 

73% +* 41* 

36 IS* 

31+% 40% 


«% RBhtf 
20* RCA 
2»* RCA 
29% RCA 
6% RLC 
3 UPC 
12% RTE 
25 RaWAr- 
5* ROUB 
4* RwgK) 
47* fftiem 


R-R 

.M19 
10*29 ri 
pi 2.12 75 
pfajos n 
2023 10 


7* Raws, 


R^VU 1.50 4 0 15 


16% RdDM pC13 13 

9* RHRat 1350 97 10 


-R 

41 8% 

7G8 35* 
142 29 
445 33% 
120 8 % 
784 3* 

17 14% 

UK! 3* 
836 5* 
66 4% 

134 53% 
158 12% 

>1297 40% 

f 9 


9 RwaEq 
8 Rvkm 
7* Raaoa 
1+32 Rag* 
23 fMdiC 
3% RepAr 
1* -TbpA 

as* Ropcu 

8* RapGy 
31% AepNr 


14% — % 1 68% 62 ANY pHSfi9a 12 
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WORLD STOCK MARKETS 




OVER-THE-COUNTER 


Nasdaq national market, closing prices, January 4 " 
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WVMa 

36% 

27% 

Want* 

IB 

12 

torn h 

7% 

3% 

WrgM 

17V 

5% 

tonkOo 

X 

4% 

5% 

Yarchy 

Zamr 


P/ Sb . 

Dm. ffl. E 100s High 


Cb'gs 
Don Pt*l 
low OgottOna 


V-V-V 

n 49 9V 

192 957 l 20% 
B 44 23 10 18 19% 


9% 9% 

20% 20%. 


+ V 


554 6% 

11 27 
40b 23 B 27 


20179 

.10 22 


8k 

4% 

% 

12% 


10 55 
a 3 


ia 4% 

5 7% 


a 4i ii 
AO* 26 B 


a 

3% 

50% 

«v 

15% 


+ % 


19% 19% -V 
6 6%-% 
2V 2V -% 
17% 17V -% 

? 

12 
4% 

a 


186 

6064 

16284 

400 

6100 

200 

3830 

1000 

11400 


Kwr Add 
LrtR 
L*c Mnra 
LDM Cora 

LaCMU 
LL Loc 
LatkM CO 
MDS M A 
14ICC 


33V 33V 

10V wv 


141, 

22% 


*»*% 

523% 22 
5251, 24% 14% 
S91, 9% 9% 

S9V 9V 


-k 
- % 
- % 
-% 
-»% 


9V 


sis 

510% 

265 


26% 2K, 

1*% Ift 


18% 18% 
250 as 


+ % 

- 1. 

+ % 
- % 
-10 


561, 56% 
BV BV 
15% 15%. 


+ % 

"A 


SHM 

M(3»n H X 

522% 

22% 

22% 

-% 

794 

Uorund E 

455 

455 

4S5 

- 5 

6100 

MC*S0n A f 

516% 

16% 

16V 

-% 

12030 

Nabsca L 


34 

24 


11782 

Upranda 

S171, 

17% 

17% 

+ % 

4950 

Moran 

515% 


1%% 

-V 

17172 

Ptos AHA f 

S.'% 

7 

7 


310 

Noumea W 

S1B% 

18% 

18% 


34361 

MuWtS 3ft A 

41 

40 

40 

+ 1 

3228 

OJmoad 

55 

5 

S 


3776 

Oshawa A f 

523% 

23 

23% 

+ % 

2750 

pvraur 

S5 

490 

S 

-% 

22800 

PanCan P 

SZ% 

28V 

28V 

-»4 

250 

Pemtm 

517% 

17% 

17% 


l. 3700 

Phnna 04 

58 

71, 

8 

+ % 

225 

PW« Pam 

522V 

22V 

22% 


1 1400 

Plan GO 0 

102 

102 

102 

+ 2 


+ %; 


16 

40 21 10 
4016 7 
.16 7 15 
.11 5 14 

HI 

S 

.80 1.0 14 
1M6B 16 
A 20 264 
B.16 19 5 


/-W 


pC63 19. 



58 26 7 


0 20 


150*8614 
123a 52 6 
a 18 


60 35 11 
21697 
pM50 12 
62 366 
44114 IB 
(4100 M. 
5018 12 
s 0B.1 
gX6a 14 


5 

28 20 10 13 
.1013 23 a 


15 

6 

7 

16% 

s. 

+ 

J* 

8 

11% 

11% 

11V -% 

4408 

23% 

23 

23% -% 

32 

23% 

d&% 

22% -1 

95 

'% 

1 

1 . 

1 

w% 

10% 

10%. 

Z 

78% 

78 

78 -% 

22 

23% 


23% -1, 

7 

a 

7% 

7% -V 

20 

8% 

8% 

8% -% 

157 

3% 

3% 

3V- 

1 

14 

14 

14 . 

30 

2% 

2 

2 -H 

5 

35 

X 

X 

ftv +V 

3 

6 

S 

5 . 

5 

7% 

7% 

7% +% 

86 

10% 

W% 

10% -% 

8 

2% 

Vl 

2%. 

3 

22 

22 

22 + V 

B 

1 

1 

1 . 

315 

w% 

13% 

WI, -% 

110 

9 

9 

9 . 

torn 

9V 

B% 

9 + V 

63 

7% 

67% 

7% -V 

W 

17% 

17V 

17% + V 

» 

23k 

23% 

23% -% 

288 

w 

15% 

16 + V 

S 

3% 

3% 

3%. 

36 

13 

9 

1% 

a 

X - 

15 

14% 

14 

14% +% 

14 

22% 

22% 

22% +V 

zlOO 

37% 

37% 

37% 

Z 

13% 

w% 

13% +% 

BO 

3% 

3 

3V + V 

2 

12% 

12% 

12% 

1 

30% 

30% 

30% -V 

319 

17% 

17% 

17% +% 

14 

«l 

tt-W 4%. 

-z 




62 

5% 

5% 

5% +% 

13 

4 

di 

4 -% 

S9 

8 

7% 

8 + % 


35900 
9250 
4700 
900 
200 
2905 
; 36946 
, 1103 
7910 
1290 
56S0 
■ 1200 
. 15700 
22195 
17150 
200 
500 


RKW 
Pnjvlgo 
Ow Sug a 
Rwr Pw 
H oyrock I 
HadBrt 
Rd Swnhs A 
MfttwU 
Res Se*v ( 
Raman 
ScffHTD 
Sams 1 
S tan Can 
Shm can 
Shemn 
Sbttf B f 
Souttrn 


395 


521% 21% 21% 
516% 16% 16% 

380 390 

5% 
8 

S32% 32 32 

Sl7% 17% 17% 


-i 


SS% 5% 

58 a 


~% 


in 


513% 13% 13% 

551, 5% 5% 

5171, 17% 17% 

571, 7% 7% 

522% 22% 22% 

561, 6% 6% 


- 7 


-V 


-% 
- % 


0475 

SWcd A 

S2ffl. 

20i, 

20% 


2200 

Sdpro 

265 

2b 

285 

+ 5 

600 

Steep R 

220 

219 

213 

+ 4 

X 

Suncor pr 


23% 

23% 

-V 

56156 

Sydnay 0 

2S 

20 

20 

-3 

5600 

Tara 

siy, 

15% 

15% 


1000 

leek Cor A 

ssv 

8% 

0% 

- % 

70460 

Tack 6 f 

SiO% 

10% 

10% 

-% 

200 

TcwOfna 

sio 

10 

10 


2742 

Tw C3n 

336% 

3b% 

36% 

- % 

1300 

Thom N A 

SbUV 

«% 

49% 

- % 

24795 

Tor Dm Bk 

S18V 

17% 

17% 

-% 

IBS 

T radon A 1 


20% 

20% 

- V 

3Z 

Tms Ml 

57 

7 

7 


800 

Tmity Rn 

450 

460 

450 


8124 

TmAtaUA 

524 

23% 

23% 

-% 

17977 

TrCan PL 

521% 

21% 

21% 

V 

1Q21B 

Tiwac 

420 

«b 

410 

-w 

1205 

Trbac A f 

523% 

23 

23 

- % 

19925 

Turbo 1 

20 

2B 

29 

+ 2 

1000 

Uneorp A 1 

57% 

7% 

7% 

- % 

T2wa 

U Erafmo 

S12V 

1T% 


-% 

350 

U Keno 

S10% 

10 

10 


4300 

U Stow 

110 

WO 

110 

-5 

2000 

ton Dar 

205 

205 

205 

+ 5 

2100 

tors# A f 

£4 

5% 

5% 


SOD 

VtaWoi 

si*, 

10 

rt 


1000 

westol 0 

a 

13 

13 


nsa 

Wttsiniin 

S1T% 

,T % 

lt% 


560 


574% 

74 

74 


2815 

toJOdMl A 

SKR 

10% 

10% 


500 

Yk Bear 

S10% 

10% 

l3 

- V 


Total : 


6.477 .6 TO : 


MONTREAL 

Closing prices January 4 


B «* Man 
CanBath 
DamTHA 
KaiSk Cda 
Pomw Cop 
RolandA 
Roy* Bonk 
RoyTnrtcn 
BwMrgA 
Tut* Mbs: 


525% 29% 
516% 15V 
512% 121, 
114% 14% 
528% 28% 
514% 14% 
S29% 29% 
517% T7% 

$se% a 

i.44i7a aim 


+ % 


HAND - DELIVERY IN- PARIS 


AUSTRIA 


Many of our subscribers already receive their copy of the 
Financial Times on the day of publication. If you live in the 1 st, 
2nd,7th / 8th,9th,15th/l 6th or 1 7th arrondissement, Neuilly or 
La Defense and would like to hear more about this service, 
then contact : 



1984(05 
High Low 

Jan. 4 

Price 

% 

229 

202 

Credit'staK Ptd- 

228 

342 

318 

Coeacer 

331 

410 

581 

interunfall 


229 

803 

Loenderbank 

229 

58B 

300 

Penmoour 

365 

107 

150 

Stnyar— Daimler. 


262 

206 

Veltscher Mag . 

249 


BELGIUM /LUXEMBOURG 


DENMARK 


1984 05 

H.gh Low 


Price 
Knr. - 


Hick Lew Qssc Dmg 


Jn2 

720 
360 
B60 
335 
I.mOO 
DIB 
1,250 
153 
700 
725 
7rO 
3.150 
3 72 
370 
3DO 
1.375 
5UB 


= 16 
510 
=07 
470 
205 
930 
129 
720 
hi 
5f2 
364 
443 
1.200 
J03 
2S3 
200 
045 
404 


Andeltbinktn 
B4lt>c Sknna 
CopH.indeigbank 
O. Sukkcrr.ib 
Dnnske Bank 
Dr O.inskc Lull.. 
East Asiatic . 
Foirnedc Bryn. 
Forcnode Damp. 
CNT Hiag .. 
I.S.S.B.. 

Jvskc Bank 
Novo Ind. 
Priv.iiDankon .. 
Provinibankcn 
Snudtli F-. 
Sophus Be rend „ 
Super fan 


265 

540 


475 

271 

1,085 

139 

770 

90 


375 
3W 
474 
1,320 
= 31 
310 
324 
090 
404 


FRANCE 
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Benjamin M. HUGHES 

Financial Times (Europe) Ltd 
Centre d 'Affaires Le Louvre 
1 68, rue de Rivoii 
75044 PARIS CEDEX 01 
Tel. (1) 297.06.23 


1BB4,'HS 
High Low 


Jan. 4 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


2,086 

5.600 

5.000 

2.600 
320 

6,050 

2.920 

8,800 

2,425 

3,595 

2,800 

3,935 

6,400 

3.000 
7.740 
10,350 
8,210 

10.500 

3.500 
1.940 
0,540 

4.500 
1.520 
4.300 
5,490 
2,670 


1.070 
4 065 
3,108 
2,010 
175 
4.750 
2,290 
6850 
1,800 
.3 050 

2.050 
2,970 

4.000 

1.000 
0.200 
8,950 
6,010 
7,320 
2,085 
1,600 
5.190 
3,430 

1.050 
3.125 
3,940 
1,065 


B.B.L.- 1,090 

Baoq. Int. A. Lux 6.500 

BtkurtB. 4,530 

Clment can. 2,500 

Cocker II 1 263 

Delhaize. 5,550 

EBES 2,855 

Elect robe I 0,100 

Fabrique Nat ‘ 2,110 

GB Inna BM- 3,190 

GBLiBruxi 1 2,050 

Gevaert.. • 3,000 

Hoboken 6,150 

Intercom 8,050 

Kredietbank. .... 7,660 

Pan Hldga 9,850 

Petrofl na ■ 6,950 

Royole Beige 10,175 

Soc. Gen. Banq „■ 3,423 

Sac Gen. Beige 1,630 

Boflna 7,500 

Sohray • 4,105 

Stanwieklntl : 1.450 

7 ruction si 4,005 

UCB _..J 4,965 

Wagon UU 2,400 


1904 85 
High Low 

Jan. 4 

Price 

Fra. 

1,999 

1,625 Emprunt l«t 1975 

1,658 

10.020 

8.030 Emprunt 7.*, 1975 

0.197 

244 

202 

Accor.. 

237 

5TB 

497 

Air Liquide 

557 

519 

375 

SIC 

506 

1.095 

1,415 Bongram 

1.660 

856 

560 

Bouyquea.. 

729 

2.8B5 

2,350 BSN Gervais . 

2.351 

1,295 

1.01 2 CIT Alcatel 

1,294 

1.415 

1.005 Car re four.. 

1,790 

1.145 

774 

ClubMedlter 

1.058 

600 

427 

Cie Bancaire 

570 

262 

207 

Cafimeg.. . 

240.3 


2,430 

1,197 

941 

59B 

270 

3,020 

706 

97.4 

393.9 

2,600 


2,170 Daman.-.. 

780 Darty. . . 

593 Oumez 5.A . 

4B0 Equ* Cie Gen. i . 
179 Elf- Aquitaine. . 
2,195 Esailor. . . 

537 Gen.Occidentale. 
63.9 I metal 


2,240 

1,003 

694 

529 

216.1 

2.080 

655 

77.1 


300 Latnrge Coppee- 363 
2,101 L'Oreal . . 2,240 


- % 
+ 16 
- 4 

* S 

* % 


-% 

-% 
- % 
-10 
+ % 
-% 


2.340 

357 

2.050 

1.084 

2.175 

1,900 

140.5 

77.4 

045 

574 

313 


1,778 Legrand 

140 Maison* Pfienix 
1,300 Matra S Jk.. - 
725 MichclinB. 
1,372 Midi-Ciei .. . 
1,313 Moet Heimessy 
89.0 Moulinex 
43.7 Nord Eat. . . 
662 Pernod Rieard. 
462 Perrier 
1B4.5 Pet roles Fra. .. 


1,054 

197 

1,742 

735 

2,125 

1,905 

90.6 

76.1 

706 

406 

245.8 


257.5 

199.9 

410 

1.340 

1,710 

291 

1,910 

2,315 

424 


1 79.5 Peugeot S.A 240 

130.2 Pnntemps <Au.<- IBA 

196.2 Rad iotech . ... 212 

l.OSORedoute .1,211 

726 Roussel -Uclaf.. .. 1,680 
235 Selimeg . . . 284.5 
1,180 Skis Rossignol. - 1.900 
1.470 Tele mech Elect- 2.370 
239 Thomson 'CSFj .. 424 


i 

205 Valeo 

242 

GERMANY 


1984 05 Jan. 4 

Price 

High 

Low 

Dm 

115.7 

80 AEG Telef 

. 100.7 

1,147 

725 Allianz Vera 

990 

105.S 

146.5 BASF 

. 182.3 

195 

162.2 Bayer 

. 193.4 

338 

247 Bayern Hypo. 

. 334 

350 

287 Bayern Ve rein. 

. 328 

316 

219 BHFBank. 

276.5 

453 

290.5 BMW 

. 370 

247.5 

192.8 Brown Bowen- 

. 199 

190 

136.5 Commerzbank. 

. 169 

141.4 

107.4 Conti Gumml . 

. 114.9 

630 

515 Daimler Benz.. 

597 

412 

33B Deauaaa. . . 

. 343 

192.5 

136.S D’sclie Babcock. 150.G | 

385 

302.1 Deutsche Bank 

383.5 

196.6 

138.5 Dreodner Bank 

. 191.2 

166.1 

126.5 GHH 

. 162.8 

623 

450 Hochtief 

. 490 

19S.5 

155.5 Hoechst 

. 191 

132.5 

S7.5 Hoe sen werke.. 

98.2 

466 

349 HoIzmanniPi ... 

.' 364 

203 

151 Horten 

.' 170 

29 9 

210 Husael. 

. 299 

283 

219.8 Karstadt ...- 

237 

269.8 

188 Kaurhof 

217.5 

284.5 

212 KHO «... 

. 254.5 

70.5 

47.9 Kloeekner- 

71.5 

418 

336 Unde . ........... 

396 

184 


. 184 

•161 

125 MAN- 

156.5 

158 

131.3 Mannesmann ... 

. 151 

605 

449 Mercedes Hid— 

. 514.5 

249 

200 MeteilgoMll 

. 216 

1.370 

910 Muench Rueck. 

- 1.075 

548 


. 519.0 

1,115 

910 Porsche 

. 1032.5 

288 

216.3 Preussag 

. 254 

108.8 

1 25.5 Rhem West Elect 1 66.4 1 

291 

245 Rosenthal 

. 248.5 

460.B 

317 Scherlrg 

. 452.0 

400.5 

353.5SiemenB 

. 480.5 

94.5 

69.3 Thyssen 

. 81.5 

198 

160 Varta 

. 17& 


159.5 Veba 


127.9 

108.5 V.E.W 

. 123 

335 

285 .VeretnWest 

300 

231.8 

163 Volkswagen 

208.2 

ITALY 



1984-85 Jan. 4 

Price 

| High , 

Low ■ 

Lire 

! 19.750 14,100 Banca Com'le ... 

16,800 

192 

89 Bastogi IRBS .... 

187.3 

2,500 

1,4 18 Cent rale. . . 

2.220 

6.655 

3.511 Credito Varesino 3,999 1 

4.625 

1,675 Fiat- 

2,105 


27 Finslder 

46 

39.300 29 ,070 Generali 1 Asac.i. 

3.530 

3.486 

2,621 Invest 

2,925 

60.400 40.500 itolcemenU 

60.400 

339 

346 La Rtnasoenti.. - 

528 

1,400 

1,1 12 Montedison 

1,376 

6,080 

3.866 Olivetti 

5,905 

3,525 

2,464 Pirelli Co 

3,480 

1,974 

1,419 Pirelli Spa- 

1,926 

2.194 

1,336 Snia BPO 

2,154 

14.600 10,750 Toro Aanla 

13,100 

11,310 

8,060 do. Pref 

10,050 

NETHERLANDS 


I904i88 Jan. 4 

Price 

High 

Low 

FTs 

215 

133 ACF Holding. 

190 

156 

107 AEGON 

156 

236 

168.5 Alhold 

196.5 

123.2 

77 AKZO 

102.4 

446 

902 ABN 

374 

217 

141.9 AMEV- 

217 

82 

61.6 AMRO- 

68.4 

222 

144 Bredero Cert 

148.5 

52 

8.8 Bos Kalis Westm 

13.1 

77 

61 BuehrmannTet- 

77 

41.5 

30.1 Cailand Hldgs .. 

33.8 

161.0 

124 Dordtsche Perm 

160.5 

nas 

73 Elsevier-NDU nv. 

1X0.3 

90.5 

41 Fokker 

70.5 

176.5 

130.7 Gist -Brocades. .. 

178.6 

157 

116 Hemeken 

140.1 

68.7 

41.6 Hoogovena 

68.7 

46.6 

32.6 Int-Mueller 

43.8 

47.2 

30.0 KLM 

47.2xc 

49.0 

34.1 Naarden 

48.9 

265.5 

196 Nat Ned Cart 

265.5 

198 

123 Ned Mid Bank. .. 

150.5 

ies.0 

99.7 Nedlloyd 

151.5 . 

34.5 

24.4 Omme ran -Vanj- 

28.7 

77 . 

S3 Pakhoed 

73 

57.8 

41.7 Phillips 

56.3 

70.4 

60.3 Robe CO 

69.7 

139 

130.1 Rodamco 

136.8 

67.4 

65.3Rollnco - 

63 

43.9 

39.6Rorent0 

43.3 

100,3 

136.2 Royal Dutch 

175 

817.6 



144 

90 ,VMF Stork 

143.5 

214.5 

137 VNU- 


' 145.5 

72.5 West Utr Bonk ... 

124 

SWEDEN 


1984(05 Jan. 4 


High 

Low 

Kronor 

400 

330 AGA 

364 

302 


IBS 

480 

200 ASEA (Free) 

32S 

540 


335 

141 

95 Atlas Copco 

es 

631 


270 

192 

1 14 Cellulose 

127 

288 

215 Electrolux B 

261 

390 

244 Ericsson 


370 

250 Esse tte 

295 

375 



247 


185 . 

609 


430 

425. 



425 

257 Skandls 

270 

75 

60.0 8kan Enskikfa.... 

65 


154 3KF 


197.5 

146 St, Kopperberos 

160 


169Svon Handelstm. 

191 

380 


257 

268- 

109, Volvo B tFreet.... 

218 


I r*o\ 


NORWAY 


SINGAPOBS 


/ i V 


1984 83 
High Le* 

Jan. 4 

Price 
Krone i* 

190 

140 

Be rpr ns Bank ■ 

leu 

an’j.5 

562.5 

L'15 

Bor'onaord.. 

190 

159 

CriSli.vftA BN 

138 

IBB 5 

142 

Den No»K Credit 

IM 

107.6 

105 

Eikem . 

121 _ 
170.5 

170.5 

152.5 Kv.ierncr 

599 

252 

Norsk Data... 

J8U 

137.5 

95 

NOiSk Hyri'a 

1(K) 

372.6 

172 

Storebrand .. 

- ' ' _ 


1994 85 
Hign - Low 


Jan. 4 




AUSTRALIA 


1904 B5 
Hign Low 


Jan. 4 


Price 
Aust- ‘ I 


3.14 
’ A. 14 
10.70 

6.00 
2.91 
4.74 
3.69 
3.05 
10 40 
3.32 
2.27 
11.00 
*05 
2.5.1 
2.07 

6.15 
6 95 
3.99 
5.HO 


l-*l 
sr.so 
3.35 
4.62 
1.90 
2.88 
9.11 
1.4 7 
a 40 
2.2 
0.9 

0. 75 

3 04 

1. M 
1,72 
5.85 

4 4 = 
EBB 
4.14 


■OHMeW 1.07 ’ 

Cow atofoga .. a,58. 

ow - . a.45«. 

Gaming .. 4,86 

MawPnr.Brm. 1,97., 
Hqrfl Leono fm. 3.00 
mencap* Mid. a.a*. 
Kepnc: 86. nans L47 
Maray Banking _ * i . 

•taiaw Ulu. wt . • j-.* ‘ 

Multi Purpoae . . 0.95 

-OCBC - eg. - 

OOB . . ilii*. 

PuOHc Bank .. 

S>n>« OwbVu . i 70 . 
a-naopor • Ptm*. 9.05 
strmis Tran .. .. 4 n, 
iMf Le* 8k. . .. 3. 119 
UO*L. 4.20 • 


5.93 

1.05 

2.11 

1.05 

1.97 

3.4 

2.75 

2.4e 

6.40 

8.90 

1.72 
4.00 

2.72 


4.27 

0.50 

1.40 

0.70 

1.65 

2.35 

1.90 
1.80 

3.90 
3.50 
1.15 
3.02 
1.42 


ANZ Group 
Alliance Oil Dev. 
Antpol Pel. 
Ashton 

auk. Cons. Ind 
Aust Guarantee.. 
Aust. Nat.lnds. 

A use. Paper- 
Bell Group - 
Sell Res. 

Bond Carp Hldgs 
Bar.nl 

Bougainville .. 


5.12 

1.05 

1.76 

0.78 

1 9 


JAPAN 


9.41 
2.29 
4.05 
4.4 
1 2 
3.1B 
1.58 


1984 85 
Miqlt LOW 


Jail 8 


Prk» 

Va* 


5.62 

3.62 
6.08 
6.20 
4.28 

4.56 

5.56 
4.24 
3.22 
1.30 
1.6 


2.50 

2,1 

4.62 

4.46 

2.71 

3.02 

4.08 

5.40 

2.00 

Q.57 

1.10 


3.49 

2.20 

4.99 

4.02 

2.76 

4.30 


2.00 

3.53 

1.80 

2.40 

3.95 

3.3 

4.55 

2.35 

0.48 

0.2Q 

6.5 

3.BS 

3.86 

2.15 

3.92 


1.45 
2.53 
1.30 
1.05 
3.88 
1.90 
2.95 
1.75 
0.18 
O.t 

4.45 
2.22 
2.12 
1.59 
3.00 


Brambles Ind 
Bridge Oil.. 

B.H. Prop... 

CRA.. 

CSR .. . 

Carlton A Utd 
Castle mo me TVs 4.3 
Coles -C-J - 3.95 

Co mol co "A” 2.05 

Consolidated Pet 0.5b 
Contain Aust. ■■ 1-25 
Dunlop Aust. .. 1.8b 

Elders IXL 3.07kC 

Energy Res l- 4 2 

Gen. Prop. Trust 2.17 
Hardic ‘James' 5.05 

Ho rtoqen Energy 2.25 
Harold Wy Times 3.4 
ICI Aust 

Jimoeriana F.P.. 

Kiaora Gold. 

Lend Leans 
MIM— 

Mnyne Nikless. 

My or Emporium. 

NaL Aust. Bank,. 


1,270 

2.H60 

1,410 

758 

920 

655 

1.670 

1,000 

1.170 

709 

737 

1,180 

610 

590 

1,570 

12,900 

1,430 

2,310 

1,210 

1.540 


£«BO Ajinomoto -1 .. 
1 .030 Alps Electric. . 
vifr-j Junids 

405AuruCbem- . . 
655 Auih Glass .... 
516 Bridgestone . . 
1. U70 Canon . . . 

1,080 Casio Cornu. 
940CHU0AI PlMMin. 
44bC*ti»qr», . 
620DOHH. 

879 Dai Nippon Ptfl 
435 Datwa House . 

307 EI»ia. 

9GSEtS9l 

7,»5VanuC 

SOO Fuh Bank 
1,450 Fuji Film.. 

752 Fujla&wa 
1,080 Fujitsu. . 


LUO. 
1,110 
1.090 
710 . 
877 

: “*■ 
1.360 '• 
1,700 
1,060 
. 1M . 
632 
ms 
- 58a 
335 
1.400 
to, »»t> 
1.430 
1,570 
1,100 
1,510 


0.3 

0.1 

2J7 

£.9 

1.66 

3.47 


12.B0 
5.2 
3.32 
1.1 L 
1.48 

2.09 

5.10 
1.21 
3.15 

1.40 

a. so 

4.40 
2.4B 
5.9 
4.05 
4.45 
4.0B 
1.35 
3.65 
3.82 


8.0 

2.45 

1.94 

0.61 

0.95 

1.1 

2A 

0.94 

2.4 

1.01 

5.30 

3.20 

1.55 
4.98 

2.55 
2,60 
3.38 
0.93 
2.2 
2.50 


Nows 

Nicholas Kiwi- 
North Bkn Hill. . 

Oakbridge 

Pnncont’l 

Pioneer Cone .. .. 
Posledon 
Queensland Coal 
Reckitt A Coin. .. 

Rep co 

Santos 

Smith iHownrdi- 
Tttos- Katwide . . 

Tooth 

Vamgas - 
Western 1 Mining..' 
Weatpao Bank. 
Wooaside Petrol. 
Woolwortns . . 
Wormald Inti— . 


11 
5.18 
1.96 
0.7 
0.97 
1.65 
2.6 
1.09 

3.08 
1.11 
5.38 
3.37 
1.72 

5.8 
3.22 
2.68 

3.42xt 

0.94 

2,56 

3.25 


2,080 
4 55 
684 
1,000 
1,930 
1,490 
899 
2,870 
340 
2.630 
2.420 
404 


1,490 Green Cross. . 
320 Haieaawa. 

627 Melwa Real Eat. 
780 Hitachi . . 
1,090 Hitachi Credit. 
989 Honda . 

671 House Food., 

1.480 Hoya 

374 itch -C- ■ • • - 

1,740 ltd Vokodo- 

1,180 iwatsu 

31 3 JACOB,; 


1,610 
567 
9B0 
840 
1,150 
1,310 . 

(WO 

2,140 

326 

3.600 

1.350 

341 


5.650 

2,460 JAL . 

5,410 

884 

715 Jusco ....... 

. 740 

330 

263 Kanma 

201 

B45 

660 Kao Soap 

\ 814 

761 

580 Kashlyama .. . 

< 635 

625 

510 Kirin 

1 6M 

2,150 

990 Kokuyo 

920 

546 

408 Komatsu 

, 466 

765 

552 KonishifoKu .. . 

1 &0B 

345 

295 Kubota 

! 521 

555 

416 Kumagal 

1 5» 

fi'440 

5,250 Kyoto Ceramic 

6.820 

555 

3B0 Maeda Const 

485 

1,650 

1,000 Mftk.no Milling 

1,150 

1.320 

887 Mftkita 

1.040 

415 

265 Marubeni .... 

308 

700 

035 Marudai 

565 


HONG KONG 


1984.85 
High LOW 


Jan, 4 


Price 

H.k.S 


1.450 

2,010 

791 

1,380 

509 

449 

5B9 

273 

390 

778 

406 


1.35U MEI 

602 M'ta Elec. Works 

500 M'biahi Bank 

501 M'blshi Corp . 
361 wrtMS&i Elect 
436 NT t»Uil Estate. 

216 MHI.- 

331 Mitsui Co.. .. .. 
689 Mitsui Estate - 
334 Mrtsukoehl . ... 


1,550 

bJM 

1,580 

950 

404 

580 

25B 

337 

704 

566 


29.7 

10.7 
13.1 

4.35 

47.0 

7.4 

5^5 

4.3 

8.6 

55.0 

19.1 
14 A 

5.4 
2.87 
4.Q 
8.3 
2.60 

£1.9 

5.2S 

4.2 

2.3 

8.6 


17.8 Bank East Asia .. 

6.1 5 Cheung Kong 

7.5 China Light 

1.14 Evcrgo. . . .. 
25.9 Hang Seng Bank. 

5.05 HK Electric 
2.75 HK Kowloon Wh,. 
2.02 HK Land. 

SJS HK Shanghai Bk, 
35.5 HK Telephone- 
s' Hutchison Wpa... 

5.5 Jardine Math 
2.25 New WorM Dev...? 
1.95 Orient O' seas— . ' 
2.02 erseas Trust Bnk 

4.i2 8HK Props. * 

1.44 Shell Elect. - 

12.9 Swire Pan A. 

2.65 TV B .* 

2.85 Wheel' k Mard A. 
1.11 Wheel' k Mari tin e 
1.37 World Int. H'ldgs 


24.8 
11 

13.1 
1.51 

46 

6.8 

5.25 

3.85 

8.6 

55 

19.1 

8.6 

5.2 

2.72 

2. 85 

8.1 

1.94 

21.9 
5.25 
4.05 
1.13 
1.74 


991 
232 
1,630 
1,540 
3b9 
1,590 
162 
1,220 
740 
704 
IBS 
365 
16,500 
272 


620 NGK Insulators 
191 Nihon Cement. 
1,300 Nippon Denso. 
1,050 Nippon Elect 
280 Nippon Express.. 
600 Nippon Gakku. _i 
153 Nippon Kokon. 1 
830 Nippon Oil. . . 
490 Nippon Seiko 
600 Nippon Shimpan 
143 Nippon Steel . 
304 Nippon Suiian. . 

6,990 NTV 

213 Nippon Vusen.... 


I 942 
214 
1,310 
1.210 
368 
1,380 
139 
854 
640 
623 
ISO 
330. 
13.530 
jfet 


SWITZERLAND 


765 

631 

232 

960 

1,210 

4,180 

3,850 

760 

1,190 

1,050 

586 

929 

626 

9,300 

1,410 


19S4<SS Jan. 4 Price 

High Low Fra. 

928 660 Alusulsse - 745 

4.590 3,360 Bank L6U 3,730 

1,580 1,240 Brown Bovert.. .. 1,395 

2,560 2,085 Clba-Getgy 2,505 

2,190 1.655 do. (Part Certs'. 2,045 

2,385 2,040 Credit Suisse 2,350 

2.820 2,290 Eiektrowatt 2.630 

74S. 590 Fischer iGeoi . .. 615 1 

112,25085,000 Hoff Roche PtCts 86. 125 

10.900 8,500 Hoff Roche 1.10. i 8,625 

6,825 5,725 Jacobs Suchard.. 6.326 
1,945 l,700Jelmoli 1,890 

1.600 1,290 Landis A Gyr. 1590 

5,c 75 4,665 Nestle- 6,675 

1,645 1,030 Der Buehrie. — . 1,335 

280 243 PI relit 269 

7.600 6.450 Sandoz<Br< 7,050 

1,225 940 Sandoz ■ Pt Cts> .. 1.150 

645 460 Schindler i PtCts ■ 64S 

4,010 BIOSiiUL 1,030 

4,175 3,410 Surveillance 3,835 

1070 900 Swissair 1,070 

365 309 Swiss Bank 361 

8,500 7,050 SwissRelnsce- - 8,500 

1.590 1,320 Swiss volksbk- 1.480 

3,650 3,150 Union Bank 3.60C 

3,585 2,770 Winterthur 3,33C 

18.900 16,550 Zurich Ins- 18,175 


BOO Nissan Motor 630 

410 Niashm Flour ..... 472 

156 Nissnin Steel 177 

614 Nomura.. 960 

830 Olympus. 1,090 

2, 400 Orient Leasing .. 3,340 

2,240 Pioneer 2,600 

6X4 Renown- 635 

809 Ricoh 945 

655 Sankya 1.010 

446 Sanyo Elect-. 454 

358 Sap Pare . . . 400 

S40Seki«ul Prefab .. 578 
7,270 Seven Eleven - 9,050 
991 Sharp 1,070 


900 

770 

1.230 

4,170 

1,160 

1,870 

1,000 

678 

196' 

566 

238 

1,070' 

850 

7,080 

466 

725 


SOUTH AFRICA 


765 

915 

1,800 

1B8 

864 

990 

368 

915 

600 

490 

689. 

885 

1,500- 

3,400 

823] 

754 

2,730: 

800. 

395! 

500' 


486 Ghlmadzu- 815 

670 

945 Shi Mi do 1,100 

3,200 Sony 3,520 

570 Stanley 821 

600 Sumitomo Bank. 1,830 

745 S'tomo Elect 943 

255 S'tomo Manna ... 668 

147 S'tomo Metal 150 

45BTaihei Dengyo— , 527 

185 TaiMl Corp 209 

871 Taitho Pharni. .. 940 

665 Tokeda 700 

4,500 TON- 4,9X0 

456 Teijin , 438 

645 Teikoku Oil 645 

613 Tokyo Marine—.. 765 

695 TBS ' 832 

*.0*0 Tokyo ElecLPwr. 1,690 

137 Tokyo Cos 170 

600 Toyko Sanyo 7l£ 

690 Tokyo Style- 760 

254 Tokyu Corp , 319 

654 Toppan Print 865 

BBjToray - 437 

367 Toshiba Elect..- 411 

530TOTO • 681 

. *22 Toyo Seikan 810 

J'299 TOW*® Motor.. ... 1,230 

1,810 Victor 1,830 

700 Wacoai 720 

472 Yamaha 701 

1, i29 Tamanouohl 2,590 

606 Yamaxaki 665 

246 Yasuda Fire...... 395 

398 Yokogawa Sdge. 470 


1B84i 5 Jan. 4 Price 

High Low Rond 

3.2 1.25 Abe room 1,3 q 

9.75 7.2 AE A Cl 7.7 

42.25 23.5 Anglo Am. Ceal - 40.5 
26.65 19.75 Anglo Am Corp 23.25 

17 S - *”810 Am. Gold.. 163.2s 

23.5 14.g Barclays Bank.... 16 

14.95 10.15 Barlow Rand 10.65 

88.5 55.8 .Buffels 67 

3.6 1.7 CNA Gallo ’ 2.3 

6.5 3.2 Currie Finance - 4,35 

10.9 ' 8.14 De Been . 8.2 

56.5 36.6 .Driefontein 48.5 

61 23 FSGeduld 43.5 

33.3 22.5 Gold Fields 8.A .. 24.5 

6.5 3.50 Hlghveld Steel 3.7 

19.75 10.7 Nedbank 11.0 

21.5 ■ 12.5 OK Bazaars- 14.3 

3.B0 1.40 Protea Hldgs 1.4 

32 20 Rembrandt- 30 

15.75. 12.1 Rennies 14.25 

16.55 12.55 Rust Piat - 14,9 

9.5 6.6 Sage Hldgs- 7.3 

7.9 D.6 8A Brews g'q 

26.75 17.8 Smith (C.G.) 21.5 

13.00 6.75 1 ongaat Huletts. 7.0 

5.90 4.00 Unisec Sjig 


SPAIN 


1984 

High 


5 

Low 


Jan, 4 


Pried 

Pta* 


368 

375 

223 

264 

421 

348 

181 

82.3 

90.5 

172.5 

104.7 


863 Boo Bilbao 

278 Bco Central—.. 
193 Bco Exterior. .. 

iinl 5°° HI »PAno. . 
224 Bco Popular.... 
5®° B^ntander 
Dragados .. .. 

41.2 Hidrola 

40.5 Iberduero ... .. 

102 Petroleos 

69.7 Telefonica. . 


310 

309 

203 

176 

380 

333 

166 

B3.5 

87 

154.7 

99.2 


NOTES; — Prices on this page am es 
quoted on the individual exchanges 
and are last traded prices. Z Dealings 
suspended, xd Ex dividend, sc Ea scnP 
■ssuo. xr Ex rights, xe Ex elL 
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*“ Saturday December 29: Japan Nihkai-Dew fe). TSE (e>. 

Baas uatuea ol all Indices are IX eveapi Australia Ail Ordinary and Metals— 
500. NYSE All Common — 50: Standard and Poors— 10: and Toronto Compaaile 
and Mciala — l.OOO, 7 aroma indices based 1975 end Mon near Portfolio 4/1/82. 
t Excluding bonds. % #00 Industrials. S o00 industrials plus 40 Utilities. 40 
Financials and 20 Transports, c Closed, (u) Unavailable. 
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Notice of Meeting 


Notice is hereby given ihat the Annual 
General Meet mo of Members of Nalional 
A usf 7 ot/i 3 Bunk Limit? 6 ivilJ t-e heJ i . 
at 36lh floor, 500 BourVo Sireer. Melbourne, 
on Thursday. January 24, 1935, at 11.00 a.m. 


Ordinary Business 


1. Tc receive and consider the balance 
sheet and statement of profit and loss and 
the reports of the Directors and of the 
Auditor for (he year ended September 30, 
198-1 . 


2. To elect Directors. 


3. To transact any other business of which 
due notice has been given. 


Special Business 


lb consider and. if thought lit. to pass 
an Ordinary Resolution to approve c-f an 
increase in remuneration paid to the 
Directors of the Company and to authorise 
the payment of remuneration to directors 
of National & General Insurance Company 
Limited who are Directors of the Company. 


By order of the Board 
PI. Cochrane. Secretary 
December 13, 1984 


Proxies 

A Member or other person entitled to vote 
may appoint not more than two proxies to 
attend and vote instead of him. Where 
more than one proxy is appointed, each 
proxy must be appointed to represent a 
specified proportion of the Member's 
voting rights. A proxy need not be a 
Member of the Company. 


MaHonaUUnfralia^CBank 


U j:,:-nal A jeia'jt EvJ Ln-.-x J 
Ir.; j:i/ : -•» :r« i.-.-.v ;s A. 


:-ywN 


AH the securities having been sold, this advertisement appears as a matter of record only 


December 1984 


N.Z. $ 25,000,000 

WOOLWQRTHS NEW ZEALAND FINANCE B.V. 

(incorporated with limited liability in the Netherlands ) 

16V«% Guaranteed Bonds Due 1991 


Unconditionally guaranteed (on a joint and several basis) by 


L.D. Nathan & Co. Limited 


and 


Woolwortibs (New Zealand) Limited 

(both incorporated with limited liability in New Zealand) 


BANK CUTZWILLER, KURZ, BUNGENER (OVERSEAS) LIMITED 


DATWA EUROPE LIMITED 
NEDERLANDSE CREDIETBANK N. V. 


HAM BROS BANK LIMITED 
NIPPON KANGYO KAKUMARU ( EUROPE ) LIMITED 


BANK BRUSSEL LAMBERT N. V 
LLOYDS BANK INTERNA TIONAL LIMITED 
NOMURA INTERNATIONAL LIMITED 


BANQUE PARIBAS 
MANUFA CTURERS HANO VER LIMITED 
YAMAICHI INTERNATIONAL (EUROPE) LIMITED 





TWA to and through the USA 



New York. 


HA/A has two flights a day to New \brk, 12.00 and 
13.30. TWA also flies to 60 cities in America. 


You'rp going to like 



“W-V ■ -V 
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FT CROSSWORD 
PUZZLE NO 5,611 

ACROSS 

1 To cringe about a full one 
destroyed the food (11) 

7 Turn over modem fancy 
(3) 

9 This passage is blocked with 
cold (5) 

10 Description uniting man and 
ape for example (9) 

11 You like pasta? Order it, or 
a tart, herel (9). 

12 Father about set to thrash 
<5> 

13 Zero on night shift (7) 

15 Dirty word (4) 

18 Polish tan? (4) 

20 In which to catch the turn- 
coat? (3, 4) 

23 Performed by a serviceman 
and Edward (5) 

24 Governor organises regal 
tour (9) 

26 Plan start around a mixed 
game (9) 

27 Cat hiding in strange nettles 
<5) 

28 Visualise in coarse English 
(3) 

29 Reinforces steels (11) 

DOWN 

1 On the street there's 
hypocrisy about being faith- 
ful (8) 

2 Raises the price of call 
girls? The arrogant inter- 
lopers! (8) 

3 Mr Murray is confused in 
it, the cove (S) 
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4 A grim pal looks thus, 
fatigued (4, 3) 

5 Antipodean natives back 
attempt to cut the grass 17) 

6 Put back on the job (9) 

7 Direst straits with least 
rainfall (6) 

8 Get round the girl but get 
the bird (6) 

14 Sad tune in wild swamps (9) 

16 Claim ostentation <8) 

17 Conducts musical perform- 
ance before setback (S) 
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20 Strict routine '••'icribeE 
guardsmen to a T (7) 

21 Makes revolutions, perhaps? 

(6) 

. . lacrae 6 Grown IE 

22 Eat nothing ro rave about on sraMis-brow* — is 

the street (6) SSBSS^IZE 

25 Amusing spot (5) 

Tbe solution to last Saturday's 
prize puzzle will be published 
with names of winners next 
Saturday. 
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PO Bax 147, St Peter Pen, Guenety 04B1-2348B 
I Fund — — SL7 S*2l —i — 


U4 Lloyds Bank (CX) tVT Hgre. 


053427561 
J 697 


tTl 5ewhChM Fd — ZJ UJABd 

Cartmcre Fund Mangers Lite. Agents 
2.SL Uxrji Axe, Looda*. EC3. 

eftra 




01-6231212 


HI! Uoytfa Bank Inte raM io nl , Seteva 

— PO 8m 438, un tone (SanttotonO 
Uw&IM'lMir. 

6AJ uoto I mI G ranth _ — - --- 
0J4 LJoJat IrV'l letame Z_CF7160 Wi 

— LWHiWIPaolK. 

Uoyds Bank interaitiaflal. toerasey^ 

P 6 Bu 136 Itemey. . 0481 | ZWB 

L Snail Goi — ISU.Tb — 1 — 1 — 


10.70 -C.D1 
2T.6B -OD4 
8.30 —0.02 
9J0 -0.18 


Royal True! Intnl Fd Mg™* 

no "»>* 104. St Heller. Jejtoy. 0534 27441 
StrlFxdFd £0.875 0.BB7 B.ZOldl 

SCI/TECH SA 

2 Boulevard Royal, lawembourg. 

SCI Tech NAV !9.47_ -0.03 — 

Save ft P roe per International 
PO Box 73. 51 Heller. Jersey. 0534 73933 
Fixed Interest Feeds 
. DM Bd DM1089 11 -to ■ _-ii 

r 5 Fxd Int $7-6* 8.12«d -0.01 

Mlg Ca) 10H.0 114 3 + 

Yen Bond Y1.467 1849 —3 

\ 54.56 4 93 -0.01 

" UK Growth 160.0 I73TX0 +.08 

IntlGrowth _*9.B9 

FarExxtrm 520-0* 

Nth Amer 67 

Gold $8.51 

MalUcurrooey Rtoiw Ponds 

U.S. 5 1 -00 • • • • 

D-Marks 10.00 — .... 

L Sterling __l-22 ZZ 

Yen 1.000.00 — •••• 

^SSSl? 1 193.2 193.3 + O.S 

De *AJi funds are daily dealing*. 

Schroder Mngt Servica* (Jareay) Ud 
PO Box 195. St Heller. Jersey. 

Sctorodar Monev Fjede Ltd 

Deutschmrfcfl DM54.S104 
bwiss Francs SF53.1769 
J. Henry Schroder Wags A Co^Ltd 
120. CteMMida.>C2. 

AmlnDc26 *24.25 

ChpSSfn2 *987 

sasaa ®g 
famap* rdii - .... 

Schroder Unit Trust Mgra Ini Ltd 
Box 273. Sl Paler Port. Gurnerv^ MJ5g 

MgdCrncv* MS-* - “ 2-4 

£ KdUnt* 600-3 842.0*0 
£ equity* .168 4 1B0.1X0 
5FkdlnC* 11.085 


Norn Apr int Cr Notice 
The Money Market Trust 
81 On Victoria St. EC46 4 ST. 01-236 0052 
Call Fund 8-54 8.72 6mlh Call 

7-dav Fund 8.97 9.1 B 6mth 7 -day 


Oppenheimer Money Management Lid 


KR cannon SL EC4N 6AE. 

01-236 1425 

Call Fund 

8.77 

8.95 

6mlh 

Call 

7-dav Fund 

8-93 

9.04 

6 mth 

Call 

Mny Mg Ac 

8.75 

9.04 

6mth 

Call 

Dollar 

7-25 

7J8 

6 mth 2-day 


4.79 

10.84 

12.25 

2.91 

O.B3 

1.02 

1.03 
0.3S 
0-11 
2.07 

T.99 

4.04 
8.22 
5-82 


OS 34 27561 

B.7B 
8.40 
4.59 
3.53 


01.382 GOOD 


0.10 

28.07 - ■ • • 

— - — o.oo 
3.58 -0.03 
18-31 

16.95 .... 


0.40 
3.7 3 
2.87 
3 9 
D27 


Money Market 
Bank Accounts 


. ,, Horn Anr Int Cr Notice 

Aitfcen Hum 

xn City PoeG EC1 V 2AV. O1-S30 6070 

TreoSurvAcc 9375 9-71 Ofr Cell 

MthlntChq 9.25 9-65 Mtti Call 

Bank ol Scotland 
58 Thread needle SL EC2P 2 EH. 

O’ -628 #'4* 

Cheque acc 9-45 9. 07 Mth Call 

Barclays Prims Account 
PO Box 175. Northampton.*!. 0504 252*9T 
High Int Chq B.75 10. Td Otr Call 

Rrtrannle Grp of Investment Companies 
vq Firxhurv Clrr. FC2M 401 . 01-F55 2*77 
Cater Allan 9.00 B3B Mth Cell 

wnareemouse Japtret pic 


1 Paternoster Row. EC4M 7DH. 

01 748 PM 
9.652 Mth Call 
8.399 Mth Cell 


S Eatv* $1 A10 
HK Fund* 8.B7S 

SchroderLUn 

MadCrLfFd 695-3 
£FMInLPd 769J 
ECotvLf Fd 184-5 
SFMdltLfFd 51 426 
SEatvLfFd 1-5091 
CMgdLIFd 130-8 
HK Lf Fd 


+ 1.2 

-0.9 

1.167 . ■■ 

lies -0.003 
9.491 +0.1 

ta Int Ltd 
747.1 .... 

8258 

198.5 

1 -533 .... 

1 .622 .... 
140-5 . ... 

8.590 


6.27 

7.78 

2.22 

837 

0.63 

2.11 


5.116 Mth Cell 

2.018 Mill Cell 

5.1 IB MUi Cell 


OT-F2G 654* Ext 469 
8.24 Otr Cell 

10JS Qtr Cell 


FtO 


— Men Fend 

ojMxj rO-Oigt xlM bCalMMiaPtaxr.StHelM.towy. 


_ MM- 77 J01 

Capital Strategy puHHca Ca toon page Sab. 


ZjTa riiiifw 3un» 

t2ESSC=|^ 

llwwnal 6i*X* FX 807% 


jbaralUa Pxri Fd 

— FwIettFu M 

— JmrythcrwTa 

I {5SSJ5.T, 

— UfiMFraA 


- 2S52«SS^X3^!ia*^ 

— CapDtpIto— £1761 

■rtbato Ihxd Hmgtn M> 

jdt Dvr U 0» »--«* 


faiteera W (tor* (P» *“*) LIB lal CM 

— iMjfl Hwetason hi*. 10 ttotourt Rd, jwij koog 

- J 2 E T “ "°S g 

»: ™E.1Sddl 

HK&FxcJJ.Id FnSll88228 8J*U «(UBU £b 

Sartmore Find Maragers UOM) (A) 

PO Bn X. DoedA 15k flf Mm. 

SSL SSfif. =8 

toktorxdeai GENERALI SpX 
PO Ba 132 S Ptw Peri. Grenaet. Cl. 

sid d - 


OW *ttOW 
Ta?a +oj« — 

095S — ram — 

0«3 ” 

g.g«l riLOBU — 

-ad 
-u 

-64 

-CT - 

+ai xu a 
+at 2.« 
T«ia ~oj Ldl 
lip +oao 3 — 


0h24 23411 

1..1 ( u * 


iSt SStt'itoF** 

1?3 Zd - Global Asset Maaig emr a t Corpa. 


2da» a 


LtofctaLSnaBljm—^ 

Uoyds loti Motor «»»*» Fool Ul 

PO Six 136, St Peter fh, Gncn8ty. 

S5? !K=i SS3S J ”1 “ 

Next ecotat dar .teawi 2. 

un* u* to •'**■• “* 

12*4 — I — 

Louis Dreyta CuuwKHilty F — | 
to Trance, PO Bex 1042, Cta** 

PeceiriRr 28. Vtotoan U55*.*01-52. 

M ft G (Carean) Ltd. 

P.a Bax 7 Do. CartKl Amul firaad Cajitaa^ BWI 

AOtou Ex DM Sl “ ^ 

OiBrauxx Ex to Z— — nlQO 323 

Gto«to2 . — t n g.73 


Bndgt Hw, CaaMnoic I0H. 
SAIF 02LI 


Prices on Dec 19. Next dealing Dee 27. 
‘Daily dealing. 

Sorimgoour ICemp-Geo Mn gntJ toW 

1. Charing Crota. St Heller. J*rag£ M 75741 

SKGCeaFd 324.4 334 J .... — 

5KG Inc Fd 6B.1 70a 

Gilt Bond 173.9 183.1 .... 

Securities Selection Ud 

Bermuda Hse. Sl F+ter Port- C "lM8i r 262BB 

Nraxhid S7 .50 759 ■■ ■ ■_ 

Sentry Assurance International LM 
PO Box 177a Hamilton S- 
For Fund* Prices Phone UK WOB 6705D5 
(24 hr*>. 

singer ft Friadlandor Ldn Agents 

21 New SL Bltoooigate. EC2M BHR^ 30M 

ar wi :::: l:S3 

Standard ChBrtsrad Off MonwJMM I Fd 


0481-28715 “araw®' 



AH Jmra TefiWteM 
-Tyemei Wtoly C B »UI **“» ft 1 ™ 

- Brawn SMlriey Tst. Co. (C.l.) Ltd. 

Z P0B*r583,5iKeli*r.J««*». 

Surtojawduu fiOl? 

RfftolCxP- 


._...» 1221 


CAM Botox 

FxhxCAH- 
GAur«*r. 


sua+i 

-L« 

P 1 LM 

- 2 * 

saojo 

-an 

si a» 

* 2 U 

110 b 57 

rona 

Sltflo 

♦ 82 - 

5112*5 

+U 8 

qilsVP 

4 - LOB 


Managpcant interaaUotol Ud 

Ekel BenaxU Bldgs, Bennett, 80K95«» 

ttffif -jzzz dBiS io»3 ( d = 


- BriXlGl’C. 


PixnxDxa Hast 


PO Box 145 , tomHtse. Br—Ntt- 

® <3 ™ B ^ Tfimaftic A R« to to (•(■ 


GnmMt Matoganeat UmMed 

P 0 ft« 73 ,aiW»r.Jt»«»- . “ M . T ^ 

6mwx.lF.Tx tt-U “fj - i “ 

itai autre m Amo* *■ 

Ericyrwd Mpxt (Cq-MAft FMt> 

41 Om Si, S* Helier. Jmrr OSM 75151 
IxalrtjN-f lt»N 12711 — J WO 


EAim 5856 M 

Pnt»Mjfx2tedd*»Sag-te4. 


Mamitactnrere Hnaow SeefUUd* 

PO Box 42, St Prier Pon. GuerWT- 

Cam. Bdt. l«Q3?. 

LA im 


0*81-23461 






PO Box 122. StTjener. Jerscv. OSM 7*484 Dmlnd A „ 

1%^ SJiiSu iS:S§« ?:» 1 

l&Jrk DM33:i 372 +O.00|7 

Swill Fr SF41.6243 + 0.0039 

japYon Y3 .363-5301 + 0+457 

State St Bank Equity Hldgs NV 
Car Mgt Co. 6 John B. GoralrawML Curacao, 


Sterling 9.25 

U.S. Dollar 8.00 
German Merkc 5.0 
Swill Francs 2.0 

Jxmncx Yon 5-0 

uo-oporativa Bank 
'*4-80 CarnhIII. ECS. 

Under £1.000 8.00 
Over £1.000 10.00 
uartington ft Co Ltd 

Dartlngton. Totnex. Devon. TOO 6JE. 

oor'i 86277+ 

MnyMktAcC 9.50 9. 84 Qtr Cali 

Henderaon/Bank of Scotland 
re Th— .d-r+ai- Si EC2P. D^A28 8 J '9»1 
MvMtChoAc 9.45 9.B7 Mth Call 

Lombard North Central pic 

it n»ui-+ St. wia IDF 

Notice Dep 10.00 10J25 

M ft G Kleinwort Benson 
91-gg New London R5. Cnolmitod. . _ 

A?*S 51FP1 

HlgnlntOmAc 9.30 9.74 Dally Call 

Midland Bank pic 

PO box 2. Shvlteld. 0742 20999 Ext 8738 
High Int Chq 9-30 9.62 Qtr Cell 

Provincial Trust (Formerly Ghoulartom) 
*-i Asniev HO. Aitnnclum. Cheshire. WAI 
2DW. 061 -928 9011 

Cheque Acc 9.75 10.20 .Mth Cali 

son d Pros per/ Robert Fleming 
28 Western Rd. Romford, RMt 3LB. 

"Trtq Gfixcc 

HlBhlntMkAc 9.00 9.41 Dally Call 

Premier ACC 9-00 9-41 Daily Call 

Tyndall ft Co 

39-31 Princess Victoria SL Brislol B5B 4UX 
Ol'* 73i*4l 
9.02 9.33 Otr Cali 

9.125 9-44 Qtr Cho/7 


4.58 

3.30 

5.06 


Nat juit value Nov 27 17-94. 

Strategic Metal Trust Mngrs Ltd . — . 

48 Athol Street DMlJaS. b)M. 0634 26865 j credit, 
strg Ml 50-9350 0.9827 ... - 1 

Stronghold Management Limited 
PO Box SIS. St Hater. Jereev. 

CmdvTSt 63 30 66.63 

Surinvest (Jersey) Ltd 

4 Hill Sl Douglax- IoM. 

Copper T« £14.39 15.19 

TSB Trust Funds (Cl) 

26 Hill SL St Haller, Jereey (Cl). 


Monev Acc 
J. Henry Schrader Wxgg ft Co Ltd 
Enterprite House, Portemoutli. ^ ^ B2 7-vx 

Special Ace 9.00 9-38 Mth Call 

Over £10.000 9.25 9.65 Mth Call 

r«u fti — inicre»i met given noth at a 
nominal rate and an annual percentage 
rate adjusted lor frequency gl interest 


0534 71460 


0624 29441 


NOW 

Price* are in once unless otherwise 
indicated and those detonated I with no 
prefix to U.S- dollars. Yields % (shown In 
lost eo 


9 B .0 101 -Oxd 

96.0 101.0X0 
101 -B 107 J 

. 101.8 107.2 

TSBCmCvFd 103.3 IBB* 


0534 73404 
.... 1 1 .88 
.... 11 B8 
.... 5.53 

.... 3.53 


TSB Gilt Fd 

T&BGiltFdJV , 

oV-| 

’ptJmS'o*' Hou 28. Next iuh day Dec 6i 

IfEE&Sfim. King toMiam |L 
“"nay 1 MS7. I DR value USS>liB4.2fl. 


columiu allow lor all buying expenses. 
Ottered Prices Include all expensee. 
a Today's prices, c Yield nased on otter 
price- d Estimated, e Today’s opening 

price, n Distributim free or UK taxes. 

p Periodic premium insurance Plans. 

s Sl no <p premium insurance, x Ottered price 
Includes all exPriUM except agent's com. 
mission. J Offeree prices includes all 
expenses If naught through managers. 
z Previous day’s price. * Guernsey grots. 
5 Suspended. » Yield tefore Jersey tax. 
t Ex-subdivision. Ci Only available to 
charitable bodies, ft Yield column shows 
annualises rates or NAV increase. 
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. July Barftom Straan — 
r . Ko*. ArnWnp Ea MU .... -. 
. Sept toomoort Prato— ] 
Mar. Maemel Bros.. 

1 Apr. S*ptOo«tyMp — 

joiyDMiap50p 

Jaly FHflW tWoettnp 

Jm Henaap Snatk 10p — I 

JMjUmfc-niMIte-JOpJ 

[May Dec. Lento* £1— 

y SUrASOp 

JMySapm 6roep Up. 
l togJwmmdUJ. 


CZJ 2i> 

<0 75 LB 
IX SJB 
OS « 
YLC 77 

is zk 


ns 4 jo 

♦05 - 
157 25 
U V> 
4J 1.7 
tU U. 
OU3051 


I Seat 


Garages and Distributors 



tszJ 


a Sec 

- 3 G'lrelOo ... 

Dou 7pel>Can»M _j 
[ Sepwmber Suwwl Maim Cm. 

Apr. Aag Suck Comrmtoi— 

5aodcley 

Hon Esutea. lOo — I 
Wa7>tfcCm.2U4^ 

lonmCciare 1 

HoMpadrSeafflDn 

• TtaHonl Part* 

FTre mto nwc*) lOp. 

Insiol Prop 5o 

April UW Beal Prtp 

WaPicv UMrertt lOp. 

_Jy Warner EaaK 

Oct Wfaraford I or. 20a — 
Warc.CtoolUa._J 

Oci Weter Hlppi 

Ma) AMrekBun* DFL20 — 

Out Wea A Country 

" Aaqo* WMtmMM IW 

i Octofeer VMkvu Prep l«H 
| June tlon-York Moon 

SHIPPING 

228 b2Jl 
% §7J0 
117 07.4 
03 


tlOIW 



Eurwaii AaenOfil 

Dec Jdy -ACAflUace Inv — 

October F&CEuretre# 

^ACPaBfietw.t - 

Mar Nor. faMlyliar TtL_ 

FA Jat) Fashion A 6w — 

JM* First CharhweAsiea-l 
Apr. First Scot An. 
UGITRD75.. 

Oo lntgeteteRh 

Apr. 


OcdFlenOig EMWjrte — 

Ok j*MTe«wj Far Eastern— 

Apr-Oet PWWSFUOWSPS — 
Apr. llwJFlM*ig Japanese. — 

MayOa DtempMncmtte.. 
FeP AagineratogOwceaiTM. 

FA 5esuFleiiaaB7tckLlm , 

Jctoftrintog UnMml — J 
AprJForriqa & CM. 

Die Janefotoambx.-. 

; De.C4P.2tzp 
Mag HntjFnsdtoKit Ik 



Sent 


, Da. Can 

Dec JdyCT Global Rk □ 

Oct MarJCTJam 

Jm JaMGaRW* American— 
Atoll OdEarenmWaF.Tst 


OJO 


1M 30.7 
_ 283 LU 
□ 127 135 


U 


Vll 501 1J» 1B2 1- 


. Do. Warrants 

ApriGcn CeosoUdtoed 

MvjGewrM Fuads 

! Da. Com. Up 


-1 - Jan. Ml Srtkkv ITljO _J 

1.M217 Mar. Aa* Gtosgon SrMdrs. . — J 
-I- Feb JuhGlobelw.- 


t jatjtwcHereMaor j •» ****»■ 

NEWSPAPERS/ PUBLISHERS 


Dec. Aa* Bril i Cornea. 10a _ 

May Dec. toonun Bras. 50p-J 

Oct May Fisher U> 

Gataas-LanaaSl. ... 

Sent DerErrigShiptl 1 

JM JKyHMUnBGSBOn 

May Oa. bcflbt<J.I.)20p— - 

July Lm.O'SmFrtn.... 

JM. Joty LjBe Snpolnj 

MeneyOk-Um. — 

Dctflbrr MHIord Dodrs El 1 

No* Ocean Transport 

ton JMyP&ODrfda 

Apr. Oa.HeanlonSm.5tto 

Jm tolyRcmrimaotWl -I 

Ibr Jm Sp Dm Sea CortanmSOOl—l 
Feb JmlTiirotdll Scott £1 —J 3M 

SHOES AND LEATHER 

Jm May jFMGrenp. 

tot. j5K!^Smi'I3 

May ©ilLamben Hlh. 2tto | 

Mar ^feAoldfc Barton— 

J * n ’ '^'^SlgiFisber 

October 



22| 


!Z32 


17W4» 




1284 

45 


B.443875 


. July Globe Im. 

Man* Irrentrtar Itnr - 

Feb 00 Gredare Hoa« , 

Oa Irauplmcaon 1 

DecHambras 7 

Do. Warrants { 

July Dec HWIPTUfip) 

October M e pendent In* 

Do har. In Samrsa— 

Jm human Capital 

her hMTOMUf 1 

jaty Hm Jerwy Gen. Q — 

Oct JasHoWngs 

Mar DKtowtna. tRClOp. 

De.Cap.2D — 

July FA Keystone to* 50p — - 

jdy Dec Late View bn* 

March Lancs.AUKlonbw._j 
On jm* Debenture — 

Aag. FA Ledn tov. toc-20p- 
Do.Cap.5p 

Dec jMrL-.MtoM.-_ 

Ocnsbtr Un.AGart.50p 

Mag Dec Lon. A 5tretbc^de _ 

Joly Deckondoa Tniil 

June CcSmnlandTiw. — 

Sept. Mar Jm A G Dual Ik lOp... 


“ ter 


L6 


5JJ 
5.7KBUJ 


1147 


Ato 

May 

Apr 

Feb 

Jan. 

Jan 




May 


SOUTH AFRICANS 



Book P.20p 

.Hews. 1 

HUtos-W — J 
ULAC1 — ~ 
Ew.PM~. 

iSrJJ 

jWttam 

MaAVk'WpH! 
A ABM ‘A*. 

Hides. , 

A Cut* 1 

..Pab20p 

CoHritsMdgs.- 


377 Ml 
5bJ 


US 


17J 
12X 

liapj 4625 1.9 



Oaten** 

MtojHoneO 



AprS^PPOf D, Poa Sto- 
ll Bulletin JOp- 
.janComrm.5p 
Sltt. Spec Dt*._ 
iPKteltlng-Ij 
kASmd. 
eAW 



255 iS-M] 
402 SU2 
UA 12J1 
m ir.9 
542 17.9 
ISO A7 
97 Bull 
m t.9 
13S 138 
29B 17.9 
137 J.9 
MO 19 
SOS UU2 
73S DJfl 
227 DJO 
1*7 19 
104 B12L 
505 UO 
•47 UO 
140 12J1 
255 782 
3U LID 
Z3S Q2J1 


ttfl-E 25 
lbi U 
♦tUX 2 A 
till 28 
till 28 
3*5 10 
1Z27 22 
5X 25 
♦75 1.4 
417 f L2 
, 5X 10 
httwt L3 
1kl35c 30 
♦15.7 * 
T10J 20 
IM L7 . 
dpL85 14 Jj 
^Sl 34 1 

I9X *4 
40 3J 

HM5lfB 

♦wiw 


Hewipwen — 

_jstenGw5p — J 

PAPER, PRINTING 
ADVERTISING 




ROJO 

_i twt R1 

Ran FUDcJ 
FkK.P.2bc — I, 
-J7n«toq50c — 1 
I rums HQ 50 
i Hew Ptjb R025 _ 

Bazaars 50c , 

.i Truetorm 'A 50c^ 

tfSASOLRl 




92 40 
7JS75 
M 54 
&4 0 
34123 
3J43.4 
4.0 95 
94 70 
62 67 
A.* « 
5.4116 
32 105 

I.V. 


Do. Cap. IDs 

Do.2nd Dnal InclOp— j 
Da Czp.4p. 


(Mvine Ad>. S. Tst £J 
SesqMckkm to* 
O aK i cba n u Tsi. , 

CfcdMWWytetorTsL — 1 

Aug ttoonm In*. La. — 

May Array Growth 

D&B 

Feb Oa Murray Inara Ta — 

_ J Du. B. 


blktonwo AoFetU — 
piAaOMFVtBto— 

K1Sk= 

jtlAda*bcBeslrL05 - 
m«a Resources— 
^Bto^rEato— 

jmwbiiMi on s’ mwL'-’ 

Dec Bnt. Borneo 10 p 
M ssBAPtarejem — 
JWy 0a.8«W .a — 

m wtod 

pBmnnckAU 

^kysonOAGtolOp-l 
FSuta Res LrCO-25 — j 
Jaty Dm uiab Q — . 

|FA *3££3te\ 

|J«. Juft tofctoCmtiop- 

te A«»CjM*yMp- 

January OimwrkaU So-- _ 

May ;trc Chanerbomr Ptl. 

Mar Jpn S DOtew0flCpn.S3— 

- KtoitMEitoB . 

? gSSSSd 

HCtaflOUU— - — 
Do. Warrants ’ET—j 

Iijde Petrekwi — 

yGomsandPitN.L—. 
It tCenroyPrt Halites - 

)TCnudc(M 

POcrtet Ret CSJ . — 
E.Sc«toid Onshore. 

(EMeqtSta— 
fjEgTRiOd IBD05. 
D« Ei*r»Captull2ljP4 
nEJLIX.S125._J 
ri&nrtgy Sowers l(to . 
[HeranHOH. 
FCmopi- 
- jicon Res. . 

FFatooatbl 

fFirstlmN&GtoJ 
•Flan Rnoeren— I 
FtoydOd 10c 

JSSw'&eTw Wei] 

•Global (to Res. 

EoalPMSp— 


Hoi Roms Petrel 

Jaly Do. UtocCnr.Ln.'Tf- 

HCCOdlOp 

Feb Aug In*. CooL Gas £1 — 

1 0a.tocC»lto9MDO. 
Had Scot Energy Cl 
M.Ariaotista — 
MMemUonM Pet*.. 

btncnEnnv 1 

Ocjjicfaon EjoAM 
Oa WetarnsDrfBog 
Jaly (CADnetnilp- 
VL— ArnEngy NV 

Oa LASMO 

m Oo-*ttot“ Uto 

Da-PmcCmftJPiaJ 

•MigetaPM 

HtefNtMctUOc-. 

nMaram lOp 

•MeritoanOilNV—. 
•MowrA Pet N.L _ 
FM u n u meK OH 5p— 
DecfHoon«MAS02S - 
[ 10 (10.9 I— KMarto _ — 

1 Scptendier Mew Cotot NaL 5l»__ 
AZeabndOSAIto. 
fNiqy Hank Res — 

| jm Mor*HfftreKr 25 J 

1 HitoSeaAGeolmEl. 

•NorOi 'Sooth Res — 
•Offshore 10c 


_ t _ | _ | _ 


5.7) ♦ 


MINES — Continued 

I j Last ! m* i |73d 

Stock i Price ! rf i Rsl CV-Grt 

Diamond and Platinum 

MayjAngleJU ln*50c. .1 £38 (?U0| 1-0 1 J 5 


S ».5e._. J 

PI. R5« 1 

t-20c 1 


3S2 lijDi 040(1 36 ISO 
675 17 ; O»0cj .12-7 
915 59 1 Q135cj 1 7 ‘ 65 
«s UO j 05M • I 4 * 
640 0381 ObOdlfl’ 4 -! 


- - - - • 
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Central African , , 

J* JbJWcwBjfc--- ! Ki 0 | 0l ^l- 7 |- 


_ WkCMSDc 


Australians 



*30%! - 


091 38 15)214 


zj L2 1 4b|255 I” 

0J5I- ” 


b7.0j 32 I 54J I 


tri 11-1 - m* 

•to* 
Oct 


*5 nl ~ 


14 U38 


125 - - -- 


J MB 


2J 


LO* bJ 



1 — — I Jm 

5.9 


1&6 . N4X ID 52 — 

12JJ 12 U 18 - 

— — — April 


lilteray Ventms.. 
Mftot&JLI 


jutyteA Brewi 20c J 25 

Nov mger Oats Rl “=rss 

dBEET*3 aiM 

TEXTILES 

3JkBUJ 


air T £r;^::| SS BSl 

3 SSSuW_J n 3.9 j 00 


39 SSI 
S9 

_ mi 

111 17.9 
162 2611 
IBB 138 
U4 2611 
u>j smj 



— toAddaon Cobbs 2p. 
liar |AidcomM.llto — 

rtpfc 

K ^.fcSsspiri 



_ ... teAeyPrtKltto — 1 

] Jan An* itpperUanes) — 

r. -JMyWG 33- — 

1 July Dehn Pack Ttto — 

April Ea alms -Pp 1 

I May'^ Ho< SyPrtibpZm 

[On Mij r noi ACo.l(to 

Angaa KbrndnlpiZOp — 

I Jan^ltol tears 6resslOo__- 
Ida May Eowf RetatienslOp 


a 


l llnipe w Bowers 5c* 

Fet Hkw«Utokert>2Dp 

„ Fee IWNoMVKW 

Ato Set* MbnoettotoCiji — . 

^afflnqsu- 

nepdpto.- — 

OTetr.lOp — « 

„ w . iBOmr* lflp . . — 12 > hP d I* 

‘-k Esaati 5 r 


agl.4 38 
gOX 28! 
58 ♦ 
«03 2.9 
UX 18 
H7X 2.7 
tUX L9 
t*72 25 
t*72 25 
1N5J 28 
96X ♦ , 

tax 2.« 

35124' 
i3« 


HayficdmnA.10p 
NorJBtW. Mohaw—— 
5*ly Bntoer A twdl 2lto 
BnrautnUto.. 

June Carvets in. SOp 
Jm Coats Patoos-. 

May Corah — 

Ju(« CobfUiilds 

Sip? DO-7ocDeb B2-87 
Aupast CrowtberU.)- 
1 Feb. Sept. D*** 0 im — 

Feb OajDaontltoMll- 



_ .38 
373| L3 
14M3* 
45I.L9 
tfiX|L9 


t*7 


3J. 


t3-5 L7 B3(B.4) 

1*439 «4w 

074j454 el23- 
18)14! 3-«aii 
*78 24 I 481132 
t*3 36 1 55(1561 


86125 
62 6.9 
B.7 88 
*3172 


.MJS1 

r .lnv.Tn.50p 

DecMew Court SOp 

April Kew Darien Od Tfl. — . 

Eew -nnt lac 

1 Do- Cap 

Do. New Writs. 

■lay Mew Tokyo I 

M Dm 192B Imea. 

May Ore «h- AttanK See- 

N« Mth. BriL CanaMan — , 
December teeth Sea Assets Mto J 

Jan July trim. American 

Dec te tottereSecs 

Dec tot*** lav — — 

r«nlAnetsT«12VP— J 
tocmesMetahTst — j 

Art Feb tariana. 

Air. 0a.lb4bis4lM.Cap-— , 

Do. Mar. River A Mercantile — 

StnL llnr. RtoerPMeDef. — 

Apr Od HubecoIBrJFUO. — . 

Ato- No* DcSMLSrtFIl-IJ 

Decentxr ^*oNVFHn_^J 
December Do-5a6Ste.ai—j 
Aag. Mar. tamyTiwt 


oSu] 

g2J2) LOl 


DcL 

Mar. 


447.91 Apr. 


Feb 

Apr 


RortnmHVFUO- 
AtokSL Andrew Tsl___ 
Son. Am. Idv-SOp- 

Dec Scot. CHles 'A' 

Oa Sen. East- bw ) 

MyScKtnhln*. 


4.4 78 

29 

6-3 1821 
72 58 

- 50.0 

- 123 

- 1128 
15! — 
7.4108 
681 88 
0-2167 

103 89 




jrtbriysBf Witney 0*2 « 

JntrFergvwUm-JUtoJ B T79 

JdylFoiUT Ltohnl { » S^ 1 

Nov JGaOetl BTooraZOp -i K g9 

No.JHld.wg PUMP ; 51 £». , 

MtoSirg-onkM-Stffl — 52 TO, *-j - 

Marl Do. A' 20p. ' 51 882; P~J — 

Aug logon 1 H.) lDp ...J 9 5 wg 6 l7 l ml8l — 

SStiT-'d S £$! ^ 

S t g a. ' ™ Mi tJBiSS 

— ~JPaM»Greup ■■■■.'-jj} j 

jKffiwum^ Jrr.j 98 'lab' 

R :* J iVi 

S 130 117 4 ' 325i 35 1 3Zrl87 

E S SS| tws 31 j 7A.47, 

Sf . SpSs '■:! | i ?§ 

— ■: « “S- tSui uhSi 

F JWy Tm?Y50lL.T ."i lS 'ULiftllVg 22 L2«J 

r tacteteM ! 1« -Oil: « » » q i 

MariYooghal J R.W _ I _ 1 _ l — 

TOBACCOS 


IS 

M 

Jan. 

Dec 

Dec. 


4? 08! 7^249 | Jm 
Jn 
May 
Dec. 
Dec. 
Feb 
Mar. 
Ato* 

Apr 


— t 84! — 
b 33|25I 35H65 
48 321 7JM5J) 
Tl2|24i 631 7.9 
1 45! • I 6JL • 
3# 4.9 j 35 82 


Jan 


'INSURANCES 

sr'-asssBssii s"esi^3 

- Mi lkft*»w Men. DM50 J 

Ml i fc Dt American Gen Carp -j 

Nor. . .Mai town. Unton-. 

— fOrawylMtoicnUIP . 

Jm Oft omUKtopcCav.—j 
jm Jdt ^toty*CawlP_ — 
rjj tampers SA050 


1 Coffins RS lOpJ 

PROPERTY 


SAW 

162X145 


NoJBATVnfc. ! 340 X10' t825j 48 ' 3-< 7.7 

£i 

OalRottmuiBi 12 1 /0 I 184 0DJ2* T6J> 47 1 47 4.9 

TRUSTS, FINANCE, LAND 

ktonds 1 I jLmt' M* I Jin i 

ZF 1 I Pricn i ml < Net 'CtorlBPs 


M) Jem 

S' 

■ fjiah: arffWun^lH 

■■■ s rJ«a 


BA 


•tUI 


.. vr.lni&rcopXM- 

M^mL'Wr.20pgJ 


jm' IteiWl**—;- 
Aprfl- FTAtobM^*.- — 

Si.a'SSSSSr 

■ leisure 

---pssrdjf 

jaRlMfrlDpi m 
AW8J.A . -- 
AK^tees_J l» | 

TV HWSDp-r 

APlPMriSp. 

_ Boats Kto- 
mmO— . 

.-jagssiLi 

•S' ■ . 

Ala Aa^PMtMdUB •’ 


- I Ml 




Investment Trusts 

JmjAbrrdeen Trest 1 U& -12J1 1 

SeinJuisa In*. ' 

MayiAlhanceTnst 

jutytAtohnl Inc 1 

JnM Da.Caoaal — 

UartAiH lovtstmere Tn»t . 


JnhfAnbrM* liw. Inc 

July Do. Gap — 

MaytAmencan Tn&l 

UtoWKCon Tsl V 

Aag. Mar.ltogtoAm.Sees 

Sept. Apr torpo-lnl D*» 

— [' Da Asset Shs. 

Jane Dec-IAnglO Sept. tor. 

** _ ^tTSSMtot-J 

Drc. JowWAigo In* IASI » 

Aag. liar. (Ashdown ha _ 

a* JmtAnct Special lDp 

January WlUflla Inv Uto 

H member lAitamic Assets 

Noventoer Bailtie Cafferf teu 

iBaJlir GUnrd Ted*.— 

NoFbMytowBjntoTsr to* 


i De* Corpnll— I 
i Estates 10o —J 

L “ oc BSbsszD 

llte, mwES* GeaZOp 

Is 

October 


QtjtoM 
20 (272 
147 !186| 
90 &30. 
139 S7.9 
73 UU2 





I? 1 " 

.A& 

ifc* 

'a» 

iSbsoi 


NewNtttiT-J as &S} 

I E§ 

_ table H» Prep 5o.J o pjo 

^ - BSSftS 

_ «w«4rSflWQs-! * y®| 
4 A J OHaSwOOdGpKUD--- « 376^ 

FS OctteUemrelOp.. 09B«O6B! 
■ “'iKLaBi 


■ttSSterS g SSj 

IS SBBSfc-JBBl 


liw 

1ML5 

«3l7 
82^ U 
t38| 25 

44)1 81 
675118 

23* 28 



December TBrny T niH — ■ ■ — 

•lay Dr<-lBtoder 8 Sthn. 10a — , 

Am. Stpt.BrA.An AGcn —. 

Ad Jy 0 JanirmhAHfti ... - — | 

May NonrBrA.fcnp.SM3.5o.. 

JiaeiBnL Invest- ; 

AhgLtmnwrln — ■ 

Aug.Catodoma «ws So.. . 
DreJCtoribnanancGtr. __ 

Jmt Do.CaoUjo ' 

OctfcaneHia lam lOp _ 

May (Chan'll te.Il. — ; 

- • Do. Cao 

CJR Pauic tor. Ta -• 

I Do. Warrants -J 

** -■"teiSu-r-:! 

Mar. SaouCrtylCort Inc. — 

Uto Scpd Dp.Cap.mi 

Aon) C4y6Ftoftgnl*. ._i 
No*. JupeCrtydOdort- ■ . . 

Far Dove Brat see Fsiancr.jjnd 
May (Cam Know Tsz. 13; 

- | Do lDOWarrantt 


0381 
585 3 4 • 
65 16JC 
445 lb-lb! 
230 1012 
63 2611 : 
220 — 1 
119 '39 i 
116 - ' 
264 .16.7- 
55 26U 1 
475 - • 

159 ;! ID I 

lUar2612i 

9b 2612- 
184 511 ' 
392 27 
38l;12Jl! 
132 1212; 
89 17.9; 
290 1.10 
84 - 
83 1510' 
167 12U‘ 
152 2910; 
101 US 
192 '39 • 
26 :;?li: 
327 1211 
65 27 i 
200 12.11, 
99 36U 
221 - 
£19 3.10 
227 272 
477 JM, 
101 - 

33 i 

74 27 I 

290 - j 

34 379 

546 ■ 

UO 3-83- 

1B6 ^1* 


5251, 10 46 
LSLl'Zl 

1135 LO 31 
751 18 ]I7J 
Old; - -01 
».0il8- i 
84| 0.9 <198 

i7i U j M 

5J5 18 '29 
*165 1.0 '169 

f£» 10*25 
9ft ♦ 'll-* 

01TV 1.1 1 45 
170| 0.9 126 
1088 Ll • 3J 
U - ♦ 1 L2 
05.L208 
0* IS j 82 

£za « ‘>do 

LO- l.« '• 89 
3J.1JI31 
Ztr 11-3.7 
Nt® 18 i 51 
0.9-17:49 
Tll.7 U 51 
2.0 6 45 
i35i 11 i« 
gO.85U.2j 14 

98 0.7 { 0 7 
044*. 18 |19 .4 

815; * j « 

t33 18 jl3J 


tti75UA| aijBbl 
9R 3.1 ' 7llil 
18 71 1.4 j 25)358 

Old 88 1 -49.9 

*3 16 1 i4!36J 
(Mri - 123 71 - 
163 261 2.1<209 
«1.4l08l 26«71» 
15^21 1^243 
fSVtel 7.1 KUi - 

in 16 va»J 

97.2711*1 3U2B« 

Q459U 1.9 I **'120 


Dp 120 Warrant:. 

M. AugXtoMinemal 6 Inc 

•Sard* -Crescent Jaws Ms-- 

— CwtF*re«sCl 

Frit. Aug. tow Unci - 

— ' Da (Cap- S? - • - - 

Aag Fib Derby Tst me 

- ' Do Cap. 10 d - - — 

Apr AugDraytui Japan 

Mpy Dec Drayton Cm - 

Apr Ang.Draj4n* fa» East : 

_ * Do WlirarnTH-Rl ■ 

Am AngDranon PriAirr ._ 

Ma MayDnalmr i«.Ms - — 

Oa Mar DaCototeiU - - - 

u July Denote 6 London - - 

fltoil rLflwtwrg" Am TsL. - 


94 AA . 
22 - 
23 

525d2b 12 
159 02 ■ 
250 - 
66 16 1 
9ij - 
105 30 7 
100 - 
MS 39 
264 1211 
129 X T- 
45 

364 387- 
66 12 11 

UO - 
lbSCStl? 
180 


6J ; 18 i *7 

085 # ;u 

ueo io «9 

rOJ 1 2 03 

14 48 1 0-108 

m2S18 86 

U 0*0.4 04 
BO09 48 
0B5- 04 1 D9 

ili 10 '45 
ifl 48 1 0 -1B.4 

l"?- ♦ -41 
08512‘O7 


Oa Sat tUrit A 

Dec San.Man.6Tst 

Dec 5cm. National. 

No* Sat-Narteern — 

Oct Sec. AlSanceTA. 

Db SeoiritifiT. Sc 
*«H SMresbw-5(to- 
JmSnarierCoslmTH—1 
Jm SPLIT tot-lOp 

SBSflfizd 

Do. WarraMS ! 

Do. Cton.PtgPreJ ] 

Dot M, 5*ewan Eto kri lDp _ 
May yssWeri Far East SI . 

jan Wj SlockhohJert In* 

Joe. M ni Australia Trust 

Fb 6tyJtgN*.[TR Myd Undan TA. 


Dec' teTHtna-ACmm. — , 
Jily TB Natural RevareeJ 
jiP,ni North America— J 

Od TR Pacific Basm .] 

Jane TR Prop In*. Tri 
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Market Making in 
Hong Kong, 
Singapore and 
Malaysian Securities 


Hoare Govett announces a new market 
making service to institutional dealers and 
brokers covering leading Hong Kong, 
Singapore and Malaysian securities. 
Contact our new team who have between 
them more than 30 years of market making 
experience. 

Barry Murrell Martin Cornett Guy Stille 

Hoare Govett International Securities Ltd 
Heron House, 319-325 High Holbom, 
London WC1V7PB 
Tel:— General 01-404 0344 
Direct 01-430 0281 STX:- 3131 &7846 
Fax:- 01-404 0342 Tlx:- 885773 
Reuter screen pages HGID-F 


HOARE 

GOVETT 

The International Stockbroker 


Reed International P.L.C. 
Unsecured Loan Notes 1985 


first issued in July 1980 to electing 
shareholders in London & Provincial 
Poster Group Limited 

Notice is hereby given that the annual rate of 
interest payable in respect of the Unsecured Loan 
Notes 1985 for the six months Interest Period 
from I January 1985 to 30 June 1985 shall be 
6.1875% per annum. The relevant Interest 
Payment Date will be 30 June 1985. 

Any Loan Notes not previously repaid will be 
repaid at par on 30 June 1985. 


FOREIGN BANKS IN 
NEW YORK 


The Banker in the March Issue will be publishing its annual study 
on the expansion of New York as an international banking centre. 


The study will again indude the full listing of every foreign banking 
operation — Branch, Agency, Representative Office or Subsidiary- 
active at the end of 1984. Location, management, staffing and status 
are detailed in full. « 


Banks, Financial Institutions and Suppliers to the Banking Industry 
wishing to demonstrate their commitment to New York's ‘n Car- 
nation 3 1 banking expansion by advertising in this important study 
should contact: 


The Marketing Director 
THE BANKER 

102 Clcrfcenwell Road. London EC1M S5A 
Td: 01-251 9321 Telex: 23700 


CURRENCIES, MONEY and CAPITAL MARKETS 


FINANCIAL FUTURES 


FOREIGN EXCHANGES 


LONDON 


U S. TREASURY BONDS 
8'. S 100.000 32nd* of 100* 


THREE -MONTH EURODOLLAR 
Sim points of 100% 



Close 

High 

Low 

Prev 

March 

00.60 

90.60 

90.57 

90 56 

June 

90 00 

90.05 

89 98 

89.95 

Sept 

83 08 

89.52 

89.46 

89.04 

Dec 

8S.0S 

89.07 

89.05 

89 01 

March 

88.69 

— 

— 

88.6S 

Est. volume 3.858 (4.2E7) 



Previous day's open int 10.116 (10.092) 

THREE-MOMTH STERLING 



£250.000 points Ol 100% 




Close 

High 

Law 

Prav 

March* 

89 43 

89.58 

89.37 

89.47 

June* 

89.36 

89 54 

89 35 

89.42 

Sept* 

89.33 

89 50 

89.33 

89.40 

Dec* 

89 21 

89 M 

89.21 

89.2S 

March* 

89.06 

89.06 

88.03 

89-20 


Close High Low Pre-. 

March 70-11 71.00 70-10 70-1* 

June 59-19 — — 69-21 

Est volume 842 (1.500) 

Previous day's open inL 1.347 (1.243) 


CHICAGO 


U.S. TREASURY BONDS (CBT) 
8% 5100,000 32nd 8 of 100’i 


Est- volume 1.504 (1.988) 

Previous day's open int. 5.516 (5.415) 
*£500,000 points of 100% 


20-YEAR 12% NOTIONAL GILT 
C60.000 32nds of 100% 


Close High 
March 106-17 106-05 

June 104-31 — 

Sept 107-28 — 

Dec 107-18 — ■ 

March 107-06 


Low Prav 
105-16 105-20 

— 103-02 

— 107-31 

— 107-21 

— 107-11 


Est- volume 2.300 (3,190) 

Previous day's open Int. 4.144 (3.9S6) 
lull quote (dean cosh price of IS’.”. 
Treasury 2008 less equivalent price of 
near futures contract) 10 to 20 (32nds) 


■STERLING £25.000 S per £ 


Ooaa High 
March 1.1488 1.1543 

tune 1.1468 — 

Sept 1.1461 — 

1st. volume 40© (65) 

''revious day's open InL 4,506 (4,521) 


Low Prev 
1.1460 1.1485 

— 1.1455 

— 1.1448 



Close 

High 

Law 

Ptb". 

March 

70-10 

70-31 

70.02 

70-21 

June 

89-17 

70-07 

69-09 

69-29 

Sept 

68-28 

69-17 

68-21 

69-09 

Dec 

68-10 

68-28 

88-00 

68-23 

March 

57-26 

68-11 

67-19 

68-07 

June 

67-12 

67-30 

67-06 

67-26 

Sept 

67-00 

67-19 

66-27 

87-15 

Dec 

66-22 

— 

— 

67-06 

March 

66-13 

— 

re_ 

66-28 

June 

86-05 

— 


66-20 

U.S. TREASURY BILLS (IMM) 


Sim points of 100% 




Close 

High 

Low 

Prev 

March 

91.72 

91.82 

91.72 

91.72 

June 

91.20 

9131 

91.19 

91.21 

Sept 

90.73 

90.82 

90.72 

90.74 

Dec 

8928 

89.29 

89-28 

89_77 

March 

90 JO 

90.08 

90.02 

90.02 

Juno 

89.76 

89.93 

89.76 

89.75 

Sept 

89.52 

89 55 

89.52 

89 50 

Dec 

90.34 

90.42 

90 J3 

90.35 

CERT. 

DEPO " 

(IMM) 



Sim paints of 100% 




Close 

Hiflh 

Low 

Prev 

March 

90.91 

91.03 

90-89 

50.92 

June 

90.31 

90.43 

90.29 

90-33 

Sept 


— 

— 

-re- 

Dec 

89 JS 

88.45 

89-33 

89-36 


7EUTSCHE MARKS 
3M 125.000 S per DM 


THREE-MONTH EUROOOU-AR (IMM) 
Sim points of 100% 


Low 

0.3174 


Close High 
March 0.3176 0.3182 
'st volume 6 (34) 

’revious day's open int. 174 (184) 


Prey 

0.3176 


»WISS FRANCS 

iwFr 125.000 S per SwFr 


High 


Low Prev 
— 0.3843 


Cfoso 
March 0.3835 
5st. volume nil (nil) 

■revious day's open inL 113 (113) 


IAPANESE YEN Y12.Sm S per Y100 


Low 

0.3967 


Close High 
March 0-3367 0.3369 

ist. volume 2 (nil) 

Previous day's open Int. 116 (115) 


Prav 

0.3981 


T-SE 100 INDEX 
-25 per full Index point 


Close High Low Prav 

March 121.30 121.75 120 60 120.45 

luno 121.40 — — 120.65 

£st. volume IS (233) 

•rovious day's open InL 794 (792) 



Close 

High 

Low 

Prev 

March 

80.51 

90.64 

90.49 

90-52 

June 

8» JO 

90.05 

89 JS 

89 32 

Sept 

89.38 

89.52 

89 JS 

B9.40 

Dec 

88 35 

89.09 

88J3 

88.97 

March 

88.59 

88.72 

88 58 

88.61 

June 

88-27 

88 J8 

88-26 

88.28 

Sept 

87 J8 

88-01 

87-96 

87.38 

STERLING (IMM) Ss per E 


Close 

Hiah 

Low 

Prev 

March 

1.1470 

1.1550 

1.1450 

1.1470 

Juno 

1.1455 

1.1525 

1.1440 

1.1450 

Sept 

1.1440 

1.1S2S 

1.1440 

1.1440 

GNMA (CBT) 




8% 100.000 32nds of 100% 



Close 

Hiflh 

LOW 

Prev 

March 

68-27 

68-29 

68-22 

68-2S 

June 

68-03 

68-03 

C7-31 

68-01 

Sept 

67-18 

*7-17 

67-13 

67-14 

Dec 

66-31 

66-31 

66-28 

66-30 

March 






— 

June 

66-02 



__ 

66-00 

Sept 

65-23 

65-23 

65-21 

65-21 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Base rates 
7 day Interbank 
3mth Interbank 
Treasury Bill Tender 
Band 1 Bills 
Band B Bills 
Band 3 Bills 
3 Mth. Treasury Bills 
X Mth. Bank Bills 
3 Mth. Bank Bills 


Jau. 4 change 


9i-.9i« 

94- 


|10rr 

8.172 


NEW YORK 
!Unch ‘d. Prime rates 
•— U I Federal funds 

3 Mth. Treasury Bills 
6 Mth. Treasury Bills 
3 Mth. CD 
FRANKFURT 
Lombard 

One Mth. Interbank 
Three month 


Jan. 4 jehango 


♦ rr. 

'-*-0.11515 
Unch 'd 

'Unch ’d 

Unch'di 

'+« 

! +i 


;Unch'd 
, + M 
+ 0.08 
+0.07 
'- 0.10 


u 


r*» i 


[5.50 

15.80 

13.775 


lunch'd 
; — 0.025 


Undh’d 


TOKYO 

One month Bills 
Three month Bills 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
Pne month 
Three month 


16.21873 

16.28125 


—0.125 

-Unch'd 1 


PARIS 

intervention Rate 
One Mth. Interbank 
Three month 


; 10 ** 

H 0 I 4 


1 l MJf AM 

Unch 'd' one month 
■Unch’d. Three month 


. 10 >« 

HOtt 

|H>iT 


iUnch’d 


I 


i DUBLIN 

,+ ifc One month 

'+ i'g ahree month 


ilSri 

l 16 


i=a 


147* 

1147. 


lunch’d 


Londo n ba nd 1 Mia ma t u re In up ta 14. days, bend 2 bale 15 to 33 days, and 


selling rates with the money 
rates hr the tfomssno *hcs] 
week. Band 4 bills 5P*. 


srfcaL In other co n t ra s r a i s e are generally deposit 


Stay Hayward 

Chartered Accountants 

Horwath & Horwath 

Chartered Accountants 

Stay Hayward 
Associates 

Management Consultants 

Horwath & Horwath 
(UK) Limited 

Consultants to the Hotel, 
Catering & Leisure Industries 


We are pleased to announce that because of 
continued expansion we have moved all our 
activities to new premises 


8 Baker Street 
London W1M IDA 


Tel: 01-486 5888 Telex: 267716 HORWAT 
Telefax (Grps 3. 2 & 1) 01-935 5465 LDE BOX NO. DX9Q25 


Horwath & Horwath (UK) Limited only: 
Tel: 01-486 5191 Telex: 299489 HORWHT 


V 

rr 

» 

Ll 


A member of Horwath & Horwath International 


ENTE NAZIONALE 
PER L'ENERGIA ELETTRICA 
(ENEL) 

U.S. $100,000,000 

Floating Rate Debentures dne 1989 

Convertible at (he holders' option into 

13% Fixed Rate Debentures due 1992 

Guaranteed by the Republic of Italy 

In accordance with the provisions of the Debentures. 


notice is hereby given that for the six month Interest period from 
7th January, 1985 (o8ih July. 1985, ihe Debentures will carry 


an interest Kaieoltriwe percent per annum 
and that the interest payable on the relevant Interest Pavment Date, 
8th July. 1985 against Coupon No. 8 will be US. S44W-76. 


The Sumitomo Bank, Limited 

AgunBaak 


U.S. $50,000,000 

Sod^FinaiKjcrepotgleslBecominiinications 

eti’EJectroniqiie&A. 

Guaranteed Floating Rate Notes Due 1990 



Guaranteed by 


STET 

Sodeta Finanziaria Ifetefonica per Azkmi 


In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for 
the six n lonths 7th January, 1985 to 8th July, 1985 
has been fixed at Q’Vie per cent per annum and 
that the coupon amount payable on coupon no. 10 
will be U.S. $489.76. 


♦ 

The Sumitomo Bank, Limited 


Focal Agent 


NATIONAL BANK OF CANADA 

(A chartered bank gooerned by the Bank Act of Canada) 


U.S. $50, 000, 000 

Floating Rate Notes due January 1991 


In accordance with the provisions of the Notes 
notice Is hereby given that for the six month Interest Period 
from January 7th 1985 to July 8th 1985 
the Notes will cany an Interest Rate of 9.5625% per annum. 
The Coupon amount payable on Notes of 
US$5,000 will be $241.72. 


Agent Bank 

FIRST CHICAGO 

\£2F LMnso 


Something very familiar 


BY COLIN MtLLHAM 


There is mare than slight feel- 
jii! of deja vu about the present 
situation an the foreign 
exchanges. The New Year has 
begun in the same way as 19^4, 
with the dollar rising 'to record 
•evels against other major cur- 
rencies. 

Firm U.S. interest rates 
remain a major factor keeping 
die dollar in demand, although 
current levels are slightly below 
those of 17 months ago. with 
hank prime rates at 10 } per cent 
against 11 per cent and Federal 
funds In New York at about 8} 
per cent compared with 9} per 
Tent. The Federal Reserve's dis- 
count rate is now S per cent, 
while In January last year It was 
3; per cent. 

Tension in the Middle East 
also tended to support the dollar 
at the beginning of 19S4, as the 
xar continued between Iran and 
Iraq and U.S. troops remained 
embroiled in the Lebanon. 


The area is still a hotly dis- 
puted one, but fear of further 
escalation has receded, and the 
market has turned its attention 
elsewhere. 

The U.S. economy is now the 
centre of attention, with every 
major and minor statistic exam- 
ined for evidence of the pace 
of economic > iwth. 

Expansion of ihe U.S. economy 
was very fast in the first half 
of last year, but in January 19S4 
there was little sign of this. The 
general view at the moment is 
that growth will pick up from 
the slow down in the second half 
of 1984. and a forecast of 4.3 per 
cent growth this year by the U.S. 
Department of Commerce helped 
to underpin the dollar last week. 

A year ago the dollar was at 
a 10 year high of DM !LS0, and 
is now at the highest for nearly 
12 years of around DM 3.17. It 
is also at a nine-year peak 
against the Swiss franc of about 


SwFr 2-6325, compared with a 
six-year high of SwFr 2.25 in 
January 1984- and is at the 
highest level for over two years 
against the Japanese yen at just 
above Y253. 

Sterling, the French franc 
and the Italian lira all touched 
record lows in terms nf the 
dollar last week, and gold 
slumped to its lowest level since 
June 19S2, touching $299} at the 
Thursday morning fixing. A fall 
below S296 will take the melil 
to its lowest point since m id- 
1979 and with the present moml 
in the market this cannot be 
ruled out. 


STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 

Ja»4 Prevlmu 

8.30 am ...... 72.7 ; 72,4 - 

9.00 am 517 72£ • 

10.00 am 7ZJ* 72.*: 

11.00 am 73A. «*"-■ 

Noon — reg 72,5 ‘ 

1 . 00 pm . 72.fi '■ 

2.00 pm ...... 72.0 

3.00 pm 72.9.- 72.8 

4.00 am 72.9 72.3 - 



£ tn New York 


Jamas? 4 prev.ckwt 


£ Spot -fil.lSW 1.1520 SI. 1510. 1535 '■ 
1 month 0.1*0.13 p»n 0.140.1.1 cm . 
3 months O.J4 0.4J pm 0.40 D.ejpra ] 
IS month* o. 7Q- d.HO frtn 0.73 0 .45 pm * 
Forwdid premium* sitd d>ituunls spg& I 
n th* U.S. dsksi. I 


FORWARD RATES AGAINST STERLING 


Dollar 

D-Mark 

French Franc >. 
Swiss Franc . 
Japanese Yen 


Spot 

I. 1546 
3.6550 

II. 1700 
3.0300 
292.00 


1 month 

I. 1533 
3.6425 

II. 1792 
3 0175 
291.00 


Smooth 

I. 1505 
3 6149 

II. 1358 
2.9902 
389.12 


6 month 13 mom 

I. 1482 1.1483 

3.5738 3 4933 

II. 2012 113671 

29472 2 8736 

28003 38044 


POUND SPOT— FORWARD AGAINST POUND 


BANK OF ENGLAND TREASURY BILL TENDER 


Jsn 4 


Day'e 

spread 


Close 


One month 


Three 

p.a. months 


Jan. 4 - Dec. Bl 


Jan. 4 ■ Dec. 38 


U S. 

Canada 

Nathlnd. 

Belgium 

Denmark 
Ireland 
W. Ger. 
Portugal 
Spain 
Italy 
Norway 
Francs 
Sweden 
Japan 
Austria 
5 witz. 


1.1475-1.1570 
1.5175-1 6240 
4.10-4.13 
7270-73.10 
12.99V13.0S 
1.1655-1.1655 
3.63 **-3. 66 
196.00-199.20 
200 £6-201.60 
2 232 ! i-2-243 


1.1540-1 .1550 

1.5220-1. 5235 

4.12-4 13 

73.00-73.10 

13.024-13.034 

1.1675-1.1685 

3.65-3.66 

196.60-199.10 

201.10-201 3S 

2.235V2J364 


0.14-0.1 1c pm 1.30 0-42-0.38 pm 
0 . 01 c pm-0.08dis — 0.28 0.12 pm-psr 


10.E14-I0.55i. 10.52-10.S3 
11.114-11-184 11.164-11-174 
10.37-10.434 10. 39V 10. 40*2 

2894-2534 291V292 1 ! 

25.S-25.85 25.61-25.64 

3.014-X034 3.0Z4-3.034 

Belgian rate is tor convertible 
Six-month forward dollar 0.62- 


14-14c pm 
34c dis 
24-3 40'* dis 

0.45-0.61 p dis 
14-14pf pm 
260-S90C cNs 
35-60C dis 
6-9llre dis 
2V34ore dis 
4-14c dis 
1 - 14 cr« dis 
0.95-0 88y pm 
64-54gro pm 
1V1‘it pm 


4.00 44-44 pm 
-0.90 2-11 die 
-2.42 54-64 dis • 
-5.44 1.18-1. 42die ■ 
4.51 44-44 pm 
-25.78 725-171 OdS - 
—2.53 115-140 dis ■ 
-4.02 19-24 dis 
-3.13 64-74 dis ■ 
-0.87 4-14 dis 
-1.51 24-34 dis ■ 
3.76 2.91-2.78 pm 
2.69 204-174 pm 
4 95 44-4 pm 


Bills on otter 

Total ot 

applications. £3 79m 

Total allocated.. .. ; filOOm 
Minimum 1 

accepted bid-... ! £07.71* 
Allotment at 

minimum level . 100% 


£100m : £100m Top Accepted 

rate ot discount. 

Average 

rate of discount 

Average yield.. 

£07. 725 Amount on offer : 

. at next tender £»00m 
881 l ; 


■£42Bm 
. iilOGoo 


9. 1858t .9.1350; 


». 17383. fi,18»e 
9.39* . 9.33* 


fiioora 


• 91-doy bills: 92-dey bills C97.6B5 

DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Jsn 4 


Day’s 

spread 


Close 


One month 


% Three 
pre. months 


Irenes. Financial Irene 73 20*73.30. 
0.57c pm. 12-month 0.65-0. 50c pm. 


OTHER CURRENCIES 


Jan. 4 


8 


Note Rates 


Argentina Peso- 
Australis Dollar. 
Brazil Cruzeiro 1 
Finland Markka. 
Greek Drachma.1 


Hongkong Dollar 
Iran Rial I 


KuwaitOinanKDj. 
Luxembourg Fr. 
Malaysia Dollar..' 
NewZealand Dir. 
Saudi Arab Rival 
Singapore Dollar 
8th African Rand 
UJLE. Dirham. 


209.04-209.41 
1.414U 1.4160 
3,664 3.6676 
7,5890 7.6306 
147.10 150.10 
9.0068 9.0160 
107.75* 
0.35395-0.39S46 
73.0073.10 
2.8282-2.B330 
2.4330-2. 43BO 
4.13054.1356 
2.5326 2.5371 
2.3450 2.3540 
4.2333 4.2390 


j 101.23 101. 38 
1.2275- 1.2305 
3.168-3,184 
: 6.6900 6.5920 
' 127.80-130.40 
7.8130-7.0180 
94.30* 

0.306 15-0.30628 
! 63.50b3.4O 
. 2.4540-2.4560 
2.1120 2.1160 
3.6825 3.3835 
2.1975-2.1995 
8.0365-2.0410 
3.6720-3.6730 


(Austria 

.Belgium 

Denmark — 

'France-.— - — 

Germany 

Italy — 

'Japan — 

Netherlands.... 

Norway. — 

Portugal. 

Spain 

Sweden.....—. 

Switzerland 

United States. 
Yugoslavia 


26.6a25.60 
. , 72.85.73.65 
J 12.95-13.08 
.' 11.10 11.21 
.! 3.62lj -3.66 1 S 

J 2220-2260 

! 287 292 

.1 4.09 *4 4.18 14 
.' 10.40-10.59 
.i 195-212 
196-202 
J 10.33-10.46 
3,01-3.04 
1.14- 1.16* 

J 2.70-297 


UKt 

Ireland! 

Canada 

Nethlnd. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swiu. 


I. 1475-1.1570 
0.9800-0.9876 
1J1 80-1 .3209 
3.5590-3.5795 
63 JO-83. 40 

II . 26-11 .33 
3.151 0-3.1700 
170V171** 
173.95-174.72 
1936*y-1960 
9.11-0.16*1 
9.66*a-S.69*z 
*01-9.03*, 
252.15-2S3.40 
22.16-22-26*0 
2.6140-2.6340 


1.1540-1.1550 
0.9B45-0.9BS5 
1.3191-1.3196 
3.571 5-3.572S 
6300-63-40 


0.14 -0.11c pm 
0.54-0. 50c pm 
0.164L19C efia 
0. 79-0. 77c pm 
9-1 Oc dis 


111 


11. 23*4-11.30*4 3 -3 Sore dis 
3.1875-3.1885 0.76-0. 73pf pm 


250-sa0cdls 

0 69-0.65c dis 
9-9*o<ire dis 
3*.-3Vore dis 
1.70-1. 80c dis 

1 80-2.30ore dis 
0.51-0.47y pm 
2.60-2 OOgro pm 
0 88-0. 60c pm 

t UK and Ireland ere quoted In U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar end not to the Individual currency. 
Belgian rate is for conveitible francs. Financial franc 83.40-63 50. 


170*4-170*1 

174.40-174.60 

1941-1942 

9.12^-8.1314 

9.69-9 69>i 

9 02*4-9 02\ 

2E3D5-2S2.1S 

22.21-22.23 

2.6315-2.6325 


1 JO 0.42-0.38 pm 

8.32 1.42-132 pn> _ 
-1 59 0-38*0.43 (ks Si 23 

2.62 2.58-2. B5 pm 2J| 
—1.80 21-23 dis H R 
-3.45 7*.-S<4 dts —2.81' 

2.82 *44-2 3S pm 3.65 • 
-Z7.48 700-196004 -JBJBt 
—4.26 170-185 dia -4.07 
-6.71 26-27 die -6 * 
-4.S9 9't-IOdlS -48 
—217 4.40-4. 70dts -1R 
-272 E.B5-6.35dts -2.70 

2.33 1.64-1.59 pm 2M 

1^4 pm 136 

60-264 p 


3.79 21 


pm 3.62 


CURRENCY MOVEMENTS CURRENCY RATES 


• Selling rate. 


Jan. 4 


EMS EUROPEAN CURRENCY UNIT RATES 


Bank of Morgan 
England Guaranfy 
Index Changes^ 


Jan. 4 


Bank ; Special rcuro^n 
. rate j Drawing I Currency 
% < Rights ; Unit 



Ecu 

central 

rates 

Currency 
emoimto 
■gainst Ecu 
January 4 

% change 
. from 
central 
rata 

V. change 
adjusted for 
divergence 

Divergence 
limit 7. 

Belgian Franc ... 

44.9006 

44-6730 

-0.61 

+0.10 

•*•1.5428 

Danish Krone .« 

8.14104 

7.96649 

-2.14 

-1.53 

■+■1.6421 

German D-Mark 

2-24184 

2J3048 

-0.51 

+0.10 

—1.1463 

French Franc ._ 

6.87456 

6-82891 

-0.89 

-0.08 

—1.3659 

Dutch Guilder^. 

7.UPK 

2.51872 

-0.29 

+0J2 

—1.6165 

Irish Punt ...... 

0.72569 

0.714556 

-1.63 

-0 82 

-1.6671 

Italian Lira 

1403.43 

1389.97 

-2.39 

—2.33 

-4.0511 


Sterling ’ 

72.9 

— 17.3 


U J. dollar. 

14B.0 

+ 31.4 

g 

Canadian dollar.... 

91.1 

—3.0 

X 

Austrian schilling.! 

110.0 

+3.3 


Belgian franc....... 1 . 

88.7 

-10.3 

! 

Danish Kroner 

76.6 

-3.1 

r 

Deutsche mark — 

120.0 

+ 6.8 

f 

Swiss franco. 

138.3 

+ 8.4 


Guilder - .’ 

110.1 

*2.8 



63.5 

—10.6 


Ura_ 

46.7 

-13.3 


Yen 

134.3 

+ 10.7 



Changes are far Ecu. therefore positive change denotee a 
week currency. Adjustment calculated by Financial Times. 


Morgan Guaranty changes: av era ge 
1980-1982- 100. Bank of England Index 
(basa average 1876=100). 
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5 3.48584 
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5 , 941.044 
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la 170.658 

8 8,82004 

4 2.58603 • 

20'3 126.862 

12»4 N-A 
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0.705684 
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44.6150 
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178.114 - 

0.44855 

185.080 
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1800641 
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Pound Srriing 

UJ. Dollar 

Deutsche m’k 

J’paneseYen FreitchFranc Swiss Franc (Dutch Guild 

Italian Lira Canada Dollar Bolflixn frank 

1 Pound Staffing 

1. 

1.133- 

| 5.635 - 

.292.0 

. -11.13. 

3JD30_. 

.. - -4J83. . . 

. -2237. 

1.623 

73. OB 

__ IU. Dollar 

0.866 

1. 

i 3.168 

855.1 

9.693 

8.638 

3.672 

1942. 

1.319 

38.38 

Deutsche mark 

0.274 

0.316 

: i. 

79.89 

3.086 

0.829 

1.129 

612.0 

0.417 

19.99 

Japanese Yen 1,000 

3.42S 

3.954 

1 12.82 

1000. 

38.26 

10.38 

14.13 

7660. 

3.213 

. aaoj 

French Franc 10 

0.896 

1.034 

I 3.872 

261.4 

IO. 

8.713 

3.693 

2002. 

1.363 

68.40 

Swiss Franc 

0.330 

O.SB1 

| 1.806 

96.37 

3.686 

1. 

1.361 

758.2 

0.803 

24.11 

Dutch Guilder 

0.242 

0.280 

0.886 

70.79 

8.708 

0.735 

1. 

842.2 

O.30B 


Italian Lira 1,000 

0.447 

0.516 

( 1.634 

130.3 

4.994 

1.333 

1.844 

1000. 

0.681 


Canadian Dollar 

0.637 

0.738 

• 2.400 

191.8 

7.335 

1.990 

8.709 

1489 

1. 

47.97 

Belgian Franc 100 

1.369 

1.580 

1 6.003 

399.7 

13.29 

4.148 

0.647 

3062. 

8.065 . 

100. 



EURO-CURRENCY INTEREST RATES (Market closing rates) 
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’ Dollar I 
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Swiss 
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D-mark 
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1 Conv. Fin. 

Yen : 

Da nleh toy 
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Si Si: 
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! IOIe-H 
, 10*2 11 
■ lOij -11 
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l* Srfi 
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0-6 ft. 
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uvuMr'J 
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MONEY MARKETS 


Concern over interest rates 


UK clearing banks* base 
lending rate 9 {-91 per cent 
since November 23. 


THE New Year did not begin 
well for the London money 
market, with short-term interest 
rates being forced higher by the 
fall of sterling to record lows 
on the foreign exchanges. 

This led to renewed fears of 
higher clearing bank base lead- 
ing rates, but at the same time 
there was a general reluctance 
to move too quickly, particularly 
by Barclays Bank, where the 
present rate structure would 
certainly justify an increase on 
the bank's market related 
formula. 

The Bank of England made It 
clear that as far as the authori- 
ties were concerned there was 
no justification for a rise in base 
rates, and that the weakness of 
the pound was not causing parti- 
cular concern in official circles. 

This view was encouraged by 
the fact that sterling was not on 
Its own, with most other major 
currencies also at the lowest 
levels against the dollar since the 
introduction of floating exchange 
rates in 1973. 

Nevertheless, the London 
money market was very nervous, 
and the discount houses were 


happy to sell as much long dated 
commercial paper as possible to 
the Bank of England to relieve 
some substantial shortages of 
day-to-day credit 
Nerves were particular? 
strained on Thursday morning, 
when the pound was falling and 
Interbank rates were climbing 
steadily. The Bank of England 
moved quickly to calm the 
market, with early help of £515m 


on a forecast shortage of £500m. 

There was plenty of Govern- 
ment-backed paper available, 
however, and the market would 


dealers particularly nervous 
when there is a suspicion that 
interest rates might rise, but on 
Friday the situation was helped 


Imve probably preferred a larger .when the authorities bought sub- 



shortage, since the Bank of 
England managed to buy all that 
was necessary without purchas- 
ing any long dated band 4 bank 
bills. 

Too much long-dated commer- 
cial paper on the market makes 


stantial numbers of band 4 bank I* 1 
bills. 

The mood in the market was J 
reasonably calm on Friday eyen* r, 
ing, but much will depend on [ 
tomorrow’s TJK money supply] 
figures. 


MONEY RATES 


Jan. 4 
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LONDON MONEY RATES 


Discount Houses Deposit end BIH Rates 


Jan. 4 
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FT LONDON 
INTERBANK FIXING 


.Local Auth.- Local , 
negotiable Authority , 
bonds Deposits . 


Finance > 
House ’ 
Deposits: 


1 1 1.00 a-m. January 4) 
3 months U.S. dollars 


bid 8 5/8 


offer B 5.'« 


6 months U.S. dollars 


One month ! 10*2 IDU 

Two months 1 CH« 101 $ 

Three months-. lO*a 10i* 

Six months - 10Sg 10* 
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One year. 10r a 105s 
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Four years. j — 
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6 Cert ) 
of 

Deposits) 


SDR ECU 

Unked ■ Linked 
Deposits , Deposits 


MONEY RATES 


9»a 
101 * 
10*4 
10 ij 

105s 

10*4 


8. 5- 8.4 
0.3 8.4 
8.4 8 JS ■ 

8.6- 8, 9 
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esB-Sie 


*rir9Ss 


j 998 -Si* 


NEW YORK (4 pm) 

Prims rats 

Broker loan rate 

Fed funds 

Fed funds at Intervention 


offer 9 1/4 


Ths fixing rates are me arithmetic 
means, rounded ta the nearest one- 
■■kteenih of the bid and offered raise 
lor SlOm quoted by the market to 
five reference banks et 11 am each 
working day. The banks are National 
Westminster Bank. Sank of Tokyo. 
Deutsche Bank. Bsnque Nationals do 
Paris end Morgen Guaranty Trust. 


ECGD Fixed Hole Export Finance IV: Average Rate Ol interest no.inH 
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end finance houses seven days notice, ethers seven days* fixed. Finance 
R . ate . J° ub ! lthe , d b V the Flnonce Houses Association): 10 per cent 
from January 1 1886. London and Scottish Clearing Bank Raise for lendlnq 
9*r9k pe r cent. London Deposit Raisa far sums at seven days' notice B-6*. per 
cant. Treasury Bills: Average tender rates of discount 9.1736 par cent. Certificate* 
ol Tax Depas.t (Ser.ee 6): Deposit £100.000 end avor held under one month 
9»« per cent: one-three months 10 par cent: mrea-six months 101. per cent: 
SM-nine months 10*i per cant: mna-12 months 10*j par cent. Under £100.000 ‘ 
9»i per cant from January. Deposits held under Sense 8 10 per cent. The 
rate for all deposits withdrawn lor cash 7 per cent. 
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United Arab Emirates 


Faced with the need to gain a consensus of opinion 
from its seven ruling families, 
the United Arab Emirates is finding it difficult 
- to take resolute action to tackle the effects - 

of the recession 

Period of confused 
internal affairs 






THE UNITED- . ARAB 
EMIRATES .gives the impression 
of being hart worse .by the oil 
glut than the other Arabian 
peninsula producers. Its prob- 
lem is not that it is desperately 
short of money— -on the con- 
trary it is. still -extremely- rich 
—but that it is. a federation hi 
which the central authority Is 
not yet strong. • 

Tire rulers of the UAE, there- 
fore, find it even harder than 
the rulers of the other oil pro- 
ducers to take resolute action 
to tackle, the effects of the 
recession. . 

The UAJETs economic difficul- 
ties are ; manifold and very 
visible: In the last two years 
the federal budget, which is 
supposed to run from January 
to December, has only .been 
approved, ' by - the. : emirate 
governments .-in' mid-summer 
after unseemly - wrangling 
between the . two- rich members- 
. of the federation^ Abu Dhabi 
and Dubai. — - • 

In both leading emirates and 
espedilljr in' Abu . Dhabi, thp 
award of new contracts has 


by Michael Field 

stopped. For the time being in 
Abu Dhabi, . the economy is 
being made reasonably buoyant 
by a few big buildings under 
construction, the Government's 
major storm water and sewerage 
scheme, and the oil companies* 
.spending of about TJS$5m a day 
on enhanced recovery systems 
on their oil fields. 

All of these operations keep 
money flowing into, the private 
sector, but it .is feared that 
when some of them-are finished 
next year business will be very 
quiet 

' Trading companies in the 
UAE as a whole report volumes 
of sales down by 30 to 50 per 
cent in the last two years, and 
their profit margins trimmed 
much more drastically. Contrac- 
tors and suppliers complain of 
late payments, which ■ the 
Government admits. 

Many small trading com- 
panies have ceased to operate, 
though few have actually gone 
into liquidation. As a banker 
.remarked recently, M companies 
in the : VAe! are ' like old 


Striking lines oi the Deir* Towers (left) in the UAE contrast with the more traditional lines of the new mosque fright) recently built for Shaikh Rashid of Dubai. Pictures for this survey by Terry Kirk. 


soldiers, since there is no 
bankruptcy law they just fade 
away rather than go bust.” 

Several of the banks- are in 
the same position. There are 
two or three institutions which 
in the West would have been 
declared insolvent weeks ago 
but among the banking frater- 
nity of the UAE are regarded 
as “ living dead.” 

In reality the UAE economy 
is not in as bad a state as it 
looks. H There is a lot of 
money about but nobody seems 
to have an;,” is how a senior 
Western manager in the 
country put it recently. 

Dubai is still producing as 
much oil as it can — 350,000 
barrels a day — though the 
prices it is getting on the spot 
market mu.st be lower than they 
were a few yghrs ago. Abu 
Dhabi at present should be 
producing no more than 600.000- 
b/d if it is to- allow for Dubai's 
production in the UAE's Opec 
quota of 950.000 b/d. But in 
practice the stale is thought to 
be -producing about 750,000 b/d. 


which is well above the level it 
was producing in the summer. 

If these levels of output and 
current Opec prices are main- 
tained, during the next 12 
months, the UAE will earn at 
■least $10bn from oil and at 
least $2bn from gas sales and 
foreign investments. A total 
income of $12bn is hardly in- 
adequate for a state with a 
population of only lm_ 

The reason why this affluent 
state appears to be financially 
embarrassed Is that it is not 
using its resources efficiently, 
as even the most senior mem- 
bers of the Government readily 
admit 

At a federal level, contractors, 
government employees and 
landlords letting property to 
the Government would have 
.been paid on time if the 
federal budget had been 
approved at the beginning of 
the year and if then, the 
.federal finance ministry had 
received the funds due to it 
from Abu Dhabi and Dubai on 
time. 


The federal government, like 
the Abu Dhabi government, has 
vigorously and effectively cut 
its current spending by reduc- 
ing the number of its employees, 
which means automatically mak- 
ing economies in rents, car 
allowances, and air tickets for 
expatriates. 

It has also made a start to 
reducing subsidies and the scale 
of the welfare state, by raising 
petrol prices and pushing 
foreign children into the pri- 
vate schooling system. But 
however stringent its econo- 
mies, they cannot compensate 
for the government receiving 
its income late. 

To tackle these problems, the 
president of the federation. 
Shaikh Zayed bin Sultan al 
Nahayyan, last month ordered 
the establishment of a commit- 
tee of members of the federal 
cabinet and the federal national 
council, the state's advisory 
parliament. 

The committee's brief extends 
to anything related to the reces- 
sion. including differences be- 
tween Abu Dhabi and Dubai in 


the interpretation of commercial 
legislation and the lack of bank- 
ruptcy law, which has made it 
virtually impossible for credi- 
tors to lay their hands on 
debtors’ assets. 

Whether the committee will 
radically change the situation 
will depend on who will head 
it and how much support it will 
be given by the Abu Dhabi and 
Dubai governments. Most pro- 
bably it will have only a 
moderate impact 

Tbe real, underlying problem 
is that it has always been diffi- 
cult for the UAE governments 
to tackle sensitive issues be- 
cause it has to obtain the con- 
sensus of seven ruling families. 
And this structural shortcoming 
has ben accentuated in the past 
three years by the lack of a 
prime minister at the head of 
tbe federal government 

Shaikh Rashid bln Said al 
Maktoum, the ruler of Dubai, 
who agreed to become prime 
minister of the federation in 
1979, has been seriously ill and 
politically inactive since early' 


1883. As he is still alive 
the Arab sense of respect for 
the distinguished old dictates 
that he should not be replaced. 

Neither of Shaikh Rashid's 
two deputies, his eldest son, 
Maktoum, and Shaik Hamdan 
bin Mohammed of Abn Dhabi, 
are politically energetic men. 
Consequently federal affairs 
have tended to drift 

There has not only been con- 
fusion over the budget and a 
failure to introduce necessary 
new legislation. Several border 
disputes between emirates have 
remained unresolved. The gov- 
ernment has failed to take 
action to improve the security 
of its diplomats abroad, several 
of whom have been assassinated 
or injured by Palestine ex- 
tremists. 

Ever since the UAE was 
established in December 1971 
it has been a maxim of its 
politics that the federal govern- 
ment is strong when Abu Dhabi 
and Dubai work closely together, 
together. 

When Shaikh Rashid was 
well he worked intermittently 


with Abu Dhabi. Now that his 
four sons run the state in his 
stead, the co-operation has been 
interrupted. 

This is partly because they 
and their followers are pre- 
occupied with domestic political 
uncertainties. These stem from 
the fact that the Shaikh's - 
eldest son, Maktoum. will suc- 
ceed but will probably not be 
the effective ruler. At the same 
time none of the sons is feder- 
ally minded. They are reluc- 
tant to contribute more than 
they need to the federal budget 
allocation, and see no necessity 
to pay any money at all towards 
the federal deficit 

Until something changes in 
Dubai • it seems likely that 
federal authority will continue 
to go through a weak period 
and the internal affairs of the 
UAE will remain confused. 

This is unfortunate, but given 
the past history of the UAE it 
is something to which most 
citizens are resigned. It cer- 
tainly does not represent a 
crisis in the state's affairs. 


THIS IS SHARJAH 
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A land in mystic Arabia. 

Centuries of warm tradition still beat 
in the heart of Sharjah. 

The peari diver still speaks of exciting 
expeditions into the still of the 
aquamarine waters of the Gulf. 
Camp-fires glow deep in the heart of 
the desert while camels grunt 
contentedly. The drums beat and 
musicians chant jubilation at 
weddings. 

And all around, the comfort and 
luxuries of the modem world. A busy 
international airport Slick tarmac 
carriageways. Five star super deluxe 
hotels that tower over virgin beaches. 
Marinas that buzz with the sounds of 
aquatic sports. AH the commercial 
conveniences for the businessman. 
All the leisure facilities for the tourist 

Take a desert safari deep into the 
heartland. Enjoy the excitement of a 
camel race, the pleasure of a desert 
barbecue as the sun sets over unspoilt 
sand dunes and the wind blows 
through the latticed watch towers of a 
14th century fort 

Come. Experience the sun, the sea, 
the sensation of a holiday that no 
other destination can offer. 


Welcome to Sharjah. 
Welcome to the 
United Arab Emirates. 





Government of Sharjah 
Department of Culture 
and Tourism 

P.O. Box 5119, Sharjah, 

United Arab Emirates 

Tel: 353738 Tbe 68508 TOURSH 


INCA/SGl 
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Downturn shows no sign of abating 


Sharjah Economic Development Corporation is a 
public limi ted liability company formed in 1982 
to foster industrial growth in the UAETs fastest* 
growing emirate. 

• Abundant availability of natural gas 

• First-class roads, ports, airports and 
telecommunications 

• Attractive fiscal environment 

• Good industrial sites available 

• Competitive labour pool 

• Ideal living conditions 

Our first industrial project, a steel pipe factory, 
has been successfully established. Others are at 
the planning stage. We welcome industrial 
investors/partners, especially in such fields as 
gas-based petrochemicals (including conversion of 
carbon monoxide) and related downstream 
products. 

For further information contact: 

Sharjah Economic Development Corporation 
P.O. Box 3458, Sharjah, United Arab Emirates 
TeL 371212 Telex 68789 SHEDCO EM 


Economy 

KATHY EVANS 


THE DOWNTURN in the UAE 
economy which began in 1981 
aa the world oil market 
softened, shows no sign of 
abating. Local businessmen say 
somewhat pessimistically that 
the worse may be yet to come, 
and they are predicting a rash 
of individual bankruptcies and 
difficulties with the banks. 

Such statements may seem 
alarmist given the substantial 
wealth of the country’s 
economy. Oil-based, with con- 
siderable foreign reserves and 
no foreign debt, the country’s 
would seem to 
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However, the UAE’s underly- 
ing vulnerability lies in its 
reliance on oil and gas for the 
major pare of its revenues, and 
here the future could look 
rocky indeed. 

Abu Dhabi, the capital 
emirate, used to produce about 
two-thirds of the country’s oil 
output, but now faces a difficult 
market Its light M urban crude 
has proved difficult to sell in the 
last 18 months, and the state’s 
overall production showed a 
decline during 1984 from 
around 800,000 b/d to around 
600,000 b/d or even less during 
the summer and autumn 
periods. 

The successful conclusion of 


negotiations with the equity 
partners and a discount total- 
ling around 45 cents to direct 
buyers in mid-October, boosted 
Abu Dhabi's production in the 
last months of the year, hut as 
1985 opens, the emirate remains 
under severe pressure from its 
Oil customers. 

Unless sympathy is shown for 
Abu Dhabi's situation by Saudi 
Arabia and Kuwait (both pro- 
ducers of heavy and medium 
crudes), the emirate's oil out- 
put could fall even further — 
until such time as a price cut 
is agreed on which satisfies the 
market. 

The oil minister. Dr Mana 
Saeed al Oleiba has already 
threatened unilateral price cuts 
“with minimum violation ” of 
accords by the Organisation of 
Petroleum Exporting Countries. 
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point out that Abu Dhabi’s 
problems stem largely from Its 
loyalty to Opec, for other pro- 
ducers, Including neighbouring 
Dubai, have resorted to spot 
market prices to maintain out- 
put— or provided large, under 
the tabfe discounts. Either way, 
Abu Dhabi's revenues can be 
expected to decline. . unless oil 
demand picks up. 

It is Abu Dhabi’s oil revenues 
which determine the climate of 
business activity In the country, 
for the emirate provides more 
than two-thirds of the federal 
budget each year. Second, its 
own budget of Dh 21.7bn is 
larger than all other federal 
and emirate budgets put to- 


What merchant bank 
has over 60 points of 
contact throughout 
the Middle East? 
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Through our dose association with the British 
Bank of the Middle East, which has over 50 brandies 
throughout the region, Wardley Middle East can 
provide the full range ofseivicei you would expect of a 
leading merchant bank. 

As part ofWardley Limited, a leading force in 
Asian corporate banking, and a wholly owned 
subsidiary of the Hongkong Bank Group, with assets in 
excess ofTJS $58 bOlion, we have the essential resources 
to back our customers. 

And with over 90 years experience of finance in 
the Middle East to draw on, we laiow howto help 


them best in this area. 

When you come to do business in the Mxidk 
East, contact us at our head office in Dubai, or 
through any of the branches of the British Bank of the 
Middle East 

WARDLEYMDX)LE EAST UMTTED 
DUBAI 

Tjt <*► 

member: HongkongBankgroto? 

Head Office; P.O. Box4604, Deira, Dubai, U. AR 
Telex 45806 Wardub EMTelephone: 221126/7/8/9. 


United Bank Limited 

at your service 

in United x\rab Emirates 



With a network of over 
1600 branches and subsidia- 
ries in Pakistan and all over 
the world United Bank 
Limited makes sure you are 
never far from its person- 
alised service. 

In United Arab Emirates 
UBL is providing a broad 
spectrum of banking ser- 
vices through its fully 
modernised branches. 
Besides, UBL has made 
arrangements with several 
exchange companies to faci- 
litate. quicker remittance 
from Saudi Arabia and the 
Gulf Countries. 


HIGHLIGHTS - 1983 


Capital & Reserves 
Deposits 
Advances & 
Investments 
Total Assets 


US S 

71.185,000 

3.074,325.000 

2.374 AOU371 
4,163,347,885 


By the Grace of Allah UBL has 
achieved the highest growth rates 
during 1983, as shown below: 

Deposits 63% 

Advances 35% ~~ 

~ Foreign Trade ~ 101 X 
Profit 31% 

Assets 45% 

UBL also declared highest rates of 
profit on Profit/Loss S harin g 
Deposits for the yen 1963. 


OVERSEAS NETWORK 

UK: □ 15 Branches 

Regional Office London 
Telex: 888759 

USA: O Regional Office New York 

Telex: RCA 232576 UBL UR. 

UAE: 08 Branches 

Retfonai Office Abu Dhabi 
Telex: 22272 UNITED EM. 
Regional Office Dubai 
Telex: 45433 UNITE EM 

BAH RAIN :0 3 Branches 

Regional Office Manama 
Telex: 8247 PAKBNK BN. 

QATAR: O Doha Branch 

Telex: 4222 PAKBNK DH. 

YEMEN 

ARAB □ Sana'a Branch 

REPUBLIC: Telex: 2228 YE. 


gether. Acy further closing of 
the oil revenue tap. and the 
country’s economic difficulties 
will be compounded. 

Already, the country has had 
to endure a virtual halving of 
its oil revenues between the 
years 19S1-S3. During 1983 
the federal government was 
able to trim its expected deficit 
from Dh 5.5bn to an actual 
figure of Dh 4.4bn. However, 
Abu Dhabi bad to fund the 
deficit that remained, and its 
own budget deficit went up 
from a projected figure of 
Dh 2.9bn to Dh 3.75bn by the 
year-end of 1988. 

In 1984 the budget was pub- 
lished only in July, and finance 
min istry figures show that there 
is to be further trimming of 
the deficit to Dh 4.3bn — a 20 
per cent drop below the pro- 


year. However, it is likely that 
the same pattern will emerge 
— Abu Dhabi will have to pro- 
vide lump sums so that the 
federal ministries can get 
through the year. 

The impact of such deficits 
has been dramatic. Has a] 
Khaimah is reported to suffer 
severe power shortages because 
the federal finance ministry 
withholds payments to Emirates 
General Petroleum Corporation 
which feeds the emirate with 
fuel oil. The thousands of 
teachers and other civil servants 
go unpaid for weeks on end, 
the workforce continues to 
shrink as the number of pro- 
jects dwindle, and imports have 
fallen by about 20 per cent in 
the past year. But the most 
painful way the federal govern- 
ment has had to resort to 
finance its deficit is to delay 
payment to contractors and 
suppliers. 

Unbalanced 

The hiatus in payments has 
severely unbalanced the econo- 
mic future of many local com- 
panies and individuals. A signi- 
ficant portion of them are over 
extended to their banks. 

There are many cases where 
companies are obviously long 
bankrupt, but the loans are still 
remaining on the asset side of 
bank balance sheets. 

While a merchant can run to 
a sheikh for protection, the air 

Of unreality is maintain ed, and 

the merry-go-round continues 
for the time being. So far, 
there have been no major bank- 
ruptcies resulting from non- 
payment from the Government 
Such a move would be ex- 
tremely delicate for the authori- 
ties. 

However, the situation has 
put the banking system under 
some strain, and action is 
clearly called for. Not surpris- 
ingly therefore, the Government 
has turned to the Federal 
National Council lor support 


and back-up in any future 
moves. 

At the instruction of Presi- 
dent Sheikh Zayed. the council 
has been requested to form a 
seven-man committee to investi- 
gate the country’s economic ills 
together with members of the 
cabinet. The PNC members on 
the committee include leading 
businessmen from both Dubai 
and Abu Dhabi, and their report 
is expected within the next few 
months. 

The move by Sheikh Zayed 
has been greeted with a degree 
of cynicism from the banks 
(** When they have a problem, 
they form a committee “ to use 
the words of one banker) but 
nevertheless local financial 
institutions concede that it 
represents at least the first 
formal recognition by the 


serious economic problems. The 
minimum expectation is that at 
the very least the formation of 
the committee could assist the 
clearing of the backlog of 
debts. 

Over the past few months, 
there have been various pro- 
nouncements from the Govern- 
ment that the president is about 
to earmark Dh 2 bn for pay 
meats to contractors and sup- 
pliers. Little has happened 
since, and subsequent govern- 
ment statements suggest that 
the amount may in fact be much 
smaller, from Dh 700m to 
Dh lbn. 

The next question which will 
inevitably arise is who are to 
be the beneficiaries of this 
delayed munificence. Priority is 
likely to be given to those sup- 
pliers still engaged in work for 
the Government, so that current 
work can be completed without 
further liquidity problems. 

Merchants with good connec- 
tions are likely to follow. Local 
businessmen are already argu- 
ing that aU debts, even those 
in dispute, should be settled. 
During the peak of the boom 
when the race to develop was 
on. contractors frequently found 
themselves in dispute with 
government consultants over 
specifications and designs. Even 
the location of a project was 
frequently changed. 

Working on a fixed price con- 
tract, it was usually the con- 
tractor who picked up the bill 
at the end. or remained unpaid 
while the arguments continued. 
Already, merchants are remini- 
scing just how bad M the good 
old days ” were. 

Such sentiments will play a 
significant role as the Govern- 
ment approaches the creation 
and implementation of a bank- 
ruptcy law. As local business- 
men are already arguing, you 
cannot disgrace a merchant and 
seize all his assets, when it may 
not have been his fault in the 


first place. A post-mortem on 
the Government's previous 
neglect in controlling the 
economy during the boom days 
would appear to be in the 
offing. 

Among the issues likely to be 
raised are the lack of bank 
supervision, the fixed price 
contracts which caused . cut 
throat competition and suicide 
prices, and the recent delay in 
payments. All this, they say. 
has contributed to the boom and 
bust phenomena which the 
Emirates is experiencing. 

Alarmingly, this re-examina- 
tion of past events and accusa- 
tions of neglect have already- 
led to suggestions that it is for 
the Government to bail out 
those merchants in difficulties. 
Among the suggestions which 
are emerging include 20-year 


back on interest being charged 
by the banks. 

Clearly, the transition from a 
cotton wool existence to a 
semblance of reality is not 
going to be easy. After all. 
other Gulf states have bailee^ 
out their merchants, and to do 
otherwise in the UAE may 
prove somewhat traumatic for 
the private sector. 

Consumer demand 

Not all the difficulties being 
experienced by local trading 
companies can be blamed on 
delayed payments from the 
Government, for most relied on 
a general rise in prosperity and 
growing consumer demand. 
Present thinking of some 
members of the FNC committee 
on companies which fall into 
this category is that if these 
concerns were clearly over- 
trading and ill-managed, then 
they must suffer the normal 
consequences — bankruptcy. 

Business circles believe that 
many companies will be closed 
down, allowing owners to con- 
centrate on the few profitable 
ventures. The problem Is that 
the banks are still carrying the 
can for the other companies. 

It is at this point that the 
arguments for a boost in public 
spending can be heard the 
loudest, for merchants argue 
that if rents are to hold up, and 
consumer demand be stablised 
then the population and the 
climate of business activity 
must be maintained. However, 
with declining fUnds being 
earned from oil, it is difficult 
to see how spending can be 
maintained, let alone boosted. 

Abu Dhabi businessmen are 
already arguing that the 
Government should resort to 
borrowing on the international 
market. Bankers concede 
that it would be the height of 
lolly- to initiate a national debt 
merely in order to sustain the 
fantasies .and needs of local 


businessmen. 

Until now, the Government 
has resisted the pressure to 
reflate the economy, and has, 
instead, spught to live within 
Its moans,' Officials and bankers 
alike point but that if there 
are any further Injections of 
funds into the economy they 
are likely to end up outside the 
country anyway. 

This can be clearly seen in 
tiro rise of foreign assets of 
the commercial banks which 
went up from Dh 35bn at the 
end of I9S3 to Dh 39,Abn by the 
middle of last year. This 
reflects the lock of investment 
opportunities within the 
country and general, uncer- 
tainty In the region with the 
continuation of the Iran/Iraq 
war. 

The Government therefore 
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own spending to more modest 
Income levels, without affecting 
-the level of business activity 
internally. The current expen- 
diture budget would seem the 
most obvious target, os it 
already forms the bulk of all 
budgets. 

Defence is another area which 
is already coming under 
scrutiny, but this has yet to 
translate into, lower budgets. 
Defence Is presently absorbing 
50 per cent of the federal bud- 
get. 

Cutting the current expendi- 
ture could be difficult, for the 
two main expenses, wages and 
electricity; subsidies, would 
prove the most sensitive areas 
to prune. Cutting the number 
of civil servants would lead to 
a downward spiral In rents 
and consumer demand. Elec- 
Tricity subsidies involve the 
delicate area of Abu Dhabi's 
relations with other emirates. 

Industry, too, is reliant on 
cheap power tariffs. However, 
the Government has other con- 
siderations to bear in mind. A 
cut in the population would 
seem to be necessary on in- 
ternal security grounds alone. 
Yet such factors are emerging 
as the business community is 
beginning to realise just how 
reliant they are on a large ex- 
patriate community - 

Politically too, there are other 
factors at play. While the 
federal government remains 
starved of funds, the result is 
a weakening of the structure. 
Now that the federal authori- 
ties can no longer dispense the 
largesse around the emirates, 
its unifying role has been under- 
mined. 

OverolL the UAE has to do 
some deep thinking about Itself 
and its economy. With less 
money coming in, the economy 
must inevitably shrink — unless, 
that is, the Government chooses 
to main tain a fairytale economy 
for its own political reasons. 


Heavy expenditure 
on force which also 
plays unifying role 


Defence 
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THIS HAS BEEN a bad 
year for security in the 
Gulf. Attacks on ships in the 
region have become almost a 
weekly affair, and the “ tanker 
war " has heightened fears that 
the conflict in the north will 
spread to the Golf states. 

Until zzow it has been Kuwait; 
with its proximity to southern 
Iraq, which has featured most 
heavily in incidents, but Saudi 
Arabia has also been engaged 
in the shooting down of Iranian 
planes over its territorial 
waters. 

While the involvement of 
other Gulf states in the war 
has been growing, the UAE has 
remained relatively safe from 
attack. 

Its location in the south of 
the Gulf Is well away from the 
designated war zones of Iran 
and Iraq, and its Iranian “ con- 
nection" has made for an un- 
spoken veil of immunity. 

On the one band, Abu Dhabi 
continues to provide funds to 
fuel the Iraqi war effort (albeit 
on a reduced scale), while on 
the other its relations with 
Tehran are the best in the Gulf. 

The trading connections 
through Dubai ensure a regular 
contact with the Iranian 
Government, and at the diplo- 
matic level, the UAE is the only 
country in the region to main- 
tain relations with Iran at 
ambassadorial level. 

In addition, there are fre- 
quent high-level visits by senior 
mullahs and foreign ministry 
officials from Tehran to the 
, Emirates; and regular mention 
is made of the president. Sheikh 
Zayed, being the most appro- 
priate Gulf leader to head 
any GCG (Gulf Co-operation 
Council) mission to the Islamic 
Republic. 

Despite this, the UAE main- 
tains one of the largest armies 
per percentage of the popula- 
tion in the world. Its armed 
forces total around 43,000 out 
of a population of some L2m. 
Defence is the largest single 
item on the UAE budget, with 
1984's allocation officially stand- 
ing at around Dh - 6.83bn 
($ 1 . 86 bn) out of a total budget 
of Dh 17bn. 

Unofficial estimates say that 
the year’s defence expenditure 
may rise to around Dh 8bn. 
Despite the size of forces, how- 
ever, and the money lavished 
on them, few military experts 
expect them to play more than 
a holding role in the event of 


any attack on the country- 
providing sufficient time to alert 
other forces in the area. 

The figures can be deceptive 
though, for military experts 
believe that only about half 
of UAE’s armed forces are com- 
bat ready troops, the rest being 
administrative and support staff. 
Moreover, lie UAE army also 
has many other “jobs” in the 
country. It acts as a mechanism 
to spread the oil wealth around 
to nationals outside the urban 
areas and it provides education 
to citizens who were not 
absorbed by the national educa- 
tion system. 

It is a force very much 
dominated by foreigners, for 
it has to compete for nationals 
with the police and the private 
sector. About 60 per cent of the 
forces are actually Omanis, and 
in addition, there are a number 
of Sudanese, Pakistani, Egyp- 
tian, Jordanian and British 
personnel. 

Nationals dominate the officer 
ranks, but there are few below 
the level of Sergeant Major. And 
it is very much a part-time army. 
Most nationals in the ranks run 
their businesses in the after- 
noon, and Omanis take every 
Thursday off to drive home to 
Muscat for the weekend. 

But perhaps the most im- 
portant role of the UAE aimed 
forces try to play is that of a 
unifying force Internally. This 
ambition has to be carefully 
balanced between the desire of 
each ruler to maintain his own 
security in bis emirate, and 
therefore major decisions are 
channelled through the ruling 
sheikhs first 

Officially, the UAE army con- 
sists of three commands. West- 
ern, Central and Northern, 
which in practice works out as 
Abu Dhabi, Dubai and Ras al 
Khaimah, respectively. 

Central headquarters are in 
Abu DbabL Co-operation does 
go on at a certain level though. 
For example, if Ras al Khaimah 
wants to send personnel for 
training, then Abu Dhabi, as the 
headquarters, would pay for it. 
On the other hand, all major 
decisions would be taken by die 
ruler’s second son. Sheikh 
Sultan bin Saqr, designated 
commander of the Northern 
command. 

In other areas, the federal 
system breaks down into the 
two main forces, Dubai and Abu 
DbabL The Dubai government 
pays the wages of Its own 
forces, and has chosen to build 
its own military academy rather 
than send its men to the new 
school In Al Ain, Abu DbabL 



Snpplier nations are awaiting the outcome of the UAE’s 
deliberations over the ordering of new military aircraft. The 
French have been working hard to secure a repeat order for 
18 Mirage 2908s, while British hopes are pinned on the Tornado 
( pictured nbove). The general concensus, however, is that the 
French will again prove successful in obtaining an order. 


Both forces order their equip- 
ment individually, though for- 
mal recognition of the federal 
structure may be' given on the 
actual purchasing orders. 

These minor symptoms of 
disunity, which have not proved 
Important in the past, have 
become more significant as the 
UAE 4s called on to cooperate 
more with the other armed 
forces of the Gulf Cooperation 
Council. 

Until now, it has only been 
Abu Dhabi’s armed forces which 
have participated tax .the various 
joint manoeuvres mounted 
under the Peninsular Shield 
programme of joint exercises. 

If the UAE central com- 
mand wanted to involve troops 
from say, Ras al Khaimah, then 
this would have to be negotiated 
in advance with the ruler. 

“It’s just politically quicker 
and administratively easier to 
use the troops from one foroe — 
Abu Dhabi” commented one 
expert 

Such' factors are HfcetLy to 
affect the UAE’s involvement in 
the planned GuSf rapid deploy- 
ment force (RDF), which was 
proposed at the recent fifth 
summit of the GCC. Most mill 
tary observers believe that the 
Gulf states will earmark a num- 
ber of troops who have partici- 
pated in the joint exercises, to 
be their contribution to the 
RDF. 

Given that there has been no 
long history of joint manoeuvres 
between the various regional 
commands within the UAE, the 
country is likely to continue 
using troops from one force in 
future joint exercises with the 
GCC armies. 

The need for real oohesioa 
between the regional commands 
of the UAE wtU become greater 
as the GCC armies coordinate 
more. The pfcmned future pur- 
chases of the Emirates would 
indicate that a national defence 
strategy has to be drawn up. At 


the moment, the country has no 
national navy or air defence 
early wanning system which 
covers the whole state. 

Urn proposed air defence 
system has sparked off Intense 
competition between supplier 
nations. Britain is said to be 
pushing the AR3D system, the 
French are selling the Thomp- 
ston CSF equipment which has 
been so successful In Saudi 
Arabia and Kuwait. Other 
offers have come from West 
Germany and the U5. 

The tanker war in the Gulf 
has given fresh impetus to the 
order, and a decision is expected 
to be made within the next six 
months. There is also a great 
deal of excitement among sup- 
pliers in regard to the order of 
two patrol boats for Abu Dhabi. 

Supplier nations are likewise 
awaiting the outcome of the 
deliberations about the order 
of new aircraft The French 
are working overtime for a 
repeat order of 18 Mirage 2000s. 
French officials decline to com- 
ment on whether the deal will 
contain an element of barter, 
involving crude oil, . and only 
remark that the deal Is an 
extremely " complicated " one. 

Britain meantime is hoping 
that the Tornado will attract 
attention, while the U.S. is loo 
hampered by Congress for the 
UAE to consider the American 
alternatives, the F-15, F-16 or 
F- 18 . The general consensus is 
that the French will again prove 
successful. 

Next year or. so will see 
greater scrutiny over the 
annual defence budgets, and 
already military suppliers say 
they see evidence of this. 

An order for tanks to replace 
AMX-S0 was thought to be on 
the cards, but now has been 
quietly shelved. Missiles are 
the next item on the order book, 
though that order may be-rolled 
into the aircraft deal which may 
involve barter. 
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Banking; 

MAGGIE FORE* 


“IN one separate case the man- 
agement atone bank failed. to 
face ft* obligations . . . despite 
the direct and serious warnings 
sent to h by the. Central Bank 
ceotinaensly.- Dl order to stop 
the crisis of this bank from 
spreading over the banking 
system,, to preserve the good, 
’reputation, of this system, to pro- 
tect the interest - of . the 
depositors in this bank. and. its 
clients and to avoid soy econo- 
mic side effects which would 
probably worsen during this 
year, the Central Auk offered 
assistance to this bank' accord- 
ing to the provisions of he 
Central Bank Act. 

In mid-November 1983 the 
sungemeit of the hank was 
changed. The new management 
undertook' to meet. -alt the obli- 
gations of fiie ' hank. The 
Government of Bubal also 
undertook to guarantee part of 
those aids offered by the Cen- 
tral Bank."— CAE Central 
Bank report 138*. 

The above passage is the only 
reference in the Central Bank’s 
report to the cdUapso and subse- 
quent rescue at -the Union 
Bank of ~ the -- Middle East 
(UBME), owned by Mr Abdul 
Wahab Galadari, a leading 
Dubai merchant It describes (if 
you know to what it is refer- 
ring) perhaps the: most -difficult 
and potentially damaging crisis 
the UAE financial. and economic 
system has seen for many years. 

Decoded,- the passage might 
read like 'fids: / - 

Despite' being warned about 
the loans it had out to its chair- 
man, UBME failed to do any- 
thing about it To stop it' from 
collapsing and to preserve the. 
reputation ,of : Dubai and the 
interests of • depositors, - the 
Central -Bank., dismissed the 
management, .took, over file main 


assets of the bank in collabora-. 
tion with ■ the chairman's * 
brothers, and installed a com- 
mittee, . headed by the UAE 
Finance" Minister, to ran the 
bank. The ruling Maktoum 
family provided guarantees that 
the bank, and the brothers' bank 
would -not be allowed to fail. 

The cost of this exercise to 
-the Central Bank was approxi- 
mately Dhl2bn (3327m) and 
the ramifications of the exercise 
are stm being felt in Dubai. 

Such is the nature of the 
banking system, however, that 
just because a bank is in 
trouble does not mean that it 
will fail, and a bank which 
appears a little shaky may in 
fact be as safe as houses. 

' The key to the system is per- 
sonalities, family relationships 
and. influence with rulers. To 
judge the position of a bank, it 
maybe wise to Inspect not only 
its accounts but the nature of 
its ownership and board mem- 
bership. For there have already 
been further banks in difficulty 
in the UAE and it is not by any 
means certain that r uling fami- 
lies will always step in to help. 


Banks where inresfaneot 
nd cantrol rats with 
rating fannies or 
GonrutMi 

Control or ownership 

Nations Bank of ' 

Abu Dhabi 

30* 

Aha Dbnbt Investment 

Authority. Bunk Chairman: 

Mohammed Habrooeh. (ho 
Aba Dhabi Fbffl^UhristBr 

National Bank of Dubai 

7? 

Halmg family 

National Bank of Hu si 

gflirmh 

3 

Ruling family 

National Bank of Sharjah 

2 

Buttog family and iwmiami 1 
family, emirate's biggest 

National Bank of Umm al 
Qawain. 

3 

Ruling family 
and UAE nationals 

National Bank of Fujairah 

7 

Ruling family, newly 

opened bank 

Arab Bank for Investment 
and Foreign Trade 

3 

Jointly owned, i each by 
Governments of UAE, 
Algeria and Libya 


Banks owned mainly by 
DAE ettisens, with access 

Octroi or ownership 

Emirates Commercial 

Bank 

6 

dak-man: fihetk Tsbnooa, 
also dudr of Abu Dhabi 
National OB Company ami 
representative erf thornier 

In The Eastern Region 

KhakeJ Commercial Bank 

72 

Abu Dhabi rating family, 
also local Ibnsour 
merchant family 

Federal Commercial Bank 

5 

UAE. citizens from seven 
antral— 

Bank for Credit and 
Commerce Emirates 

12 

Local voretaa of BCQ, 
formed to escape central 
bank's rule that foreign 
banks can have only eight 
branches. Present conoid 
not known, formerly large 
interest by Aba Dhabi 
rating family 


BANKS OF THE UNITED 
ARAB EMIRATES 


Banks eestroDed by 
major trading Sumach 

Control 

Bank of Oman 

22 

Owned by two brothers of 
prominent dChunlr 
fea%. Sought extension of 
time to comply wKh Central 
Bank role shoot loans to 

directors. 

Emirates National Bank 

7 

Controlled by 5hd 
al -Ghurair brother. 

Recently exposed, to bad 
commodity loons: Part of 
assets consist of 
shares In Bank of Oman. 

toddle East Bank 

71 

Owned by prominent 
al -Futtaim family with 

Dubai ruling family interest 
Recent difficulties with Esal 
commodity group. Capital 
injection, arranged 

Dated Bank 

5 

Owned by 2 Galadari 
brothers. Took over 
Singapore assets of third 
bncher during 1883 resow 
of his bant. 

Union Bank of the 

Middle East 

A 

Formerly owned by 3rd 
Galadari brother, now 
owned by Central Bank 
under Government rescue 
- plan. Some controversy 

about asset rearrangements. 
Chairman: Ahmed al Ttyer, 
UAE Finance Minister 

Commercial Hank of 
Dubai 

8 

Chairman: Ahmed al Tayer 
Major recent management 
changes 

Bank of Sharjah 

2 

Owned by Bnkhatir family, 
lamest merchants m 


Others 

Control 

Dubll Mam ir Rank 

3 

Loofah family. Only UAE 
bank ran on Islamic 
praxaples, which bans 
dhargmg of interest 

Bank of the Arab Cbast 

2 

Very wide shareholding, 
mainly of rittwm from 

Has al Khahoah emirate. 

United Arab Bank 

5 

Shariflb Investor?, Including 
ruling family, plus Sodete 
Generate of France 

Investment Bank, Trade 

and Finance (bmstba.ik) 
2 

Sharjah based. Lebanese 
Interests •' 

First Gulf Bank 

I 

Based in Adman emirate, 
formed after 1977 problems 
of Arab Ajman bank; 
Kuwaiti interest 

Al AhliBank 

I 

UAE citizens main 

Investors, Kuwaiti interests 


Total local banks 24 with 
156 branches 

Total foreign banks 29 with 
12B branches 


# No. of branches 


Lower profits ' 


. - Part of the problem is the 
number of banks. A total of 
102 banks, 56 of them local, 
operate in this country of L3m 
people. They have a total of 
284 branches. The management 
costs and the lack of central 
control which ensues from so 
many banks nhasring a decreas- 
ing amount of- business during 
the recession is now showing up 
in lower profit figures and in 
dubious loans. 

One recent victim was 
Emirates National Bank. This 
bank has only one branch and 
is owned by Mr Majid al 
Ghurair, a member of a promi- 
nent Dubai merchant, family. It 
bad a capital of Dh 132m 
(f36m) at the end of 1983 and 
assets of Dh ULbn, of which 16 
per "cent were In the form of 
shares in ^ the Bank of Oman. 


other brothers in the same 
family. When Emirates National 
suffered loan losses from the 
collapse of a Dubai-based trad- 
ing concern, Agra Enterprises, 
the solution was to sell the Bank 
of Oman shares within the 
family and to appoint a super- 
visory committee to run the 
bank. Mr al Ghurair's bank 
remains open, as does UBME, 
though not run by Mr Galadari. 

This type of difficulty is being 
compounded by the slowing of 
activity in the UAE. Far fewer 
projects are being commis- 
sioned, oil income is down and 
opportunities for local invest- 
ment are being squeezed. 

This has led to a substantial 
capital flight to take advantage 
of dollar interest rates, and has 
created severe difficulties for 
the central bank in controlling 
liquidity in the system. 

An issue if Db4bn in certifi- 
cates of deposits (CDs) was not 
taken up by the commercial 
banks, who complained that the 
interest rate was too low. The 
Issue was designed to reduce the 
capital outflow and to redistri- 
bute liquidity to -those banks 
starved of funds. (Large 
deposits tend to be lodged with 
the big national banks. 


Two other measures may 
have been more successful 
although they have been accom- 
panied by strong protests from 
the banks. One is tibe ending 
of a dirham/dollar swap facility 
and another is the e ndin g of 
interest payments on foreign 
currency deposited with the 
Central Bank as part of bank's 
reserve requirements. The latter 
are also being increased. 

Difficulties 

The problem with these 
measures is that they may 
increase the difficulties of the 
very banks they are designed to 
help. 

Bankers point out that the 
swap facility is a support for 
the smaller banks and that the 
smaller banks could lose 
deposits to offehore banks by 
those wisMn gto take advantage 
of the attractions of foreign 
currency accounts. 

The Central Bank, however, 
has little freedom of manoeuvre. 
For example, it has never been 
provided with the funding from 
the emirates’ governments due 
to its under charter. ** We can- 
not even defend the di rh a m ," 
complained one official. 


Its powers to enforce policies 
such as mergers depend on 
political consensus among indi- 
viduals. The bank has bad some 
success in cutting the plethora 
of branches — foreign banks are 
now observing the regulation 
that they may have no more 
than eight. The rules limiting 
banks' loans to their own 
directors have also mainly been 
complied with, albeit slowly, 
with some rescheduling 
required. 

But the bank’s main hope for 
reform — a series of mergers — 
Is fraught with difficulty. The 
UAE lacks a bankruptcy law 
and suing for interest payments 
under Islamic law, which bans 
usury, is a practical impossi- 
bility. Ordinary court jut 
ments are often ignorec 
although the embarrassment 
factor has been known to 
encourage some people to pay 
up. 

This year may see the UAE*s 
first merger, but it may create 
little fanfare in a country where 
saving face, rather than saving 
money, may be the most impor- 
tant consideration. The Central 
Bank may get its way, but it is 
likely that a cipher expert will 
still be needed to discover the 
factv — - - > : • 


Tfce’mew beauT office of 0tfiMuik in Dubai 


Dugas. Fuelling the development 

ofDubai. 


Fuelling industry, fulfilling the 
needs of the domestic consumer 
and exporting to our friendly 
neighbours. 

The gas from offshore oilfields 
now helps conserve Dubai’s 
natural resources. 

This conservation process has 
proven so valuable that we’re 
developing new sources to meet 
Dubai’s increasing needs for the 
future. 


DUBAI NATURAL (^ COW ANY LOOTED 

P.O. BOK-WH, Dwt»i. UAS, 

Telephone: 0B4/S6234, Telex: 45741 DUGAS EM 
Managed and operated by SdmKar Ofla United, S A 
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Fuelling the future. 


Explore 


Tfyou’rt consdeimg~bwness 
JLin the Arab .world, talk to. The 
British Bank of the Middle East first . 

As part of the HongkongBaak 
group, we have overa ccntuiy’s 
international banking experience in 
opening up new 1 markets. 

- - pur Business Profiles Cut Arab 
countries, which come as a direct result, 
of intimate market knowledge, are only 


one example of the many specialist 
services that we provide. 

Today, with more than 1000 offices 
in 54 countries, concentrated in Asia, 
‘the Middle East, Europe and the 
Americas, the HongkongBank group 
- gives you access to a complete range of 
financial services. The group’s presence 
also extends to Saadi- Arabia and 
Egypt, through its associate banks, .The 
Saudi British Bank and Hongkong 
Egyptian Bank S.A.E. 

For a copy of the Business Profile 
that interests yoo, write to us at Box 64 
G.P.O. Hong Kong, or any branch of 
The British Bank of the Middle East. 


The British Bank 
of the Middle East 

Bahrain Djibouti India Jordan 
Lebanon Oman Qatar Switzerland 
United Arab Emirates 
United Kingdom Yemen Arab Republic 
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Abu Dhabi and OPEC: The Price Dispute 


DURING the last two years 
Abu Dhabrs relations with 
Opee have been overshadowed 
by the problems of differen- 
tials. 

Price differentials between 
various Opec crudes, of which 
there are around 130, are 
based on the relative sale- 
ability of different grades of 
erode olL They are an attempt 
to give each crude an equal 
chance in the market place. 

The criteria on which dif- 
ferentials are based are: 

• Specific gravity — measured 
by degrees API, a measure- 
ment of the American Petro- 
leum Institute. Lighter crudes 
have a high API, heavier 
crudes a lower one. Abu 
Dhabi's onshore Murban 
crude is 34 degrees APL 


Lighter crudes yielding a big- 
ger proportion of high value 
Light products, such as gaso- 
line, are given a premium, 
heavier a discount, of 3 cents 
per degree API on each 
barrel. 

B Sulphur content — prices 
are reduced by 3 cents per 
additional 0.1 per cent of sul- 
phur content. 

0 Freight — prices are in- 
creased for erodes produced 
nearer the markets, so thqt in 
theory the prices of an crudes 
should equalise in the market 
place. This system signifi- 
cantly increases the prices of 
Nigerian and North African 
erodes. 

Differentials of Opec crudes 
are related to the $29 per 
barrel Arabian Light “marker 


crude.” 

Abu Dhabi’s three major 
crudes, Martian, Umm Shaif 
and Zakum, are priced at 
$29.56, $29w46 and $2936 per 
barrel. They are light and 
relatively sulphur free, espe- 
cially Kurban. 

Abu Dhabi maintains that 
its crudes are over-priced and 
that Its production levels have 
fallen as a result. If it cuts its 
prices and raises Its produc- 
tion, however, its gain will 
inevitably be at the expense 
of other Opee members — 
hence the controversy. 

The problem for the Aha 
Dhabi is that lighter erodes 
no longer have the advantage 
they have had historically. In 
the past, when most refining 
worked on the basis of distil- 


lation, a physical process 
which produced light and 
heavy products in proportion 
to the make-up of the crude 
oil. light crudes were pre- 
ferred by refiners because 
they produced higher grade 
products with a better price 
tag. 

This advantage has been 
eroded In the past two years 
or three years as more re 
fineries world wide have 
brought on stream catalytic 
crackers. These operate a 
chemical process In which the 
heavier molecules in the 
hydrocarbon mixture that Is 
crude oil are broken Sown 
and reformed into lighter 
molecules. In effect crackers 
make light products from 
heavy crude. 


A contrast of policies 


Under the Parronage of ' \ ' 

H.H. Shaikh Sultan Bin Mohamed A1 Qasimi 

Member of the Supreme Council of the UAE and Ruler, of Sharjah 

No. 1 in the Arab World 

World Trade & 

EXPO CENTRE 

Sharjah, U. A. E. 

By unanimous choice this International Exhibition Centre in the Gulf was selected as the venue for the 
first two major exhibitions to be staged bu the .Arab nations. 

FIRST ARAB STATES FAIR 

Dec. 26/84 to Jan. 5/85 
and 

FIRST GULF EXHIBITION OF INDUSTRIES 

Jan. 16 to 29, 1985 

Sponsors are The Arab Federation of Food Industries, Baghdad. Iraq, Tire Federation of UAE - 
Chambers of Commerce & Industry and The Arab Federation of Chambers of Commerce , Industry & 

Agriculture based in Dammam. Saudi Arabia. 

NUMBER ONE CHOICE 

Tribute, indeed, to the Expo Centre's extensive facilities and its professional management that have ' 
long served the best interests of a galaxy of International and Arab countries over the years. 

MODERNISATION — NOT WESTERNISATION ! 

That’s the guideline to success of the Shariah Expo Centre. 

W 5ciuriin 
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Abu Dhabi Oil 
Development 

ANGELA DIXON 


IN THE mid-1970s the oil policy 
of the Dhabian Government 
came firmly down on the twin 
foundations of conservation and 
delineation of reserves. This 
conservative policy contrasts 
with Dubai's more pragmatic 
approach where a very high 
rate of production is aimed at 
in the offshore fields, now esti- 
mated to have a remaining life 
of around 21 years. 

Abu Dhabi's admittedly much 
larger fields have reserves 
which, at present rates of pro- 
duction, should last well into 
the next century. Although 
there is no official figure for 
reserves, estimates place them 
at about 30bn barrels. The 
figure needs continuous upward 
revision, since fresh discoveries 
are still being made. 

The 30 bn barrels represents 
merely a fraction of the oil in 
place as it is based on an ex- 
tremely conservative recovery 
factor of 20 per cent An in- 
crease in recovery rates of as 
little as 1 or 2 per cent is thus 
worth considerable investment. 
The figure, moreover, does not 
Include the vast reserves of the 
difficult Upper Zakum field. 
This field has low pressure, 
making the oil more difficult to 
recover. 

ADNOC decided to develop 
it at a cost which grew to a re- 
puted $6bn. 

Most major projects to exploit 
oil and gas reserves are either 
complete or nearing comple- 
tion. Investment in the oil 
industry on the scale of the 
Upper Zakum project is no 
longer attractive. 

The only major active oil pro- 
ject at the moment— the en- 
hanced recovery scheme — Is 
very much in line with govern- 
ment policies of conservation. 
The scheme aims to raise pro- 


duction capacity from the entire 
onshore concession to lm b/d. 
and is planned to be phased 
over a five-year period, starting 
with the Bu Hasa field. 

The concession is owned 40 
per cent by BP. CFP, Shell, 
Exxon. Mobil and Partes. 
ADNOC acquired its sharehold- 
ing of 60 per cent during the 
mid-seventies. 

ADNOC’s chief executive, the 
Algerian-born Mahmoud Hamra- 
K rou ha. has been known to 
express dissatisfaction with the 
wav in which the onshore fields 
were managed by the former 
concessionaires. 

Primary recovery techniques 
such as dump flooding, which 
were standard practice in the 
sixties, were used. The com- 
pany was dumping 650,000 b/d 
of water with 33 dump flood 
wells in the mid-seventies. 

Peak production from the Bu 
Hasa 'field was in 1977. when 
levels averaged 510,000 b/d. 
Since that time, the Govern- 
ment has progressively reduced 
the allowable quota from all the 
onshore fields, partly in line 
with its Own policy of conserva- 
tion, and partly in response to 
decisions by the Organisation of 
Petroleum Exporting Countries 
(Opec). 

Technical experts say that 
fields such as these, which have 
been producing for 20 years, 
need to employ enhanced re- 
covery techniques whatever the 
original recovery methods were. 

In the summer of 1984 Fluor 
Corporation was retained as the 
outside consultant to the 
scheme. 

Some 200 duai -string wells 
will reinject water from deep 
underground strata into selected 
areas of the oil reservoir, thus 
enabling the more difficult oil 
to be recovered. The scheme 
was originally budgeted at $2 bn. 
although that figure has 
certainly had to be revised 
upwards. 

Oil service companies tend to 
see this scheme as the only 
existing trade outlet of any 
importance at present in Abu 
Dhabi. ADNOC plays a very 
active role in the project, and 


International Petroleum Investment Corp, 


THE International Petroleum 
Investment Corporation 

(IPIC) was first mentioned 
publicly by the Abu Dbabi- 
Nationai Oil Company In 
1981. This Investment body 
finally received presidential 
approval in May this year. It 
was incorporated in A bn 
Dhabi with a paid-up capital 
of SZOftcn and an authorised 
capital of $500m. Share- 
holders are Adnoc with 50 per 
cent and the Abu Dhabi 
Investment Authority ( ADIA) 
with 50 per cent. Both of 
these institutions are 100 per 
cent Government-owned. 

The aim of the new com- 


pany is to Invest in petroleum 
projects outside .the emirate 
of Atm Dhabi. TW* could 
include projects in other 
emirates, as well as abroad. 
The type of investment 
envisaged might be the oil 
pipeline to Eujftbah, though 
there are now doubts over the 
future of this particular 
project. 

Adnoc claims that SNCi 
activities will be modest to 
start with, but the new com- 
pany is dearly modelled on 
part of the operations of the 
Kuwait Petroleum Corpora- 
tion. 


this serves to underline its 
determination to exercise close 
supervision over Abu Dhabi’s 
oil industry- 

Centralisation is not a word 
which ADNOC’s technocrats 
relish — they prefer jo use terms 
such as standardisation or 
co-ordination. They like to 
project the corporation as a 
holding company for a group of 
some 20 odd subsidiaries, in 
which ADNOC has shares vary- 
ing from 51 to 100 per cent. 

The declared policy of 
ADNOC to manage all the major 
projects of its subsidiaries 
would give it much more control 
than would normally be 
exerted by a financial holding 
company. 

As project manager it usually 
controls, albeit Indirectly, a far 
larger proportion of the operat- 
ing company's expenditure than 
its shareholding alone would 
warrant. 

Viewed in the light of the 
nationalisation policies common 
in the region, ADNOC's policies 
are reasonable and understand- 
able. Although the foreign 
partners may claim a negative 
cash flow in recent months as 
a result of the high official 
price of Abu Dhabi oil, their 
stake in Abu Dhabi gives them 
a valuable opportunity for 


placing and training staff. 

The subsidiary companies and 
their foreign shareholders, how- 
ever. do not always see things 
in this light As clients they 
pay hefty fees for the services 
provided by . ADNOC. They 
sometimes feci dissat i sfaction 
with the arrangement 

ADNOC’s project managers 
seem to view the relationship 
in the light of parent company 
vis-a-vis subsidiary rather than 
consultant vis-a-vis client. The 
minority partners consider this 
atitude is used to posh through 
decisions without the consulta- 
tion which might usually be 
expected in projects where con- 
tracts worth hundreds of 
millions of dollars are being 
awarded. 

Internally, ADNOC has re- 
organised its structure, group- 
ing its functions under three 
major directorates — Explora- 
tion and Production, Hydro- 
carbons Processing and Market- 
ing, all responsible to General 
Management. Heading these 
departments, and In several 
other senior posts, are a num- 
ber of young nationals. This Is 
a recent development and 
reflects the success of the 
government’s policy of training 
nationals to take their place In 
running the oil industry. 


Squeezed from several sides 


Production levels 

ANGELA DIXON 


A WRITER once said of Abu 
Dhabi, that the "air murmurs 
money.” This money comes 
almost exclusively from oil. 

The emirate has no trading 
history, and in the years since 
discovery of oil it has had 
little Incentive to trade in any- 
thing else. Abu Dhabi is first, 
last and always, an oil town. 

The aquamarine sea which 
surrounds Abu Dhabi is dotted 
with rigs, and during the past 
year a well being tested on an 
inshore island sent clouds of 
thick black smoke billowing 
across the city for a whole day. 

It is hardly surprising that 
downward pressures on the oil 
price have been closely 
monitored in the emirate, 
especially since the middle of 
1984 when these pressures 
became acute. 

By the end of 1983, govern- 
ment oil revenues in the whole 
of the UAE had fallen by nearly 
50 per cent compared with 1980, 
according to Central Bank 
statistics — from $lA3bn to 
87.35bn. 

Revenue figures up to June 
1984 remained stable, but the 
whole year figures, for which 


statistics are not yet available, 
may well show a further 
decline. In that time Abu 
Dhabi’s oil price found itself 
being squeezed from several 
directions at once. 

Foreign major oil companies 
with equity partnerships in Abu 
Dhabi, which market 40 per 
cent of onshore, and probably 
some 20 per cent of offshore 
crude, reduced their liftings 
considerably. Their argument 
was that the profit margin 
allowed to them — ?1 per 
barrel — was no longer sufficient 
to provide an income. At least 
one company claimed that the 
cash flow on oil sales from Abu 
Dhabi had become negative for 
the equity partners. 

The matter was eventually 
settled — but only temporarily. 
Equity partners, which include 
th e major oil companies BP, 
CFP, Exxon, Mobil and Shell as 
well as the Gulbenldan interest 
(Part ex) and the Japan 
Oil Development Company — 
(JODCO) have privately 
declared themselves less than 
satisfied with the basis on 
which the new margin is calcu- 
lated. and negotiations are 
scheduled to be renewed at the 
end of January. 

The size of the margin, now 
$1.80 per barrel, has been 
agreed, but partners would pre- 
fer the margin to be related to 
a fixed percentage of the official 
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Phone for free copy today... 

and you will see why Khaleej Times is essential reading; every 
day for over 300,000 decision makers in the Lower Gulf. 

Khaleej Times brings the world to the Gulf with a minimum of 9 
broadsheet pages of international news and features and at least 
4 pages of local and overseas business and financial information. 
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price, rather than, as at present, 
the market price of oil. 

At the same time ADNOCs 
major customers, Japanese 
trading houses, requested a 
drop in prices. A decrease of 
50 cents for onshore oil and 
60 cents for offshore oil was 
agreed in principle. 

At the end of November, the 
trading houses all had refused 
to renew their contracts for 
1985 unless better terms were 
offered — a cut of $2 per barrel 
was spoken of. 

On the Opec front; Abu Dhabi 
struggled to get free of a strait- 
jacket of differentials and 
production levels which had 
been devised to meet a 
situation now radically 
changed. The Abu Dhabi 
Government felt let down by 
what it saw as Opec’s failure 
to address itself to the pressing 
problem of differentials. This 
was coupled with what were 
perceived as hidden discounts 
by other Opec members, in the 
form of freight and insurance 
advantages for North African 
competitors: 

There were other practices 
which it thought left Abu 
Dhabi at a disadvantage in the 
markets. Officials detailed the 
Saudi practice of mixing crudes 
to achieve a more saleable 
quality at the same price, and 
the Kuwaiti practice of process- 
ing most of its crude and 
selling the products effectively 
at a discount. 

Although the issue of diffe- 
rentials remains a headache, 
the issue of product! cm levels 
In the sense of keeping within 
the Opec quota levels, has be- 
come less pressing. 

Until the October 1984 Opec 


meeting the UAE quota was 
l.im barrels per day. Dubai has 
always taken an independent 
line and has openly refused to 
be affected by Opec decisions, 
so a notional 350.000 b/d wssc 
set aside to aacount for Its 
share. Abu Dhabi set itself a 
quota of 850,000 b/d. 

The Opec meeting in October 
reduced the UAE quota to 

950.000 b/d, but the position 
within the country has since 
become less dear, as the 
Government has made no state- 
ment on the distribution of the 
cuts and Dubai can be expected 
to continue producing at its 
usual rate. 

Abu Dhabi was very probably 
within ks assumed new Opec 
quota of 600,000 b/d over the 
four-month period from August 
to December. In August produc- 
tion dropped away dramatically, 
and although levels recovered 
in September, they fell again 
during November. 

The offshore fields which 
have a government Interest, 
Lower Zakum and Umm shaif. 
at one time fett to what must 
be an all-time low of 65,000 
b/d from an allowable of 

215.000 b/d. 

These low levels were most 
noticeable during negotiations 
with equity partners lor a new 
equity margin — the Inference 
being that the partness were 
dropping their liftings to put 
pressure on -the Abu Dhabi 
Government. Improved levels of 
production In 1985 wJ=H depend 
on whether direct market pres- 
sures will ease, since equity 
partners win still be unwilling 
to Hft oil which they cannot 
selL 
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Development along sensible lines 


Fujairah 

MICHAEL RELD 


. THE OLD Shaikh of Fujairah, 
Mohammad' bln Hamad ' A 
Sharql, who in his prime was 
a tough, iadependent'Hiaided 
spirit, was tfee/ last person in 
Arabia In be bombarded by the 
British. - ■■ ■■. ■ 

In 19K he not oidy- refused 
to release a slave; gtrl; he had 
recenflybougblln Oman but 
Insulted the: British Political 
Resident "at" the “same thni 
.'Whesitoe Ignored the ultimatum 

he was givan, the PR bad a 
warship open fire on his fart 

Decade later he surprised A 
visiting British diplomat, who 
had not heard - of the episode 
and Vhad' tactlessly suggested' 
that- he ought to. .repair the 
towers, by accusing the official 
of haring- caused the damage 
“the other day.**. 

- In 1952 - Mohammad ; bin 
Hamad -arranged for the British 
to recognise him as the rhler- 
of Ids own territary — he had. 
previously been the rebeOioiu 
chief of part- of the state of 
Sharjah. • \ • * • 

' As Shaikh of Fujairah he con* 
tinued to run his affairs on. in- 
dividualistic Wn« He maide 
the import of alcohol the bul- 
wark. of his 'treasury. He dealt 
with one of his enemies (or a 
criminal, according to another 
version, of the. story), by: im- 
muring him, laying toe bricks 
and mortar with his bare hands 
and chuckling as he did so. 

Fortunately, or unfortunately, 
depending onone’s point of 
view, Fujairah has become a 
more - ordinary place since 
Shaikh Mohammad, died- in 1975. 
Today it has a National Bank, 
an expanding port and a -not 
very good Hilton Hotel. 

Fujairah has prospered 
especially . since 1980. - Its 

Government has established, or 
helped to establish, companies 
to produce cement, . rock and 
aggregate, marble, rockwool (a 
fireproof insulating material) 
and ceramics. "• It is intended 
that the rock- of its mountains, 
which is its main physical re- 
source, will be farther exploited 
by a glass bottle plant, which 
it is hoped will he built by the 
multinational-/.. government- 
sponsored Arab^ . Mining- Com- 
pany. 

Various agricultural projects, 
for chickens, fruit, vegetables 
and dairy production, have been 
established or are being built 
la the state. There is a Fujairah 

Insurance Company, a Fujairah 
Trading Company,' a building in- 
dustries company .and a real 


estate' company, which has 
recently completed work on 1$ 
large .apartment buildings. 

Two offshore oil concessions 
- have been granted — - one to 
the Lundin Group of Canada 
and one to Meridian of Austra- 
lia. The first company has 
finished Its seismic work and 
hopes to start drilling in April 
' or May, hut toe second has made 
little progress and is likely to 
relinquish its acreage. 

\ Most probably Meridian’s 
area, the northern portion of 
Fujairah's offshore acreage, will 
he offered again' early ’in 1985. 
Other Fujairah acreage now 
available comprises two onshore 
areas. 

The most important of all 
Fujairah’s development pro- 
jects is.toe port This was built 
between 1979 and 1988 at a 
cost of' $75m and is nm by the 
Felixstowe Dock and Railway 
.Company. 

It has two berths for large 
container ships completed. A 
further two similar berths and 
some berths for coastal vessels 
are about to be built under an 

extension, programme. Consul- 
tants for the project, and for 
virtually every other Govern- 
ment scheme in Fujairah, are 
the Professional Group of 
Australia, owned by an English 
company. Mooch el. 

Transhipment 

. The idea of the port is that 
it should be a transhipment 
centre at which very large con- 
tainer vessels sailing from the 
major - industrialised countries 
will deposit cargo for distribu- 
tion by smaller vessels in toe 
Gulf, and toe Indian Ocean 
basin. 

It is being helped slightly by 
the continuation of the Gulf 
war, though this has certainty 
not been a major factor in its 
success. The e xtra insurance 
paid by cargo ships sailing into 
the Gnlf as far as Dubai is 
minimal, and beeause so far no 
dry cargo ships headed for 
Arab ports in toe Gulf have 
been attaked it has not picked 
up the business it hoped it 
would from owners and crews 
being physically frightened of 
sailing through toe Straits of 
Hormuz. 

So far toe port has been 
chosen as a distribution centre 
by one major company, Ameri- 
can Pr esident and has 

been put on toe routes of a 
common carrier distribution 
service run by the West Asia 
C ontainer Line. An Australian 
company uses it as a distribu- 
tion centre for sheep, which are 
shipped across ' toe Indian 
Ocean 100,000 at a time. 

In the -next year or so toe 


Fujairah Government is 
hoping that its state's fortunes 
will be bolstered by several 
further projects. These are its 
own airport; which will be used 
mainly for cargo, the Gulf Co- 
operation Council strategic food 
reserve, which is to be placed 
outside the Gulf for security 
reasons, and toe Abu Dhabi- 
Gulf of Oman oil pipeline. 

This last project, for which 
toe survey work has been com- 
pleted, is talked of in Fujairah 
as a virtual certainty but in 
Abu Dhabi now it is hardly 
mentioned. The line would 
have no economic advantage for 
Abu Dhabi, only a possible 
strategic convenience. 

In toe last five years or so 
Fujairah has been counted a 
success because it has pursued 
its development along sensible 

and economical lines. When 
working on its industrial and 
mining schemes which it has 
had to finance itself — as 
opposed to the social and smaller 
infrastructural projects financed 
by the federation — it has built 
one project at a time and used 
toe revenue from the scheme 
just completed to help pay for 
the next 

The state has not embarked 
on over-optimistic projects 
(except perhaps toe airport), 
nor put its faith in any of toe 
exotic development formulae 
espoused unsuccessfully by toe 
other northern emirates, nor 
nm up large debts which it has 
expected Abu Dhabi to pay. 

It has incurred Abu Dhabi's 
goodwill not only through its 
sobriety but through its 
federal-mindedness. One never 
sees the emirate’ own flag fly- 
ing in Fujairah, only toe flag 
of the Federation. 

The state’s own meagre 
revenues, mostly from toe port 
and jts mining schemes, are 
supplemented by money from 
sbVllrh Zayed, who visits the 
state every year, toe Abu 
Dhabi Fund for Arab Economic 
Development and, it is thought, 
toe Abu Dhabi Investment 
Authority. 

The Ruler, Shaikh Hamad bin 
Mohammad, has good links with 
the Presidential Chamberlain. 
Shaikh Surour bin Mohammad 
al Nahayyan, who supervises the 
foreign Investments of both 
Shaikh Zayed and the Abu Dhabi 
Government 

The credit for Fujairah’s 
pragmatic policies goes to the 
young Ruler and his brother. 
Shaikh Saleh. Both are 
English-educated — the Ruler 
is a graduate of Hendon Police 
College and Saleh went to Sand- 
hurst — and both speak good 
English. 

Shaikh Hamad looks after the 
affairs of state, the governing 



The main street ef Fujairah 


of his own peopltf and relations 
with the Federation, and Saleh 
runs the state’s economy. 

To supplement the Govern- 
ment’s development spending, 
Saleh has launched toe Fujairah 
National Group, an entre- 
preneurial operation wholly- 
owned by himself, which in- 
vests - in commercial projects 
that are beneficial to the state. 

In the long term Shaikh 
Saleh’s schemes may become 
controversial, possibly with 
other members of the ruling 
family, because he seems likely 
to reap considerable profits from 
them. For toe time being, how- 
ever, he is investing entirely 
in Fujairah to the obvious ad- 
vantage of the population. 

During the next few years it 
seems that Fujairah’s develop- 
ment will hang in- the balance. 

On one hand toe Abu Dhabi 
pipeline project and the GCC 
(Gulf Co-operation Council) 
food store may go ahead, and 
toe port may attract more 
traffic. Under this scenario 
more lines would decide to use 
Fujairah as a distribution 
centre, the Gulf war would con- 
tinue and the state’s own ex- 
ports through the port would 
increase. 


Regular trips 


Also the road route to Dubai 
would develop, with truckers 
finding sufficient cargoes at the 
Fujairah dock s to make regular 
trips worthwhile and being able 
to find a reasonable supply of 
empty containers in Dubai to 
move back to toe east coast. 
If this were to happen the 
truckers might cut their rates 
sufficiently to make Fujairah an 
attractive unloading point not 
only for regional transhipment 
cargo but also for goods being 
brought into toe main centres 


Greater exploitation of agriculture 


Ras al Khaimah 

ANGELA DIXON - 


OPTIMISM, has a guarded air 
in the emirate - of Ras al 
Khaimah these days. A gas/ 
condensate find which was 
expected to boost tbe economy 
has bo ter doty .parQaUy. dp“® 
so, while cashflow problems at 
Federal level have begun to 
show theta: effects here— <as in 
all the northern emir ates. 

Ras al Khaimah Is toe-most 
northly of .too emirates facing 
the Gulf." Its population - of 
70,000 comprises a majority of 
local Arabs, many of them of 
Iranian origin. Picturesquely 
situated around -its lagoon at 
the foot of toe M u sa an d am 
mountains, toe .town of Ras al 
Khaimah is dotted with the 
date-palms which give their 
name to a section of toe town 

~*1 NakheeL - '• ' 

Agriculture has always been 


possible • here, because the 
mountains behind have col- 
lected rainwater which gathers 
beneath toe ground and is 
accessible by m ea ns of wells. 
Recently it has become more 
commercially exploited. Dig- 
dagga dairy farm supplies fresh 
milk to- other emirates as well 
as Ras ' al Khaimah. and 
temperate climate vegetables 
have been highly successful. 
Citrus fruits are a recent 
venture. 

■Ras al Khaimah’s water 
supply, so dependable in the 
days of mulopower, is heavily 
utilised in a more mechanised 
age. Replacement is not keep- 
ing up with use, and so the 
water "is becoming more and 
more saline. Even tap water, 
which comes from toe wells, is 
not suitable for drinking. Tet 
there are no plans for a 
desalination plant One reason 
is that it would be too costly 
for this emirate’s finances to 
bear. 

A scheme for a reverse 
osmosis desalination plant, to 
have been commissioned by the 
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Federal Ministry of Water and 
Electricity, was shelved due to 
budget cuts. 

Recently a committee was 
formed by the Government to 
investigate the water and power 
needs of the northern emirates, 
and toe question of Ras al 
Khaimah’s water supplies may 
well be high on the agenda. 
The aquifers cannot be expected 
to last for more than another 
ten years if they continue to be 
utilised at present rates. 

Ras al Khaimah has no 
sewerage programme. This 
would also be a costly business, 
though environmental standards 
are closely adhered to and the 
coastal waters are cleaner than 
most others in toe Gulf. 

Ras al Khaimah has its own 
electricity authority, whose 
independence is carefully 
guarded. During toe summer 
of 1984 a minor crisis in fuel 
supply occurred. The state is 
supplied with fuel for its'power 
stations and industries by toe 
Emirates General Petroleum 
Corporation (EGPC), a federal 
body which has responsibility 
for product distribution in the 
northern emirates. 

The Ras al Khaimah Govern- 
ment argued that it was unable 
to pay the required (subsidised) 
price, and fuel supplies were 
temporarily cot off. The matter 
seems to have been amicably 
resolved, and Ras al Khaimah 
now receives federally-supplied 
fuel free. Since September 
some of that fuel comes from 
the Sajaa field In Sharjah, for 
the distribution of which EGPC 
has constructed a pipeline net- 
work. 

Ras al Khaimah’s cement 
companies utilise gas from the 
state’s recently-discovered off- 
shore gas/condensate field, 
which came on stream early in 
1984. EGPC gives Ras al 
Khaimah standby facilities for 
the cement plant, and in return 
RaK has agreed to feed its gas 
into the EGPC pipeline if 
necessary. 

If Sharjah gas is ever used in 
the cement plants they will pay 
at toe full rate, that is $3J0 per 
mbtu. For gas from the state’s 
own field toe plant pays at one- 
half toe market rate. 

Ras al Khaimah’s gas comes 
from toe offshore Saleh field, 
of which so much is hoped. 
The field, which has been pro- 
ducing some 6.000-7,000 b/d of 
condensate and 50 mmsef/d of 
gas. is let to a consortium con- 
sisting of Gulf Oil, Petrokal, 
toe German company Winter- 
shall. International Petroleum 
Corporation of toe Canadian- 
ibased Lundin group, and a 
Taiwanese company. Overseas 
Petroleum and Investment. 

Ras al Khaimah set up a 
National Oil Company 
(RaKNOC), in which the 
Government holds a 50 per 
cent interest, with the consor- 


tium holding toe remainder. 
Income is divided on a 50-50 
basis, with the Government 
marketing alternate cargoes. 

A loan of 8125m was raised 
by a consortium led by the 
National Bank of Ras al 
Khaimah and Citibank to help 
finance oil production. The oil 
is costly to produce — perhaps 
$12-15 per barrel, which is 
natural at depths of 15,000ft, 
in 300ft of water. 

The RaK authorities are 
unwilling to discuss price, but 
comparable condensate in 
December 1984 was selling for 
$26.75-27 per barrel. Govern- 
ment income is around 72 per 
cent of total income with 
royalties at 12*per cent 

The Emirate has one of the 
deepest harbours in toe Gulf 
and exports cement, aggregate 
and rock to places as far apart 
as Kuwait and Diego Garda. 
Export figures for the first nine 
months of 1984 were down by 
12 per cent on the previous 
year, hut had recovered some- 
what towards the end of toe 
year, while imports through 
Mina Saqr rose commensurately 
with toe requirements of the 
fledgeling oil industry. 

Kuwaiti investment is clearly 
evident in Ras al Khaim i ah; for 
example, the Gulf Pharma- 
ceutical Co and several in- 
surance companies have com- 
mitted money in the state. Gulf 
Cement, one of Ras al Khaimah’s 
cement companies, bas a strong 
Kuwaiti shareholding and 
exports mainly to that state. 
However, recent cash-flow prob- 
lems there have affected exports 
of thla commodity. 

Hie Ruler of Ras al K haimah. 
Sheikh Saqr bin Mohammad al 
Qasimi, is one of the longest- 
reigning of the Gulf sheikhs, 
having come to power In 1948. 

A strong personality with a 
clear public image, he trails 
an aura of RaK’s swashbuckling 
past. 

His eldest son, Sheik Khalid, 
is one of the brighter person- 
alities among toe younger UAE 
elite. Educated in Britain and 
toe U.S. he takes a personal 
interest in RaK’s affairs at a 
day-to-day level. Some diplo- 
mats think jt a pity that his 
talents are not more utilised at 
a Federal level, but as yet he , 
has no official role to play in 
central government. 

He is strongly pro-federation 
(which his father has not 
always been) and sees close 
bonds between the emirates as 
the best hope for the future. 
He feels that a much morel 
prominent and useful role 
could be played by toe Supreme 
Council, the body which con- 
sists of the rulers of all the 
emirates. This meets infre- 
quently, but Sheikh Khalid 
feels that when ir does meet 
useful decisions are invariably 
made. 


of the UAE. 

It may also be that toe idea 
of transhipment will fast gather 
momentum. As more shipping 
lines build very large container 
vessels which they will want to 
keep sailing for as much of 
the year as possible on their 
trunk routes, the principle of 
transhipping more into small 
vessels and using them for dis- 
tribution becomes more finan- 
cially attractive, even though it 
involves a greater number of 
loadings and unloadings. 

Obviously toe more shipping 
lines the port can attract the 
more transhipment cargo it will 
accumulate and toe more calls 
it will receive from local ves- 
sels. 

On the other hand it is pos- 
sible that Fujairah’s develop- 
ment will stagnate. The pipe- 
line and toe food depot may not 
be built, for reasons entirely 
beyond Fujairah’s control. The 
airport may prove a failure, both 
as a cargo centre and as a land- 
ing place for package tours, 
some of which it Is hoped will 
base themselves in Fujairah as 
toe UAE tourist industry begins 
to gather momentum. 

Likewise toe port’s traffic may 
simply not develop. It might 
suffer the same fate as the 
smaller Khor Fakkan port a 
few miles to the north, which 
lost its only transhipment cus- 
tomer, Medtainer, at toe end of 
1982 for reasons which bad 
nothing to do with its own per- 
formance. 

If these setbacks occur 
Fujairah will not be burdened 
with vast debts, but it will be 
difficult to see how toe develop- 
ment of its economy will be 
sustained. The state’s problem 
wii be simply that it will have 
nm out of development oppor- 
tunities. 
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Family rules in collegiate style 


Dubai Politics 

MAGGIE FORD 


THE UNITED Arab Emirates 
is the kind of place where 
enormous political significance 
can be found in a set of archi- 
tect's drawings and where the 
showing of a horse race on tele- 
vision can cause public dispute 
and religious indignation. 

Politics are not revealed in 
either the Western parliamen- 
tary sense or in the Eastern 
bloc central committee sense, 
but are played out within the 
ruling families. The younger 
generation of these families is 
now in the process of exercis- 
ing more power, and in Dubai, 
this has led to some uncertainty 
about the future. 

The old ruler. Sheikh Rashid 
bin Said al Maktoum, has re- 
linquished decision-making to 
his sons, although be still holds 
his majlis, where people can 
attend to petition him, and is 


occasionally consulted about 
matters of state by his eldest 
son and heir apparent, Sheikh 
Maktoum. 

Much of the important deci- 
sion-making in Dubai, however, 
is done by Sheikh Mohammed. 
Sheikh Rashid's third son, and 
it is the doubt about who will 
be is actual control that has led 
to some worries in recent years. 

Senior voice 

From 1971 to 1979 Sheikh 
Maktoum was Prime Minister of 
the UAE, a job wbicb his father 
reclaimed when Dubai decided 
that it needed Federal money 
and when it was felt that a very 
senior voice was needed to speak 
up for Dubai's interests during 
a sticky set of federal negotia- 
tions. Sheikh Maktoum became 
deputy prime Minister and has 
not played a very strong role in 
either federal or Dubai affairs 
recently. 

But there are now signs that 
his voice may be heard more 
strongly. The set of architec- 
tural drawings that created a 


stir was drawn up in London 
for a new office for the Crown 
Prince, to be built opposite the 
present Ruler’s office beside 
Dubai’s famous creek. Contracts 
are expected to be awarded 
shortly and building work to be 
started within months. 

The new office is expected to 
be accompanied by an ex- 
panded staff for Sheikh 
Maktoum, Including Sheikh 
Mana. a member of the family 
who is both his cousin and his 
wife's brother, as the head of 
his secretariat. Ke may also 
obtain the services of Mr 
Kamil Hamsha, head of Dubai 
municipality, as a principal 
adviser. 

Sheikh Mana, aged about 40, 
Is slightly younger than Sheikh 
Maktoum, speaks good English 
and is officially head of the 
Dubai Civil Aviation Depart- 
ment, but has not been active 
in his post for some years. At 
one stage, it was thought that 
Sheikh Mohammed had pre- 
ferred to appoint his own men 
in the department. 

Sheikh Maktoum is liked for 


bis generosity and kindness and 
although he has been slow to 
take responsibility for specific 
tasks, he is thought to be 
intelligent and sensitive to the 
attitudes of the people. A 
suggestion that he plans to take 
up the role of Federal Prime 
Minister again may indicate 
that his apparent shyness and 
reserve i& waning, but be is 
still nothing like as forceful a 
figure as his brother 
Mohammed. 

Sheikh Mohammed at present 
holds most of the reins of power 
in Dubai in a pair of hands that 
are very capable and becoming 
increasingly experienced. He is 
UAE Defence Minister and in 
charge of police and security in 
Dubai, an especially important 
post in any Gulf state. 

Sheikh Mohammed also con- 
trols Dubai's oil, which gener- 
ates the majority of Its annual 
income of around Dh 15bn 
(S-l.lbnj. He has taken a keen 
interest in this subject, person- 
ally marketing tbe percentage 
of the oil sold by the Govern- 
ment on the spot market 
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Transactions are made by telex 
from his British adviser's home 
on his instructions, which may 
be made by telephone if he is 
abroad. 

Very little information Is 
available about Dubai's oil 
affairs — Sheikh Mohammed 
would only say that the 
emirate's production is between 
250,000 and 550,000 barrels a 
day. Industry estimates sug- 
gest a level of 360,000 b/d — 
if reports that the Government 
sells 50 per cent of tbe produc- 
tion are correct, that would 
mean that Sheikh Mohammed is 
personally administering income 
of around SL75bn a year. 

It is-dear that he has gained 
a technical and marketing 
knowledge of a complex subject 
that few citizens of his country 
could emulate. 

"Tbe Boss,” as he is known 
by his expatriate advisers, has 
also taken a keen interest in 
the financial and business affairs 
of the emirate, which are the 
main portfolio of Sheikh 
Rashid's second son. Sheikh 
E&mdan. 


Took charge 


Yvuen tbe Union Bank of the 
Middle East, owned by Mr 
Abdul-Wahab Galadari. a mem- 
ber of one of Dubai's great 
trading families, found itself in 
trouble in I9S3, Sheikh Hamdan 
was abroad. 

It was Sheikh Mohammed 
who took charge of arranging 
the bank's rescue, a job in 
which a number of hard deci- 
sions had to be made, especially 
when people reacted badly in 
the face of impending ruin. 

Although the ramifications of 
that bank's problems may not 
yet be over for the Dubai bank- 
ing system, and tbe handling of 
the formal decrees announcing 
the rescue raised some eye- 
brows, Sheikh Mohammed is 
generally reckoned to have 
acted quickly, firmly and sen- 
sibly in a situation which could 
have badly affected Dubai's 
reputation as a trading and 
financial centre. 

In tbe defence area he has 
also been active, acquiring a 
good reputation as a negotiator 
in a number of recent hijack 
crises in the region. If It Is 
shown that the hijackers who 
took over a Kuwaiti airliner 
and killed an American hostage 
in Tehran late last year boarded 
the aircraft in Dubai, he will 
be greatly displeased that such 
a loophole has been exposed. 

The defence portfolio can be 
quite a tricky one to manage 
in the UAE. because of the 
different attitudes of Abu 
Dhabi and Dubai, the federal 
paymasters. 

When Abu Dhabi decided to 
buy 18 Mirage 2000 fighters 
from France last year in a deal 
worth 8450m, for instance, the 
views of Dubai do not seem to 
have been heard. This can, of 
course happen in other areas. 
Recently the view in Abu 
Dhabi that Dubai should con- 
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tribute towards the national 
budget deficit does not appear 
to have been heard in Dubai. 

Tbe question of horse racing 
illustrates the problems that 
face all rulers of the emirate — 
the problem of falling oil 
revenues putting a squeeze on 
funds, the difficulties of recon- 
ciling a westernised develop- 
ment plan with a population 
that is oriented to religion and 
tradition and the matter of the 
future style of government. 

The sons of Sheikh Rashid 
are all enthusiastic about 
horses. They have set up a sub- 
stantial stable based mainly in 
England and are keen to con- 
tribute to the improvement of 
British racing. 

Although the business has re- 
quired substantial investment in 
the early stages, it is already 
showing good returns — between 
them Sheikhs Hamdan and 
Mohammed won over £700,000 
in one year alone in prize 
money without counting future 
revenue from breeding. 

Although, as a business, the 
Maktoum family's horse invest- 
ments look fine, they can have 
other connotations in this part 
of tile world. The revelation 
that a particularly fine horse, 
with an appropriate J510m price 
tag had been added to the stable 
at a time when some contractors 
were experiencing delay in pay- 
ments from the Government 
provoked a certain amount of 
comment, for instance. 

The difficulty relates to the 
lack of distinction in the 
emirate between private and 
public money. This system has 
been inherited by the brothers 
from their father and it may be 
very difficult for them to change 
things, should they want to. 


while be is still alive. 

Sheikh Rashid always kept 
firm control over the purse 
strings, making most financial 
decisions himself with assist- 
ance from a few advisers. To 
this day, his policy is reflected 
in what must be oue of the 
smallest bureaucracies in the 
world. The Dubai finance de- 
partment consists of three offi- 
cials. petroleum affairs advisers 
number two, there is one 
foreign investment adviser. 

To change this system, des- 
cribed by one adviser as “an 
oasis of sanity ” and by most 
people as extremely efficient 
would require great core and 
could be a mistake. But an in- 
teresting comparison can be 
made with neighbouring Abu 
Dhabi, where the ruling family 
takes' a percentage of the oil 
income for its own spending 
which is adminstered by a 
separate office. 

Management 

Although figures are not re- 
leased, there appears to be less 
doubt about the nature of that 
emirate's economic manage- 
ment 

Horse racing disputes have 
also cropped up in the religious 
and traditional area, a particu- 
larly sensitive one. It was per- 
haps unfortunate that a particu- 
lar race was broadcast live by 
satellite on television during 
Ramadan , the month of fasting 
that all Moslems should 
observe. 

The ruling family has re- 
cently given a substantial dona- 
tion for the rebuilding of 
mosques in Dubai (from “pri- 
vate " funds) and stronger 
liaison with religious leaders 


is thought likely, perhaps 
through the medium of Sheikh 
Maktoum’s new office. 

Those close to members of 
the ruling family stress that 
government decisions -are made 
on a consultative basis with a 
" duty Maktoum" always pre- 
sent and in charger Although it 
is clear that much power rests 
with Sheikh Mohammed, most 
people in Dubai do not feel that 
there will be any move away 
from the collegiate style while 
Sheikh Rashid is still olive. 

The Maktoum family has a 
reasonably peaceful recent 
tradition and the fact that all 
four sons have the same mother 
(Sheikh Rashid's only wife, who 
died two years ago) should miti- 
gate against the kind of rivalry 
which hois riven other Gulf 
ruling families, sometimes In 
deadly fashion. 

Both Sheikh Mohammed and 
Sheikh Maktoum have their 
fans; one merchant, asked 
which majlis he attended, re- 
plied " all three "—Sheikh 
Rashid's as well. 

His comment reflected both 
the fact that age is a matter for 
respect in the Arab world, and 
that a certain amount of 
hedging of bets may be occur- 
ring for tbe future. Sheikh 
Rashid’s sons are thought to 
exhibit separately different 
parts of their father's person- 
ality, and both Sheikh Maktoum 
and Sheikh Mohammed are said 
to be keen to act in a similar 
way to their father, who pre- 
sided over a decade of huge 
change with considerable 
success. 

It may be that for Dubai con- 
sultation will he seen to he the 
-best solution for quite some 
time. 


Gulf war takes its toll 


Dubai Trade 

MAGGIE FORD 


A SMALL HOLE, perhaps a 
foot in diameter, marks the 
entrance of the missile through 
the ship's bull. The steel is 
puckered at the edges but the 
real damage is Inside. The 
engine room is a burnt-out 
shell, the decks are fire black- 
ened and the giant oil tanker 
is fit only for the scrapyard. 

Other victims of the Gulf 
“ tanker war ** will survive. One 
small oil supply ship hit by an 
Iraqi missile has an intact 
engine room, although no trace 
was ever found of the bodies 
of her captain and first mate, 
on deck when fire engulfed tbe 
ship. 

A third victim, a Very Large 
Crude Carrier, is to be cut In 
half. Its undamaged part linked 
with a sound section of a simi- 
lar ship. The work will be done 
in Dubai Dry Dock, where a 
number -of ailing tankers hit 
by Iraqi or Iranian missiles are 
now being taken for repair. 

The dry dock, macro in con- 
cept though It is, provides in 
microcosm an example of the 
way business in the UAE is now 
having to operate in the wake 
of falling revenue from trade 
(due mainly to the Gulf war), 
a slow oil market and near, 
completion of the construction 
work of the past 10 years. 

In the dry dock, designed 
specially for giant supertankers, 
none of which have yet been 
built, one could see late last 
year an Iranian fishing 
trawler. So small was this boat 
fhj pt it was not economically 
worthwhile to empty the dry- 
dock so as to repair it, and 
frogmen were hired for tbe job. 
Rarely can they have had so 
much space to accomplish their 
task. 

The attitude of using all 
resources, no matter how minor 
that usage is, to gain some 
income and employment, is 
spreading in Dubai in the face 
o£ the recession. There is no 
point, it is thought, in gearing 
up for a big job and keeping 
tbe workforce unproductively 
waiting for it, if they can be 
employed usefully In the mean* 
time; especially if the big job 


is a doubtful one. 

Large merchant families are 
tending to take the same view. 
Although Dubai has almost com- 
pleted its infrastructure some 
contracts were available last 
year. Including a sewage scheme 
costing Dh 850m ($231m), road 
and tunnel construction worth 
Dh 417m and the expansion of 
the airport with a second ter- 
minal (Dh 111m). 

But most companies are 
having to look towards servic- 
ing the local economy for at 
least part of future earnings. 
Better management techniques 
are being introduced, so that 
expensive stocks are not kept, 
and fewer immigrant workers 
are being employed. Some com- 
panies are looking abroad for 
expansion although this devel- 
opment is in its early stages. 

Import statistics 

Hie slowing is reflecting in 
the import statistics. 

Less contractors' equipment, 
machinery and vehicles was 
imported last year although 
some kinds of building materials 
such as cement and pipes 
showed an increase. Watches, 
gold jewellery and electronics 
were all down. 

In the first six months of 1934 
the value of imports at Dh 8.7bn 
was down 14 per cent on the 
same period of 1983, when the 
figure was Db XO.lbn. The main 
fillip for the Dubai trading 
economy would be an end to the 
Gulf war, it is generally agreed. 

It is a sad paradox that the 
ability of the Dubai dry dock 
written off a few years ago as 
a white elephant, to report an 
operating profit In its first year 
Is partly because it is attracting 
business from a war that is 
otherwise a disaster for the 
region. 

Business would be even 
better for the dry dock, of 
course, if the war ended and 
shipping was not subject to 
attack. A large number of 
crippled ships await repair in 
Iranian ports which would pro- 
vide an excellent boost for the 
dry dock If hostilities were to 
cease. 

In the past few years the 
otfocts thi* war huve h**en 
felt particularly in Dubai which 
has strong historical links with 
tran. Some of Dubai's leading 
merchants have Iranian back- 
grounds and the country is the 


largest market in the area. In 
the first six months of 1982 
Dubai's re-export trade with 
Iran plummeted to Dh 89m but 
has shown a steady improve- 
ment since then, reaching 
Dh 326m in the first six months 
of last year. 

The nature of the trade has 
changed since the introduction 
of the Islamic regime and now 
is more likely to consist of food 
and machinery or transport 
equipment rather than the cos- 
metics, electronic consumer 
goods and cigarettes sold during 
the Shah's reign. 

But if the Iranian market was 
stable last year re-exports gen- 
erally were almost 20 per cent 
down, falling from Dh2Bbn-in 
the first six months of 1983 to 
Dh2bn in the same period of 

1984. 

A fall in the silver price cut 
this trade with India to the 
bone, and stricter controls on 
that country's coastline affected 
smuggling. 

Much of the economic activity 
in Dubai is related to Govern- 
ment spending and the emirate 
has not suffered the type of 
serious payments delays to con- 
tractors as has Abu Dhabi. 

This is mainly became its in- 
come from oil has remained 
reasonably constant and is even 


projected to increased as pro- 
duction from the Marghan g&3 
and condensate field comes on 
stream. 

Dubai pursues its own inde- 
pendent oil policy and it is un- 
likely that any of the produc- 
tion cuts agreed within tbe 
Organisation of Petroleum 
Exporting Countries will affect 
its output. Nor does it have 
the difficulty with differentials 
that is affetting sales of Abu 
Dhabi light crude, which is 
thought to be overpriced com- 
pared with heavier grades. 

Running deficit 

Income last year from oil was 
probably Dhl2.6bn. out of a 
total income of between Db 14bn 
and Dh 15bn. Dubai is supposed 
to contribute 50 per cent of net 
oil income to tbe Federal 
budget, itself presently running 
a deficit, but this' is likely in 
remain a bone of contention. 

Such are. the differing styles 
of Government, with Abu 
Dbabi having a civil service 
bureaucracy and Dubai having 
only a few advisors, and such is 
the independent nature of 
Dubai, that arguments over how 
the money is spent are' likely 
to be a perennial feature of 
UAE affairs. - 
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Dubai & Sharjah 
: Gas '' 

MAGGIE FORD 


LATE IN \ 1980 ’ • Shkmh’s 

WMhoce oil ; . conWswdaanire, 

Amoco, made s gat mid con* 
densate discovery which . has 
revolutionised..: tire '■*. states 
economy... i The company is 
already etpdraar some 60,000 
barrels a ' day «E condensate ; to 
its, own- refinprifis - in : ibe U:S. 
and tojantfS-lengtti customers 
in Japan. .- 

Of tbejgavat present, a small 
proportion, about 80m cubic 
feet a day; is: being used by 
pow stations in- Sharjah, -but 
most is being r dared, ‘ lighting 
up [the night sky of much of the 
noriftem UAE. As imm next 
year -the buito at . -this will- be 
fed ' into a grid covering the , 
other northern emirates, ftaa 
alKhadmah, Aim an, Umm al 
Qahwbi and Fujairah. ^ ' 

Soane gas wtfL~ remain, how-, 
ever, and , an obvious . use for 
ttts wasted asset woold .be to- 
extend the ■ pipeline network 
to neighbouring Dubai, which 
is currently , spending ‘ 75 - per 
cent of its budget on electricity: 
generation. Officials .estimate 
that running the generators on 
gas rather Bun fuel oil would 
save Dubai Dh 2 , 5 m ($681,000} 
a day. 

Negotiations . started,.' involv- 
ing Amoco, which operates the. 
gas-field under an old style con- 
cession agreement with the 
Sharjah Government ", -under 
Which Amoco owns the produc- 
tion, paying a 14^. per cent 
royalty to oe Government and 
a 77 per cent tax on net profit 
Dugas, the Dubai natural gas 
company which would receive 
the gas, and -:1he Emirates 
General Petrole um • Company 
(EGPC), ..which', markets all 
petroleum products within the 
UAE. were Also involved along 
with the Dubai Petroleum Com- 
pany. • -. - 

Negotiations preceded on the 
basis of ' price. * EGPC had 
already signed a. contract to 
pay Amoco $3.60 per 1,000 cuft 
or the gas being supplied to the 
other Emirates otrt this was felt 
too high by - Dubai, •• which 
pointed out that' -the avenge 
price in the U.S. was below $2 
per 1,000 cu ft • 

Shariah pointed out that a 
higher price could be justified 
because of fbe valuable liquids 
that could be extracted from the 



Oil and gas finds 
boost state’s income 


at Dugas’s plant and sold-— 
rjah Is still building a 
liquids extraction plant which 
win not be ready for some time. 
Dubai, countered with the argu- 
ment that a wasted asset was 
worth nothing anyway to 
Sharjah; 

.Sharjah then drew attention 
to the. flexibility needed — 
demand varies by up to four 
fifths from winter to summer. 
The negotiation was said to be 
quite hard, because unlike Pas 
al Katmah,- Dubai would not 
get a federal subsidy to pay 
for the gas. 

' Eventually, it is said, a figure 
was agreed and industry 
reports suggest that inquiries 
were made about the pipeline 
contract; which would be worth 
-between $15m and-$25m. There, 
for the moment, however, the 
matter, rests. 

The reason for the delay is 
the existence of a second 
negotiation, talks on which may 
or may not be in progress. Ibis 
relates to a. border dispute 
between Dubai and Sharjah 
which has been going on for 
some years. 

Underneath the disputed 
border -section lies a section of 
the .Margham condensate and 
gas field which Dubai claims as 
its own and considers a strategic 
resource for the future when its 
offshore oil runs out The 
Margham field is currently pro- 
ducing 20,000 b/d of condensate 


and is itself flaring gas while 
compressors are tested, 

(Dubai could, of course, use 
gas from the Margham field to 
generate electricity but this 
would mean that it would be 
able to extract less of the 
valuable condensate. It prefers 
to reinject the gas under high 
pressure to conserve the 
resource). 

The border dispute has 
generated two incidents. 
Eighteen months ago when 
Amoco seismic crews started 
working in an area claimed by 
Dubai, there were reports of a 
substantial police and military 
presence to eject the crews. 

A return match seems to have 
been played this summer. Arco 
Dubai, the subsidiary of Atlantic 
. Richfield which operates the 
Margham field, spudded a well 
in territory claimed by Sharjah, 
but this time the message to 
remove it seems to have been 
.successfully delivered without 
recourse to a show a force. 

Certainly, the Dubai elec- 
tricity authority is sufficiently 
confident that it will receive 
gas supplies from somewhere, 
to spend Dh 88m on the con- 
version of 5 turbines to run on 
dual fuels and to buy new gas 
turbines. 

A little chat between the 
respective rulers of the emirates 
and a moving of the border a 
little in Sharjah's favour may 
well be all that is needed. 


Sheikh Zayed bin Sultan al Nahayan 

Rulers and Government of UAE 

Rulers are Members of Supreme Council 
ABU DHABI: 

Ruler: Sheikh Zayed bin Sultan al Nahayan. 

Deputy Baler and Crown Prince: Sheikh Khalifa bin Zayed 
al Nahayan. 

DUBAI: 

Ruler: Sheikh Rashid bin Said al Maktaum. 

Deputy Ruler and Crown Prince: Sheikh Maktoum bin Rashid 
al Maktoum. 

SHARIAH: 

Ruler: Sheikh Sultan bin Muhammad al QasimL 
Deputy Ruler: Sheikh Saqr bin Muhammad al Qastmi. 

RAS AL KHAIMAH: 

Ruler: Sheikh Saqr bin Muhammad al QasimL 

Deputy Ruler and Crown Prince: Sheikh Khalid bin Saqr al 

QasimL 

AIHAN: 

Ruler: Sheikh Hnmaid bin Rashid al Na’Jml- 
FUJAIRAH: 

Rolen Sheikh Hamad bin Muhammad al SharqL 
Deputy Rolen Sheikh Hamad bin Saif al Sharqi. 

UMM AL QAIWAIN: 

Ruler: Sheikh Rashid bln Ahmad al Mu’alla. 

Deputy Ruler: Sheikh Saud bin Rashid al Mu' all a. 

FEDERAL GOVERNMENT 

Head of State: President Sheikh Zayed bln Sultan al Nahayan, 
Ruler of Abu Dhabi. 

Vice-President and Prime Minister: Sheikh Rashid bin Said al 
Maktoum, Ruler of Dubai. 

First Deputy Prime Minister: Sheikh Maktoum bin Rashid al 
Maktoum. 

Second Deputy Prime Minister: Sheikh TTamdan bin Mohammed 
al Nahayan. 

Finance and Industry: Sheikh Hamdan bin Rashid al Maktoum. 
Interior: Sheikh Mubarak bin Mohammed al Nahayan. 

Defence: Sheikh Mohammed bin Rashid al Maktoum. 

Economy and Trade: Saif Ali Jarwah. 

Information and Cnltnre: Sheikh Ahmed bin Homed- 
Communications: Mohammed Said al Mnalla. 

Public Works and Housing: Mohammed Khalifa al Kindi. 
Education and Tooth: FraJ Fadhti al Mazrouie. 

Petroleum and Mineral Resources: Dr Mana Said al Oteiba- 
EJeetricity and Water: Hnmaid Nasser al Owais. 

Justice: Abdullah Hnmaid al Mazrouie. 

Pnblic Health: Abdul Rahman al Madfa. 

Agriculture and Fisheries: Said Mohammed al RagabanL 
Ministry of Planning, described as vacant. The Acting Minister 
is Said al Ghaith. Nominated for the job, but not yet appointed, 
is Humaid al. Mu'aHa. 

Labour and Social Affairs: Khalfan al Roumi. 

Islamic Affairs and Awqaf: Sheikh Mohammed nib Hassan al 
KhazrajL 

MINISTERS OF STATE 
Finance: Ahmed Humaid al Tayer. 

Internal Affairs: Hamouda bin Ali Dhairi. 

Cabinet Affairs: Said al Ghaith. 

Supreme Council Affairs: Sheikh Abdul Abb bin Humaid al 
Qassuni. 

Foreign Affairs: Rashid Abdallah al NmimL 
Without Portfolio: Sheikh Ahmed bin Sultan al Qassimi. 


THE discovery of oil and gas 
in Sharjah has transformed the 
emirate's financial status, the 
economy now showing slow but 
sure progress. 

Strafing from a lower wealth 
base than the other emirates, 
Sharjah has not been so 
damaged by the recession. 

Old debts, notched up by the 
Government are gradually being 
paid off, and may now only 
amount to around 3400m, ex- 
cluding the loans taken with a 
guarantee provided by Abu 
Dhabi. 

The debts are largely owed 
to contractors, for work under- 
taken in the emirate, local 
banks and in respect of syndi- 
cated borrowings. 

By 1986, Sharjah could be 
showing a modest surplus for 
the first time in many years. 

Revenues from condensate 
and gas are estimated to be 
$350m to 5425m for last 
year, based on a production 
average from the Sajaa field of 
about 45,000 b/d. Output from 
the field is presently about 
60,000 b/d, and is not included 
by the UAE in Its Opec quota. 
The revenue is derived entirely 
from taxes and royalties paid 
by Amoco, which holds an old- 
style concession agreement with 
the Sharjah government. 

There has not been the boom 
in Sharjah which is normally 
associated with the discovery 
of hydrocarbons. The 
emirate’s commercial sector 
has always had a tighter time 
than other states in the union, 
and local banks have always 
been slightly more conservative. 

Rents are still falling in the 
emirate, and a luxury villa can 
be picked up for Dh 60,000 
($16,300) a year, the price of a 
modest apartment in Abu 
DhabL Local banks also report 
a noticeable drop in letters of 
credit, and major contracting 
firms are said to be packing 
their bags, leaving behind repre- 
sentatives to collect debts. 

Expenditure by local govern- 
ment has been kept at fairly 
modest levels, say bankers 
admiringly. There have been 
some small projects started on 
the east coast, a dam is being 
built by McAlpine, and the 
Emiri Guard has been in- 
creased. But otherwise, reve- 
nues have been put to paying 
off all of the emirate’s creditors. 

An indication of the new 
confidence with which inter- 
national bankers see Sharjah 
came recently with a $30m 
syndicated loan made by a 
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group of Japanese banks for the 
government’s shareholding in a 
LPG (Liquid Petroleum Gas) 
facility. This time, no guaran- 
tee was needed by Abu Dhabi. 

The Sajaa fold has not only 
brightened Shariah’s economic 
prospects, but it has provided a 
certain degree of political 
muscle, particularly when it 
comes to dealing with its neigh- 
bour, Dubai. 

Dubai has expressed interest 
in constructing a pipeline from 
Sharjah to pump gas from 
the Sajaa field to Dubai's local 
power stations. In Dubai's view, 

this would preferably be done 
before Sharjah goes ahead with 
its own LPG plant. Sharjah, 
however, is looking for a price 
of around $3.50 per million 
BTU's, arguing that it is willing 
in return to allow Dubai to sign 
a pay-for-wh at-you-take agree- 
ment 

Alternative 

As one Sharjah official com- 
mented "Our argument is that 
we have provided and built a 
facility to provide gas for a 
two month peak.” (Electricity 
demand, and therefore gas, 
demand peaks in the summer 
months with the use of air con- 
ditioning.) This Is being offered 
as nn alternative to a straight 
commitment to buy a constant 
amount. 

Dubai's response so far is to 
offer $0.50 per million BTU’s. 
Unofficial sources indicate that 
some compromise could be 
struck between the two, over 
territory which may Include a 
slice of tiie Margham field. The 
Margham field in Dubai has 
long been the' subject of a dis- 
pute between Dubai ■ and 
Sharjah. 

The future direction of Shar- 
jah's gas sales are irretrievably 
bound up with federal politics. 
In theory. Emirates General 
Petroleum Corporation has -a 
monopoly over the distribution 
of gas when it is replacing fuel 
oil in power stations. 

Sharjah officials say they are 
now paying EGPC to provide 
gas to local power stations in 
the emirate. The arrangement 
is supposed to be only temporary 
and is due to funding difficul- 
ties of the federal government 
from which the money for subsi- 
dies comes. 


Sharjah's only other customer 
for the gas is Ras al Khaimah, 
but here, EGPC pays Amoco 
(the owner of the gas) the 
equivalent of $3.50 per million 
BTU's and charges Ras al 
Khaimah $4.50. However, 
money to pay tibe biH has been 
slow to come through from the 
federal government, and Ras al 
Khaimah power stations have 
been forced to close for up to 
seven hours a day. 

Local economists in Sharjah 
despair of such developments 
"If we don't use the gas today 
it wont be here tomorrow. 
There wouldn't be these diffi- 
culties if there was a federal 
energy policy for the whole 
country,” commented one 
official. In the meantime, the 
gas from the Sajaa field con- 
tinues to be largely flared, pro- 
viding a spectacular sight for 
desert drivers for miles around. 

Another possible user of 

Sharjah's gas is Shedco. a semi- 
government limited liability 
company established to encour- 
age industrial development in 
the emirate. 

Sbedco's only project so far 
Is a steel pipe manufacturer, 
In which Saeed Khoury of GCC 
has a 20 per cent stake. 

The plant was only commis- 
sioned in July and has already 
received orders from Adnoc. 
However. Shedco is also 
investigating various industries 
which could use Sharjah's gas 
as feedstock. 

So far, these attempts have 
been abortive, largely because 
of disputes on the cost of the 
feedstock. An ammonia project 
with C and F Cheque ran into 
trouble when the French com- 
pany said that it would only 
accept to pay $0.50 per million 
BTUs cost. 

The minimum Sharjah said it 
would go to was $1.50. How- 
ever, another project for a 
carbon black plant is being 
studied by Stone & Webster 
with a Swiss company. Carbon 
black is used for newsprint 

Another project under study 
Is a carbon monoxide plant 
Altogether Shedco is currently 
studying five industrial plants, 
and was recently successful in 
luring Hyundai to the emirate. 
Hyundai is planning an elec- 
trical pipe factory with a view 
to re-exporting to the ' Gulf, 
Pakistan and India. 

Sharjah’s other major indus- 
try is tourism, and European, 
mainly German, tourists con- 
tinue to flock to the emirate 
in search of guaranteed winter 
sun. 
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TheMrdcfie East has changed dramatic- 
allyespedslly irirecent years, and CAT. has 
■ played an active partin that change. 

In fortyyears,projects in the region 
have iiKreasedmazeandtechnical com- 
. ptexrtyand ourpoCcy has been to extend our 
capability by keeping up with the latest 
technologicalskJvanc^s Tn the indusbY 

; in some cases we have led the way. 

lnpipefining,for instance, we were the first 
Middle East company to lay 24 inch diameter 
pipelines-then 36inch-and 48 inch-and 
52 inch-a/?d80 inch! 

As farther technological advances are 
mad^CAT-vyill continue to keep pace with 


them/to maintain our reputation for technical 
standards and punctual completion ( and to 
go on growing as we have done in the past- 
from an annual turnover of £1 million to 
£160 million. 

If you're looking fora contractor who 
knows the region well,and has a wide 
network of local contacts, think of us. 


w 


C.A.T Sl MOTHERCAT 


Lebanon: RaBu1M03&BeinAlte i £ffl'20616 IE 
Saudi Arabia: Pa&amAl-Khoto.'Wa. 670080 
BSgwtaRa Bra 1244. LagnaTWob 21019 
Cy^W:CytaiCalfiLE(LBra1685,tiraaaRi'^ex:316S 
Fraacat Eurocat SjxL SO na Bmstto, 7SHB Pans.Rtat 612320 


Q.K.:g/q IneatexISreaContetend PtacatomtonWlH 7 AL"Wol 21317 




At McDermott, we’re serious about 
quality. Whether we're designing 
offshore platforms or fabricating 
processing facilities, our reputa- 
tion for quality goes to work on 
every job. 

We won our first contract in the 
Middle East 23 years ago for the 
development of the At-Khafji Field 
between Saudi Arabia and Kuwait. 
Since then we have been involved 
in almost every major offshore pro- 
ject in the region, designing, 
fabricating, and installing a wide 
range of offshore structures. 

McDermott has the unique abil- 
ity to serve the entire Middle East, 
Eastern Mediterranean, and Indian 


subcontinent. With fabrication . 
facliities in Dubai, Abu Dhabi, Ras 
Al Khaimah, and Ain Soukhna, and 
strategically located offices 
throughout the region, we have the 
ability to meet your needs 
wherever they arise. 

Our pressure vessel shop in Ras 
Al Khaimah is the only facility 
between Southeast Asia and 
Europe capable of building vessels 
to the demanding standards of the 
. American Society of Mechanical 
Engineers. Our dedication to 
quality has earned ASME's highest 
award — use of the U-1 and 
coveted U-2 stamp for pressure 
vessels. 


We're sure quality is as 
Important to you as it is to us. 
Contact: 

McDermott International, Inc. 

P. O. Box 3098 
Dubai, U.A.E. 

Telex: 45437 JARMAC EM 
Phone: (9714) 227131 
Other Middle East offices in Abu 
Dhabi, Ain Soukhna, Bombay, 
Cairo, Doha, Dhahran, Kuwait, Ras 
Al Khaimah, and Shaijah. 



Where the world cones 
far energy solution*. 
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LOOK INTO 
THE MOST 
DEVELOPED 
FREIGHT SYSTEM 
IN THE 
MIDDLE EAST. 



The Emirate of Sharjah, 
part of the United Arab 
Emirates federation, has 
developed a unique 
intermodal freight system 
comprising of two seaports 
and an international airport. 

Handling all forms of 
cargo, the Sharjahports 
system is ideally located for 
transhipment services to the 
Gulf States, Iraq, Iran, 
Pakistan, India and the East 
Coast of Africa. 

PORT KHALID. With an 
expanding infrastructure 
programme providing the 
latest in equipment, extra 
berthing and improved 
depths. Port Khalid offers 
Container, KO-RO, Reefer, 
Project and general cargo 
facilities; plus specialised 
services including heavy lift 
arrangements and a centre for 


oilfield supply. 

PORT KHOR FAKKAN. 
The only natural deep 
water port in the Middle East, 
Port Khor Fakkan is situated 
on the east coast outside 
the waters of die Gulf and 

the "war risk insurance" 
zone. 

The Sharjah ports system 
includes "FREE TRADE 
ZONE" facilities, simplified 
procedures and documenta- 
tion, and no fuss customs 
and clearance. § 

Our experienced I 

Port management team | 

deals with each customers 
requirementsonan individual 
basis to tailor just the 
right commercial package. 

Sharjahports rates are 
highly competitive 
and the service 
is second to none. 
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AV/S 


The 


Professional Touch 

Where It Counts 


In The United Arab Emirates 



United Arab Emirates Abu Dhabi, AI Ain, Dubai, Sharjah, Fujcrrah. 


United Arab Emirates 8 


Gas Projects 


Several major gas projects in the UAE 
became operational in 1984. Angela Dixon has 
compiled the following list which shows these 
and other gas schemes, including gas develop^ 
ment and supply projects, and industries using 
gas as feedstock. 


Abbreviations: b/d-barrels per day. mmsef id-millions of standard 
cubic feet per day. ADNOC-Abu Dhabi National Oil Company. 
ADCO-Abu Dhabi Company for Onshore Operations. AMD A- 
OPCO — Abu Dhabi Marine Operation Company. JODCO — 
Japan Oil Development Company. 


ADGAS 


(Aba Dhabi Gas Liquefaction Company Ltd.) 
Ownership: ADNOC 51 per cen t: M itsui and Mitsui Liquefied Gas 
241 P«r cent; BP 161 per cent; CFP 81 per cent. Produces Lique- 
fied Natural Gas (LNG) and Liquefied Petroleum Gas (LPG). 
Share capital: 9105m. 

Construction: Bechtel /Chiyoda. Began 1973, completed 1977. cost 
9500m. CBI Constructors Ltd. are building three new LNG and 
four LPG storage tanks on Das Island with overall project cost 
of 9550m ADGAS raised an syndicated loan of $500m in 1983 to 
help finance this project. Completion scheduled for 1985. 

Raw materials: Associated gas from the offshore fields of Zakum 
and Umm Shaif; for the past two years, while production from 
the fields has been low, cap gas from the Uweinat condensate 
reservoir ha« supplied 50 per cent of feedgas. Some associated 
gas is also received from Al Bunduq oilfield. 

Payment for raw materials: Three gas payments, one of which is 
profit-related. The other two are for use of facilities. These 
consist of a fixed fee (316m for ADMA-OPCO and 563m for 
ADNOC), plus a small variable element. 

Products and capacity: Two liquefaction trains are designed to 
produce: 

LNG: 2.3m tonnes a year Propane: 650,000 tonnes a year. 
Butane: 520.000 tonnes a year. Pentanes plus: 220,000 tonnes 
a year. Recent improvements have raised the capacity of each 
train from 150 tonnes to 185 tonnes an hour. 

Marketing: Products marketed by the company, with the excep- 
tion of Pentaines Plus, which is marketed by ADNOC. Tokyo 
Electric Power Co. (TEPCO). is committed under a 20-year Agree- 
ment to purchase 2,057 million tonnes a year of LNG and 500,000 
tonnes a year of LPG. 

Pricing: Official M urban crude price in $ per barrel converted 
to 9 per pmbtu plus a freight element The latter works out at 
around 20 per cent of the price. Price at time of writing is around 
$5.25 pmbtu. Price automatically rises and falls with price of 
Murban. 

Government income: Profit-related gas payment mentioned above 
paid to ADNOC. Tax of 55 per cent is payable after expenses. 
Remainder goes to shareholders pro rata. 



The new ADGAS headquarters cm the Aba Dhabi Coral che— 
built by Costain. International 


DUGAS 


GASCO 


(Aha Dhabi Gas Industries)' 


Owner sh ip: Shareholders: ADNOC 68 per cent; Shell 15 per cent; 
CFP 15 per cent; Partex 2 per cent. 

Construction and financing: (hi stream September 1981. Con- 
struction management by Bechtel and Fluor. Cost 92 A bn. Project 
was financed 20 per cent share capital, 80 per cent by loans. 
31.6bn loan from Abu Dhabi Investment Authority (ADIA). One 
repayment schedule of 7$ years, the second (for 3400m) over 10 
years. A further 325m was raised through the National Bank of 
Abu Dhabi to finance capital expenditure in 1983. 

Raw materials: Associated gas from three onshore oilfields, Bab, 
Bu Hasa and Asab. Extraction plants at each of these fields 
separate gas from oil. then separate methane from NGLs. The 
former goes into ADNOC's methane system, the latter are sent 
to Ruwais for fractionation into LPG. and exported. A 3150m 
project at the Bu Hasa plant was recently completed. Expected 
to bring extraction rate up to toe levels of efficiency of plants 
at Bab and Asba. 

Payment for raw materials: No charge for the gas. ADNO pays 
nothing for methane. 

Design capacity and products: Fractionation plant designed to 
produce Propane. 24,000 b/d; Butane. 28,000 b/d; Pentanes Plus, 
42,000 b/d. Plant was designed for a throughput of one million 
b/d for oil. Oil production quota reduced to 500.000 b/d in March 
1983. Onshore fields have recently averaged as little as 360.000 
b/d. GASCO’s production accordingly affected. Efficiency of 
extraction has been improved so as to raise the percentage of gas 
recovered to around 97 per cent. 

Product prices: Going market rates, related to Saudi prices. 
Marketing: Done by individual shareholders. Shell and CFP sell 
own shares of output. ADNOC markets own and Paitex's share. 
Most Propane and Butane sold to Japanese under medium-term 
(about five years) contracts. Heavier NGL’s used as light oil 
product in shareholders* own product marketing system or sold 
on open market. 

Government income: ADNOC, Shell and CFP have five-year tax 
holiday. Thereafter all three will pay tax to government on 
profits and will make supplementary payments beyond a certain 
level. Operating costs include quite heavy loans service charges. 


FERTIL 


(Ruwais Fertiliser Industries Abu Dhabi) 

Ownership: Company formed 1980, with a capital of 375m ADNOC 
66.6 per cent; CFP 33.3 per cent. 

Construction and finance: Chiyoda handed over to Fertil end- 
August 1984. In 1983, a $70m facility was raised to fina nc e part 
of the construction, with a grace period of 18 months, to be 
repaid thereafter in approximately fourteen semi-annual instal- 
ments. 

Raw materials: Project designed to utilise gas from Abu Dhabi’s 
onshore fields both as fuel and feedstock, in toe manufacture of 
ammonia and urea for export. 

Payment: ADNOC charges between $3.5 and $4.00 pmmbtu. 
Design capacity: 1,000 tonnes per day of ammonia as well as 1,500 
tonnes per day of urea, from a consumption of 1.3mm <ru. metre 
per day of feedstock. 

Marketing: First shipment was made January 1983. Fertil markets 
own product. Contracts have been negotiated with India, for 
one-half of production, (up to 225,000 tonnes per year), and China 
for a progressive increase up to 80,000 tonnes per year. 
Mitsubishi has agreed to purchase the remainder. The latter two 
contracts are for seven years. 

Pricing: Follows market. Fourth quarter 1984 price was $175 per 
tonne: has been 3110 per tonne. 

Government income: Five-year tax holiday from startup. Share- 
holders receive dividends. 
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If you are considering U.A.E. in your business plans. 
Contact the group which has the proven record 
and is committed to the development of the U.A.E. 


GARGASH GROUP. 


• INSURANCE DIVISION 

• GARGASH ENTERPRISES 


• A. FLA. AWAZI 


• GARGASH REAL ESTATES 

• GARGASH TRADING 

• TYRE DIVISION 

• ELECTRICAL DIVISION 


• GARGASH CONSTRUCTION 

• AUTO DIVISION 

• PIRELLI GARGASH 


AL SAGR INSURANCE CO. 

MERCEDES BENZ AGENCY 
DUBAI & NORTHERN EMIRATES 
BEDFORD AGENCY 
DUBAI & NORTHERN EMIRATES 
MANAGEMENT OF GROUP PROPERTIES 
GENERAL TRADING DIVISION 
DISTRIBUTORS OF MAJOR BRANDS OF TYRES 
AGENT OF GEC GROUP OF COMPANIES 
PIRELLI, PETBOW, VICTOR HELLERMANN 
ELECTRIC AND NUMEROUS OTHERS 
GENERAL BUILDING CONSTRUCTION 
AUTO SPARES AND SERVICES 
INSTALLATION OF POWER AND 
TELECOMMUNICATION CABLES 


Ali Haji Abdulla Awazi Gargash 

RCXBax 1047 , Dubai. Tel. 282151 - 660154 - 663898-2231 21 
TlXc 46218 AWASH EH - 47788 AWAZI 0*.- 45673 GRGAS EM. 


The Gargash Group 


.Your Partners in Progress 


EGPC 


(Pipeline network to northern emirates power stations and 
Industries: Sharjah 

Ownership, construction and finance: Amoco Sharjah (subsidiary 
to $ per pmbtu plus a freight element The latter works out at 
of onshore Sharjah from the Sharjah government- Gas and 
condensate discovery made late 1980 on the Sajaa field. Produc- 
tion owned by Amoco Sharjah. Owner of the gas pipeline network 
is the Emirates General Petroleum Corporation (EGPC). EGPC 
is 100 per cent federal-government owned. Authorised share 
capital 3818m. Paid up 3109m. 

Cost of network: 8190m network financed by a loan of 332m, 
raised by EGPC, toe rest toy means of supplier credits. 
Construction: Consultancy: Pipeline Engineering GMBH of Frank- 
furt Construction by Dodsal of Frankfurt, begun 1983. Sharjah's 
Layysh and Dbald power stations now receiving around 80 
mmsef/d. Power stations in Ras al Kbaknto. Ajman, Fujeirah and 
Umm al Quwain in process of being hooked in. 

Payment for raw materials: Amoco Sharjah has agreed with EGPC 
a price of $3.50 pmmbtu until 1987. Thereafter it will be fuel 
oil energy equivalent price less one dollar. 

Capacity and products: Condensate at around 60,000 b/d is being 
produced and exported by Amoco. About 80 mmsef/d of ibis 
is used by power stations in. Sherjah. <& minor amount is piped 
to Ras al Khadmah and the rest is flared. In future it is intendned 
that this gas will go partly into the EGPC grid and partly to 
the Sbalco LPG plant Gas production capacity of the field at 
present is arotmd 40 mmef/d from 15 producing wells. 
Marketing: Under discussion. EGPC provides gas to Ras el 
Khafcmah, free; other emirates not dear as yet. Gas to be paid 
for at cost to EGPC by Federal subsidy. No payments as yet 
made at time of writing. Condensate: Amoco Sharjah takes up 
to 50 per cent for its own refineries in toe U.S. The remainder is 
sold to customers, mainly Japanese. 

Pricing of output: Under discussion. As above. Condensate Dric- 
ing follows market trends. Ait time of writing (December 1984). 
around 826.85 per barrel. 

Government income: Government receives royalties (4f per cent) 
and tax (77 per cent) from Amoco. Federal government will be 
enabled to export Abu Dhabi diesel oil now being used, and in 
addition, will cut down on fuel oil imports. Total savings of 
$ 261 m were originally envisaged. 



Otaiba, the 
BAE’s Minister of Petroleum 
and Mineral Resources 


THAMAMA 


Ownership, construct hw mid finance: Owned 100 per cent by 
ADNOC Design engineering and construction management by 
Fluor Corporation, at a cost of around 8450m; • On stream April 
1984. Financed by ADNOC _• = 

Raw materials: Non-associated gaa from the Thamama C structure 
of the onshore fields. 

Capacity and products: Gas gathering system 50 tan. long on the 
Bab field and processing facilities at Habshan.. Four separate 
trunklines connect 19 gas wells. Sweet gas from the processing 
plant is sent to Ruwais mid Abu Dhabi fur use as fuel and feed- 
stock for utilities and industries through existing gas linos of 
ADNOC's methane grid. Design capacity: .450 mmsef/d gas 
throughput producing 375 mxnscf/d of sweet ges, 4.500 b/d of 
. NGL. 26.000 b/d of stabilised condensate and 800 tons/dsy of 
granulated sulphur. Peak gas production from Thamama C was 
265 mmsef/d in August 1984. Expected peak for 1985 Is 
350 mms tf/cL , = 

Operators: ADCO operates 1 * the gas gathering section, ADNOC 
the remaining facilities. , _ ‘ 

Pricing: ADNOC charges the fertiliser faotmy. FERTIL, at 
Ruwais around 34 pmmbtu for feedgas and fuel, and -charges 
$3.50 xnxnbtn to WED (Water and Electricity Department) for 
toe use of fuel gas from ADNOC’s Methane System, of which 
Thamama C now forms * part. .. , r „ 

Government income: Savings achieved through diminished use 
of fuel ofl. 


SHALCO 


(Dubai Natural Gas Company)' 

Ownership, construction and finance: Owned 100 per cent by 
Dubai Government. Operated by Scimitar Oils. Construction by 
McDermott IntemationaL On stream April 1980. Cost 3500m 
Finance entirely guaranteed by Dubai Ruler. In 1984 Dugas 
completed a USSi40m expansion to its gas recovery scheme. 
Raw materials: Associated gas from Fateh and South West Fateh 
fields offshore plus unassociated gas from condensate reservoirs 
below offshore Rashid field. Production separated at an offshore 
separation plant, resulting NGLs and dry gas pumped to Jebel 
Ali fractionation plant 

Price of raw material*: Gas provided free. Methane transferred 
to Dubai Aluminium (DUBAL), without charge. 

Capacity and produets: Initial capacity was 100 mmsef/d. 1934 
expansion has increased that to 250 tnmscf/d. In late 1984. 150- 
155 mmsef/d of inlet gas was being processed — along with a 
content of arotmd 14-000 b/d on NGL to produce 825-850 tonnes 
per day of ptbpane, 600 tonnes per day butane and 850-900 tonnes 
per day of condensate. Residue gas used as fuel amounts to 
105-110 mmsef/d. This supplies around 90 per cent of Dubai’s 
(Le. Dubai Aluminium) fuel requirements, and around 5 per cent 
of Dubai Electricity Company’s requirements. 

Marketing: By Scimitar. Emirates Gas Bottling Co. takes small 
amounts. Five-year contract with C. Itoh for IPGs, to be renewed 
1985. 

Price: Negotiated price formula which takes account of market 
rate, mainly Saudi. • 

Government income: Balance, after operating costs and debt 
servicing, is paid to the Government of DubaL 


(IPG Plant Sharjah) 

Ownership: Shareholding as follows: Sharjah government. 60 per 
cent; Amoco Sharjah, 25 per cent ; Tokyo Boeki aim! C. Itoh. TJ 
per cent each. ‘ . 

Financing and construction: Cost of construction around 3300m. 
There is a debt-equity ratio of four to one, Le. 80 per cent debt. 
20 per cent equity partners* finance. The major, part of. the 8(1 
per cent debt is to be met by Japan’s Eximbank. Sharjah raised 
$30m five-year credit to cover Its share of the investment. 
Construction: Turnkey contract to Japan Gasoline Company. 
Began on 27th October 1984 with the foundations for the two 
tanks at Hamriya port, one for propane and one for butane. 
Expected completion date 1986. There will also be a new port 
at Hamriya for loading the produces. 

Raw Materials: Gas from the Sajaafield. 

Payment for raw materials: A fixed fee, plus a small variable 
element based on profits will be paid to Amoco— Sharjah. 
Capacity and products: Expected to produce 13.000 b/d of mixed 
LPGs, 7,500 b/d of propane and 6,000 b/d of butane. The plant 
will also produce an extra L500 b/d of condensate, due to more 
efficient extraction. 

Marketing: C. Itoh has agreed to dispose of product to its own 
outlets on a take-or-pay, ten-year basis. 

Pricing: Formula based on prices in the region, basically Saudi. 
Government income: Government’s own equity shareholding, plus 
royalties on the fee which LPG Shalco will pay Amoco Sharjah 
for extracting. No royalties payable on products. 


MARGHAM FIELD 


' (Gas/ Condensate Development: Dubai) 

Ownership, construction and finance: Concession owned 2/3 Arco 
Dubai Inc n a subsidiary of Atlantic Richfield, and 1/3 by Britoll 
(since 1981). Gas/ condensate discovery made May 1982. Construc- 
tion: gas gathering network designed by Fluor Corporation. 
Contractors Dodsal, Mina Jebel Ail Construction and CCC 
Wescon. Cost of around 3600m financed by partners. 

Capacity and products: Gas and condensate. Gas produced at 
around 350 mxnscf/d. now being flared. Condensate— 25,000 barrel 
per day. Gas will be reinjected to optimise recovery of conden- 
sate. Gas comes out at 2,200 ps&g, is reduced to 900 psig for 
extraction, of NGLs, then pressurised through two $20m com- 
pressors to 7250 psig for reinjection. Twelve wells drilled to 
Mergham structure. Drilling to recommence in 1985. Dry hole 
at Kubai 1984. 

Design capacity: The system has a design capacity of 350 nunsef/d 
of gas from which the condensate is sent along a 40 km pipeline 
to Jebel Ali where the storage tanks and & loading terminal are 
situated from whence it is exported. 400,000 barrels exported in 
November. Taken by Mitsui of Japan, who have contracted for a 
further 400,000 in December. Contracts still in the negotiating 
stage until qualities of condensate are assessed. 

Marketing: Companies pro rata. 

Pricing of output: Negotiable. 

Government income: Tax and royalties. Said by officials to con- 
form to practice in the region, ie, 85 per cent tax, 15 per cent 
royalties. 

Territory: A portion of the Margham field lies on land which toe 
Sharjah government considers to be south-western Sharjah. There . 
have been reports that an Amoco seismic team was arrested by 
Dubai authorities in 1982. Although an arbiter was appointed and 
made a decision an border, toe matter has not yet been resolved. 
Development of gas from Khoff Zone at Umm Shall (Abu Dhabi) " 
O w ner sh ip, construction and finance: Abu Dhabi Government 
owns all gas in the emirate; development will be ADNOC’s 
responsibility 100 per cent Contract awarded to Bechtel UK in 
1984 for engineering on Khuff development beneath Umm Shaif. 
Estimated to cost around 380m. Drilling to toe Khuff is very 
expensive because of depths of 15,000 ft plus, ADMA-OPCO has 
already drilled four wells to toe Khuff under Umm. Shaif. Gas 
has a methane content of 85 per cent. H25 content -of 1.5 per 
cent, C02 content 4 per cent 

Development plan: Resent plan is to reinject Khuff gas into 
toe Uweinat reservoir at Umm Shaif. Uweinat is a condensate 
reservoir with a gas cap. The latter has been used hitherto to 
supplement associated gas as feedgas from offshore fields to the 
ADGAS LNG - plant Present plan wfli allow this practice to 
continue while maintaining pressure for condensate extraction. 
It is expected to have the added advantage of avoiding the need 
for extra facilities for extracting impurties from Khuff gas. 
Government i nco me ; ADGAS will continue to make gas payment 
as at present 


KHUFF EXPLORATION 


Khuff gas exploration (Abu Dhabi) 

Zakum: Concession. ADMA-OPCO (60 per cent ADNOC— 144 
BP; 13$ GFP; 12 JODCO). Khuff gas has been encountered at 
Zakum. Drilling carried, out by ADMA-OPCO. Decision not to 
develop as impure. 

Abu al BuKhoosh: Concession: CFP 51 per cent; New England 
Petroleum Exploration Co. (UE.) 245 per cent; Amerada Hess 
12.25 per cent; Smnringdalfe Oil Co. 12J55 per cent One well 
drilled to- Khuff Commercial quantities of good quality 
Another well being drilled by Zakum Development Co. on this 
field. 

Hall: Concession ADCO (60 per cent ADNOC; 40 per cent BP, 
CFP, Exxon, Mobil, Partex and Shell). Commercial quantities 
found at Hafl, an offshore artificial island. Drilling carried but by 
ADCO. Onshore Khuff has been disapp ointing , with three dry 
holes. 

Satab: Concession T7DECO. Shareholding: ADNOC /JODCO 50/50, 
One well drilled to Khuff. This will be reinjected to the oil- 
bearing strata when toe field comes on stream early 1985. with a 
planned 25,000 b/d. 
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BP tanker moored in front of the DUGAS plant at Mina Jebel All 


Business or pleasure . 
make the Metropolitan 
your base in the Gulf. 
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